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FOR E W 0 R 0 

The Security Assistance Management Manual (SAMM) pro
vides in a single volume information and instructions 
needed at all levels within the Department of Defense to 
carry out responsibilities of the Secretary of Defense for 
administering U.S. Mil itary Assistance and Foreign Mi.1 i
tary Sales Programs and related activities. Subjects 
unique to these programs are covered in detail i those 
affecting program administration, but which are of general 
application to other 000 programs, are referenced and 
summarized if appropriate. The SAMM has been structured 
to capitalize on the flow of security assistance functions 
and take advantage of the fact that many of the topi cs 
have a natural interrelationship and correspondingly 
logical interaction. 

User suggestions for improvements to the SAMM, both 
as to coverage and arrangement, are solicited. Specific 

-" suggestions should be addressed to the Defense Security 
:'~': Assistance Agency (DSAA) t SAMM Coordinator. .,_ ' 
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CHAPTER ONE 
INTRODUCTION TO SECURITY ASSISTANCE 

SECTION I - MANUAL PURPOSE AND STRUCTURE 

A. PURPOSE. 000 S10S.38-M, "Security Assistance Management Manual II (SAMM) , 
formerly the Military Assistance Sales Manual (MASM) , has been published to 
establish policies and procedures required to carry out the management of 
security assistance in accordance with the Foreign Assistance Act (FAA) 1961, 
as amended; the Arms Export Control Act (AECA), 1976, as amended; and other 
applicable statutes and directives. 

B. ORGANIZATION. The Manual has been organized to follow the logical steps 
associated with the various processes that occur in security assistance 
management. 

1. Major related categories of information are organized by chapter. 
Categories within each chapter are refined at the section level. Sections 
within individual chapters are sequentially numbered using Roman numerals, 
e.g. SECTION I, SECTION II, etc. 

2. It shoul d be noted that the organi zation of the chapters are such 
that closely related topics are brought under one heading while still retain
ing the unique, though interrelated, characteristics addressed in the separate 
sections of the chapter. Through this arrangement the reader has an opportun
ity to review the contrasts and comparisons of each related topic in close 
proximity, thereby enhancing the understanding of each process and its inher
ent procedures. 

C. CHAPTER IDENTIFICATION SYSTEM. 

1. Within each chapter section, paragraphs are numbered consecutively 
using an alpha/numeric system. 

a. Major paragraph headings are identified by capital letters, 
underl ined, and preceded by a sequential capital letter (e.g., A. MAJOR 
HEADING.) • 

b. Subparagraphs are likewise identified consecutively using 
Arabic numbers (e.g., 1.), lower case letters (e.g., a.), Arabic numbers in 
parentheses {e.g., (1)), and lower case letters in parentheses {e.g., (a)), 
with appropri ate indentations. Subparagraphs may be preceded by underl ined 
subheadings (e.g., 1. Subheading.) on an optional basis for emphasis and ease 
of understanding. 

2. Page numbers consist of a two part Arabic number. The 'first part 
indicates the chapter, the second part indicates the page within the chapter. 

3. Tables, charts, and other illustrations are listed consecutively 
within each section of the separate chapters, labeled "Table" or "Figure" as 
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appropriate. An illustration would be numbp.red as "Table I-I-I" or "Figure 
I-I-I" with the first Arabic number indicating the chapter, the second Roman 
number designating the chapter section, and the third Arabic number identify
ing the consecutive illustration within the section. 

D. APPLICABILITY. The provisions of this Manual apply to the Office of the 
Secretar~' of Defense (OSD), its separate agencies, the Military Departments 
(hereinafter noted as MILDEPs), Unified Commands and their agencies, security 
assistance organizations (SAO), the Organization of the Joint Chiefs of Staff 
(OJCS) and all other Defense agencies (hereinafter referred to collectively as 
"DoD Components" engaged in the management or implementation of security 
assistance). 

E. OBJECTIVES. The general objectives of the Manual are to: 

1. Assure full compliance with the legislative authorities of the FAA, 
AECA, and other relevant statutes. 

2. Provide an organized compilation of related guidance and procedures. 

3. Facilitate its use as a practical management tool. 

4. Provide a definitive cross-index for ease in its use. 

5. Provide cross-reference, to other applicable directives and regula
tions, where appropriate. 

6. Ensure compliance with all poHcies, procedures, and management 
reporting requirements. 

F. BASIC ISSUES AND CHANGES. 

1. The Manual, published in a loose-leaf format, is designed to accom
modate changes to policy and procedures with minimum effort. 

2. The Defense Security Assistance Agency'; (DSAA) is responsible for 
determining and deve 1 opi nga~l1 changes to the ManuaL Two types of changes 
are i nvo 1 ved -- interim and forma 1. Interim changes wi 11 be made through a 
DSAA message (TWX) or memorandum format. A Jorma1 change, published as 
required, will incorporate all appHcable interim changes issued during the 
immediate preceding period. 

3. Formal changes, sequentially numbered and dated, will be made to the 
extent feasible by the reissuance, addition or deletion of complete pages. 
Lines that are being changed will be indicated by asterisk (*) in the margins. 
If a complete rewrite of a paragraph or subparagraph, or the addition of a new 
paragraph or subparagraph is ,involved in the pages reissued, only the first 
line of such paragraph or subparagraph will be annotated with a double aster~ 
isk (**). 

G. DISTRIBUTION. The Manual and formal changes thereto will be distributed 
to 000 activities by the Defense Institute of Security Assistance Management 
(DISAM-ORP), Wright-Patterson Air Force Base, Ohio, 45433. Distribution 
within each military department, i.e., USN, USA, and USAF will be provided 
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through each military department's publication distribution system. The 
respective points of contact are: 

NAVY: Office of the Chief of Naval 
Operations (CNO/OP-63) 

ATTN: OP-631D3 
U.S. Department of the Navy 
Washington, DC 20350 

ARMY: Army Publication Distribution Office 
Office of the Adjutant General 
ATTN: DAAG-OPD 
Rm 18925, The Pentagon 
Washington, DC 20310 

AIR FORCE: Publication Distribution Center 
2800 Eastern Blvd. 
Middle River 
Baltimore, MD 21220 

Such distribution will be in accordance with addressee lists developed and 
provided by the DSAA Comptroller, Office of FMS Control Division, Washington 
DC, 20301. Requests for commercial purchases of the SAMM should be directed 
to the aforementioned DSAA office. 

H. INTERPRETATION, RECOMMENDATIONS AND DEVIATIONS. Requests for clarifica
tion or interpretation of, or changes to, the provision of this Manual should 
be submitted through security assistance management channels to the DSAA 
(ATTN: SAMM Coordinator), Washington DC, 20301. Any guidance contained in 
this Manual that appears to be in conflict with other 000 issuances or govern
ing statutes and regulations should be reported to the DSAA SAMM Coordinator. 
Deviations from the policies presented in this Manual may not be implemented 
without the explicit prior approval of the Director, DSAA, based upon jus
tified requests from the components of the 000. 

1. EFFECTIVE DATE AND IMPLEMENTATION. The provisions of this Manual are 
effective upon date of transmittal. 

SECTION II - RATIONALE AND SCOPE 

A. PURPOSE. Section I addressed the basic structure and organization of the 
SAftt1, its authorities, applicability and responsibilities. This section is 
designed to sunmarize the rationale and scope of the security assistance 
program. 

B. RATIONALE FOR SECURITY ASSISTANCE PROGRAM. 

1. Security assistance has historically played a prominent role in U.S. 
foreign and defense policy. The security assistance program is an essential 
complement to the overall U.S. defense effort. When we directly assist other 
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nations in meeting their defense requirements, we alsb make a contribution to 
our own security. 

, 
2. Security assistance represents a most visib1e aspect of our foreign 

policy in that its implementation results in tangible evidence of U.S. inter
es ts and presence. Such evi dence is represented by 'the de li very of defense 
weapo" systems to friendly foreign governments; by numbers of international 
military students in U.S. service schools; by U.S. personnel advisin9 other 
governments in increasing their internal defense capabilities; and by provid
ing guidance and assistance in establishing a practical infrastructure and 
economic basp through which regional stability can be achieved and maintained. 

J 

C. SECURITY ASSISTANCE SCOPE. 

1. Security assistance, defined in its simplest terms, concerns the 
transfer of military and economic aSSistance through sale, grant, lease, or 
loan to friendly foreign governments. Transfers are carried out under the 
principle that if they are essential to the security and economic well-being 
of such governments and international organizations, they are equally vital to 
the security ~nd economic well-beinQ of the United States. . . . 

2. Security assistance consists, interalia, of the following major 
programs: 

Program; 

a. Programs administered by the 000: 

(1) The Internationa 1 Hi litary Education and Training (IKET) 

(2) Foreign Military Sales (FMS) Financing; and 

(3) Foreign Military Sales (FMS). 

b. Programs administered by the Department of State: 

(1) Economic Support Fund (ESF); 

(2) Peacekeeping Operations (PKO); 

(3) COl11l1ercial Export Sales licensed under the Arms Export 
Control Act (AECA); and 

(4) Anti-terrorism. 

3. Prior to 1981, defens.e articles and defense services were provided 
as grant aid through a separate program, the Military Assistance Program 
(MAP), which was administered under procedures entirely different from those 
used for FMS. Legislation effective in FY 1982, however, allows grant funds 
to be merged with other funds held for the foreign government's account (e.g., 
cash, FMS credits) in that country's FMS trust fund. This technique, which is 
used exclusively today, precludes distinguishing items as having been provided 
as grant aid. Special rules, procedures, and constraints for items provided 
as grant aid, essentially those set forth in the MASH, apply only to programs 
initiated under the old system. FMS rules and procedures apply to all others. 
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D. IMPLEMENTATION. The Department of Defense (000) administers and manages 
all transactions that involve the transfer of defense articles and services 
and the provision of military training for international students. In this 
regard, security assistancE' is an integral element of the 000 mission. The 
development and execution of the program shall be accorded the same high 
degree of attentiC'ln and efficiency as other 000 programs. To the extent 
practical, security assistance requirements shall be integrated with other 000 
requirements and implemented through the same 000 systems, facilities, and 
procedures. 
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CHAPTER TWO 
MAJOR STATUTORY AND POLICY PROVISIONS 

SECTION I - GENERAL 

A. PURPOSE. This chapter highlights the fundamental legal authorities and 
restrictions that apply to the components of the overall security assistance 
program managed by the Department of Defense. 

B. BACKGROUND. Military Assistance (MAP) and Int~rnational Military Educa
tion and Training (IMETP) are grant aid programs administered under authority 
of the Foreign Assistance Act (FAA) of 1961, as amended. Foreign Military 
Sales (FMS) are made under authority of the Arms Export Control Act (AECA), 
1976, as amended. 

1. The Administration annually makes specific requests to Congress for 
the security assistance budget and any legislative amendments necessary to 
meet changing requirements. The Congress reviews the Administration's request 
and then appropriates the funds, and enacts such amendments deemed appropriate 
for carrying out the program. Standing authorizations relate to: 

a. The sale of defense articles, services, and training (FMS). 

b. The sale of design and construction services {FMCS}. 

c. The extension of direct and guaranteed credit in connection 
with sales (FMSCR). 

d. Lease of defense articles. 

e. The transfer of mil itary assistance (MAP) funds to the FMS 
Trust Fund. 

f. Grant training under the International Military Education and 
Training Program (IMETP). 

g. Furnishing defense articles, defense services, and training as 
grant aid from DoD resources (FAA Section 506 drawdown). 

2. Ap~ropriations. Appropriations must be obtained ,from the Congress 
for paragrap s c., e., and f. of the above USG-financed program authoriza
tions. Appropriations also are requested to reimburse 000 for the value of 
items furnished under FAA Section 506 drawdown. 

3. Continuing Resolution Authorit~ (CRA). In the event that the regu
lar foreign aid appropriations are notegislated prior to the beginning of 
the fiscal year, essential FMSCR, MAP, and IMET activities are usually carried 
out under a CRA which constitutes temporary or stop-gap appropriations made by 
the Congress. 

2-1 



" ,i 
; 
; 

DoD-5105.38-M 

SECTION II - GRANT AID 

I 

A. GENERAL. Grant aid is furnished through programs for Military Assistance 
(MAP) and International Military Education and Training (IMET). 

B. MILITARY ASSISTANC.E (MAP). 

1. General aut~1rity and conditions of eligibility appear in Chapter 2 
of the FAA. ' 

2. The program includes furnishing defense articles, defense services, 
and training by drawdown of 000 resources under emergency conditions and 
procedures as set forth in Section 506, FAA. Procurement is not authorized 
under this provision. j; , , 

3. Except for administrative costs and the close-out of country pro-
grams initiated prior to FY 1982, funded programs are implemented under the 
provisions of Section 503{a)(3) which permits transfer of funds to the coun
tries' FMS trust account. Articles, services, and training acquired with such 
funds are indistinguishable from other FMS acquisitions and thus :are treated 
identically. U . 

I 
C. TRAINING (IMET). ThelInternati ona 1 Mi 11 tary Education and Training 
(IMET) program is operatedi 'as a discrete grant aid program under unique 
policies and procedures. Ref~r to Chapter 10 for appropriate details. 

SECTION III - FOREIGN MILITARY SALES (FMS) 

A. LEGISLATIVE AUTHORITY FOR FMS. 

1. Arms Export Control Act (AECA), 1976, as amended. 

a. Eligibility. No defense articles or defense services may be 
sold or leased to any country or international organization under the AECA 
unless the President finds,: in accordance with Section 3 thereof as amended, 
that: ' I 

I 

(I) The furnishing of defense articles and defense services to 
such country or international, organization wi 11 strengthen the security of the 
U.S. and promote world peace.' 

(2) The country or international orga~ization shall have 
agt'eed not to transfer title of, or possession of, any defense article or 
related training or other defense service so furnished to it to anyone not an 
officer, employee, or agent of that country or international organization and 
not to use or permit the l:Ise of such article or related training or other 

I 
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defense service for purposes other than those for which furnished unless the 
consent of the President has first been obtained. 

(3) The country or international organization shall have 
agreed that it will maintain the security of such article and will provide 
substantially the same degree of security protection afforded to such article 
by the U.S.; and 

(4) The country or international organization is otherwise 
eligible to purchase or lease defense articles or defense services. The 
countries or international organizations found eligible to purchase or lease 
defense articles or defense services under the Presidential finding are also 
subject to other provisions of the AECA. 

b. List of Eli1ible Countries. The current list of eligible 
countries and internationa organizations determined by the President is 
provided in Chapter 6 of this Manual. 

c. Presidential Determination. The President must determine the 
eligibility of the prospective purchaser on the basis that sales will 
strengthen U.S. security and promote world peace [AECA, Sec. 3(a)(1)]. 

d. Designation of Defense Articles and Services. The President is 
authorized to designate those items which shall be considered defense articles 
and services, and to promulgate regulations for control of the export of such 
articles and services. The items so desiqnated shall constitute the United 
States Munitions List [AECA, Sec. 38(a)]. Items in categories which are 
asterisked on this list are considered Significant Combat Equipment (SCE). A 
copy of the U.S. munitions list is enclosed at Table 2-111-1. 

e. secretar~ of State Aeproval Authority. The Secretary of State 
shall be responsible or determinlng whether there shall be a sale to a 
country and the amount thereof, whether there shall be a lease to a country, 
and whether there shall be del ivery or other performance under such sale or 
lease of export to the end that sales, leases, and exports are integrated with 
other U.S. activities and that the foreign policy of the U.S. is best served 
thereby [AECA, Sec. 2(b)]. 

f. Arms Control. Arms control consequences must be taken into 
consideration when evaluating any FMS sale [AECA, Sec. 42(a)(3)]. 

g. Atomic Energy Act and Major Ship Transfers. Provisions of 
Atomic Energy Act of 1954, as amended, and title 10 UsC 7307 requiring sepa
rate legislation for major ship transfers are unaffected by the AECA, Sec. 44. 
(See Section IV, paragraph B. of this chapter for futher discussion.) 

h. Sources of Sales Materiel. Defense articles or services may be 
sold from the stocks of the 000 or the 000 may enter into contracts for 
procurement of defense articles or defense services for sale to el igible 
foreign countries or international organizations (AECA, Secs. 21 and 22). 

i. Use of FMS Credit Funds for Procurement Outside United States. 
FMS credit funds may be used for procurement outside the U.S. only H the 
President determines that such procurement will not result in adverse effects 
upon the U.S. economy or the industrial mobilization base [AECA Sec. 42(c)]. 
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Prior consultations within the Department of Defense (DSAA) and with the 
Departments of State and Treasury are required. 

j. Termination Due to Unnecessary Military Expenditures. Further 
sales, credits, and guaranties shall be terminated to any economically less 
developed country which diverts economic aid, or its own resources to unneces
sary militar¥ expenditures, to a degree which materially interferes with its 
development (AECA, Sec. 35). Existing sales, credits, and guaranties need not 
be terminated. : 

k. Prohibition Against Discrimination, Intimidation or Harassment. 
No sales will be made and' no credits or guaranties extended to, or for any 
country whose laws, regulations, official policies or governmental practices 
prevent any person from participating in the furnishing of defense articles or 
defense services on the basis of race, religion, national origin, or sex. No 
sales will be made and no credits or guaranties extended to any country 
detennined to be engaged in a consistent pattern of acts of intimidation or 
harassment directed against individuals in the U.S. (AECA, Secs. 5 and 6). 

B. POLICIES. 

1. General. 

a. Basic Sales Pol icy. In Chapter 1, Section 1 of the AECA, the 
Congress: 

(1) Recognized the increasing cost and complexity of defense ( 
equipment and the continued need for international defense cooperation to 
maintain peace and security. 

I 

(2) Establ~shed the policy that sales will facilitate the 
COlJlTlon defense by entering into international arrangements with friendly 
countries on projects of cooperative exchange of data, research, development, 
production, procurement, and logistics support to achieve national defense 
requirements and objectives of mutual concern; 

(3) Declared that the AECA authorizes sales that further U.S. 
security objectives to friendly countries to equip their forces with due 
regard to impact of sales on social and economic de¥elopment and on arms 
races; and -·1 

(4) Declared the sense of the Congress that all such sales be 
approved only when they are consistent with U.S. foreign policy interests. 

2. Material Transfer. Policy. 
I 

a. Use of Defense ACrUisition Regulation (DAR). When procuring 
for a foreign government, DoD wi 1 apply the same contract clauses and con
tract administration as it would use in procuring for itself, except where 
deviations are authorized in the DAR. If a sole source procurement requested 
by a foreign government appears to be motivated by objectives in conflict with 
this requirement or with any U.S. legislation, the request must be forwarded 
to the DSAA, which may forward the request to the Department of State for 
consideration. No LOA in such cases will be issued without approval of the 
Director, DSAA. 
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b. Foreign Militar~ Construction Sales (FMCS). In addition to 
sales of defense items and de ense services, the Department of Defense may 
sell design and construction services to eligible foreign countries or inter
national organizations (AECA, Sec. 29). Such sales are treated as a separate 
category from FMS, but as AECA sales. 

c. Proper Use of Materiel. Consistent with its resources and the 
situation prevailing in country, the designated U.S. SAO is responsible for 
supervising and reporting on the utilization by the foreign country of defense 
articles and services acquired through FMS or leased to the recipient by the 
000. 

d. Diversion of Materiel. DoD policy calls for a determination to 
be made that sale of a defense item will not degrade U.S. defense efforts by 
taking needed equipment from U.S. stocks (withdrawals), or by disrupting 
deliveries of critical items from production for U.S. forces (diversions), 
unless security or foreign policy requirements are such that sale of the item 
is in the overall U.S. national interest. 

e. Insurance. Purchasers will self-insure FMS shipments or obtain 
commercial insurance without any right of subrogation of any claim against the 
United States. In extraordinary situations, and upon specific request by the 
purchaser and receipt of written authorization from the purchaser for the 
designated departmental procurement activity to act as the agent of the 
purchaser to obtain pricing quotes and, if necessary, procure the insurance 
required, insurance may be obtained by the military department concerned and 
billed as a separate line item on DO Form 1513. For FMS cases already imple
mented, authorized insurance coverage can be added by amendment. Whenever a 
mil itary department does provide these services to a purchasing country or 
organization, it should obtain insurance from a U.S. insurance firm if possi
ble, and in any event it should point out that this is an exceptional arrange
ment, and should encourage and assist the purchaser to make its own arrange
ments for insurance for subsequent cases. 

f. Delivery COl'lll1itments. The availability data set forth in FMS 
cases which have been properly accepted and funded by the purchasing country 
or international organization constitute cOl'lll1itments by the U.S. Fulfillment 
of these cOl'lll1itments is an important measure of the good faith of the U.S. in 
dealing with its friends and allies. Accordingly, all 000 components shall 
assure that FMS delivery cOl'lll1itments are fully coordinated, and that the 
materia 1 conforms to the standards on the LOA, and can be delivered in the 
agreed time period. Cases where proposed sales involve the delivery of major 
equipment which is in relatively short supply, or in less than procurement 
lead time, or which the military departments determine to be in conflict with 
U.S. requirements, shall be referred promptly to the DSAA. In this matter, 
early awareness of foreign requirements which generate production/del ivery 
conflicts will enable the 000 to establish the most favorably attainable 
delivery schedule. 

g. Materiel Standards. It is 000 policy that defense articles 
offered and sold to foreign governments and international organizations should 
reflect favorably upon the United States. Therefore, defense articles offered 
and sold under FMS will normally be new or unused, or as a result of rehabili
tation, possess original appearance insofar as possible, and, as a minimum, 
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have serviceability standards' prescribed for issue to U.S. forces. If the 
customer country desires exclusively new end items of equipment. this require
ment will be stated in the LOA. If the customer desires to purchase "as is/ 
where is," thi s wi 11 also be stated in the LOA. 

h. Procurement in Foreign Countries. Unless dictated by overrid
ing logistics considerations approved by the Secretary of Defense, the 000 
will not enter into sales arrangements which entail conmitments for 000 
procurement in foreign countries. 

3. Financial Management. 
, 

a. Recovery of Cost. The FMS program must be managed at no cost 
to the U.S. Government (with certain exceptions specifically covered by law). 
while insuring prompt and complete service to the customer. This requires a 
thorough understanding of procedures for pricing items or services furnished, 
administering FMS cases', and reporting of deliveries of materiel or services. 
The LOA agreement makes it mandatory for the purchaser to pay for the full 
value of the transaction,! regardless of tenns of sale specified for the 
individual case. 

b. pa~ment in U.S. Dollars. Sales may be made under FMS only if 
the eligible pure aser agrees to pay in U.S. dollars (AECA. Secs. 21 and 22). 
Payment in kind (barter) is authorized by Section 21(h) AECA under the limited 
circumstances specified therein. 

c. Credits. 
I , I 

(1) Use of !Credit for Essential Items. Credit and credit 
guaranties under the AECA will be used only to assist countries in acquiring 
essential items which cannot reasonably be financed by other means and normal
ly will be used only to finance investment requirements. 

(2) Use: of Concessionary Credit Terms. Concessionary credit 
tenns (i.e .. interest rates less than cost of money to the U.S. Government) 
will be granted only when detennined by the President to be required in the 
national interest. (Sec. 23, AECA). 

I ' 
(3) Repayme~t of Credit. FMS credits must be repaid in U.S. 

dollars within 12 yearsafter the delivery of the defense articles or the 
rendering of the defense services (Sec. 23. AECA) , unless otherwise provided 
for by U.S. law. I 

(4) Use: of Credi t paH"ts. Cash received from FMS and from 
repayments of FMS credits, sha 11 note used for fi nanci ng new credits or 
guaranties. (Sec. 37, AECA). 

d. Financing of Sales. 

(1) U.S~ Guaranties. Financing by any individual. corpora
tion. partnership, or other judicial entity doing business in the U.S. (ex
cluding U.S. government' agencies other than the Federal Financing Bank) may be 
guaranteed by the U.S. Government if such financing is in connection with FMS 

2-6 



DoD-5105.38-M 

or FMCS or direct commercial sales of defense items. Fees shall be charged 
for such guaranties. (Sec. 24 t AECA) 

(2) Export-Import Bank. Export-Import Bank financing of sales 
of defense items to economlcal'y less developed countries is prohibited. 
(Sec. 32 t AECA). 
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TABLE 2-II I-I 
SUBCHAPTER M INTERNATIONAL TRAFFIC IN ARMS 

§ 121.01 TltI. 22-Fore1ln lelatt .... 
I 

SUBCHAPTER MrlNTERNATIONAL TRAFFIC IN ARMS 

EDITOIUAL Non: For rerulatlqna which N· hereby desicnated u arms. ammwu. 
persede certain provisions of thll Sub- tion. and implements of war. 
chapter M. see 2'f CPR Part 47'i 

C4D11OaT I-PIUAuu 
PAIT 121-AIMS, AMM' NITlON, (a) Nonautomatic and aemiautomatlc fire-

AND IMPLEMENTS OF1:WAI. anna. to caliber .50 Incluaive. ahoteuna With 

~noRorAan~ 

Sec. I 
121.01 The U.S. munitions Ust.' 

I 
D1:nlnTIOlfS 4Jf1) lln'!:1tPanAnolll 

. I 
121.02 EQuJpment. I 
121.03 SllD1flcant combat equipment. 
121.04 Firearms. i 
121.05 Cartrtdae and shell caatilp. 
121.06 Mllit&r7 demolition blocb and 

blutinl caps. , ! 
121.07 Apparatus and deviceS under Cate-

rory IV<b). 
121.08 Amphibious vehicles. 
121.0e Chemical &Cents. 
121.10 Propellants. 
121.11 Mllitary exploalves. 
121.12 MWtary fuel thlcll:ene~ 
121.13 Vessels of war and special naval 

equJpment. ",' 
121.14 AIrcraft and related articles. 
121.15 End·ltems, components. acceasories. 

attachments. and parts. 
121.16 Fol'linla. cutl.np. an", d machined 

bodies. i 
121.17 "United Statea." . 
121.18 Person. 
121.1e Export. 
121.20 Intranslt shipments. 
121.21 Ucenses. 
121.22 District Director of Customa. 

AtmlOanT: Sec. 414. u amended. S8 Stat. 
84a; 22 U.s.C. 1934; 5eCI. 101 and 105. £.0. 
1"73. 26 Fa 1046e; see. 8. Departmental 
Deleptlon of Authority No. 104. 28 Fa 
10608. u amended. 37 Fa ee25. 28 Fa 1231; 
and Redeleptlon of Authority No. 104-3-A, 
28 Fa 1231. i 

SotnlCl: Dept. Ret. 10a.605. 34 rR 12021. 
Jul111. lHe. unleu otherw1le noted. , 

Sectlona 121.04-121.22 redealrnated by 
Dept. Ret. 108.733.' 42 Fa l6en. Mar. 21. 
1977. r' 

E!roMERATIOlf or AltTICLU 

.121.01 The t.S. munitlonl Ji,L 
I " 

Pursuant to the authority cited 
supra the tollowin, articles I are 

I 
'The term "article" shall mean any of the 

anna. ammunition. i and Implement. of war 
and technical data relatmr thereto enumer· 

I 

barrell leas than 18 Inches In lenath. and au 
component. and pana therefor (lee 

11121.03 and 123.30 throU6h 123.34). 
(b) Automatic flrearml and au compo. 

nent. and parta therefor to callber .50 Inclu. 
sive (lee t 121.03). 

(c) Inaurpney-eount.erlnaurieocy type 
ftreanna or other weapona havinr a specj&J 
mJlItary appl1c:ation reprdlesa of ca.llber. 
and all components and parta therefor. 

(d) Ftreanna ailencen. 
(e) Bayonets and lpeclIlc:ally deslcned 

component. therefor. 
(f) Rltleacopea (except sportln, type 

a1,hts Includlna optical) and specifically de
Ilcned components therefor. 

CATIGOaT II-Aam.taT 4Jf1) Pltoncrou 

(a) Ouna over callber .50. howitzers. mor· 
tars. and recoillesa rltles. 

(b) Military flame throwers and proJec· 
ton. 

(c) Components and parts Includlna. but 
not limited to. mount. and carrt&ces for the 
articles In paracnphl (I) and (b) of thll cat
erory. 

CATIGOIlT m-AJOitnfmoa 
(a) Ammunition for the anna In Catero

riea I and II of thla section (see It 123.03 
and 121.(4). 

(b) The followlnr components. part.. ac· 
cessories. and attachment&: Cartrtdre cases. 
powder bap. bullets. Jackets, corea. shella 
(exclud1nl aho~). proJectiles. boosters. 
fuzes and component. therefor. primers. 
and other detona~ devtcea for luch am· 
munition (see t 121.(4). 

(c) Ammunition belUnr and l1nk1nI mao 
chines. 

(d) Ammunition manuflCturtnr ma.chines. 
and ammunition load1nr machines (except 
hand load1nr). 

CATIOOaT IV-I..4V11CH VauCLa. OUtDID 
MISIILII. BALLIITIC MIlan.a. ROCKftI. 
TOIU'DOIi. BolOl. AJQI Mura 

(a) Rocket. (except meteDroloricallOund· 
lor rocket.). bombl. rrenades. torpedoes. 
depth charres. land and naval mines. and 
demolition blocu and blutinl caps (see 

1121.05). 

Ited In the U.s. Munitions List (see 

t 123.38>. 

TABLE 2~III-l. International Traffic in Arms. 
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(b) Launch vehicles. ruJded mlaaUes. and 
baWatic m.\II11ea. tactical and strate(ic. 

(c) Apparatus, devices. and matertala for 
the han~. control. activation, detection, 
protection, dSKharfe. or detonation ot the 
articles In p&nIftPha (a) and (b) of this cat
etW7 (see 1121.(8). 

(d) MJ.saUe and space vehicle powerplanta. 
(e) MWtary explosive excava~ devices. 
(f) Ablative materials fabricated or semi· 

fabricated from advanced composites (e.l .. 
sWc:a. arapbite. carbon, and boron fila· 
menta) tor the articles In thta cateeory 
wben clearlY Identl11able as anna. ammuni· 
tion. and implementa of war. Inclu~ the 
t.aI)e wrappm. and other techniques for 
their production. 

<e) All specUlcally desianed componenta. 
part&. 1CCeIIIOr1es. attachments. and associ· 
ated equipment for the articles In thta ocate-
,017· 

CArmoaT V -PaOnLLAJITS. ExPLOSIV'IS • .um 
lJICDrDLUtT AGDTI 

(a) Propellanta tor the articles In Cateco-
ries m and IV of this section (see 1121.09). 

(b) MWtary explosives (see 1121.10). 
(c) MWtary fuel Waenen (see 1121.11). 
(d) MWtary pyrotechnics except m nonlr· 

ritant smote and <11> other pyrotechnic mao 
tertala havtq dual mWtary and commercial 
uae. 

CArmoaT VI-Vasa.s or W.ut.um 8ncuL 
NAVAL Eclt7IPKD'r 

(a) Warahlpa, amphibious warfare veuela. 
landlntr craft. mine warfare veuela. patrol 
vessela, auxWa.ry vessela. service crafta. 
noatlne dry docta. and experimental types 
of naval sbipa (see 1121.12). 

(b) Turreta and IUD mounta. miIIUe sya. 
tema. arreatlne cear. special weapona 'Y" 
tema. protective .)'Items. submarine Itarare 
batteries. catapulta and other components, 
parts, attachments. and acceuoriea .pecl1l· 
cal)y deI1ped for combatant veuela, Includ· 
m. but not UmJted to. battieahiPl, command 
abiPl, ruJded mJaUe abipa, cru1aera. aI.rcratt 
carriera. destroyera. frlptea, eacorta, min. 
aweepera. and IUbmarinea. 

(e) SUbmartne and torpedo neta. and mine 
aweeplna eql}Jpment. Components, parta. at
tachmenta and acceuoriea .pec1tlcaUy d. 
staned therefor. 

(d) Harbor entrance macnetlc. preuure. 
and acoustic detection devicea. controll and 
componenta thereof. 

(e) Naval nuclear propuilion plants. thell' 
land prototypea and .peclal facWtlea for 
thell' construction, ,uPport. and mainte
nance. Includlntr an)' machinery. device. 
component, or eqUipment .pecl1lcally devel· 

DoD-Sl05.38-M 
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oped or deslaned for \lie In such· planta or 
faculties I (see 1123.38). 

CArmoaT VD-T.uru.um MlUTAAT 
VaIct.a 

(al MWtary type armed or armoured vehi
cles, mtlltary railway tralna. and vehicles 
fitted With. deslJned or modified to accom
modate mountlnp for arma or other special
Ized mtlltary eqUipment. 

(bl MWtary tanIa. tank recovery vehicles. 
half·tracta and IUD carriers. 

(c) Self· propelled trunI and howitzers. 
(d) Mllttary truclta. traDers. hoists, and 

.lUda .pec111cal)y deattrned for carrylna and 
han~ the artIclea In parqraph (a) of 
Cate,orlea m and IV; mWtary mobUe repair 
ahopa spec111cally deaipled to service mW· 
tary eqUipment.. 

(el MWtary recovery vehicles. 
(f) Amphibious vehicles (see 1121.0'11. 
(,) All .pec11lcaUy desianed components. 

parta. &CCeSIIOries. attachments. and associ· 
ated equipment. InclucUntr mWt&17 bridrtnc 
and deep water fordlntr IUta for the articlea 
In thla Catetrory. 

CAncoRT VIlI-ADca.lrr. S.AacLU'l' • .um 
Aaaoc:uDD EQUIPKD'r 

(al A1rcraft Includlntr helicopters de
siaDed. modified. 01' eqUipped for mWtary 
purposes. InclucUntr but not Umited to the 
foUowtnc: Gunnery. bombinl. rocket, or 
mJaaUe launchlne. electronic surveillance. 
reconnaissance, refuellnl. aerial mapPinl. 
rnWtary liaison. carco c:arrYtntr or droPPinl. 
personnel droPPinI. military trainers. 
drones. and lichter-than·air alrcraft (see 
1121.131. 

(b) Spacecraft InclucUntr manned and un
manned. acttve and pauive sateWtea. 

(cl Military aircraft ena1nes. except reclp. 
roca~ ena1nes. and spacecraft ena1.nea 
.pec11lcally dealJned or modified for the air
craft and .pacecraft In Par&Il'&pha (a) and 
(b) of thJa catqOry. 

IAppl1cations for Ucensln, the exPOrt of 
an)' .uch machinery. device. component.. or 
eqUipment. or technical data relatlnr there
to. wtll not be &ranted If the propoaed 
export does not come wtthln the scope of an 
eXIlt!nt ,\freement for Cooperation for 
Mutual Defense Purposea concluded punu
ant to the Atomic Enert')' Act of 1154. as 
amended. with the IJOvemment of the coun
try to which the Item wt11 be exported; 
unleu the license application Involves an 
Item (a) which Is Identical to that In use In 
an unclual1led civilian nuclear powerplant, 
and Ita fumlahlnl does not disclose ita rela· 
ttonahlp to naval nuclear propulsion, and 
(b) which la not for \lie In a naval propul
.Ion plant. 

TABLE 2-111-1 (Continued) 
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(d) Airborne equipment. Inclu~ but not 
l1m1ted to airborne refue!m. equipment. 
apedftcally destl1led for use with the air
c:ratt. ~ and e~es of the typea In 
paracraphl (a). (b). and (c) of this caterory. 

(e) Laun~. arreatlna. and recovery 
equipment for the articles In paracrapba (a) 
and (b) of this cateCOI7. 

(f) Nonexpansive balloons In exceaa of 
3.000 cubic feet capac\ty. except such types 
u are In normalaportlna use. 

(c) Power supplies and ener(J' sources ape
ctftcally des1(ned for spacecraft. 

(h) Components. parts, accessortes. at
tachmeDt.a. and UIIOCtated equipment spe
ctftcallJ des1(ned or modifIed for the arti
cles In pararrapba (a) thro~h (C) of this 
caterorJ'. exclu~ propellers used with zoe.. 
dprocatln( e~es and alreraft tires. 

(I) Developmental aircraft componenta 
mown to have a 1I(DIf1cant millt&r7 appli
caUoo. excludiq alrc:raft componenta con
cernlDl wbJch Federal Avt&Uon Aaency cer
WlcaUoD 11 scheduled. 

(J) Pvschutea. except such types as are In 
normal IPOrtlna use. and complete c:anao
pies. bameaes. and plat.forms. and electron
tc releue mechanisms therefor. 

(k) Ground effect machines (OEMS). In
cludinl surface effect machines and other 
air cuahJon veh1cles. except such machines 
u are In normal commereial use. and all 
componenta parts. acceaortei attachments. 
and UIOdated equlpment speciftcally de
lilned or modJ.fled for use with such ma
chines. 

m Inerttal systems. and specifically de
sl(ned componenta therefor. Inherently ca
pable of yleldiq accuracies of better than 1 
to 2 nauUc:&l mlles per bour c1rcular error of 
probabWty (c.e.p.). . 

C4ftOOaY IX-NIuTuy TLulmro 
EQmoJDIft 

(a) MWt&r7 traInInI equipment Includes 
but 11 not l1m1ted to attack trainers. radar 
tartet trainers. radar tartet ,enerators. 
runne17 traIn1nI devtcea. antlaubmartne 
warfare trainers. t&rIet equipment, arma
ment t.n.In.Inr unit&, ru,bt Ibnulatlon de
vtcea. operaUoD&1 fllabt trainers. ru.ht stm· 
ulators, radar tralnen. InatrwDent turht 
trainers and navlpUGD trainers. 

(b) Component&, part&, accessortee. attach· 
ment&, and UIOdated equipment lpeclflc:&l· 
Iy desilDed or modJ.fled for the a.rt1cles In 
paracrapb (a) of this catecory. 

C4nGOaT X-P1l~ Pluone. 
EQtrIPImIT 

(a) MWt&r7 bod)' armor (lncludtnr ar
mored vesta), nalt suita and componentl and 
p&rtI spec:lflc:&lly desliDed therefor; milltary 
helmet&, Includlnc lJners. 

(b) Parttal prl!SSlU'e suita. preaswized 
breathinr equipment. mWtarJ oxnen 

DoD-5105.38-M 
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muU. anU-"0" suita. protecttve clothlna 
for bancWnr ruJded mJIIlle fuel. mllltary 
Cruh helmeta. liquid OQ'len converters 
UHd for aircraft (enumerated In CatetorJ' 
VIII(a» mlaIUea. catapult&, and cartrtdp. 
actuated devtcea utWlied In emeflency 
escape of personnel from alrc:raft (enumer
ated In CaterorJ' VUl(an. 

(c) Protect1ve apparel and equipment spe
ctflcally dea\lDed for \lie with tbe articles In 
parqraphl (a) throurb (d> In CaterorJ' 
XIV. 

(d) Component&, parts. &CCeIIIOrtea. attach
ments. and UIOdated equipment speciflc:&l
ly deatlDed for \lie with the articles In para. 
rraPha (a). (b) and (c) of this caterory. 

Cusooay XI-MILlTuy An SPACS 
Euc:noInc:a 

(a) Electronic equipment not Included In 
CaterorJ' XII of the NUD1ttons LIat Ulirned 
a mWt&r7 deai(DattoD or specifically de
sil1led. modJ.fIed or CODfIaurecI for millt&r)' 
application, Includlnr but not lIm1ted to the 
followtn( item.: 

(1) Underwater IOUDd equipment lnclud
Inr lo~ towed &rralI. electronlc beam 
formed 1OD&f_ t&fIet clauUtC&Uon equip
ment, and spectrocrapbjc displa)'l; sean:b, 
acquJalUon, tracklnr. movtnr t&rIet lndica
tion and tmactna radar uatemI: active and 
pualve countermeuurea. counter-counter
meuurea; electronic fuses; IdentlflcaUon 
systeml; command. control and communica
tions IYlteIDl" and reprdlell of detd",aUon. 
any experimental or developmental elec
tronic equipmen, specUk:aUy deatrnecl or 
modJ.fied for mWt&r)' application, or for use 
with a milltary system. and 

(2) Simple fathometers; underwater tele
phones; electro-mechanlc:&l beam former 
IOnan and elementary lODobuo,..; weather. 
navtptlon and air trafftc control radar .,.. 
temI; navlpUon, ruJdance, obJect-locatinl 
methodl and means: cIIIpIays; and teleme
tertnr equipment. 

(b) Space electron1cl: m Electronic equip.. 
ment lpeclflcal17 dea1lDed or modJ.fled for 
lpacecratt and lPacelUIbt, other than 
equipment lpeclftcally deaiIDed or modJ.fled 
for UN with communication. I&teWtea. 

(2) Elec:tron1c equipment lpecIflc:all1 de
allDed or modJ.fled lor UIe with communica
Uona aateWtea. 

(c) Electronic 1)'ate1Dl or equipment de
IIIDed. conflaured. u.sed. or Intended for use 
In sea.rch. recoM·!uance. collecUon. moni
torinl. dlrectlon-llnc1lnl. diaplay. ana1Ja1,a. 
and producUon of lnformaUon from the 
electromarnetlc lpectnuD for InteWaence or 
securtty pUfPOleL 

(d) Componenta. P&rtI. &cCeSSOrtes. attacb
ment&, and auoclated equipment speclflc:&l
ly deail1led for use or currently used with 
the equipment In parqrapba (a) throuch 

TABLE 2-111-1 (continued) 
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(e) of thil caterol')'. except such ltema u are 
In normal commerci&l use. 

CAnaoaT XII-FlU C01ft1loL, RAxca 
Puma. OPTICAL AJn) GutJIAlfCl: AJn) COlf' 
nOL EQVlPlIID'r 

(a) FIre control s)'Stema; run and mll8Ue 
t.ncklDa and ruldanee SystelDl; milltary In· 
frared. Imqe intensifier and other nla'ht 
slahttna and nlcht viewm. equipment; mill· 
tal')' muen and milltary luera; run l&ytna 
equipment; rance. position and hel,ht find· 
ers and spotttna Instruments: a.\J:n1na devices 
(electronic. uroscoPiC. optic. and acoustic); 
bomb Qhta. bomblnl computers. milltary 
telev1s1on stchttna and viewm. unlta. Iner· 
tial plat1orma. and pertac:opes for the arti· 
cles of this aeet10n. 

(b) IDtertial and other weapons or space 
vehicle ru.ld&nce and control systems: space
craft ru.ldance. control and stabWzation 111-
tems: astro compuses; and star trackers. 

(c) Components. parts. accessories. attach· 
menta. and uaoeiated equipment specifical
lY desicned or modified for the articles In 
paraeraphl (a) and (b) of thla eatecol')'. 
except such ltema as are In normal commer· 
clal UK. 

CAnaoaT XIII-AUXILIAaT MILlTAJlT 
EQVlPlIID'r 

(a) Aerial eameru. space eameru, spectal 
purpose milltary eameru. and apec:1al1zed 
proeesstnc equipment therefor; milltary 
photolnterpretatlon. stereOlCOple plotttna. 
and photoll'&D1lJletl')' equipment. and lpe
elflc:ally destcned components therefor. 

(b) Speech scramblers. privae,. devices. 
Cl"JPtocraph1c devices (eneod1na and deeod· 
IDa). and specifically des1cned componentl 
therefor. anc:1ll&ry equipment. and especial· 
IY devilled protective apparatua for aueh 
devtee. componenta. and equipment. 

(c) Self-contained dim. and underwater 
breath1Dc apparatua deslened tor a mllltary 
purpose and speclflc:ally deslened compo. 
nents therefor. 

(d) AnDor plate. 
(e) Conc:ealment and deception equip. 

ment., Ineludlnl but not lImlted to. lpec:1&l 
P&iDta. decoys, and Ilmulators. eomponenta. 
pan. and aeceuories lpec1lleallJ dealcned 
therefor. 

(f) Eneru eonvenion devtees for produe. 
IDa electrical enel'l7 from nuclear. thermal, 
or solar enern'. or from chemical reaction. 
specifically deatcned or modified for mill. 
tal')' applicatlon. 

(,) ChemUum1neseent eompoundl and 
lOUd state devices lpeclflc:ally desllDed or 
modified tor milltary application. 

CATIGOaT XIV-ToZICOLOOte.u. AoD'H An 
EQVlPKDT; RADloLOOIe.u. J:4VIPIID'l' 

(a) Chemical arenta. Inc:ludlnl lun. lrrt. 
tanta. vesleantl. lachrymators. and tear 
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rues. Itemutaton and Irritant smote. and 
nerve rues and Inc:apacitattna arentl (see 
1121.08>. 

(b) Bloloc1cal arentl adapted for use in 
war to produce death or dlaablement In 
human belnp or anl.mala, or to damare 
cro~ and plants. 

(c) Equipment for diueminatlon. detec
tlon. and Identlflcatlon ot. and defeme 
ara1Dst the artleles In paraaraphl (a) and 
(b) of this caterOl')' (see 1123.3U. 

(d) Nuclear radiation detection &Del meal
urIDI devices. except such devlees .. are In 
normal commercial use. 

(e) Componenta. parts. aceeuories. attach· 
ments. and assoelated equipment. speeiflcal· 
Iy deslened or modified for the artleles In 
pan,rraphs (c) and (d) of thla eateaol"J. 

CADGORT XV (RaaYall 

CAnaoaT XVI-NvCUAJI WL\POlIS DaIOlf 
An Tar EQUlPIIID'r • 

(a) ADy article. material. equipment. or 
device. which Is speeiflc:allJ des1ened or ape. 
elfleally modlfled for use In the deslln. de
velopment. or fabrication of nudear ~ 
ons or nuclear explosive devices. 

(b) Any article. material. eQuipmem, or 
device. which Is apec:lflc:ally desirned or spe
clflc:ally modified for uae in the devlslDr. 
c:arrytnr out. or evaluatlnl of nuelear .~ 
ons testl or any other nuclear explOllons 
except such ltema u are In normal commer· 
eial uae for other purposes. 

(e) Cold cathode tubes such u ItrJtroDi 
and IPrytrons. 

CATIGOaT XVII-Cl-ua1FIED AaTtcua 

All articles Includlnr technic:al data relat
InI thereto, not enumerated herein. eon· 
t&InInI information which Is clualfled u roe
Q~ protection In the Interestl of nation· 
al defense. 

CADGOaT XVIII-Tl:c:JDnc.u. DATa 

TechnJcal data relatlnr to the artleles des
lmated In thillubc:hapter u anna. ammunl· 
tlon. and Implementl of war (see 1125.01 for 
dettntUon and • 125.11 for exemptions; see 
alIo • 123031). 

CATIOOIlT XIX-(RaanD] 

CADGOaT XX-8vaIOUDU VaallU. 
OcIAKooLU'1DC AJn) AssocUnD EQVIP1IO:IIT' 

(a) 8ubmenible vesaels. manned and un
manned. desilDed tor milltary pUl1)OleS or 

'See 1123.31. See &lso Department of 
Commerce Export RetulatioDl, 15 CPR 
1'73.1. 

• Any lubmenlble veuels. oc:eanorraphic 
or usoc:lated equipment UI!cned • mllltary 

eo.ti .. 1Ied 
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havm. Independent capabWt:r to maneuver 
vert1c&lly or horizontalb' at depthl below 
1.000 feet or powered by nuclear propuJIlon 
plan .... 

(b) Submel'lible veslela, maDDed or un
m.anned, desilDed In whole or In part from 
tec:bnolOl>' developed by or for the U.s. 
Armed Porce&. 

(e) AD7 of the artlcles In Catqones VI. 
IX. XL xm. and elaewbere In 1121.01 of 
tb1a subc:.bapter that IDA)' be uaed with sub
menlble veae1&. 

(d) Equtpment. .compooenta. parta, aces
sones. and attachmenta dea1lDed apec:U1ca1-
1)' for aD)' of the articles In paracrapba (a) 
and (b) of tb1a catecor7.· 

CAnoou JCO-[Raava] 

C4T1OO&T XXII MJSar.u..noos AJlncr..a 

AD7 article and tec:bnJcal data relatinl 
thereto not enumerated herein haVlnl .... 
n1tlcant mWtar)' appUcabWty. determined 
b:r the Dtrector. Office of Munitions Con· 
trol. Oepartment of State. In consuttation 
with appropriate .. endea of the Govern
ment and haVlnl the cooc:urrence of the De
partment of Defense. 

(RecIeleptiOD of Authority No. UK-T-.\. 35 
PR 5423. 5424) 
[Dept. ae.. 108.80'1. 34 PR 132'74. A~ 15. 
1HII. u amended by Dept. ReI. 108.8211. 35 
Fa 111011. Dec. 18. 111'70; Dept.. ReI. 108.830. 
n PR IHM. Dec. 31. lIno; Dept. ReI-
108.848. 3e Fa 2011311. Nov. 2. 111Tt; Dept. 
ae.. 108.550. 38 Fa 24800. Dec. 23. 111'71; 
Dept. ReI. 108.688. 3T Fa 148114. Jut)' 22. 
1ln2; Dept. ae.. 108.'733.42 PR 1881'7. Mar. 
211. 1m] 

DJCrI1f1TIOlfl A1fD Iln1:a.PaftATlOlfl 

• lZ1.02 Equipment. 
The term "equipment" u used In 

thla subchapter. unleu It appea.n oth
erwise In the context. me&nl &n1 arti
cle (see footnote 1. t 121.01> not in· 
clud1nc technical data. The terma 
"equipment" and "article" Include (a) 
experimental equipment bem. devel· 
oped for mll1ta.ry UM, and (b) modell 

deslln&t1oD Ih&ll conatitute an uticle on 
the u.s. Munitions u.t. whether ellpreul1 
enumerated therein. 

"Itema. Includlna technical data relatinl 
thereto. for lubmartne nuclear propuJIlon 
piantl which upon review are detennlned to 
have sllnJflcant naval nuclear propuJIlon 
appl1cabWty wt1l be considered u naval nu
clear propuJIlon ltema for the PUl'POlell of 
these rerutatioDi and proceued In accord· 
anee W1th CatelOr7 VICe) and the fooUlote 
thereto. 

DoD-510S.38-M 
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and mockupa (With or Without mOVinr 
parta) If they reveal any information 
rel&ttnc to the use. operation. mainte
nance, rep&ir. overhaul. prodUction. 
processtnc. manufacture. research. de
velopment, or destp of any arms. am. 
munition. and implementa of wu on 
the O.s. Munitions Uat.. 

• 1%1.01 Slpiftcaat COIIIba& equipment. 

S1ln1ficant combat equipment in. 
cludes the artteles (not Includ1nc tech. 
nical data) enumerated In Catecorles I 
(a), (b), and (c) (in quantity); 0 (a) 
and (bY, Ol(a) (exclucUnc ammunitions 
for ftrearms In CatelfC)ry 1>; IV (a). (b). 
(d). and (e); V(b) (In quantity); VI(a) 
(11mJted to combatant vessels u de
fined In t 121.12(a» (b) (Inclusive only 
of turreta and gun mounts, missile sy. 
tems. and special weapons systema) 
and (eY, vn (a). (b). (c). and <1>; VIU 
(a), (b), (c), GEMS u defined In (k). 
and inertial sYstems u defined In (1); 
XI (a)(U. (b)(U, and (c); XU(a); XIV 
(a). (b). (c). and (d>; XVI; XVII; and 
XX (a) and (b). 

(Sec. 38. u amended, 90 Stat. '744. 22 U.s.c. 
ma: 1:.0. 111158. 42 PR 011> 
[Dept. ae.. 108.'f33. 4.2 PR 1881'f.M&r. 211. 
11l'M] 

11%1.04 Flreanu. 

RIDes. carbines, revolvers. and pia
tola. to callber .50 inclusive, and shot
IUDS with barrels lesa than 18 Inches 
In lellith. are Included under Catecory 
I(a). M&chlnelUJll, IUbmacbtneauns. 
machlne pistols, and fully automatic 
rlfies to callber .50 Incluatve are In· 
cluded under Cateror)' I(b). 

(a) AI used In thil subchapter, tbe 
term "firearm" denotes a weapon not 
over .60 caliber whJcb will or Is de
-lined to or may re&dJlY be converted 
to expel a projectile by the action ot 
an explOl1ve. (BB and pellet runs are 
not included on the Munttiona LIst.> 

(b) A "rlfie" Is a shoulder firearm 
d1acbul'ln, bulleta throu,h a rlfied 
barrel at leut 18 Inches In lellith. In· 
clud1nc combination and drlllInIlUJlI. 

(c) A "carbine" Is a Urhtwelrht 
shoulder firearm With a short barrel. 
under 18 inches In lenrth. 

(d) A "pistol" Is a hand-operated 
firearm havlnr a chamber InterraJ 

TABLE 2-111-1 (Continued) 
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with. or permanently alianed with, the 
bore. 

(e) A "revolver" is a hand-operated 
ftreann with a revolVinl cylinder con
tain1na chambers for individual car· 
tri~ 

(f) A "machineeun." "machine 
pistOl" or "submachinel\1ll" is a fire
arm oril1nally desianed to fire. or ca
pable of be1nc fired fully automatical
ly by a sinale pull of the triuer. 

1121.05 CartriQe and IheII eulnp. 

Cartridp and shell casinp are in
cluded under Category III of the U.S. 
Munitions Liat unless. prior to their 
exportation. they have been rendered 
useless beyond the poaibWty of resto
ration for use for the purpose orilinal
ly produced by means of excessive, 
heat1nc. flame treatment. rnanelln •• 
~, cutt1na. or popp1nc. (Shot
IUD ammunition is not included in the 
Munitions Liat.) 

1121.81 MllitarJ demolition blocks and 
bluUnrca,e. 

The term "military demolition 
blocka and blasting caps" does not in
clude the followtna articles: 

(a) Electric SQuibs. 
(b) No.8 and No.8 blast1na capa. in

cludlna electric. 
(c) Delay electric blastin. caps (in

cludina No.8 and No.8 m1llisecond). 
(d) Seismoaraph electric blast1nc 

caps (inclucl1na SSS. Static· Muter, VI
brocap SR. and SEISMO SR>. 

(e) on well perforatina devica. 

• 121.17 Apparatu .... deYieft ander Ca&
lIOl'1lV(b). 

Cateaory IV(b) inclu4el inter al1a 
the followlnc: Fuzes and component. 
thereof. bomb racta and Ihackl-. 
bomb shac;kle release unit.. bomb eJec:
ton, torpedo tubes. torpedo toneS 
IUided m1aaUe booatel'l. aulc1ance 
syStem materiall (except thOle havtna 
a commerct&l appUc&t1on>. l&uncbml 
racts and projectors. Ptltoll (explod. 
era). IlDiters. fuze &rm1nI devices. In· 
tervalometers. and component. there
for. IUided m1aUe laUDChen and ~ 
claJlzed ha.nd11na" equipment and hu
dened m1sslle launch1nc {&clitia. 

000-5105. 38-M 
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1121.08 AmphibioUl yehlel .. 

As use in Category VII (f). the term 
"amphibloUi vehicles" Includea, but is 
not 11m1ted to. automotive vehicles or 
chus1a embodyina all-wheel drive and 
equipped to meet special military re
quirement.. with adaptation features 
for deep water fordinc and sealed elec
trical systems. 

1121.0' Chemical .,enu. 
(a) (See Category XIV(a).) A chemi

cal .. ent is a substance useful in war 
which by ita ordinar7 and direct 
chemical action. produces a powerful 
phystoloatcal effect. The term "chemi
cal &Centa" includes but is not limited 
to the followina chemical compounds: 

1. Luna irritants: 
m OlphenylcYano&rSine (DC). 
(U) Fluorine (but not fluorene). 
ew) Trlchloronltro methane (Chlorpicrin 

PS). 
2. Veslcanta: 
m B ChlorvinYldlchlorarstne (Lewtaite. L). 
(ti) Bisdlchloretbyl sulphJde (Mustard cu. 

ROorS). 
(W) Ethyldlchloroanlne (ED). 
<Iv} Metbyldlchloroarsine (MD). 
3. lMhrymatora and tear paea: 
(j) Brombeny1cyanlde (BBC). 
(U> Chloroacetophenone (CN). 
(WI DtbromodimeUlyl ethel'. 
(Iv) Olchlorodlmetllyl eUler (ClCI>. 
(v) Ethyldlbromoarslne. 
(vi) Phenylcarbylam1ne chloride. 
(vU) Tear PI IOluUoDl (CNB and CNS). 
(vW) Tear PI orthochlorobem almalon-

onJU1le (CS). 

4. Stemutatora and irritant smoke.: 
m Otphen7lamSnechloro&rliDe (Adamllte. 

OM). 
(U) Dtpbenylchlorarsine (SA) • 
eW) Liquid pepper. 
I. NerYe ..... Thae are toD: COIDPOUDdI 

whJch affeet the nervoUlI)'Stem. IUCb u: 
U) Dlmetbyl&miDoethozYC1UIOPha.pbJDe 

oll1dt (OAl. 
(1) Metbyu.opropozytluoropbCIIPbIae 

oZide (OB). 
(W) MeUulpiDacol7lozyt1uortpbOlPbkIe 

oll1dt (00). 
I. AnUplloDt chemJeaJa: 
en But71 khlOl'l>4-fluorophenozya.c:et&t.e 

(LNl"). 

[Dept. Ret. 108.801. 34 PR l202t. July IT. 
1Mt. u amended by ~ Re8. 101.lao. 31 
PR 1"". Dec. 11. 18'70; Dept.~. 108.141. I. PR 2OMO. New. 2. 18'71. RI'desIIDWod by 
Dept. Rer. 108.113. 42 PR lM17. Mar. 29. 
len] 
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• 1%1.10 Propellant.. 

The term "propellants" Includes but 
Is not Um1ted to the followtns: 

(a) Propellant powders. Inclu~ 
smokeless shotgun powder (see 
I 123.31). Ii., 

(b) Hydrazine (Incluc:Hnc mono
methyl hydrazlne and lymmetrte&1 dI
methyl hydrazine but exclu~ hy
drazlne hydrate).' 

(c) Unsymmetrical dimethyl hydra
zine. 

(d) Hydrocen peroxide over 85 per
cent concentration. 

(e) Nltro,1Janadine or pierite. 
(f) Nitrocellulose with nitro,en con

tent of over 12.20 percent. I 

(,) Nltro,en tetroxide. 
(h) Other soUd propellant composi

tions. Inclu~ but not llm1ted to the 
followtns: 

(1) Single baae (nitrocellulose). 
(2) Double baae (nitrocellulose, ni

tro,lyeerin). 
(3) Triple baae (nitrocellulose, nitro-

1lYc:erin. nitrocuan1dine). 
(4) Composite of nitroglycerin. am

monium perchlorate. potassium perch
lorate. nitronlum perchlorate, cuani
dine (cuanidinium) perchlorate, nitro
,en tetroxide. ammonlum nitrate or 
nitrocellulose with plaatlc:a. metal 
fuels, or rubbers added: and com
pounds composed only of nuorine and 
one or more of the followln,: Other 
halogens. oXYlen. or nitrogen. 

(5) Special purpoae chemIe&1 bue 
hilh enero soUd mll1ta.rr fuels. 

«) Other Uquld propellarit composi
tions. inclucUna but not Umlted to the 
followtnc: 

(1) Monopropellanta Chydrazlne, hy
drazine nitrate, and water). 

(2) Blpropellanta (B)tdrazine, fumina 
nltric actd KNOa). 

C 3) Perchloryl fluoride. 
(4) Special purpoae chemical bue 

high enero Uquld mll1t&r7 Nell and 
oxidizers. 

1 1!1.11 ~lUta1'7 n::plolt ... 

The term "mll1ta.rr explOl1vel" in
cludes. but Is not Umlted to, the fol· 
lowtn,: 

(a) Ammonium picrate. 
(b) Black powder made with potu

slum nitrate or sodium nitrate. 
(C) Cyclotetramethylene • tetranitr&

mine <HMX). 

000-5105. 38-M 

TltI. 22-forei,n lelatlons 

(d) Cyclotrlmethylene . trinitramine 
(ROX. Cyclonite, Hexocen or Tt). 

(e) Olnltronaphthalene. -
(f) Ethylenedinitramlne. 
<I) Hexanitrodlphenylamine. 
(h) Nltrorlyeer1n. 
m Nitrostarch. 
(J) Penta.erythrttol tetranitrate 

(penthrite, pentrite or PETN). 
<k) Tetranitronaphthalene. 
m TrlnltroanisoL 
(m) Trlnltronaphthalene. 
Cn) Trlnltrophenol (piertc add). 
(0) TrlnltrophenylmethYlnltram1ne 

(Tetryl>. 
(p) Trlnltrotoluene <TNT). 
(q) Trtnitroxylene. 
(r) Ammonium perchlorate nitrocel

lulose (mll1ta.rr grade). 
(I) Any combinationa of the above. 

• 1%1.12 Milliar7 fuel thickeners. 
The term "mll1tary fuel thickeners" 

Includes: compounds (e.c., octal), or 
mixtures of such compounds (e., .. 
napalm) specifically formulated for 
the purpose of producing materlall 
which, when added to petroleum pr0d
ucts, provide a leI-type incendiary ma
terial for use In bomba, proJeetlles. 
name throwers, or other lmplementl 
of war. 

1121.13 Veuell of war ud .peeial as'" 
equipment. 

(See Category VI.) The term "vessela 
of war" Includea, but II not Umited to, 
the followln&': 

Ca) Combatant: 
(1) Warshipa (Inclu~ nuclear

powered verslona): 
A.l.rcraft carrtus (CVA. evE. CVBE. CVL. 

eva). 
Ba,tluh1P1 (BB. BBO). 
Command Ih1PI (CBC. CLC). 
Cru1HrI (CA. CAQ, CB, CO, CL. CLAA. 

CLO). 
OeitroJus (DO, DOC, DDJ:. DOG, 001\. 

01., DLO). 
SUbmarfn. (88, 888, sao, SSE. SSK). 

(2) Amph1bloua warfare vessels: 
AmphibloUi _ult .hip (LPH). 
AmphibloUi force flaphlp (AOC). 
AMaul' helicopter aln:raft carrter 

(CVHA). 

Att&Ck CU'IO ablp (AltA). 
Control elCOrt veuel (DEC). 
Carro lubmartne (AJ[(SS». 
lnIhore fire I11Pport IhiD <IFS). 
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IMl~ ab1s- <LSD. I.BMR. LBT. LPO). 
TranIPOrt IUbmarine (AP(SS». 
TranIPOrta <IJ>A. APD). 

(3) Land1nc craft (LCM. LeU. LCVP. 
ATC.CCB). 

(4) Land1na vehicle. tracked (LVT). 
(5) Mine warfare vessels: 
MIne bunter. cout&l <MBC). 
Mine countermeuure. IUPport ab1p 

<MCS). 
MJDe1&7el'l (ON. MMA. MMC. MMP). 
M1DesWeepel'l <OMS. MSC. MSC(O). 

MBP. MSO. YSI. MBB. MSA. YM8. MSL. 
Ub!MS). 

(8) Patrol vessels: 
Eacort v_II (DE. Om. PCS. PCER. PP. 

DEa). 
Qunboatl (PCM, PR). 
SUbm&r1De chuera <PC. PCS. SC). 
Yacht (PY). 

(b) AuxWary vessels and service 
craft: 

(1) Advanced aviation base ship 
(AVB). 

(2) AuxWary submarine (AG<SS». 
(3) Cable repa.irin& or laytna ship 

(ARC). 
(4) Depussm. vessel (ABO). 
(5) Dt8t1ll1nI ship (A W). 
(8) Drone a1rcr&ft catapult control 

craft (YV). 
(7) Floatm. dry docks. cranea. and 

aaaocI&ted workshlps and l1rhters' 
(APOB. AFDL, AFDM. ARO, YFD, 
YFMD, YR. mOB. moM, YHL. 
YSO). 

(8) OuIded m1aa1le ship (AVY). 
(9) Harbor uWJty craft (YPO). 
(10) Icebreaker (AOB). 
(11) ~l1Itlc support shipe (AB. IJI, 

AX. AK8. AO, ACE. AGO. AOR, 
AOCS8). AVS). 

(12) MleceJJaneoua aux1l1&rJ (AG. 
IX. YAO). 

(11) MfaceJJaneoUi CU'IO IbJPI 
(Alm, AKL. AXV. AVT). 

(14) Nanl baraes and 11ahten (YC. 
YCP. YeE. YCV, yp, YlI'B, Yl"lf. 
YPN8, YPNX, YPP. YFR, YFRN, 
YRPl'. YPT. YO. YON, YO, YOO, 
YOON,YON,YOS, YBR,YTT. YW, 
YWN). 

(15) Net la:vtni and tend1nl Ihlpa 
(ARN. AN. YNO). 

(18) Oceanoll'&phic research Ih1p 
(AOOR). 

(17) Patrol craft (PT, YP). 

13-486 0-81-22 

000-5105. 38-M 

§ 121.13 

(18) Repair. salvqe and rescue ves
sels (AR, ARB. ARO, ARL, ARB. 
ARSO. ARV. ARVA. ARVE. ASR). 

(19) Survey ships (OS. AGSC). 
(20) Tarret and tra1n1n&' submarine 

(SST). 

(21) Tenders, (AD. AGP, ARBT. AS. 
AV. AVP. YOT). 

(22) Tranaporta and barracks vessels 
(AP. APB, APe. API., YHB, YRB, 
YRBM). 

(23) Tull (ATA, ATP. ATR. YTB. 
TTL, YTM). 

(24) Ocean radar picket ship (AOR). 
(25) Submersible craft (X). (See Cat

erory XX) 
(28) Utility aircraft carrler (CVUl. 
(e) Coast Ouard patrol and service 

vessels and craft: 
(1) Submarine repair and berthJna 

barge (YRB). 
(2) Labor transportation barracta 

ship (APL). 
(3) Coast Ouard cutter (COC). 
(4) Ounboat (WPO). 

(5) Patrol craft (WPC. WSC). 
(8) Seaplane tender (WAVP). 
(7) Icebreaker (WAOB). 
(8) Cargo ship (WAX). 
(9) Buoy tenders and boats (WAOE. 

WO). 
(10) Cable layer (WARC). 
(11) Lightship (WALl. 
(12) Coast Guard tugs (WAT, WXT). 
(13) Radio ship (WAGR). 
(14) Special vessel (WIX). 
(15) AuxUiary vessels (WAO, 

WAGE). 
(18) Other Coast Guard patrol or 

reacue cn.tt <1> ot over 300 horsepower 
when equIpped with a ru turbine 
ena1ne or ena1nes. and (m ot over 800 
honepower When equipped with aD 
ena1ne 01' ena1nea ot the internal COlD
buaUon. rec1procatlnl type. 

(d) AIr Force craft: AIr Puree reecue 
boat. 

(e) ~ vessela and craft: 
(1) TranIportat10D Co~ tuI: 100 ft. 

(LT), sa ft. (ST), T·boat, Q-boat. J. 
boat, Bobcat. 

(2) Barrea (BO. BC. BR. ssp, B8PI. 
BKI, BCP. BBL, BARe. BX). 

(3) Cranes. noating <BO>. 
(4) Orydock, noatm. (POL>. 
<a) Repair ship. noa~ (PMS). 
(8) Tratner, ampbibloua 2O-ton 

wheeled tow boat. Inland waterway 
(LTI, STI). 
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[Dept.. ae.. 108.S06. 34 Fa 12021. July 1'7. 
1H8: 34 Fa 1243'7. July 30. 19611. aedes,,· 
nated by Dept.. Rei. 108.'733. 42 FR IN1'7. 
Mar. 21. 11177] 

• Ul.14 AIrcraft and related articles. 
(a) The term "aircraft" used in Cate

gory VIU of the U.S. Munitions List 
means aircraft designed. modified. or 
equJpped for military purpose as sped
fled in Category VIII. includq so
called "demilitarized" aircraft. The 
export of such aircraft is subject to 
the licensing requirements of the De
partment of State. 

<b) Regardless of demilitarization. 
all aircraft be&ring an ori~ military 
designation are included in Category 
VIU of the U.s. Munitions List. except 
the followtna aircraft which have not 
been specifically equipped. re
equJpped. or modified for military op
erations: 

(1) C&rIrO aircraft bearing "C" desig
nations C-45 through C-US inclusive. 
and C-121. 

(2) Trainer aircraft be&ring "T" des
ignatlona and using reciprocating en
gines only. 

(3) UtWty aircraft bearing "0" deslg· 
nations and using reciprocating en
gines only. 

(4) All liaison aircraft bear1nI an "L" 
designation. 

(5) All observation aircraft beartns 
"0" designations and uaing reciprocat· 
ing enetnes only. 

[Dept.. ae.. 108.801. 31 Fa 12021. July 1'7. 
1H11. u amended by Dept.. ae.. 108.830.3' 
Fa 11111M, Dec. 11. 111'70. RedeliJD&ted b, 
Dept.. Rea. 108.731. 42 Fa INn. Mar. 21. 
11177) 

• U1.15 End·ltema, eomponenCl, lICCeIIOo 
rlea. au.chmenCl, and pu1a. 

(a) End·itema are defined as UIe!D. 
bled whole .,mma or eqUipment. 
ready for Ita intended UN. (1) tor 
which only ammunlt1on. fuel or other 
eneru 1OUJ'Cea are requ1red to place 
them In an operating .tate. and (2) 
consisting of componenta anc1 p&rta, 
with or without accellori. or attach· 
ments. <Examples: RUles. t.&DU. &11'. 
craft. tr&nJCeivera. 1bJpe. etc.) 

(b) Componenta an ltemi wh1ch are 
useful only when \lied In conjUDCtion 
with an end· Item. The, are detlned as 
either major or minor: (1) Major com· 
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ponents include any assembled ele. 
ments which form a POrtion of an end. 
item without which the end·ltem Is in. 
operable (examples: Airframes. taU 
sectloDi. enetnea. transmIssIons. tank 
treada. hulla. etc.); and (2) minor com. 
ponents include any assembled ele
ments ot a major component. 

<C) Accesaories and attachments are 
defined u elements of any compa. 
nenta •• ,.tems. or producta not neces
sary for the operation of an end· item. 
but wh1ch enhance the usefulness or 
effectlveneaa of the end-item. <Exam. 
pIes: RUleacopea. apecl&l paints. etc.) 

(d) Parts are defined as an, slncle 
unaaaembled elements of major and 
minor components. accesaoriea and at
tachments which are not 'normally 
subject to d1aa.ssembl1 without de
struction or impairment of design use. 
<Examples: Rivets. wire. bolta. etc.) 
(RedelepUoD of Authority No. 104-'7-A, 31 
FR 6423. 0424) 
[Dept. ae.. 108.888. 3'7 PR 14894, July 22. 
19'72. Redesl."ated by Dept.. ae.. 108.'733. 
42 Fa 18811. Mar. 21. 111'7'1J 

I1Z1.16 Fol'Jinp, CIIIt!n ... and madalned 
bodies. 

Itema in a partlally completed atate. 
such .. fofllnp. castinp. extrusions. 
and machined bodies of any of the ar· 
ticles enumerated on the U.s. Muni· 
tiona List which have reached a stqe 
In manufacture where they are clearly 
identifiable .. IlmI. ammunition. and 
Implements of war are considered to 
be such artlclea for the pUJ'l)Olea of 
aect10n 414 ot the Mutual Secur1t, 
Act. as amended. 

'111.11 ·UnIted Sta&eI." 
For the pUl'J)Ola of thla subchapter 

the term "United States." when UIed 
In the reotraphlc&1 seme. unleaa oth· 
erwilt ezprelll)' defined. includes the 
leveral etatel. the inlular posseSliODI 
of the United States. tbe Canal Zone. 
the Dtltrtct ot Columbia. and any ter· 
ritory over which the United States 
ezerc1lel all and any powers ot admin· 
IItration. lel1al&tion. and Jurisdiction. 

• 121.18 p....,., 
Por the pUJ1)Olel of tbJa subchapter 

the term "Penon" includes a partner' 
.hlp. company. auoclatlon. corpora· 

TABLE 2-111-1 (continued) 
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Chapter &-Deportment of State 

tiOD. finn. society. or Jolnt stock com· 
pany. u well u a natural person. 

• 1ZUt Export. 
For the purposes of thla subchapter 

the term "export" means the sendini 
or takina out of the United State. In 
any manner any article. equipment. or 
technical data on the U.s. MunitioDl 
LIst except as may be otherwise ex· 
presslY provided In a particular can· 
text. 

• 1Z1.20 Intraftlit lhipmenta. 
For the purposes of this subchapter 

equipment on the U.s. MunitioDl LIst 
temporarilY entertnc the United 
State. In tranait to another country. 
lncludlna return to the country of 
export. shall constitute a temporary 
Import for which a Department of 
State Intrans1t License (DSP-6l> shall 
be required. 

.121.21 LlceNeL 
(a) For the purposes of thla sub

chapter the term "license" denotes a 
document bear1nc the word "license" 
which when dated. sealed. numbered. 
and s1sned by the Secretary of State 
or bJa authorized destlllee8 permits 
the export. temporary export. or In· 
transit shipment of specific articles on 
the U.s. MunitioDl LIst (See 
II 123.05.) 

(b) Licenses shall be Issued valld for 
12 months unless a different period Ia 
expressly stated thereon. lJcenses are 
not transferable. 

(c) No photolr&phic or other copy 
may be made of an orllinal license 
unless .. uthorlzed by the Department 
of State. 
[Dept. Rea. 108.1OS. H Fa 12021. July 17. 
INt. as amended b7 Dept. Rea. 108.821. 35 
Fa 111018. Dec. 18. 11'70; Dept. Rea. 108.848. 
M Fa 20t40. Nov. 2. It'll. Redmcnated by 
Dept. Rea. 108.733. U Fa 18817. Mar. 28, 
lrM] 

• 1Z1.21 Dtatriet Director of CaMIftI. 
When used In thla subchapter the 

term "district director of cuatoma" In· 
cludes the district directors of cuatoma 
at CUltoma headquarters POrts (other 
than the POrt of New York, N.Y.); the 
relional com.mJssloner of CUltoma. the 
deputy and uslatant relion&! coJDDlia. 
sioners of CUltoma for cuatoma relion 
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§ 122.01 

II at the port of New York. N.Y.; and 
port directors at CUltoms ports not 
deslmated u headquarters ports. 

TABLE 2-111-1 (Continued) 
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SECTION IV - SPECIAL PROVISIONS 

A. CONSTRAINTS ON ELIGIBILITY. 

1. Terrorism. Unless the President finds that the national security 
requires otherwise, he shall terminate all assistance, sales, credits and 
guaranties to any government which aids or abets (by granting sanctuary from 
prosecution) any individual or group which has committed an act of interna
tional terrorism. [Sec~ 620A, FAA, and Sec. 3(f), AECA] 

2. Nationalization of U.S. Property. Assistance will be suspended for 
countries which have nationalized, expropriated, or seized U.S. property, or 
have imposed discriminatory taxes. Assistance is also to be suspended if a 
country has initiated steps to repudiate or nullify existing agreements with 
U.S. citizens or entitles without taking proper compensatory action. 

3. Transfer. The purchaser or grant recipient must agree not to 
transfer title or possession of any defense article or related training or 
other defense services to any other country without prior U.S. consent; the 
President must report to the Congress before such consent is given. [Sec. 
3(a){2), AECA, and Sec. 505(a), FAA]. 

4. Proper Use of Materiel. Sales and assistance may be made to coun
tries only for purposes of internal security, legitimate self-defense, civic 
action, or regional or collective arrangements consistent with the United 
Nations (U.N.) Charter, or requested by the U.N. (Sec. 4, AECA, and Sec. 502, 
FAA). 

5. Communist-Controlled Countries. Assistance may be provided to 
Communist countries only if the President exercises his waiver authority under 
'section 614(a), FAA and concomitantly finds and reports to Congress that such 
assistance is vital to the security of the United States and promotes the 
independence of the recipient country from international comnunism. [Sec. 
620(f), FAA]. 

6. Narcotics. Economic and military assistance and sales to a country 
will be suspended if the President determines the go.vernment of that country 
has failed to take adequate steps to prevent either the sale of illegal drugs 
or other controlled substances to U.S. government personnel or their depen
dents or the Sniuggl ing of such narcotics into the United States. [Sec. 
4B1(a), FAA]. 

7. Violations. Any government using American equipment and/or services 
in substantial violation of an applicable agreement entered into under U.S. 
law with that government shall be made ineligible for future U.S. assistance 
until such time when the President determines that such violations have ceased 
and has been assured that they will not recur. [Sec. 505(d), FAA, and Sec. 
3(c), AECA]. 

B. Police, Counterterrorism, and Military Intelligence Programs. 
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a. The FAA prohibits using funds authorized under the Act to 
conduct any police training or related programs either in a foreign country, 
or in the united States. All military assistance, not just training, is 
subject to this prohibition. 

b. "pol ice" training in the context of the FAA prohibition in
cludes military police as well as civilian police, if the military police 
perform on-going civilian law enforcement functions. Ifeither the name given 
to a unit nor the ministerial authority under which it operates is sufficient 
to determine whether a particular unit is a "police unit." The determining 
factor is the nature of the functions ~erformed by the unit. Assistance in 
foreign countries for any phase of civi ian law enforcement (except interna
tional narcotics control) is prohibited. 

c. The AECA does not prohibit police training or related ~rograms. 
However, pri or DSAA approval sha 11 be obta i ned before offeri ng tis type 
defense article or service through foreign military sales procedures. 

d. If the DSAA authorizes foreign students to attend military 
eo1ice training, foreign government must certify that the students will not be 
lnvolved in any civilian law enforcement functions for at least twoTears 
after receiving the training. 

e. "Law enforcement" includes apprehension and control of politi
cal offenders and opponents of the government in power (other than prisoners 
of war), as well as persons suspected of common crimes. 

f. The prohibitions discussed above do not apply to units that 
have the sole function of that aspect of internal securit~ which may involve 
combat operations against insurgents or legitimate self- efense of national 
territory against foreign invasion, whether or not the unit is called "pO_ 
lice." 

g. If some personnel from a smaller unit within a larger unit that 
is eligible for assistance are detailed to on-going civilian law enforcement 
functions, then just the smaller unit will be prohibited from receiving grant 
support under the Foreign Assistance Act. However, no grant funds may be used 
in any program of internal intellinence or surveillance on behalf of any 
foreign government either within the nited States or abroad. 

i. Limited military intelligence trainin~ is available. The scope 
of this type training shall be limited to training t at is direct1~ related to 
combat or o~erational intelligence or intelligence manaTement· 0 combat or 
operational lntelligence at the joint military staff leve. In case of doubt 
about whether or not a particular course or type of training falls into one of 
these two categories, obtain a clarification from the DSAA. 

j. Defense articles, defense services and training will not be 
sold or leased to foreign organizations or personnel under the AECA unless 
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they are part of the national defense establishment, under the direction and 
control of the ministry responsible for defense matters. 

k. Requests for training for foreign ~ersonnel (or units) that are 
not part of the Defense Ministry must be directe to the Department of State 
and to the Agency of International Development through United States Embassy 
channels. The DSAA and relevant Military Department should be informed of the 
request. 

1. Prior DSAA approval must be obtained for the sale or lease of 
defense arti cl es, defense services, or training to foreign organizations or 
personnel if they are engaged in on-going civilian police functions under the 
direction and control of the ministry responsible for defense matters. 

9. Incendiary Items and Riot Control Agents. The U.S. Government 
generally discourages the purchase of incendiary items and riot control 
agents, but recognizes that there are occasions when a country will have a 
legitimate need for certain types of such items. The following is U.S. 
Government policy regarding the sale of such items: 

a. Napalm including napalm thickener, dispenser and fuses will not 
be provided through Foreign Military Sales (FMS) or on a commercial basis. 

b. Requests for white phosphorus munitions should be submitted in 
c>":cordance with the procedures established for Significant Combat Equipment 
(SeE) (see Chapter 7, Section I of this manual). Requests should indicate, by 
type of ammunition requested, the quantity and intended use of the ammunition. 
Requests should be accompanied by mission's opinions as to whether the amount 
requested is reasonable in relation to the intended use, current on-hand 
inventories, and predictable usage rates of such items; and requests must 
contain assurance from the host government that the white phosphorus munitions 
will be used only for purposes such as signalling and smoke screening. DSAA 
will be responsible for coordinating approval of the request. Upon approval, 
DSAA wi 11 advi se the cogni zant 000 component of the approva 1 along wi th the 
conditions for its use which will be made a part of the LOA. 

c. Riot control agents may not be provided via FMS but certain 
types are available on a commercial basis. Such proposed conmercial sales 
require that an export license be obtained from the Department of State, 
Office of Munitions Control. 

B. SHIP TRANSFERS. 

1. Vessels 20 years old or more and no more than 3,000 tons (light load 
displacement) or less may be transferred after 30 continuous days of the date 
that the USN notifies Congress of its intent to make the transfer. Naval 
vessels less than 20 years old or more than 3,000 tons may be transferred only 
after enactment of specified legislation authorizing the transfer. These 
criteria and Congressional oversight provisions are prescribed by 10 USC 7307. 
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2. Regardless of the method of transfer (sale or lease) the foreign 
government will normally pay all costs incidental to the transfer. 

3. Leasing of ships must be in accordance with the AECA, Chapter 6, 
unless authorized by separate legislation and is reserved for exceptions where 
a sale is not feasible. 

4. Ship transfer and approval procedures: 

a. The foreign government normally requests price and availability 
(P&A) , followed by a formal request for transfer expressed in diplomatic 
notes. The latter is a prerequisite to Congressional notification under the 
AECA for a lease, and to submitting notification to the Congress or requesting 
authorizing legislation under 10 USG 7307. 

b. Ship transfers are coordinated by the Director, Security 
Assistance Division (OP-63), Office of the CNO. DSAA coordinates all trans
fers within OSD and with the Department of State. The DSAA ensures compliance 
with statutory notification and authorizing legi sl ation requi rements. The 
Navy prescribes policies and procedures for ship transfers in OPNAV Instruc
tion 4900.90 series. 

c. The CNO submits each request for sale to the Director, DSAA, 
via the Assistant Secretary of the Navy (Shipbuilding and Logistics). This 
takes the form of either a draft Congressional notification letter or a draft 
ship transfer bill, pursuant to 10 USC 7307. Each request will include a 
statement of approval from the Secretary of the Navy or his designee. 

d. Lease procedures are found in Chapter 12 of this Manual. 
Leases entered into under the authority of specific legislation (per 10 USC 
7307) will be coordinated and staffed on a case-by-case basis. Director, 
DSAA, will coordinate all ship lease requests and advise the CNO of approval 
or disapproval. If approved, the CNO may offer the ship to the requesting 
country concerned, when statutory notification or legislative authorization 
requirements have been met. 

C. SUSPENSIONS AND CANCELLATIONS OF SECURITY ASSISTANCE. 

1. If the Department of State determi nes that it is necessary to 
suspend foreign military sales (or training or grant aid) to a particular 
country, the Director, DSAA, will issue instructions to the appropriate 
MILDEP. The following procedures normally will be employed: . 

a. All deliveries of defense articles to the embargoed country 
will be stopped immed"iately. No release of new LOAs will be made. No materi
al will be released to the country's freight forwarder or to the country. 
There should be no new contracting actions for an embargoed country; on-going 
contracting actions should be suspended. 

b. If foreign military sales or grant aid funded procurements have 
been started, but contracts have not been awarded, the appropriate MILDEP 
should inform the DSAA of the details and ask for guidance. 
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c. Normally, contracts that have been awarded should continue. 
However, the DSAA should be informed when deliveries are ready to be made so 
that the possible diversion of the material to another country, or to a 000 
component, or to storage can be decided. The Director, DSAA, will issue 
appropriate instructions once the decisio~ is made. 

d. Shipments of defense articles, where the materiel is under U.S. 
Government control, will not be loaded at the ports of embarkation. Materiel 
already enroute to the country will not be delivered; it will be retained 
under U.S. Government control. Defense articles that fit these categories 
should be stored by the appropriate DoD component using the most economical 
storage until further DSAA instructions arrive. 

e. Materiel ready for shipment from a contractor should be shipped 
to an appropriate 000 facility for segregated storage until DSAA disposition 
instructions arrive. Arrangements for storage at the contractor's facility 
may be made if that is the most economical storage. 

f. Requisitions submitted against either a supply support arrange
ment or a blanket order FMS case will be held by the receiver. Requisitions 
from an embargoed country will not be filled. 

g. With regard to training funded through a foreign military sales 
case or under IMET, students in training before the suspension date notifica
tion may complete this course. Sequential training (proceeding to the next 
scheduled course) is excluded unless specifically authorized by the Director, 
OSAA. Students who have not started training by the suspension date will not 
begin a course. Instructions on what to do with students from embargoed 
countries will be provided by the DSAA. 

h. Within 10 days of a suspension notification, the appropriate 
MILDEP will advise the DSAA of the impact of the suspension. This should 
include the identification of major items and significant secondary items that 
are within the Defense Transportation System (DTS) and which are scheduled for 
release to the embargoed country within 30 days, and those items that are on 
order but which have not been shipped. As soon as possible and not later than 
21 days after the suspension, DSAA should be advised of all other materiel 
that is either enroute, scheduled for shipment within 30 days, or on order but 
unshipped. The latter report should also identify the total unused dollar 
value on blanket order and supply support arrangement (FMSO II) cases. 

2. Suspension of delivery is not the same as FMS case cancellation or 
contract termination action. The Department of State may extend a suspension 
to become a cancellation in accordance with the AECA, Section 2(b) and Section 
42(e). If State makes this decision, case cancellation and contract termina
tion will be directed by the DSAA. Specific guidance about disposition of 
items, funding, etc., will be provided after a case-by-case review. 

3. The Department of State has responsibility for issuing instructions 
with respect to revoking and refusing to issue export licenses and will deal 
directly with foreign government representatives in cases where title has 
passed to the purchaser but which may be in storage or in transit within the 
United States. 
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CHAPTER THREE 
RESPONSIBILITIES AND RELATIONSHIPS 

SECTION I - RESPONSIBILITIES 

A. GENERAL. 

1. Within the Executive Branch, the National Security Council, the 
Office of Management and Budget, the Department of the Treasury and others all 
have responsibilities related to security assistance. However, aside from the 
President, the principal legislated responsibilities fall to the Secretary of 
State and to the Secretary of Defense. 

a. The Secretary of State is responsible for continuous super
vision and general direction of the program. This includes determining 
whether there will be a program for a particular country or activity and, if 
so, its size and scope. I tal so includes the determi nat i on of whether a 
particular sale will be made and, if so, when. 

b. The Secretary of Defense is responsible primarily for estab-
1 ishing mil itary requirements and for implementing programs of defense arti
cles, defense services, and military training. 

2. The Congress authori zes and appropriates the funds for the U. S. 
Government financed portions of security assistance. The Congress also has an 
oversight role with respect to the sale of defense articles and services to 
foreign countries and international organizations. 

B. THE DEPARTMENT OF DEFENSE. 

1. The growing size, complexity, and importance of the security assis
tance program requires that recommendations, decisions and implementing 
actions be coordinated and tracked in a timely manner to ensure coherent 
support of foreign and national security objectives. Several departments, 
agencies, and offices are involved in the coordinations. (See Figure 3-1-1.) 

2. Detailed functions relating to security assistance are found in the 
FAA, the AECA, and Executive Orders that give security assistance authority 
and responsibility to the Secretary of Defense. There is additional detail in 
applicable 000 directives, instructions, terms of reference and in specific 
memoranda signed by high level defense officials. In general, the major 
responsibilities of the principal 000 components are: 

a. The Under Secretary of Defense (Policy) (USDP) acts for the 
Secretary of Defense and is his principal rep.resentative and spokesman on 
security assistance matters. He works closely with the Director, DSAA, who 
provides staff support for security assistance matters. 

b. The Assistant Secretaries with regional responsibil ities have 
an interest in security assistance policy that directly affects their regions 
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and work with the Director, DSAA, on regional security assistance policy 
matters and budget devplopment. 

c. The Assistant Secretary of Defense (Manpower, Installations and 
Logistics) (ASD/MI&L) is responsible for delivery and movement policy for 
security assistance materiel. 

d. The Under Secretary of Defense for Research and Engineering 
(USDRE) oversees considerations of rationalization, standardization, and 
interoperability with U.S. allies, and assures confonnance with technology 
transfer and industrial collaboration policies. 

e. The Assistance Secretary of Defense (Comptroller) (ASD(C» 
establishes policy and procedures involving financial management, fiscal 
matters, accounting pricing, auditing, and international balance of payments 
as these matters relate to security assistance. Within this office, the 
Department of Defense Foreign Military Sales Financial Management Manual (000 
7290.3-M) is published. 

f. The Defense Security Assistance Agency (DSAA) is the principal 
organizational element through which the Secretary of Defense carries out his 
responsibilities for security assistance. It serves as the 000 focal point 
and clearinghouse for tracking anns transfers, budgetary, legislative, and 
other securi ty assistance matters through the ana lysis, coordination, deci
sion' and implementation processes. It keeps all concerned elements of the 
000 informed about the status of ongoi ng securi ty assi stance actions and 
raises issues through appropriate channels when decision of higher authority 
is required. All authorities conferred on the Secretary of Defense by the 
Foreign Assistance Act and the Anns Export Control Act (AECA), and all author
ities under those acts delegated by the President to the Secretary of Defense, 
are redelegated to the Director, DSAA. 

g. The secretaries of the MIlDEPs advise the Secretary of Defense 
on all security assistance matters that have an impact on their departments. 
They act for the Secretary of Defense on security assistance matters only when 
the responsibility has been specifically delegated •. The Secretaries also 
ensure that their departments are responsive to the Secretary of Defense (or 
to those to whom an appropriate delegation of authority has been made). 

h. The military departments have security assistance as an inte
gral part of their overall defense mission. They procure and provide defense 
articles and services and provide training to meet approved security assis
tance requirements. They also are responsible for providing information 
necessary to ensure that proper security assistance planning can be accom
plished, e.g., infonnation related to production capacity that is associated 
with integrating MILDEPs and security assistance procurement planning. 

i. The Joint Chiefs of Staff (JCS) correlate security assistance 
objectives with joint military force planning. The JCS provide the Secretary 
of Defense with military advice on security assistance. 

j. The Unified Commands have security assistance responsibilities, 
i.e., to correlate security assistance programs with regional plans, support 
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the security assistance organizations (SAOs) and contribute to the budget 
development process. 

k. Security Assistance Organizations (SAO). 

(1) The generic term SAO encompasses all foreign defense 
components assigned responsibilities for managing security assistance, regard
less of the title assigned to the unit. 

(2) SAOs are established under the authority of Section 515 of 
the FAA which authorizes the President to assign members of the U.S. Armed 
Forces to foreign countries to manage security assistance programs adminis
tered by the Department of Defense by performing one or more of the following 
functions: 

(a) Equipment and services case management; 

(b) Training management; 

(c) Program monitoring; 

(d) Evaluation and planning of the host government's 
military capabilities and requirements; 

(e) Administrative support; 

(f) Promoting rationalization, standardization, interop
erability (RS1), and other defense cooperation measures among members of the 
North Atlantic Treaty Organization (NATO) and with the Armed Forces of Japan, 
Australia, and New Zealand; and 

(g) Liaison functions exclusive of advisory and training 
assistance. 

(3) The sense of Congress is that advisory and training 
assistance conducted by mil itary personnel assigned to SAOs be kept to an 
absolute minimum, such advisory and training assistance to be provided primar
ily by other personnel who are not assigned to the SAO and who are detailed 
for Hmited periods to perform specific tasks. Thus, advisory and training 
assistance by SAO personnel is not prohibited, but it must not interfere with 
performance of authorized functions and personnel spaces may not be justified 
on the basis of such assistance. A more detailed listing of appropriate SAO 
functions follows at Table 3-1-2. 

(4) All SAOs are responsible for observing and reporting on 
the utilization of defense articles, defense services, and training of U.S. 
origin. Personnel ar not authorized for this purpose, however, the functlon 
being carried out as an additional duty performed by personnel assigned 
primari ly for other purposes. How and to what extent such observation and 
reporting should and can be done will vary considerably from country to 
country and, thus, no standard procedures are prescribed. Subject to such 
further guidance as may be provided by the Unified Commander, SAO Chiefs are 
expected to establish and document planned programs utilizing all available 
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resources (e.g., TOY personnel in country, other elements of the U.S. diplo
matic mission). Reporting Iwill be through established security assistance 
channels. 

, ' ", ., 
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FIGURE 3-1-1 
DECISION CHANNELS FOR SECURITY ASSISTANCE 
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FIGURE 3-1-1. Decision Channels for Security Assistance. 
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SAO FUNCTIONS 
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A. Maintain liaison between 000 components, appropriate elements of the U.S. 
diplomatic mission, and the host government's defense establishment on securi
ty assistance matters. , 

B. Assist the host government'S defense establishment in evaluating its 
defense requi rements and capabi 1 ities and in pl anning for thei r acquisi tion 
and utilization. 

C. Assist the host government's defense establishment in acquiring informa
tion needed to make decisions concerning acquisition and use of defense 
articles and services, including trainin9, under auspices of the U.S. security 
assistance program. 

D. Coordinate and process the host government's proposals and requests for 
U.S. security assistance. 

E. Acquire and provide information needed by the United States authorities 
to evaluate the host government's military capabilities to employ and maintain 
equipment being requested and to process its proposals and requests. 

F. Develop and provide information concerning potential future acquisitions 
by the host government in o,rder to antiCipate demands on U.S. resources. 

G. Monitor progress of 000 security assistance programs and transactions, 
initiating appropriate reme,dial action where indicated. 

H. Report on the use by the host government of defense 'articles and ser
vices, including training. 

1. Request the host government's Armed Forces to take action in order to 
facilitate timely, efficient, and responsive implementation of approved 
programs. 

J. Assist U.S. MILDEPs and their subordinate elements in arranging for the 
receipt, transfer, and acc'eptance of security assistance materiel, training, 
and other services for recipient countries. 

K. Assist, coordinate, and supervise the activities of personnel, other than 
those assigned to the SAD, who are in country under 000 sponsorship for 
limited periods of time tol perform specific tasks (e.g., Mobile Training Team 
(MTT), Quality Assurance Team (QAT), Technical Assistance Field Team (TAFT), 
and Technical Assistance T~am (TAT)). 

L. Assist the host government in the identification, administration, and 
proper dispOSition of security assistance materiel that is in excess of 
current needs. 

TABLE 3-I-1. SAO Functions. 
I 
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M. Perform secondary functions, such as advisory and training services and 
negotiation on non-security assistance military matters, so long as these 
activities do not detract from the primary functions. 

N. Administer and support the activities of the OMC, including the morale 
and welfare of personnel under its cognizance. 

O. Keep the ASD(ISA), DSAA, JCS, unified cOlTlT1ands, and MILDEPs informed, 
through appropriate channels of security assistance activities in country. 

TABLE 3-1-1 (Continued) 
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SECTION II - RELATIONS~IPS 

A. CHANNELS OF COMMUNICATIONS. 

1. Personnel assigned to'SAOs serve under the direction and supervision 
of the Chief of the United States Diplomatic Mission to the extent provided by 
law and in accordance with the President's letter to Chiefs of Missions (COM). 
Unified Command security assistance responsibilities include the provision of 
necessary technical assistance' and administrative support. The chief, SAO, 
shall ensure that all activities and those of his organization are fully 
coordinated with the COM. 

2. 
country 
pri ate. 
Unified 
mander. 

The primary channel, of communication is direct between the in
SAO, the DSAA, and the MILDEP security assistance elements as appro

Information copies of communications of record are provided to the 
Command for evaluation and comment as specified by the Unified Com-

B. DIRECTIVES AND RECORD COMMUNICATIONS. Security assistance directives and 
record communications to the Unified Commands, SAOs, and MILDEPs that have 
military operational or policy implications require coordination with the 
OJCS. All JCS security assistance directives and record communications to the 
Unified Commands (e.g., new' fighter aircraft sales pol icy reconmendations), 
SAOs, and MILDEPs require coordination with the Director, DSAA. If appropri
ate, the Director, DSAA will' coordinate further within the Office of the 
Secretary of Defense and the Executive Branch. 
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CHAPTER FOUR 
SECURITY ASSISTANCE PLANNING 

I SECTION I - GENERAL I 
A. PURPOSE AND SCOPE. The purpose of this chapter is to discuss the securi
ty assistance planning process, i.e., where it fits into the national security 
planning process and the importance it has in terms of dealing with foreign 
countries. The process demands flexibility, but requires standardized inputs 
from disparate sources. The process has to incorporate the realities of 
foreign policy, defense policy and production line constraints. For these 
reasons, security assistance planning happens in many places and at many 
levels. The challenge faced by those involved is to integrate the many 
planning efforts and processes into a workable and useful set of procedures 
and outcomes. 

B. BASIC POLICIES. 

1. National securit~ Objectives. Security assistance supports the 
foreign policy and nationa security objectives of the United States. 000 
security ass i stance activities sha 11 be inconsonance wi th U. S. mil i tary 
strategic plans and objectives and guided by the policy and planning guidance 
issued by the Secretary of Defense, and by guidance and policies issued by the 
Secretary of State. 

2. Foreign Government Respons1bility. The fundamental responsibility 
of foreign governments to determine the nature of their own security interests 
and paths of their own progress shall be recognized. 

a. Security Assistance Organization (SAO) Assistance. One of the 
essential functions of the sAo is to assist in the iievaluation and planning of 
the host government's military capabilities and requirements." (Section 
515(a), FAA.) 

b. Release of Guidelines and Data. Involvement of the foreign 
government in security assistance planning and programming ineVitably entails 
the release to it of essential guidelines and data. 

(1) Unclassified Information. Unclassified information may be 
released to the concerned country or international organization as appropri
ate. Unclassified price data ma.y be released to concerned countries and 
i nternati ona 1 organi zati ons subject to thei r understandi ng that prices are 
provided for procurement planning and related purposes only, and that prices 
quoted are estimates which are subject to modification. 

(2) Classified Information. Cla'ssified information as to 
tentative plans and programs may be released to concerned countries and 
international organizations to the extent necessary for its effective par
ticipation. However, classified dollar levels of tentative country or organi
zation programs may be released only with the specific permission of DSAA with 
the concurrence of the Department of State. 
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(3) Approval of Release of Information. 
security assistance information to a foreign government 
organization will be made through, or with the approval of, 
U.S. Diplomatic Mission. 

000 5105.38-M 

Release of all 
or international 
the Chief of the 

3. Commitments. Discussions and communications between DoD and foreign 
officials incidental to development of plans, programs, and related data will 
be conducted in such a way as to insure mutual understanding that such ex
changes do not constitute or imply any corrmitment on the part of the U.S. (000 
Directive 2100.2). 

4. Economic CaRabilities. Security assistance plans and programs shall 
take into considerat10n the economic capabilities of the foreign country 
concerned and the support provided by third countries. Except for overriding 
military considerations, the build up of military forces that the recipient 
country ultimately cannot support shall be discouraged. In providing assis
tance to less developed countries, emphasis shall be placed on the development 
of their capabilities to organize, employ, and manage national resources 
allocated to defense. 

I SECTION II - PLANNING DIMENSIONS. I 
A. PLANNING CONSIDERATIONS. 

1. Objectives of Long-Ran~e Planning. The objective of long-range 
planning in security assistance 1S regular, orderly program implementation. 
The transfer of end-items is necessarily accompanied by planning of follow-on 
support, logistics, and other elements of continuity. The reliability of the 
U.S. on a long-term basis depends on this IItotal package approach. 1I 

2. limitations to Planning. "Planningll in security assistance is not 
possible in the same way the 000 plans in the FYDP and program-budget process. 
This is because the USG does not IIpromoteli sales (except in rare instances), 
financing is obtained only on a year-to-year basis and is, in most instances, 
not assured for the long term. Moreover, the USG does not plan for countries; 
countries must do their own planning and must set their own priorities. The 
level of planning capability varies from country to country; the more sophis
ticated the planning in a country, the less likely the country is to make the 
U.S. privy to its plans. Lastly, crises, conflicts, and other events fre
quently intervene to change directions in programs and overall financing 
allocations. Within these limits, however, some estimates of needs and 
priorities can be made, and every effort must be made to anticipate the shape 
of the future without expecting that it will result in a directive plan. 

3. Plannin 
Poli tica 1. 
ities. 

a. The Security Assistance Budget. 

- Need for defensible country programs 
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- Need for continuity in levels 
- Need to be responsive to crises and 

new initiatives during the year 

b. Procurement. 

- Need to avoid diversions/withdrawals from stocks 
- Need to integrate FMS with 000 purchases 
- N~ed to smooth production 
- Need to maintain production base 
- Need to control technology transfer 

c. Planning with Countries. 

- Responding to defense needs 
- U.S. as a reliable security partner 
- Sustaining the relationship 

4. Securit,y Assistance Planning COlJlTlunities. Three separate planning 
tracks each has ltS own conmunity of actors. The security assistance COITITIU
nities are illustrated in Figure 4-11-1 below. Coordination among the three 
groups can be tenuous, and it is not possible to describe an overall security 
assistance "plan" which covers all three. 

STATE DOD 
REGIONS REGIONS 

I I 
COUNTRY 
TRACK 

I I 
DSAA SAOS 
OPS 

CINCS 

• SERVICES AS 
IMPLEMENTERS 

Figure 4-II~1. 

STATE OMB STATE SERVICES 
T + PM PM 

I I 
BUDGET 
TRACK 

PROCUREMENT 
TRACK 

DSAA 
PLANS 

oSAA OPS 

i , Country Track 
FEED-IN 

& PLANS 

• REGIONS/SAOS 
AS ADVOCATES 

security Assistance COlJlTlunities. 
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B. U.S. GOVERNMENT PLANNING APPROACH. 

1. Planning Groups. Basically there are two groups who plan with 
countries -- theWash;ngton Team" and the "Country Team - SAO." The Washing
ton team may be either a consultative or a "survey" team -- dispatched for a 
particular reason, for a particular type of planning, e.g., air defense. The 
Washington team may also be the group that is associated with any form of the 
Joint Military Commission (JMC) and have very senior as well as more junior 
members. Whether or not a JMC is: involved, the SAOs have both preparatory and 
interim tasks that have to get done if the "Washington Team" visit is to be a 
success. ' 

2. Interrelated Nature of Planning. All three tracks are interrelated. 
Figure 4-11-2 lays out the cross-cutting nature of the security assistance and 
arms sales process. 

,Country needs 
financing to 
buy equipment 

BUDGET 
AFFAIRS 

• Congress has 
money 

• State puts up 
budget 

• OSD "weighs in" 

=== = Dominant Links 

FIGURE 4-JI-2 

COUNTRY 
AFFAIRS 

Budget Finances 
Sales 

CONGRESSIONAL 
AFFAIRS 

Country needs 
equipment 

PROCUREMENT 
AFFAIRS 

• Services have 
equipment 

• State decides to 
sell it 

• SecDef makes it 
available 

• NDPC and JCS clear 
• 36(b) political 

visibil ity 

Figure 4-II-2. Community Interrelationships. 

NOTE: If financing is not required, the Executive Branch can arrange sales 
with Congressional notification. If financing is required, Congres
sional approval of financing is necessary, and the process is longer 
and more uncertain. 
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3. Non-Linear Process. The entire security assistance community is 
always engaged in the different stages associated 'with three fiscal years' 
worth of planning, budgeting, legislating, etc. As explained above, there is 
a constant interaction between the three planning tracks. It requires effort 
to follow the entire process, and to fully understand what is happening at any 
given time. For the sake' of simplicity, a linear layout of the budget and 
procurement process is presented below, in the case where financing is re
quired. This illustration is useful -- as a time line -- but one must bear in 
mind each of the separate planning track discussions. 

FIGURE 4-II-3 

INPUT PRESENTATION BILL 
FROM SAPRWG I- BUDGET I-- IN OR ~ 
FIELD CONGRESS CRA 

I 
ALLOCATIONS SUPERVISION 

TO 
'"'" 

REQUESTS ~ REQUESTS I- IMPLEMENTATION I-' OF 
COUNTRIES STAFFED END-ITEM 

Figure 4-11-3. Budget and Sales Process. 

4. Planning Instruments. Several planning tools already exist for use 
by the three planning communities. 

a. Annual Integrated Assessment for Security Assi stance (AIASA). 
The single most important planning instrument is the Annual Integrated Assess
ment of Security Assistance which is prepared by the country team. The shape 
and form of the AIASA reflect the information needs of both Washington and the 
unified commands in the decision-making communities. The AIASA also provides 
certain information required as part of the federal budget development pro
cess. If the annual AIASA submission is timely and complete it has a strong 
impact. If the AIASA is late or incomplete, it has reduced effect. Subse
quent to submission of the AIASAs and the completion of initial staffing by 
the Departments of State, Defense, Treasury, etc., the Security Assistance 
Program Review Working Group (SAPRWG), meets to review the security assistance 
programs for the budget year. After this staff effort, formal interagency 
coordination takes place before State submits the budget to OMB. If State and 
OMB disagree, resolution of issues may take place in the White House Budget 
Review Board. 

b. Consolidated Data Report (CDR). The CDR is a companion report 
to the AIASA and is submitted as an information update in abbreviated form. 
The CDR primarily provides updates of the AIASA for the Congressional Presen
tation Document (CPO). 

4-5 



ODD 5105.38-M 

c. Securit Assistance Defense Anal For 
selected countrles, a ecurlty SS1stance e ense na ys s aper 1S written 
each year. These present an an~lysis of the threat, force structure trends 
and other analysis elements th~t are useful in the planning process. the 
SADAPs have a counterpart financ/Jial analysis done by the Treasury Department. 
Both ana lyses are presented to the State Department, the OMB and the NSC 
during the annual budget develqpment process. The SADAPs present a unique 
overview of defense programs wit~ a particular country. 

I 

I 

'I 
I 
I 

,)' 
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CHAPTER FIVE 
TECHNOLOGY TRANSFER AND CONTROLS 

SECTION I - TRANSFER OF TECHNOLOGY 

A. PURPOSE. The purpose of this section is to provide specific instructions 
and guidance for responding to requests for transfer of technology to an 
approved foreign country or international organization. 

B. DEFINITIONS. 

1. Technology. The technical information and know-how that can be used 
to design, produce, manufacture, utilize, or reconstruct goods, including 
technical data and computer software, but not the goods themselves. 

2. Critical Technology. Technologies which consist of {a} arrays of 
design and manufacturing know-how (including technical data); (b) keystone 
manufacturing, inspection and test equipment; {c} keystone materials; and (d) 
goods accompanied by sophisticated operation, application, or maintenance 
know-how that could make a significant contribution to the military potential 
of any country or combination of countries that may prove detrimental to the 
security of the United States (also referred to as Militarily Critical Tech
nology). 

3. Goods. Any articles, materials, supplies, or manufactured products, 
including inspection and test equipment and excluding technical data. 

4. Items of Intrinsic Military Utility. End items other than those 
identified 1" the Military Critical Technologies List (MCTL) whose transfer to 
potential adversaries must be controlled for the following reasons: 

a. The end product in question could significantly enhance the 
reci pient IS mi 1 i tary or war-making capabi lity either by vi rtue of its tech
nology content or because of the quantity to be sold, or 

b. The product could be so analyzed as to reveal U.S. system 
characteristics and thereby contribute to the development of countermeasures 
to equivalent U.S.,equipment. 

5. Keystone Equipment. Includes manufacturing, inspection, or test 
equipment and is the required equipment for the effective application of 
technical information and know-how. Keystone materials have the same signifi
cance of application. 

6. Know-How. Includes the know-how of both design and manufacturing 
and is tne know-how and related technical infonnation that is needed to 
achieve a Significant development, production or utilization purpose. This 
know-how includes services, processes, procedures, specifications, design data 
and criteria, and testing techniques. 
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7. Munitions. Includes: 

a. Arms, ammunition and implements of war. 

b. Any property, installation, commodity, material, equipment, 
supply, or goods used for the purposes of making military sales. 

c. Any machinery, facility, tool, material, supply, or other item 
necessary for the manufacture, production, processing, repair, serv1c1ng, 
storage, construction, transportation, operation or use of any article listed 
in this paragraph. 

d. Technical data related to State Department Munitions List 
items. 

8. Services. Includes any service, test, inspection, repair, training, 
publication, technical or other assistance, or defense infonnation used for 
the purpose of furnishing military assistance, but does not include military 
education and training activiti~s. 

9. Strategic Trade CaseL These are cases involving technology and 
goods that are dual -use in nature; i.e., which could be used either for 
legitimate civilian purposes, or which could be applied or diverted to aid in 
increasing a nation's military :potential. 

I 

10. Technical Data. Classified or unclassified infonnation of any kind 
that can be used, or adapted for use, in the design, production, manufacture, 
repair, overhaul, processing'l.engineering, development, operation, mainte
nance, or reconstruction of goods or munitions; or any technology which 
advances the state-of-the-art o'r establ ishes a new art in an area of signifi
cant military applicability i~ the U.S. The data may take a tangible fonn, 
such as a model, prototype, olueprint, or an operating manual; or they may 
take an intangible form such ak a technical service or oral or visual interac
tions. 

C. POLICY. 

1. 0000 2040.2, "International Transfers of Technology, Goods, Services 
and Munitions," establishes th'e following policy: 

I a. Treat defense ~elated technology as a valuable, limited nation-
al security resource, to be husbanded and invested prudently in pursuit of 
national security objectives. 

technology, goods, services, and muni
to the military potential of any other 
whi ch coul d prove detrimenta 1 to our 

b. Restrict the ~xport of 
tions which could make a contribution 
country or combination of countries 
national security interests. I 

c. Manage transfers of technology, goods, services, and munitions 
consistent with United Statesl foreign policy and national security objectives. 

I 
5-2 



000 5105.38-M 

d. Limit the transfer to any country or international organization 
of advanced des i gn and manufacturi ng know-how rega rdi ng technology, goods, 
services and munitions subject to control under the AECA to those transfers 
which support specific national security objectives. 

e. Support the National Disclosure Policy objectives in those 
cases where a proposed transfer involves the release of classified military 
information. 

2. Implementation. These policies will be implemented through the 
strategic trade licensing, munitions licensing and the foreign military sales 
processes. 

3. Procedures. For munitions licensing and foreign military sales 
cases, applicable MILDEPs will: 

a. Give favorable consideration to transfers of services and 
munitions to allied and friendly countries which are intended to achieve 
specific U.S. national defense objectives. 

b. Ensure that transfers of munitions and services involving 
technology receive special scrutiny, taking into account the importance of 
arms cooperation with NATO and other close friends and allies, potential third 
party transfers, and the protection of military capabilities and technology. 

4. Release of Technical Data. [See Chapter Fourteen, Section II.] 

SECTION II - DISCLOSURE OF CLASSIFIED MILITARY INFORMATION TO FOREIGN 
GOVERNMENTS AND INTERNATIONAL ORGANIZATIONS 

A. PURPOSE. The purpose of this section is to describe the policy and 
procedures to be followed in the authorization for the disclosure of clas
sified military information to foreign governments and international organiza
tions in support of security assistance programs. 

B. POLICY. 000 Directive 5230.11 prescribes that: 

1. All classified military information will be treated as a national 
security asset which must be conserved and protected and which may be shared 
with foreign entities only when there is a clearly defined advantage. 

2. Disclosures and denials of such information to foreign governments 
and international organizations will be made only when authorized by those 
officials specifically granted disclosure or denial authority in writing, 
after determining that all of the requirements of the National Pol icy and 
Procedures for the Di scl osure of Cl assifi ed Mil itary Information to Foreign 
Governments and International Organizations (NDP-l) have been met. 
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3. Decisions to disclose or deny classified military·information will 
be based on a common standard (000 Instruction 5230.17) within the 000. Such 
ded s ions wi 11 be expedi ted. ; 

4. To ensure conSistency of disclosure decisions, the 000 component 
having responsibility for taking the action outlined in paragraph 3., above, 
shall notify other DoD components of significant negotiations and disclosure 
decisions concerning subject) matter in which they have a direct or related 
interest. ., , 

C. DISCLOSURE AUTHORITIES. Under the terms of NDP-l, the National Disclo
sure Policy Committee (NOPC) has been deSignated as the central authority for 
the formulation, promulgation, administration, and monitoring of the national 
disclosure policy. The Secretary of Defense or the Deputy Secretary of 
Defense, personally, and the NDPC are authorized to grant exceptions to estab
lished national disclosure policies. Pursuant to 0000 5230.11, the Secretary 
of Defense has delegated disclosure authority to the Secretaries of the 
MILDEPs and other 000 official s whose decisions must be in compl iance with 
NDP-I. 

D. RESPONSIBILITIES. The Deputy Under Secretary of Defense (Pol icy) has 
been designated by the Secretary of Defense to assume 000 responsibility for 
the oversight and effective implementation of the national disclosure policy 
and operation of the NO PC under the provisions of NDP-l. 

E. RECORDING OF DISCLOSURE DECISIONS. 

1. To record disclosure decisions, the Foreign Disclosure and Technical 
Information System (FORDTIS) has been established as a central repository for 
such decisions. Four types of: information are recorded in FORDTIS: 

a. All decisions Jade by disclosure officials regarding release of 
classified documentary information or materiel. These are normally made with
in the guidelines of the,national disclosure policy. 

b. All decisions on requests for exceptions to policy. 

c. All disclosures involving top secret information. , . 

d. All 000 decisi1ns on munitions license applications. 

2. This information iS,used on a routine basis to provide a background 
of previous, similar cases by weapon or country. It is also used to make 
damage assessments if a sudden change occurs in a foreign government which 
brings into question its capability to protect U.S. classified information. 

I 
3. FORDTIS provides an: interactive, real-time terminal at each disclo

sure office. This system includes decisions on foreign military sales, 
munitions cases and commerce licenses. , 

4. All MILDEPs will follow the instructions in 0001 5230.18 in report
ing disclosure decisions. 
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F. FALSE IMPRESSIONS. It is the policy of the U.S. to avoid creating false 
impressions of its readiness to make available classified military materiel, 
technology, or infonnation. Lack of strict adherence to this policy may 
create problems. Much military hardware is unclassified. However, this same 
unclassified hardware, if sold, may require the release of sensitive classi
fied information for its operation or maintenance, or for the foreign recipi
ent to receive training on it. Therefore, the disclosure decision must be 
made based on the classification level of all information which may be re
quired for release if the system were to be acquired. If the proposed foreign 
recipient is not authorized to receive the highest level of classified infor
mation required, no information, not even unclassified may be released or dis
cussed until the required authority is obtained. This means that there can be 
no weapon specific information, and no release of price or availability data, 
until authority ;s obtained to release the highest level of classified infor
mation ultimately required for disclosure. 

G. CONTROL OF FOREIGN REPRES::NTATIVES. 000 Instruction 5230.20, entitled 
IIpolicy and Procedures for the Control of Foreign Representatives,1I sets forth 
standard procedures concerning requests for visits, accreditations and attend
ance at classified meetings by foreign representatives. Accreditation, as 
used in 0001 5230.20, pertains only to foreign representatives, military or 
civilian, to include U.S. citizens, who are officially employed by a particu
lar foreign government. As implemented by the MILDEPs and the Defense Intel-
1 igence Agency (DIA), lIaccreditations" are extended only to the foreign 
government-sponsored officials who have a frequent need for contacts with 000 
departments and agencies, such as liaison officers and procurement officials. 
Normally, those individuals are assigned to the foreign embassy or mission in 
the United States. Those foreign officials who do not have a frequent need, 
such as foreign government officials stationed outside the United States and 
foreign industry representatives, must apply for either a one-time visit 
authorization or an extended visit authorization. 

H. INDUSTRIAL SECURITY. The security of the U.S depends in part upon the 
proper safeguarding of classified information released to industry. The 
objective of the Industrial Security Program is to assure the safeguarding of 
classified information in the hand of U.S. industrial organizations, educa
tional institutions, and all organizations and facilities used by prime and 
subcontractors. The Industrial Security Regulation (ISR), 000 5220.22-R, sets 
forth policies, practices, and procedures of the Industrial Security Program 
used internally by the 000 to insure maximum uniformity and effectiveness in 
its application throughout industry. The Industrial Security Manual (ISM), 
000 5220.22-M, a companion document to the ISR, is a 000 publication which 
contains detailed security requirements to be followed by U.S. contractors for 
safeguarding classified information. The ISM is made applicable to industry 
by management's execution of the Department of Defense Security Agreement (DO 
Form 441), and by di rect reference in the "Mi 1 i tary Security Requi rements" 
clause in the contract. 

I. DEFENSE INDUSTRIAL SECURITY CLEARANCE OFFICE (DISCO). The Defense 
Industrial security Program (DISP) establ ishes procedures for safeguarding 
classified defense information which is entrusted to contractors. Included in 
these procedures is a system for determining the eligibility of industrial 
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personnel for access to classified defense infonnation. This function is 
performed centrally by DISCO. 

J. USER AGENCY CONTRACTS REQUIRING OVERSEAS DELIVERIES. When a U.S. Govern
ment agency (User Agency) places a contract with a cleared U.S. contractor 
which calls for delivery of classified information or materiels to a foreign 
government (principally FMS contracts), the responsibility for delivery rests 
with the User Agency. 

K. TRANSMISSION OF CLASSIFIED MATERIEL. Transmission of classified materiel 
to foreign addressees located in the U.S. or outside the U.S. must be on a 
government-to-government basis and in accordance with Chapter VIII of 000 
Regulation 5200.1-R. 

L. U.S. CONTRACT TO FOREIGN FIRMS. A user agency may initiate action to 
award or permit one of its contractors to award a classified contract to a 
foreign contractor provided the classified information involved has been 
approved for release (or is determined to be releasable) to the government of 
that country under the National Disclosure Pol icy. In addition, the foreign 
government concerned must have entered into a security agreement or other 
security arrangement with the U.S. under which it agrees to protect U.S. 
classified information released to it. User agency responsibilities are 
contained in 000 Regulation 5220.22-R. 

SECTION III - SECURITY CLASSIFICATION AND RELEASE OF INFORMATION 

A. PURPOSE. The only basis for classifying selected security assistance 
information is to protect the national security, that is, the national defense 
and foreign relations of the U.S. This section contains specific criteria, 
based on Executive Order 12356 (National Security Information), and that 
provided by the Department of State, for classification and release of securi
ty assistance information for the purpose of protecting the conduct of U.S. 
foreign policy. Security assistance information will be classified for 
national security purposes in accordance with the criteria of this section and 
of 000 5200.1-R, Information Security Program Regulation, and corresponding 
MILDEP regulations. The Department of State, the Assistant Secretary of 
Defense for International Security Affairs (ASD/ISA), the Assistant Secretary 
of Defense for International Security Policy (ASD/lSP), and the Director, 
Defense Security Assistance Agency (DSAA) may issue special instructions which 
modify or supplement this section in particular situations. 

B. SECURITY CLASSIFICATION GUIDELINES. 

1. General Guidelines. 

a. Basis for Classification. All security assistance information 
not specifically designated as classified under paragraph 2., below is unclas
sified unless the Department of State, ASD/ISA, ASD/ISP, or the Director, DSAA. 
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directs classification in a particular situation, or unless the national 
security classification criteria of 000 S200.l-R and corresponding MILDEP 
regulations warrant classification for national defense purposes. 

b. Levels of Classification. All security assistance information 
designated as classified under paragraph 2., below is CONFIDENTIAL unless the 
Department of State, ASD/ISA, ASD/ISP, or the Director, DSAA directs a higher 
level of classification in a particular instance, or unless the national 
security classification criteria of 000 S200.l-R and corresponding MILDEP 
regul ations warrant a hi gher 1 evel of cl assificati on for national defense 
purposes. 

c. Declassification. All classified security assistance informa
tion will be declassified in accordance with the guidelines in paragraph 2., 
below unless a longer period of classification is either directed in a partic
ular situation by the Department of State, ASD/ISA, ASD/ISP, or the Director, 
DSAA or is warranted by the national security classification criteria of 000 
5200.I-R and corresponding MILDEP regulations for national defense purposes. 

2. Specific Guidelines. 

a. 
Education and 

b. Foreign Military Sales (FMS). 

(1) The primary factors considered by the Department of State, 
ASDIISA, ASDIISP, and the Director, DSAA in requiring classification of FMS 
information under paragraphs (2) and (3), below are: the extent to which 
disclosure of the information would reveal the purchaser's order of battle, 
taking into consideration the nature and quantity of defense articles being 
sold and the degree to which the purchaser relies on the United States as a 
source of military supply; and, the extent to which disclosure of the informa
tion could be expected to stimulate demands by third countries upon the United 
States or upon other supplying nations for defense articles, thus encouraging 
global or regional instabil ity or fosterin.9 an arms race. Classification of 
FMS ·information under paragraphs (2) and (3), below in the interest of U.S. 
foreign relations, is to prevent unauthorized disclosure of the fact that a 
specific defense article (e.g., F-16 aircraft) is or may be sold to a particu
lar foreign government. 

(2) Plannin and Review (P&R) Data; Price and Availabilit 
(P&A) Data; and Letters 0 eguest • an ata are c aSSl le 
where these data (1) identify a requesting forei gn government and specific 
items of major defense equipment (MDE) (e.g •• M-60 tanks) in which that 
government has expressed an interest, and (2) qualify for reporting under the 
AECA, Section 36(b), or (3) classification is authorized under paragraph 
B.i.a., above. Unless otherwise authorized by paragraph B.l.a., above, such 
classified data may be declassified when Congressional notification is com
pleted or a subsequent Letter of Offer for these items is unclassified. In 
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accordance with paragraph 11';'100 of 000 5200.1-R, 000 elements will respect 
the security classification of documents originated by foreign governments, 
including LORs. LOAs, however, will not be classified unless authorized under 
paragraph B.1.a., above or paragraph (3), below. 

(3) Letters of Offer. Letters of Offer (LOAs) will be unclas-
sified unless: 

(a) Classification is directed by any of the organiza
tional elements listed in paragraph B.1.a., above, or 

(b) The foreign purchaser requests classification of the 
sale and any of the organizational elements in paragraph B.1.a., above ap
proves the classification. 

(4) Declassification. Classified information in an LOA and 
related documents will be declassified when the originating agency so deter
mines. The LOA and related documents will be marked: 

"CLASSInED BY SAMM (DOD 5IOS.38-M), 
I DECLASSIFY ON OADR" 
) 

[NOTE: Originating Agency's 'Determination Required.] 
I 

(5) FMS implementation records, such as case directives, pro
duction or repair schedules!, international logistics supply delivery plans, 
requisitions, shipping documents, bills of lading, work orders, contract docu
ments, billing and accounting documents, work sheets, and related feeder in
formation are unclassified. ' 

(6) Projections of dollar levels or content of FMS agreements, 
and of dollar levels of FMS credit extensions for the budget year or a subse
quent fiscal year are classified for each individual country and international 
organization. Such project~ons will be declassified upon delivery to the 
Congress of the Congression'al Presentation Document for the fiscal year to 
which the projections apply.' Such projections will be marked: 

"CLASSIFIED BY SAMM (DOD S105.38-M), DECLASSIFY ON DELIVERY TO 
CONGRESS OF CONGRESSIONAL PRESENTATION DOCUMENT 

FOR FISCAL YEAR (insert fiscal year)." , , 
(7) Reports ifrom the RCS: DSAA (AR) 1200 FMS reporting system 

which contain classified information will be marked: 

"CLASSI,FIED BY SAMM (DOD S10S.38-M), 
DECLASSIFY UPON NOTIFICATION BY THE ORIGINATOR." 

c. Coproduction., For all countries and international organiza
tions, information which indicates by specific type any item of Major Defense 
Equipment (MOE) (e.g., F-16' aircraft) is classified in coproduction proposals 
only. Such information will be declassified upon termination of negotiations. 
Such information will be marked: 

"CLASSIFIED BY SAMM (DOD 5105.38-M), DECLASSIFY ON 
TERMINATION OF NEGOTIATIONS." 
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d. Nonrecurring Cost Recoupment Charges. Worksheets showing 
calculations which contain projections of dollar levels of future U.S. invest
ment in the development of a defense item and projections of future multiple 
foreign requirements will be classified (see Chapter Seven of this Manual). 
Worksheets will be declassified when the defense item becomes obsolete to U.S. 
requirements. Worksheets will be marked: 

"CLASSIFIED BY SAMM (DOD 5105.38-M), DECLASSIFY UPON 
NOTIFICATION BY THE ORIGINATOR." 

e. Section 36(b) Notifications and Section 133b Re orts. Specific 
classification lrectlons an gUl e 1nes or ectlon notifications, 
Section 133b reports, and input data elements for these documents are spec
ified in Chapter Seven of this Manual. 

C. RELEASE OF INFORMATION. 

1. Unclassified. 

a~ Public. In accordance with the AECA, Section 21(f), it is the 
policy of the DoD to maximize to the fullest extent consistent with national 
security the amount of information available to the public. Further, it is 
the policy of the 000 to comply fully with both the specified provisions and 
the general intent of the Freedom of Information Act, as amended. Release of 
information will be in accordance with procedures established by 000 Directive 
5400.7 and 000 Instruction 5400.10. 

(1) The OSAA 1200 FMS information system is a freouent source 
for providing information to the public. The DSAA maintains a consolidated 
data base which contains information about each FMS case by collecting essen
tial data from a variety of sources over the life of each case. The 1200 sys
tem is the exclusive source for such consolidated data and contains records 
from the inception of the FMS program. 

(2) A large percentage of individual records in the case are 
unclassified. They may, however, when grouped, produce a complete or virtual
ly complete compilation of data. These kinds of groupings include but are not 
limited to: all current LORs, current undelivered balances of MOE, or group
ings of generic classes of items such as "all surface to air missile sales". 
Such groupings may then reveal concepts about a country·s order of battle 
plans or current or planned defense posture of a country, region, or geograph
ical area and regult in a CONFIDENTIAL classified compilation of individually 
unclassified data. Such a compilation then, by 000 5200.1-R, paragraph 2-211, 
would be denied public release. 

(3) Classification and denial of release to the public on this 
basis shall be fully supported by a documentary explanation that will identify 
with the specific criteria which resulted in such a judgment. 

b. Foreign Governments and International Organizations. Unclas
sified information may be released to the concerned country or international 
organization as appropriate for purposes related to security assistance. 
Price data may be released to MAP and IMET recipient countries and interna
tional organizations, subject to recipients· understanding that prices are 
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provided for procurement planning and related purposes only, and that prices 
quoted are estimates and are "ot necessarily those which have been or will be 
applied to articles delivered or services rendered or training furnished to 
the country or organization as Grant Aid. 

2. C 1 ass if i ed . 

a. Tentative Securi ty Assi stance Plans and Programs. Class i fied 
information as to tentative plans and programs for the budget and future years 
may be released to an involved foreign government or international organi
zation to the extent necessary for its effective participation in the security 
assistance planning process or its effective development of related defense 
plans, and to the extent that it can be relied upon to maintain adequate 
security precautions and to use the information only for the purposes for 
which provided. Classified dollar levels of tentative country br organization 
programs may be releaspd only with the specific permission of the Director, 
DSAA, with the concurrence of the Department of State. U.S. officials who 
release information under this paragraph will ensure that the recipient 
government or international organization clearly understands that such release 
does not constitute a commitment by the United States. 

b. FMS Agreements. Classified information as to the quantity and 
projected delivery schedUles for articles and services in FMS agreements may 
be released to the concerned country or international organization to facili
tate appropriate planning by the recipient, subject to assurance by the 
recipient that it will maintain adequate security precautions and will use the 
information only for the purposes for which provided. 

c. Procedures for Release. Release of classified infonmation 
under paragraphs a. and b. above is subject to the provisions of 000 Directive 
5230.11 (Disclosure of Classified Military Information to Foreign Governments 
and International Organizations), and 000 5200.1-R, paragraph 8-104. Release 
will be made only to officials of the country or international organization 
involved who require the information in their official capacity. 

3. A~proval of Chief of Diplomatic Mission. Release of all security 
assistance lnformation to a foreign government or international organization 
will be made through or with the approval of the Chief of the U.S. Diplomatic 
Mission to the government or organization involved. 

D. RCS: DSAA (AR) 1200 FMS REPORT SUBMISSIONS. 

1. Entry of Data. Each entry into the DSAA 1200 system of data per
taining to a new FMS case will indicate whether that data is classified under 
the criteria of paragraph B.1.a. or B.2.b.(3), above. The security classi
fication, for foreign relations purposes, of an FMS case in the 1200 system is 
based on the identification in that system of the fact that a specific defense 
article (e.g., Hawk missile) is or may be sold to particular foreign govern
ment. The existence of classified technical data concerning defense articles 
which are or may be sold under an FMS case does not warrant classification of 
that FMS case in the 1200 system, since such technical data are not entered 
into the 1200 system. 
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2. Declassification. The implementing agency must notify in writing 
the Director, DsAA of any FMS agreement which is declassified under the 
national defense classification criteria of 000 5200.1-R and corresponding 
MILDEP regulations. This notification will identify the case designator and 
the date of declassification. The Director, DSAA will also ensure that 
declassification of any data in the 1200 system is reflected in that system 
within 15 working days after it occurs. 

3. Codes; Card Columns. Machine readable code "U" will designate 
unclassified FMS cases; code "C" will designate CONFIDENTIAL cases. The 
proper code for classification or declassification as appropriate, will be 
entered in column 78 of the "1" Card. See Chapter 15 of this manual for 
DSAA(AR) 1200 report entry details. 

SECTION IV - EXPORT LICENSE AND CUSTOMS CLEARANCE GUIDANCE 
FOR FOREIGN MILITARY SALES CUSTOMERS 

A. PURPOSE. This section provides guidance and instructions for processing 
export licenses and customs clearances for FMS purchased items. 

B. EXPORT LICENSES. 

1. Re1uirement. Prior to the export from the U.S. of any FMS purchased 
materiel inc uded on the U.S. munitions list, FMS customers must obtain an 
export 1 icense from the Office of Munitions Control, Department of State, 
whenever a third party, such as a freight forwarder, is involved in the 
transaction. Appl ication procedures are prescribed below. No 1 icense would 
be required in those cases where the FMS materiel is shipped on a Government 
Bill of Ladi ng (GBL) or exported on a government-to-government bas is using 
foreign government transportation out of a U.S. Government controlled facili
ty. 

2. Application. Application for export license must be made on Depart
ment of State Form DSP-5 which is obtainable from the Office of Munitions 
Control (see Figure 5-IV-l). The application must be forwarded to the follow
ing address: 

Office of Munitions Control 
PM/MC, Bldg. SA-6 
Department of State 
Washington, D.C. 20520 

a. Applications must be supported by three (3) copies of DO Fonn 
1513. Licenses for export of FMS materiel are val id for two years from the 
date of issuance. They are not transferable and extensions are not granted. 
If shipment cannot be completed during the period of validity of the license, 
a new appl ication must be submitted for the 1 icense to cover the unshipped 
balance and/or renewal. Applications for license should show the proposed 
port or ports of exit in the U.S. If, after a 1 icense is issued, shipping 
arrangements necessitate a change in port, the Department of State must be 
notified by letter of the change in port. Further details on export licenses 
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may be found in the Department of State, International Traffic in Arms Regu
lations (Title 22, Code of Federal Regulations, Parts 121-128 and 130). 

C. FMS CUSTOMER RESPONSIBILITY. 

1. Export License. Upon execution of an LOA, the FMS customer or au
thorized representative must obtain an export license from the Department of 
State .to permit the legal export movement by the country freight forwarder of 
purchased FMS materiel from the U.S. since U.S. munitions list items shipped 
under FMS programs require export licenses. 

2. Export Customs Clearance. It is the foreign country's responsibil
ity to effect export customs cl earance for all FMS materiel moved from the 
U. S. under other than U. S. Government or government-to-government auspi ces. 
Movement of materiel which remains in custody of the U.S./DoD is handled by a 
separate procedure. 

a. Export declaration (U.S. Department of Commerce Form 725-V or 
7525-V Shipper's Export Oeclaration) must be prepared by the country represen
tative/freight forwarder for all FMS materiel moved through its auspices. 
Declarations must be filed and authenticated by a District Director of Cus
toms. Provisions of law and regulations concerning export declarations are 
found on the reverse side of COlI1I1erce Form 725-V or 7525-V. 

b. After declarations have been prepared an authentica'ted, ship
ments must be cleared through U.S. Customs by submission of documents to the 
District Director of Customs or export control officers (22 CFR 123.53). 

3. Movements Requiring Ex§ort Customs Clearance. Export Licenses, 
Shipper's Export Declarations, an appropriate U.s. Customs export clearances 
for FMS shipments, for which the customer country has transportation respon
sibility, are required for the following categories of country-arranged 
movement: ; 

I . 
a. All movements of materiel through or by the FMS customer 

freight forwarder or designated agent. 

b. Pilot pick-up of materiel by FMS country-owned or chartered 
aircraft, or by FMS customer-procured space on commercial aircraft. 

c. Movement by FMS customer-owned or chartered ocean vessel, or by 
FMS country-procured space aboard commercial vessels. 

4. Overseas Customs Clearance. The FMS customer will be responsible 
for effecting overseas customs clearance of all FMS materiel through its 
customs agencies upon receipt at the country port of discharge. 

5. Reporting of Export Traffic. All export of FMS materiel from the 
U.S. will be reported Ito the U.s. Department of Commerce as required by 
current federal statutes. 
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D. U.S./DOD RESPONSIBILITY. 

1. U.S./DoD Exemption from Export Clearance. The U.S. Departments of 
State and Conmerce have extended a joint waiver to the 000, under which 
certain exemptions are granted in compliance with requirements for U.S. 
Customs clearance of DoD-sponsored cargo. Under this waiver, when U.S./DoD
sponsoreci FMS materiel is shipped through the Defense Transportation System 
(DTS) on Government Bills of Lading or other transportation documents or by 
DoD-owned, controlled, or arranged transportation, and the U.S./DoD retains 
custody of the materiel until arrival at the overseas port of discharge of the 
destination country, the U.S./DoD is exempt from the requirements of an Export 
License and the filling of Shipper1s Export Declaration. Under no circum
stances will these exemptions be extended to any foreign government. 

2. Annotation of Transportation Documents. When the U.S./DoD retains 
custody of the shipments and transportation responsibil ity until its arrival 
at the overseas port of discharge of the destination country overseas, under 
the conditions defined above, and when movement is effected under Delivery 
Term Codes II~II, 117 11 , and 119 11 , a 11 Government Bi 11 s of Lading and other Trans
portation documents issued to cover movement of such shipments will be an
notated II( APPLICABLE MILITARY DEPARTMENT) SPONSORED FOREIGN MILITARY SALES 
SHIPMENT -- NO EXPORT DECLARATION OR LICENSE REQUIRED.II The signature of the 
issuing officer on the bill of lading/document will serve as a certification 
of this statement. NOTE: Under no circumstances will this annotation be made 
on GBL or other transportation documents for FMS shipments, through, or by a 
forwarding agent or any representative of a foreign country. 

3. Reporting of FMS Export Shipments. All U.S./DoD sponsored shipments 
of FMS export materiel moving overseas within the DTS or under U.S./DoD 
auspices and control, identified by Delivery Term Codes 116 11 , 117 11 , and 119 11 will 
be reported monthly by Military Traffic COirmand (MTMC) to the Foreign Trade 
Division, Bureau of Census, Department of Commerce, in the Foreign Trade 
Report to comply with the conditions under which the above-mentioned waiver 
was granted and to satisfy the export data requirements of the U.S. Department 
of Conmerce. 

E. PROCEDURES FOR RETURN AND REPAIR. In addition to the above procedures, 
for the re-export of items previously sold to a foreign government or interna
tional organization that have been returned to the U.S. for repair and return, 
the foreign government is responsible for obtaining the In Transit Import 
License (DSP-61, s~e Figure 5-IV-2) and the appropriate customs clearance, in 
accordance with paragraph 123.3 of the ITAR. 

5-13 



000 5105.38-M 

FIGURE 5-IV-1 

Application/license for Permanent Export of Unclassified 
Defense Articles and Related Unclassified Technical Data (Form DSP-5) 
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FIGURE 5-IV-1. Application/License for Permanent Export of Unclassified 
Defense Articles and Related Unclassified Technical Data 
(Form DSP-5). ' 
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FIGURE 5-IV-2 

Application/License for Temporary Import of 
Unclassified Defense Articles (Form DSP-61) 
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Defense Articles (Form DSP-61). 
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CHAPTER SIX 
MILITARY EXPORT SALES 

POLICIES AND CONSIDERATIONS 

SECTION I - POLICY AND BACKGROUND 
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A. PURPOSE. The purpose of this section is to relate the fundamental policy 
and background that apply to military export sales as components of the 
overall security assistance program. 

B. B-ACKGROUND. 

1. Military Export Sales Defined. "Military Export Sales" may be 
divided into "Foreign Military Sales" and "Direct Conmercial Sales. II Foreign 
Mil; tary Sales are government-to-government transactions. For these sales, 
the Department of Defense purchases articles and services from U.S. firms, 
takes title to the equipment, or has title to the articles to be sold from 
U.S. stocks, and sells the articles or services to the foreign buyer. For 
direct commercial sales, the U.S. firm sells directly to the foreign govern
ment or international organization. 

2. Arms Export Control Act (AECA). In enacting the Arms Export Control 
Act (AECA), as amended, the Congress consolidated and revised foreign assis
tance legislation relating to military export sales. Basic sales policy is as 
outlined in Chapter Two. 

a. Origin of Pol icy ObJectives. Foreign MiHtary Sales (FMS) 
support specific U.S. foreign po"cy and security objectives. Historically, 
sales have improved internal order and increased the prospects for regional 
stability, thereby reducing the likelihood of direct U.S. military involve
ment. Standardization of materiel, doctrine, and training is enhanced among 
our all ies and friends. Additional benefits stemming from foreign mil itary 
sales are: the U.S. production base is maintained, U.S. employment is in
creased, research and development costs are spread, unit costs to the U.S. 
Services are reduced, and forward materiel support is facilitated. 

b. Reasons for Government-to-Government Sales. The Department of 
Defense recognizes that there are cases in which it is to the U.S. Government 
advantage to encourage the use of commercial sources by foreign countries and 
international organizations. Nevertheless, a significant amount of U.S. 
exports of defense arti cl es and servi ces are conducted on a government-to
government basis for one or more of the following reasons: 

(1) Government Furnished Equipment (GFE), or Materiel (GFM). 
Government furnished equipment manufactured in a Government-OWned, Government
Operated (GOGO) facility cannot, except in certain circumstances, be sold 
directly to U.S. firms for export to foreign purchasers. Sales of GFE or GFM 
to U.S. prime contractors are authorized in certain instances which are 
detailed in DoDD 4175.1, dated 8 July 1983. The furnishing of this type of 
materiel would normally be via an FMS transaction between the U.S. Government 
and the foreign purchaser. See Chapter 8, Section II, for procedures whereby 
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a foreign country or international organization can appoint a commercial 
source to act as an agent for the receipt of FMS GFE/spares/support items 
which are required by that commercial source to enable the manufacture/ 
assembly or repair/rehabilitation of a defense item owned by the foreign 
purchaser. 

(2) USG Control. For some special situations, the U.S. 
Government wishes to exercise the control that is more easily achieved within 
FMS channels (see AECA, Sec. 38(a)(3)). 

(3) Classified Items. The processing of requirements and 
delivery of classified equipment can normally be accomplished more effectively 
through FMS channels. 

(4) Cooperative Logistics. Sales made under supply support 
arrangements and similar logistics sales arrangements are handled through the 
FMS channel as the only practicable way of incorporating the requirements of 
the armed forces of friends and allies within the U.S. logistics system. 

c. Purchaser's Options. Except as provided for in Section II of 
this Chapter, the purchaser has the option to buy defense articles and ser
vices commercially or through FMS channels. Subject to stated limitations, 
the purchaser makes that decision. 

3. Buyer-Seller Relationship (Military). 

a. An es sent i a 1 cha racteri s tic of mi li ta ry export sa 1 es, whether 
commercial or government is that two governments must agree. Neither govern
ment can direct the transaction; either government can shape it by withholding 
its approval. Sales are negotiated from the standpoint that both the buyer 
and the seller must be satisfied. 

b. This characteristic shapes the condlict and style of foreign 
military sales. Some of the rules governing FMS are hard and fast since they 
are founded in U.S. law. For example, the U.S. Government is required by law 
to sell only for dollars. Most of the "rules" must be pragmatically applied. 
Since a sale must be negotiated, rules take the shape of preferences and sales 
procedures take on the shape of general practice, with the consequence that 
exceptions to the rule are more easily cited than the rule itself. 

4. Sales Guidelines. Except where overriding considerations dictate 
otherwise, the following guidelines will govern Department of Defense sales 
activities: 

a. su~port of Foreifn Policy Interests of the U.S. Department of 
Defense sales wi' support theoreign policy interests of the United States. 

b. Responsiveness to Foreign Requests. The Department of Defense 
will be responsive to foreign requests for sales proposals. 

sist U.S. 

c. Assisting U.S. Industry in Military Export Sales. 

( 1) As i ndi cated 
industry in ma~ing 

I 
I 
\ 

below, the Department of Defense will as
sales directly to foreign governments. 
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Relationships with industry will be forthright, factual, and avoid all conno
tation of favoritism. 

(2) The Department of State has advised comnercial firms who 
plan to discuss the sale of defense articles overseas to: 

(a) Consult with the Department of State regarding 
obtaining an advisory opinion or export license; 

(b) Advise the local Security Assistance Organization 
(SAO) or American Embassy representative upon arrival in-country; and 

(c) Inform the SAO or Embassy representative whether or 
not they have a license to discuss technical information regarding the project 
planned to be discussed with host nations; and if not, how the comnercial firm 
expects to handle the matter. There is no requirement for a comnercial firm 
to contact the SAO or local Embassy representative, but it is in the best 
interests of all concerned if commercial firms do so. 

(3) U.S. diplomatic posts have been advised by the Department 
of State that they should treat representatives of U.S. firms selling defense 
equipment and services with the same courtesies as other U.S. businessmen. 

(a) Diplomatic posts may supply basic business informa
tion and services to U.S. business representatives (e.g., access to comnercial 
library, names and addresses, information about local customs regulations and 
commercial law). 

(b) Diplomatic posts may also provide nonsensitive 
background information on the organizational structure of the host government 
and defense forces, its defense budget, funding limitations, and whatever U.S. 
financial assistance is available. 

(4) If a U.S. firm has been granted a license to release 
technical data in support of sales promotions or other marketing efforts in 
the host country, and subject to local conditions, the following additional 
services may be provided to representatives of U.S. firms upon request: 

(a) Assistance in arranging appointments with host 
government officials and guidance on which officials to contact; 

(b) General advice on tactics for securing sales in the 
host country; and 

(c) Informing the host government that the USG has 
approved in principle the marketing effort as evidenced by the issuance of a 
license. 

(5) U.S. manufacturers and exporters may make general market
i ng efforts abroad to adverti se thei r products and servi ces wi thout fi rst 
obtaining a license or prior approval from the Department of State, provided 
that: 
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(a) The technical data disclosed to prospective customers 
is in the public domain and therefore exempt from licensing requirements; and 

(b) No specific proposal is made for the sale of signifi
cant combat equipment (SCE) valued at $7 million or more for end-use by 
foreign armed forces, or for manufacturing license or technical assistance 
agreements for the production or assembly of SCE, regardless of the value of 
the contract. Conversely, any marketing activity that involves disclosure of 
technical data not in the public domain, unless otherwise specifically exempt 
from 1 icensing requi rements, must be 1 icensed by the Department of State. 
Likewise, any specific proposal for the sale of SCE valued at $7 million or 
more for end-use by foreign armed forces, or for a manufacturing license or 
technical assistance agreement for the production or assembly of SCE, regard~ 
less of the value of the contract, must receive prior approval by the Depart
ment of State, whether or not export of technical data is involved. An 
approved 1 icense for the export of technical data (DSP-5), or the temporary 
export of equipment for demonstration purposes (DSP-73), or an advisory opin
ion (a "GC" case) satisfy the prior approval requirement for SCE proposals. 
However, if technical data is to be disclosed, a license is required since an 
advisory opinion is not an authorization to export technical data or equip
ment. 

(6) It is Department of Defense policy to be even-handed when 
dealing with commercial firms engaged in overseas marketing activities. 
When U.S. industry representatives approach the SAO for assistance in con
ducting normal marketing efforts abroad, SAO personnel should, within policy 
guidelines, use their own best judgement in determining whether a commercial 
firm should be referred to foreign country officials for the purpose of 
discussing a possible sale or whether any other assistance should be given. 

d. Soliciting Consultation with Foreign Countries. The U.S. Gov
ernment welcomes consultation with our friends and allies regarding planning 
to meet their defense needs, research, development, production, and logistic 
support programs of mutual interest. Information obtained through consulta
tion is important in the planning process described in Chapter Four. 

e. Overseas securit~ Assistance Organization (SAO) Res~onsibil i
ties. Direct contact between S Os, bAos, and DoD Components is aut orized to 
provide information to host countries concerning technical advice, data on 
item configuration, expl anation of avai 1 abil ity and cost factors provided by 
DoD components, and other essential technical and supply data. The required 
channels for submission of a letter of request (LOR) are in Chapter Seven, 
paragraph C. 

5. Criteria Regardin
T 

Sale of Mi1itar-f EQuipment. In general the U.S. 
Government is willing to se 1 equipment to e igible countries and internation
al organizations after a case-by-case review of each prospective purchaser's 
request. Factors considered in this review include: 

a. Type of E~uipment. It is easier to approve the sale of less, 
rather than more, sophis icated equipment; easier to approve the sale of less, 
rather than more, expensive equipment; easier to approve the sale of equipment 
adopted by the U.S. forces and promiSing to the buyer the benefits of logis
tics standardization. 
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b. Country and Re~ion. The willingness of the U.S. Government to 
sell mil itary equipment var1es country by country in accordance with the 
military requirements, ability to maintain and use, compatibility with exist
ing inventory, and impact on the perceptions and the actions of the buyer's 
neighbors. 

c. Foreign Polic~. The willingness of the U.S. Government to sell 
military equipment varies w,th the time and the situation; thus changes in 
terms of foreign policy, diplomacy, economy, finances and security, reflecting 
the changing world-wide situation, can cause changes in such willingness from 
time to time. 

d. National Disclosure Policy. The National Disclosure Policy 
Manual (NDP-l) records the levels of classification which the U.S. Government 
is willing in general to release to cited countries. Requests for exceptions 
to policy established by this document are handled by the National Disclosure 
Policy Board which is chaired by the Department of Defense, at the Under 
Secretary level. 

e. Mil i tarx Threat. The degree to whi ch the transfer responds 
appropriately to the m,1itary threats confronting the recipient. 

f. Collective Securit~ Capabilities. Whether the transfer will 
enhance the recipient's capabil,ty to participate in collective security 
efforts with the United States. 

g. Countering of External Aggression. Whether the transfer will 
promote mutual interests in countering externally supported aggression. 

h. Stability within Regions. Whether the transfer is consistent 
with United States interests in maintaining stability within regions where 
friends of the United States may have differing objectives. 

i. Counterbalancing of Positive and Negative Factors. Whether any 
detrimental effects of the transfer are more than counterbalanced by positive 
contributions to United States interests and objectives. 

j. Legislative Restraints. The principal legislative restraints 
on Foreign Military Sales are reviewed in Chapter 7, this Manual. These 
reflect the guidel ines and constraints that must be followed prior to the 
approval of Military Export Sales. 

C. POLICIES. 

1. List of Eligible Countries to Purchase or Lease Defense Articles or 
Defense Services. The current list of eligible countries and international 
organizations determined by the President is provided as Table 6-1-1. It 
should be noted that sales to certain countries or international orQanizations 
may be suspended for legal or policy reasons. Any questions relative to the 
eligibility of a foreign country or international organization should be 
referred to DSAA Operations. 
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2. Designation of Defense Articles and Services. A copy of the U.S. 
Munitions list is included in Chapter 2. Items in categories which are 
asterisked (*) on this list are considered Significant Combat Equipment (SCE). 

3. Foreign Military Design and Construction Sales. 

a. Authority. The AECA, Section 29 authorizes the sale of design 
and construction serviCes to eligible foreign countries and international 
organizations provided the full costs are paid to the U.S. by the purchasing 
country or international organization. If such services are to be procured by 
the USG for sale under Section 29, the purchaser must make funds available in 
such amounts and at such time as they may be needed to meet the payments re
qui red by the contract and any damages and costs that may accrue from the 
cancellation of such contract, in advance of the time such payments, damages, 
or costs are due. 

b. Congress i ona 1 Reporti n9. Congress i ona 1 reporti ng requi rements 
in the AECA, Section 36(b}, apply to any design and construction program 
valued at $200 million or more. 

c. Use of FMS Procedures. The LOA and standard sales procedures 
will be utilized for all design and construction programs. Normally, design 
and construction services will be offered as follows: 

(1) When the design and construction services are a part of a 
total program, the services will be included in the total system case under 
the cognizance of the managing 000 component. A special note will be added to 
the case indicating that the services are offered under the authority of the 
AECA, Section 29 and also identifying the construction agent for this portion 
of the program, e.g. U.S. Army Corps of Engineers. In certain cases, the 000 
component program manager and the construction agent may wish to conclude an 
internal agreement to summarize management relationships for a program. 

(2) When the design and construction services are not part of 
a total program, the 000 component responsible for providing the design and 
construction services will be assigned management responsibility for the case. 

(3) When the design and construction services are a'follow-on 
requirement to a previous major system sale, the 000 component responsible for 
providing the design and construction services will prepare the LOA. However, 
where specia 1 ci rcumstances such as' unique fundi ng requi rements are experi
enced,the requirement for preparation of the follow-on LOA will be coordinat
ed with the DSAA Operations Directorate to determine the appropriate manage
ment responsibility. 

4. Proper Use of Materiel. Consistent with its resources and the 
situation prevailing in-country, the designated U.S. overseas military SAO 
will assist 000 components in observing and reporting on the utilization by 
the foreign country of defense articles and services acquired through FMS or 
leased to the recipient by the 000. 

5. Diversions of Materiel. The following policies govern the alloca
tion of defense materiel between U.S. forces and international security 
requirements in the event there are competing demands: 
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a. Use of Normal Priorities Structure. To the maximum extent 
possible, initial allocations of materiel shall De made within the normal 
priorities structure -- the Uniform Mil itary Materiel Issue and Priority 
Systems (UMMIPS). 

b. Directed Diversions. Presidentially-directed, or Secretary of 
Defense-initiated materiel allocations shall be accorded sufficient priority 
through diversion of assets from other programs to assure accomplishment of 
the directed allocation within the time period specified. 

c. Withdrawal from U.S. Forces. High priority FMS requirements 
may be met by diverting from production for or withdrawing equipment from U.S. 
forces, provi di ng the ope rat i ona 1 readi ness posture of these forces is not 
significantly lowered and payback can be accomplished within a reasonable 
period of time. Such initial determination will be made by the MILDEPs and 
000 components. Any diversion or withdrawal which would impact U.S. National 
Guard or Reserve forces must be coordinated with DSAA, which will in turn 
coordinate the proposal with the OASD/MI&L, pursuant to 000 Directive 1225.6. 

d. Diversion from FMS. Materiel being procured or stocked speci
fically for FMS may be diverted to meet higher priority foreign requirements 
or urgent needs of U.S. Forces with the prior concurrence of the Director, 
DSAA, who will, as appropriate, obtain policy guidance within the USDP. 

e. Approval Channels. Requests or recommendations for diversions 
of FMS equipment will be referred to the Director, DSAA. In those instances 
where agreement cannot be reached with DSAA concerning the use of foreign 
program assets, or diversion of defense materiel, the matter will be referred 
to the Secretary of Defense for decision pursuant to the procedures estab
lished by Deputy Secretary of Defense Memorandum, Subject: "Allocation of 
Defense Materiel and Services Between U. S. and International Requi rements, II 
which provides for: 

(1) Normal Allocation from Production. Under normal cir
cumstances, the MILDEPs will fill security assistance materiel requirements 
from production on a first-in, first-out basis, utilizing nonnal production 
lead times, unless the 000 can meet urgent requirements from earlier produc
tion without an undesirable effect on the combat readiness of U.S. forces. 

(2) Deviations for ·National Security Considerations. There 
may occasionally be instances when national security considerations and 
foreign pol icy objectives indicate a requirement to deviate from this 000 
pol icy by expediting delivery of equipment to a foreign purchaser. If such 
situations arise, and the MILDEPs or the OSD staff become aware that such 
expedited delivery or the performance of FMS services by 000 personnel would 
appear to have an undesirable effect on the combat readiness of U.S. forces, 
the Undersecretary of Defense (Policy) (USDP) will request the MILDEP involved 
to provide its assessment of the situation to USDP and the Assistant Secretary 
of Defense (Manpower, Installations and Logistics) (ASD(MI&L» for OSD staff 
review. The USDP will refer the coordinated recoJflTlendation to the Secretary 
of Defense for review and decision. Because of the importance of such de
cisions, it is essential that the Secretary of the Military Department person
ally verify these assessments and make the report to USDP and ASD(MI&L) when 
such referral is required. 
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(3) Report to Congress. The AECA, Section 21(i) requires a 
report by the President to the Congress IIwith respect to any proposal to sell, 
under this section (sales from stocks) or under the authority of Chapter 28, 
AECA, any defense' articles or defense services, if such sale could have a 
significant adverse effect on the combat readiness of the Armed Forces of the 
United States. 1I There may, however, be instances where, in the view of the 
Secretary of the MILDEP, supply action would have an impact of sufficient 
importance to warrant Secretary of Defense review, but would not constitute a 
significant adverse impact on the 000 requiring a Presidential report to the 
Congress. Therefore, in each instance where the MILDEP Secretary refers a 
potential impact case to the USDP and ASD(MI&L), the referral will include an 
assessment as to whether: 

(a) Supply action would affect the operational readiness 
of the military service, or have other important impacts which the Secretary 
considers warrant Secretary of Defense review, but which are not serious 
enough to constitute a significant adverse impact requiring either alteration 
or termination of the supply action, or an overriding Presidential report to 
the Congress; or 

(b) Supply action would constitute a significant adverse 
impact within the meaning of the law, and if taken, would require such a 
report to the Congress. The term IIsignificantll is a subjective one, and this 
section does not attempt to define all circumstances in which an impact might 
be "significant. 1I 

. 

(4) Additional Information Required. As required, the Secre
tary of Defense will make the final determination as to whether the 000 will 
provide the equipment or services on an expedited basis and whether the impact 
of doing so is significant within the meaning of the AECA, Section 21(i). In 
referring impact cases to the Secretary of Defense, the Secretary of the 
Military Department should therefore, in every instance, provide the informa
tion outlined in the AECA, Section 21(i)(1)(A) through (D), i.e.: 

(a) The country or international organization to which 
the U.S. proposes to make the sale; 

(b) The amount of the proposed sale; 

(c) A description of the defense articles or services the 
U.S. proposes to sell; and 

(d) A full description of the effect the proposed sale 
will have on combat readiness of the Armed Forces of the United States. 

(5) Shipments from Production. While the language of the 
AECA, Section 21(i) pertains only to shipments from DoD stocks and performance 
of services by 000 personnel, impacts can occur when the 000 diverts materiel 
to foreign recipients which is scheduled for delivery from production. 
Therefore, the procedures and assessments outl ined in paragraph C.4. above 
apply to both categories of transfer. 

(6) Presidential Report. In those cases where he takes action 
to advise the President of the requirement for a report to the Congress, the 
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Secretary of Defense will provide the analysis relevant to the justification 
and certification called for in the AECA, Section 21(i)(1)(E). In this 
connection, a IIproposal to sell ll within the meaning of Section 21(1) refers to 
a decision at an appropriate level of the U.S. Government to make a sale and 
to direct the issuance of an LOA or signature of a document with comparable 
effect, and does not refer merely to the receipt of a request for P&A, or the 
receipt of a request for a Letter of Offer, or the making of a recommendation 
with respect thereto. No Presidential report is therefore required if the 
ultimate decision is not to make the sale. The AECA, Section 21(i) is also 
interpreted as being applicable to a situation in which the significant 
adverse effect becomes apparent only after a sales contract is concluded. 
However, no Presidential report is required with respect to supply action 
under a sales contract where the supply action is altered in order to avoid a 
Significant adverse effect on U.S. combat readiness which would otherwise 
occur. 

(7) Secondary Items. The above also applies to secondary 
items, including spare and repair parts as well as major end-items. However, 
in those cases wherein the foreign government has made an investment in the 
U.S. inventory under a Cooperative Logistic Support Arrangement (CLSSA) for 
spare and repair parts support, the MILDEPs will satisfy security assistance 
requirements based upon priority on the same basis as U.S. force requirements. 
The head of an Inventory Control Point (ICP) may approve the issue of stocks 
below the reorder point to FMS customers when they determine that there will 
not be an unacceptable impact on U.S. forces. The impact on secondary items 
must be considered whenever a total package of end-items and spare parts and 
support equipment is provided to a foreign country. 

6. Logistics Support. 

a. Use of U.S. Mi1itar~ Logistics s~stem. Implementation of 
accepted FMS cases will be accomplis ed by the MIL EPs and 000 components as 
completely as possible within the existing organizational and procedural 
structure of the U.S. military logistics system. Use of the 000 transporta
tion system will be only for special cases, i.e., anmunition to the Port of 
Exit or by special arrangement stated in the LOA. 

b. Follow-On Logistic Support. Normally, foreign military sales 
of materiel are made only when the 000 has made or has approved plans to 
assure logistic support for the expected service life of the equipment. This 
includes follow-on spares support for equipment sold through FMS under estab
lished Cooperative Logistic Supply Support Arrangements (CLSSAs) which will be 
afforded the same priority as that provided equivalent U.S. forces performing 
a comparable mission in the same geographical area. For other follow-on FMS 
spare parts cases, the normal lead time from procurement will apply. 

7. Materiel Standards. It is DoD policy that defense articles offered 
and sold to foreign governments and international organizations reflect 
favorably upon the U.S. Therefore, defense articles offered and sold under 
foreign military sales will normally be new or unused, or as a result of 
rehabilitation, possess original appearance insofar as possible, and, as a 
minimum, have serviceabil ity standards prescribed for issue to U.S. forces. 
If the customer country desires exclusively new equipment, this requirement 
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will be stated in the LOA. If the customer desires to purchase lias is/where 
is," this will also be stated in the LOA. 

8. Communications Security (COMSEC) Programs. Standard FMS procedures 
apply to any request from a foreign country or international organization for 
COMSEC equipment. This includes channels for submission of requests, use of 
the LOA, financial requirements in 000 7290.3M, etc. However, the 000 compo
nent processing the request is also responsible for assuring that all National 
Disclosure Pol icy requirements and staffing with appropriate Security activ
ities is accomplished before a response is provided to the foreign purchaser. 
Refer to 000 Directive 5200.11, Communications Security Assistance to Foreign 
Governments. 

9. Translation Services. 

a. Responsibility. The responsibility for the translation of any 
documents rests w1th the user or recipient country. U.S. SAOs should make 
this point clear to their host country counterparts. 

b. Informal Translations. In day-to-day operations, SAOs may 
provi de for government-to-government purposes only, 1/ i nforma 1 trans 1 at ions II 
using the same practices and procedures as the local U.S. diplomatic mission, 
provided the host country so requests, or the chief of the U.S. SAO determines 
an informal translation of an English text is in the U.S. interest. In each 
case, translators must clearly mark the translated document II Informal and 
unofficial translation -- English text governs." SAOs should ensure that a 
forwarding letter accompanies each contractual document (i.e., LOA) emphasiz
ing that the English text is the officially binding document. 

c. Other Reguests. SAOs wi 11 not provide transl ation ass i stance 
to contractors or others who are not a part of the U.S. or host country offi
ci a 1 family. In the event the SAO receives a request from such sources, 
requestors should be advised to seek assistance from competent local transla
tors. 

10. Exclusive Licensinr Arran?ements. In cases where a request for P&R, 
P&A, or an LoA is received rom aoreign country or international organiza
tion and the request is known to fall within the area of an exclusive commer
cial license arrangement for the item or service, the following special 
procedures will apply: 

a. The _prospecti ve buyer wi 11 be provi ded wi th the name of the 
foreign firm involved and informed that this firm has exclusive rights in that 
country relating to the sale of the article or service being sought. 

b. In the event the prospective buyer insists that it wishes an 
FMS transaction it should be advised that the request should be set forth in a 
letter from the Minister of Defense or the Deputy Minister of Defense (or the 
equivalent) to the Director, DSAA outlining the reasons for the desire to 
purchase by means of an FMS transaction rather than from the foreign licensee. 

c. On receipt of such written requests containin9 justification, 
in order to comply with provisions of the AECA, Section 42(a), the Director, 
DSAA will advise the foreign firm involved (or its designated representative 
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in the U.S.) in writing of such requests. DSAA will provide the foreign firm 
with a copy of the written request, if unclassified, and of other unclassified 
records pertinent and materiel to the transaction, and give the foreign firm 
an opportunity to provide data pertinent to the request, including a statement 
as to the amount of financial return to the U.S. economy should such a sale be 
made by the foreign firm. The foreign firm will normally be allowed 30 days 
to provide its comments. 

d. In the event it is determined that P&A data is to be provided, 
or that an LOA is to be issued to the requesting government, the Director, 
DSAA will so advise the foreign firm, and will provide upon its request, rele
vant unclassified and nonproprietary P&A data. DSAA will advise the foreign 
firm of all renewals, modifications or extensions of such LOA prior to accep
tance by the purchasing country. 

11. Third Party Transfer Certification. 

a. Department of State Authorit*. The Department of State, on 
behalf of the President, must consent to t e transfer of defense articles or 
defense services originally provided by the U.S. under MAP, sold by the U.S. 
under the AECA, or purchased conrnercially from U.S. sources under an export 
license issued pursuant to the AECA, Section 38, from the recipient to anyone 
not an officer, employee, or agent of that recipient. The third country 
recipient country must provide appropriate security and retransfer assurances 
before the Department of State will consent to such transfers (see FAA, 
505(a), AECA, Section 3(a». 

b. Congressional Notification. 

(1) Legislative Requirement. Under the AECA, Section 3(d), 
the Speaker of the House of Representatives and Chairman of the Senate Foreign 
Relations Committee must be notified in advance of the date the Department of 
State consents to the transfer of certain defense articles or defense services 
originally provided by the U.S. under MAP, sold by the U.S. under the AECA, or 
purchased commercially from U.S. sources under the AECA, Section 38, from the 
recipient to anyone not an officer, employee, or agent of the recipient. 
These include: 

(a) MOE Items. Any proposed transfer of MOE valued (in 
terms of its original acquisition cost) at $14.0 million or more. 

(b) Other. Any prorosed transfer of any defense article 
or related training or defense service in terms of its original acquisition 
cost) valued at $50.0 million or more. 

(2) Notification Timeframes. 

(a) Transfers to Other Than NATO, NATO Member Countries, 
Japan, Australia, and New Zealand. For such transfers the Department of State 
must provide certification to the House and Senate at least 30 days before 
consenting to the transfer. 

(b) Transfers to NATO, NATO Member Countries, Japan, 
Australia, or New Zealand. For such transfers the Department of State must 
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i ' 
provide certification to the House and Senate at least 15 days before consent-
ing to the transfer. 

(3) Format. The certification to the Speaker of the House of 
Representatives and the Chairman of the Senate Foreign Relations Committee 
will contain the following information: 

I 
I 

(a) The country or international organization proposing 
to make the transfer. 

(b) A description of the defense article or related 
training or other defense service proposed to be transferred, including the 
original acquisition cost. 

(c) The proposed recipient. 

(d) The reasons for the proposed transfer. 
I 

(e) The date the proposed transfer will take place. 
, 

(4) Emer~enCy Situations. Approval of a transfer may be 
provided immediately wit out the 30-day waiting period if the President states 
in the certification that an emergency exists. 

(5) Exceptions. This reporting requirement does not apply to 
the following transfers: 

(a) Temporary transfer of defense articles for the sole 
purpose of receiving maintenance, repair, or overhaul; 

(b) Transfer of maintenance, repair, or overhaul defense 
services, or of repair parts or other defense articles used in furnishing such 
services, if the transfer will not result in any increase, relative to the 
original specifications, in the military capability of the items to be main
tained, repaired or overhauled; 

(c) Transfers pursuant to arrangements among NATO members 
or between NATO and any of its member countries for cooperative cross
servicing; 

(d) Transfers pursuant to arrangements among NATO members 
or between NATO and any of its member countries for lead-nation procurement 
(see paragraph (6) below). . 

(6) Lead-nation Procurement Exemption. In the category of 
transfers exempted from the reporting requirement of the AECA, Section 3(d), 
based on NATO lead-nation procurement, if the defense article or defense 
service to be transferred was originally purchased from the USG and that 
purchase had been the subject of a notification to the Congress under the 
AECA, Section 36(b), the proposed transfer is exempt from the reporting 
requirement of the AECA, Section 3(d), only if the Section 36(b) notification 
with respect to such lead-nation procurement had identified the transferee on 
whose behalf the lead-nation procurement was proposed. For Section 36(b) AECA 
proposed sales to NATO or tQ another NATO member country purchasing on behalf 
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of a third NATO party, information as to possible subsequent transfers shall 
be provided to DSAA in accordance with the formats contained in Chapter 7, 
Section IV. 

12. Defense Requirement Survey Teams. 

a. Purpose. The U.S. will use defense requirement surveys on a 
selected basis to further the security interests of the U.S. and to enhance 
the security of friends and allies. Since defense requirement surveys are 
often interpreted by the receiving government as an implied U.S. commitment to 
approve arms transfers and/or assist in their financing, such surveys should 
be initiated only after careful consideration of possible consequences. 
Except as may be specifically directed, the following guidelines will apply: 

(I) A U.S. commitment to conduct a defense requirement survey 
wi 11 only be made after the ramifications of undertaking such a survey have 
been assessed ina thorough and coordi nated manner by a 11 concerned USG 
agencies. 

(2) The process of reaching a decision to dispatch or not to 
dispatch a survey team will include an assessment of the economic impact. 
including funding limits of potential arms transfers, and other data beyond 
strictly mil itary considerations but pertinent to the survey at hand (e.g., 
human rights factors). In the event of a decision to dispatch a survey team, 
thi s i nformati on wi 11 be ref1 ected in the terms of reference provided the 
team. 

(3) Current arms sales restraint policies, including regional 
arms control implications, will be considered during the process of determin
ing whether or not to dispatch a survey team. 

(4) Defense reQU i rement survey teams wi 11 be 1 ed by the 000, 
with the Department of State providing a deputy team chief of roughly compara
ble rank. Military service affiliation of the team shall be determined by the 
purpose of the survey. In the event a joint team is required, the team chief 
will be determined on the basis of the military service having predominant 
interest. 000 participation shall be limited to the minimum number required 
to gather effectively the technical information necessary to prepare the 
survey report. Teams wi 11 contain representatives from other agencies as 
necessary to ensure the success of the in-country information-gathering 
effort. The Secretary of State will have fi na 1 authori ty to ru1 e on the 
participation of the survey team by agencies other than the 000; though it is 
expected that such deci s ions wi 11 norma 11y be reached by consensus between 
State and Defense. To the maximum extent possible, the concerns of the other 
involved agencies will be considered in resolving team composition. 

b. Financing. When the survey is determined to be dictated by 
U.S. Government interests rather than those of the foreign country, it may be 
financed by the U.S. with each agency represented on the team bearing a pro 
rata share of the survey costs. DSAA, on a case-by-case basis, will advise 
each 000 department or agency on the method of funding, whether by FMS case or 
by the U.S. Government agencies represented on the team. 

6-13 



000 5105.38-M 

c. Responsibilities. The appropriate regional office of the 
Assistant Secretary of Defense for International Security Affairs or Interna
tional Security Policy is responsible for coordinating 000 activities and 
actions relating to defense requirement surveys including all required inter
face and coordination with the Department of State, Arms Control Disarmament 
Agency and other appropriate agencies of the U.S. Government. The DSAA and 
the OJCS sha 11 be kept i nfonned of a 11 personnel deta i1 sof survey teams. All 
actions shall be coordinated with the JCS and DSAA. Th~ appropriate regional 
office will draft Terms of Reference for the teams and will obtain approval of 
the Department of State. General Terms of Reference are set forth at Table 
6-1-2. A Survey Team Checkl is't, outl ining the process of reviewing requests 
for survey teams through the preparation of the Report is also at Table 6-1-3. 

13. Suspension of Individual Items. When the Department of State 
directs the suspension of the sale under FMS or on a direct commercial basis 
of a specific article, DSAA will notify the applicable 000 components of the 
suspension. Such suspension will also be considered to apply equally to 
components of the item as well as the specific end item. 

a. Determination of Item Components. When suspension of an 
individual article is directed by the Department of State, DSAA will ask the 
appl icable 000 component to conduct a review to identify components of the 
item. 

b. Advice to Department of State. Upon receipt of the 1 isting of 
components, DsAA will advise the Department of State, Bureau of Politico
Mil itary Affairs of the components of the suspended item to enable them to 
notify the Office of Munitions Control (OMe). This will then enable OMC 
suspension of the components, as well as the end item identification to ensure 
that suspensions are comp.lete. ' 

c. Notice to 000 Components. DSAA will advise the appropriate 000 
components and the affected foreign government of the suspension of the sale 
of end items, as well as applicable components. 

, I 
I 
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TABLE 6-1-1 
FOREIGN COUNTRIES AND INTERNATIONAL ORGANIZATIONS ELIGIBLE TO PURCHASE 

DEFENSE ARTICLES AND DEFENSE SERVICES UNDER THE AUTHORITY OF THE AECA 

Africa 
Botswana 
Cameroon 
Dahomey 
Djibouti 
Equatorial Guinea 
Gabon 
Ghana 
Guinea 
Ivory Coast 
Kenya 
Liberia 
Madagascar 

Austria 
Belgium 
Denmark 
Finland 
France 
Gennany 

Europe 

(Fed Rep of) 
Greece 
Iceland 
Ireland 
Italy 
Luxembourg 

East Asia and 
Australia 
Brunei 
Burma 
Fiji 
Indonesia 
Japan 
Korea 
Malaysia 

Malawi 
Mauritius 
Niger 
Nigeria 
Rwanda 
Senegal 
Somalia 
Sudan 
Upper Volta 
Zaire 
Zimbabwe' 

Malta 
Netherlands 
Norway 
Portugal 
Spain 
Sweden 
Switzerland 
Turkey 
United Kingdom 

(Incl Crown 
Agents) 

Yugoslavia 

Pacific 
New Zealand 
Papua 

(New Guinea) 
Phil ippines 
Singapore 
Taiwan 
Thailand 

Nea r East and 
A1geria 

(defense 
services only) 

Bahrain 
Bangladesh 
Egypt 
India 
Israel 
Jordan 
Kuwait 
Lebanon 
Morocco 

South Asia 
Nepal 
Oman 
Pakistan 
Qatar 
Saudi Arabia 
Sri Lanka 

(Ceylon) 
Tunisia 
United Arab 

Emi rates 
Yemen Arab 

Republic 

Western 
Antigua and 

Hemisphere 
Guatemala 
Haiti 
Honduras 
Jamaica 
Mexico 
Panama 
Paraguay 
Peru 

Barbuda 
Argentina 
Bahamas 
Barbados 
Belize 
Bolivia 
Brazil 
Canada 
Chile 
Colombia 
Costa Rica 
Dominica 
Dominican 

Republic 
Ecuador 
El Salvador 

St Lucia 
St Vincent & 

the Grenadines 
Suriname 
Trinidad and 

Tobago 
Uruguay 
Venezuela 

International Organizations 
North Atlantic Treaty Organization 

(NATO) and its agencies 
Organization of American States (OAS) 
International Commission of Control 

and Supervision in Vietnam 
International Commission of Control 

and Supervision in Laos 

NOTE: Sales to certain countries may have been suspended for legal or policy 
rea~ons. Any questions relative to the eligibility of a foreign country for 
FMS, FMCS, or leases should be referred to DSAA Operations. 

TABLE 6-1-1. Foreign Countries and International Organizations Eligible to 
Purchase Defense Articles and Defense Services under the 
Authority of the AECA. 
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TABLE 6-1-2 

GENERAL TERMS OF REFERENCE 
(FOR DEFE~SE REQUIREMENT SURVEY TEAMS) 

A. Teams will report to the U.S. Ambassador, or in his absence, the charge 
d'affaires, upon arrival in country, and will serve under the overall super
vision of the Ambassador. All formal consultations with the host country will 
be conducted subject to the concurrence of the U.S. Ambassador, with the 
participation of such Embassy staff as he may direct. Prior to departure the 
team will brief the Ambassador on its preliminary conclusions. 

B. The team recommendations should reflect the "total package" concept: 
end-item, ancillary equipment~ training and logistics. Recommendations should 
not mirror-image U.S. force solutions. At least three levels of funding 
alternatives should be presen~ed in the report. 

C. The team should evaluate the military manpower base, its absorptive 
capacity, the exi sting 1 ogi'sti cs and maintenance support capabi 1 i ty, the 
capability of the country to prevent compromise of sensitive data and equip
ment, training requirements, i and compatibility of recommended equipment with 
that currently in the host country inventory. 

D. The team wi 11 rna ke no comment to hos t governments concern i ng pos sib 1 e 
availability of U.S. Governme,nt resources in any form. 

E. The team will not give host government any price and availability data, 
000 lead times on equipment, I or indicate any prospects for accelerated deliv
eries. The team, however, may provide general orders of magnitude information 
concerning cost and availability for illustrative purposes. Firm estimates 
can be provided only through 'normal channels and only in response to specific 
requests conveyed through the U.S. Embassy, not through the survey team. 

F. The team will not oblige the U.S. Government to the sale of any specific 
defense article or service. 

G. The team will not provide any kind of independent assessment 
mation of the external thre~t as perceived by the host country. 
classified information will be in accordance with the U.S. National 
Policy. 

or confir
Release of 
Disclosure 

H. The team will not provide military advice concerning tactics, doctrine, 
basing, combat planning, or operations. 

1. The team will avoid any possible indication that USG would assist in 
construction of airfields, camps, or other military facilities. 

i 

J. The team wi 11 rna ke no commi tment to follow-on techn i ca 1 d i scu s s ions or 
further surveys. 

TABLE 6-1-2. General Terms of Reference for Defense Requirement Survey Teams. 
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K. The team will not undertake to provide the host country with an interim 
report. 

L. The team will debrief the appropriate Unified Conmander on its prelimi-
nary findings prior to its return to Washington. 

TABLE 6-1-2. (continued) 
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SURVEY TEAM CHECKLIST 
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A. Consideration of providing a Defense requirement survey is a result of a 
foreign government presenting the U.S. Government with a significant arms sale 
request, or requesting the U.S. Government to survey host country defensive 
capabilities and requirements. Also, the U.S. Government could, at its own 
initiative, propose a survey team. 

B. The normal response to the initial request for a survey shall be that the 
scope of the request requires r,eview before a decision on the survey can be 
given. A comprehensive review is then initiated of current arms sales re
straint policies, or regional arms control considerations, of the economic 
impact and the human rights implications of arms sales to the host country. 

, 
C. State Department, 000, and ACDA shall review the arms want list within 
the context of the President1s policy on conventional arms transfers and other 
policy guidance, highlighting areas requiring policy decisions. The 000 will 
prepare a preliminary assessment of the availability of the requested equip
ment or services, as well as the requesting nation1s requirement for and 
technical ability to absorb the items in question. State Department will 
review the FMS financing situation for the host country. Any statement 
regarding FMS financing beyond the current fiscal year1s approved budget must 
receive Executive Office clearance by NSC and OMS. Future financing conmit
ments can only be made in accordance with prevailing procedures. 

E. State Department and AID will estimate the extent of the ability of the 
host country to devote its economic resources to defense purchases without an 
unduly deleterious effect on the host country economy. Needs for additional 
information will be identified during this review. 

F. Simultaneously with the above review, the U.S. Embassy will be instructed 
by the Department of State to contact appropriate host country ministries to 
ascertain the extent to which the host country is willing to conmit its own 
resources to military purposes over the next three-f.ive years, noting that 
financial parameters are essential ingredients in a realistic survey effort. 

G. The Director of Central Intelligence will be requested to produce inter
agency threat assessment. 

H. Information gathered above is incorporated into an Action Memorandum to 
the Secretary of State, coordinated with ACDA, 000, OMS, and NSC, to deter
mine: (1) whether to send a survey team; and (2) the mission of the team. 
I n the event a dec is i on is made to send the team pri or to comp 1 et i on of the 
information gathering process outl ined above, as many of the above steps as 
are possible will nevertheless' be completed prior to departure of the team. 
Affirmative decisions will be reported to the Congress by DoD/DSAA as required 
by the AECA, Section 26(b). 

TABLE 6-1-3. Defense Requirement Survey Team Checklist. 
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I. If the decision is made to dispatch a survey team, Terms of Reference and 
team composition will be developed by the State Department and 000, after 
coordination with ACDA and, if appropriate AID, and cleared by NSC and OMB. 
The U.S. Embassy will ensure that the host government understands and accepts 
the projected scope of the survey effort and ground rules. If a decision is 
made not to dispatch the survey team, the U.S. Embassy by direction of the 
Department of State will convey this decision to the host government, with 
explanatory rationale. 

J. Pre-departure briefings for survey team will take place in Washington, to 
include: 

1. Scope and mission of survey. (DoD/State) 

2. Political situation in host country. (State) 

3. State of host country economy. (State/AID) 

4. Threat assessment, and armed forces of host country. (CIA/DIA) 

5. Congressional or legal considerations. (State/DoD) 

6. Arms control considerations. (State/DoD) 

7. Conduct in-country. (State) 

K. In-country gathering of information. Conduct of the survey will be in 
accordance with the approved Terms of Reference. 

L. Within one week of return to Washington, a preliminary briefing by the 
team chief will be given for relevant State Department, 000, ACDA, AID, NSC, 
OMS, and CIA/DIA personnel, with particular attention to highlighting issues 
requiring high level policy review. 

M. Within 30 days of the return of the team to CONUS, the team will draft 
the report and make the draft available for review. 

N. All appropriate agencies will simultaneously review the draft report. 
The Arms Transfer Management Group (ATMG) will serve as the interagency forum 
for the coordination of the report and the formulation of policy issues. The 
NSC staff, as necessary, will review the survey findings and make recomnen
dations to the President. 

O. Presentation of the approved report to the host country, and to the 
Congress, if requested, pursuant to the AECA, Section 26(c). 

TABLE 6-1-3. (continued) 
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SECTION II - CONTRACTOR PREFERENCE FOR DIRECT COMMERCIAL SALES 

A. PURPOSE. This section identifies for Department of Defense (000) Compo
nents, U.S. industry, and foreign countries the 000 policies and procedures 
which are appl ied for consideration of contractor requests to sell defense 
articles through direct sales rather than on a government-to-government basis 
through Foreign Military Sales (FMS). The provisions included herein: define 
direct sales preference; provide procedures and applicable factors for desig
nation of defense articles for direct sales preference; and summarize actions 
required by 000 components when an FMS request is received for an article 
previously designated for direct sales preference. 

B. APPLICABILITY. Nothing in this section prohibits or restrains U.S. 
contractors from undertaking marketing efforts, entering into negotiations, or 
signing direct sales contracts with foreign purchasers. Such activities are 
controlled by munitions licensing procedures under the cognizance of the 
Department of State. The pol icy and procedures in this section are to be 
applied only to those instances when the 000 actuall~ receives a request from 
a foreign country to purchase a specific article via MS. 

C. POLICY. The policy considerations which are the basis for the procedural 
guidance in the remainder of this section are: 

1. Legislation. Under the Arms Export Control Act, U.S. national 
security objectives are the primary reason for FMS. Thus any defense article 
or defense service can be considered for sale under FMS to eligible foreign 
countries and international organizations. The procedure for considering and 
recognizing contractor preference for direct sales is not required by legis
lation, but is a process by which 000 attempts to acconmodate U.S. industry 
preferences. 

2. U.S. Government Approval of Direct Sales. An agreement by the 000 
to notify a country of direct sales preference, under the provisions of this 
chapter, for a specific item of defense equipment does not constitute a 
commitment by the U.S. Government that a munitions license will be issued for 
a specific sale or that the use of U.S. Government owned plant and production 
equipment will be authorized. Likewise, disapproval of a contractor request 
for direct sales preference does not prevent the request and ultimate approval 
of a munitions license for a specific sale or approval of a contractor request 
to use U.S. Government owned plant and production equipment. 

3. 000 Preference. 000 generally has no preference as to whether a 
f-oreign country satisfies its requirements for U.S. origin defense articles 
through FMS or on a direct commercial basis. The prohibition of direct 
commercial sale of specific items normally will be conveyed via 000' comments 
on contractor requests for advi sory opi ni ons o-r muni ti ons 1 i censes. 000 
i nabi 1 i ty or unwi 11 i ngness to des i gnate an item for di rect sa 1 es preference 
should not be construed to reflect DoD preference for sale of an item via FMS. 

4. Concurrent FMS and Direct Negotiations. 000 components should not, 
except under unusual circumstances where such action is specifically approved 
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by DSAA, engage in comparison studies requested by a foreign government of an 
FMS offer versus a direct commercial sale. 

s. Initiation of Direct Sales Preference Considerations. To be eligi
ble for these procedures, the u.s. manufacturer must notify DSAA of its 
preference to sell a defense article on a direct commercial basis rather than 
via FMS. The procedures outlined herein apply only when such notification is 
received by DSAA and a foreign country subsequently submits a request for an 
FMS offer for an approved direct sales preference item. 

6. Extent of 000 Commitment. The process outlined in this section is a 
best efforts commitment by the 000 to comply with U.S. industry preferences. 
Failure on the part of a 000 component to comply with these procedures will 
not be construed as invalidating any resultant FMS transaction. 

7. Contractor Communications Concerning Specific Sales. Contractors 
are free to communicate with DsAA and 000 components about specific sales or 
negotiations. 000 will honor contractor preferences in such instances to the 
extent possible, taking into consideration the circumstances involved, as well 
as potential effects on foreign policy and national security objectives. 

D. RESPONSIBILITIES. 

1. DSAA Responsibility. DSAA is responsible for determining whether, 
within the context of this section, an article is to be designated for direct 
sales preference. Nothing in this section will be construed as precluding 000 
from making any specific sale, even of an item which previously has been 
des i gnated for di rect sale preference, whi ch is approved on a case-by-case 
basis by the Director, DSAA. 

2. 000 Component Recommendation. The 000 component processing the 
foreign country or international organization request is responsible for 
providing a recommendation to the DSAA based upon the factors and criteria in 
paragraphs E and F below. 

E. GUIDELINES. In determining whether the 000 will grant preference to 
direct commercial sales of specific defense articles and services, the follow
ing guidelines will be used: 

1. Items Normally Excluded from Direct Sale Preference. In the absence 
of special circumstances, the following will be sold through FMS procedures if 
requested by the foreign purchaser and will not be considered for direct sale 
preference designation: 

a. Classified articles. 

b. Items provided under Cooperative Logistics Supply Support 
Arrangements (CLSSA) and similar non-CLSSA follow-on support sales arrange
ments. 

c. Surplus personal property, including MAP disposable property. 

d. 000 long supply stocks, when, in the judgment of the 000 
component concerned, reduction of such stocks is desirable. 
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e. Repair parts or components normally carried in 000 stocks, and 
support services, when, in the judgment of the 000 component concerned, such 
parts or components are required for follow-on support of end-items previously 
sold by the 000 component. 

f. All ammunition rounds above 40mm in caliber. 

g. All aircraft flares which are not procured in complete fonn 
from commercial sources. 

h. All defense articles which contain as components Government 
Furnished Equipment (GFE) which were manufactured in a Government-Owned, 
Government-Operated (GOGO) facility (except as may be authorized for sale to 
U.S. finns under the provisions of 0000 4175.1). 

i. Any defense article nonnally procured by the 000 component 
which the U.S. producer requests be sold through FMS channels, in the absence 
of a known exclusive commercial licensing arrangement covering the territory 
in which the purchasing government is located. 

j. Any defense article not nonnally procured or type-classified by 
a 000 component, when FMS is requested by a foreign government or internation
al organization and the U.S. producer agrees, in the absence of a known 
exclusive commercial licensing arrangement covering the territory in which the 
purchasing government is located. 

k. Those defense articles which could, if provided through commer
cial channels, adversely affect deliveries to a 000 component or FMS customers 
under existing contracts. 

1. Any article required in conjunction with a major system sale. 
I 

m. Defense services, unless the service requires such unique 
technical knowledge and skills that it can only be provided by one U.S. 
contractor. 

n. Other defense articles not directly tied to end-item support, 
but which are required for troop support and governed by a military specifica
tion. 

2. Two or More Producers. In order to avoid any connotation of favor
itism toward one producer, ana to assure that other manufacturers are not 
omitted from consideration, the article will nonnally not be designated for 
direct sale preference if there are two or more producers who are know to be 
qualified and currently capable of producing the article. 

3. Other Considerations. Prior to notification to the foreign purchas
er of the direct sale preference for the article or service, the following 
must be considered: 

a. Whether the p~rchasing country has the necessary technical and 
administrative capabil ity to make a prudent purchase of the article directly 
from the U.S. commercial source. A known previous commercial procurement of 
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the same or similar article or service could be one form of evidence of this 
capability. A subjective assessment may be required for this evaluation. 

b. Whether there is a specific government-to-government agreement 
approved by the Director, DSAA, or higher authority, covering such a sale or a 
special exemption to the direct sale preference approved by the Director, 
DSAA. 

4. Exceptions. Both the Governments of Thailand and the Federal 
Republic of Germany (FRG) have requested and been granted an exception to 
purchase, via FMS, articles and services designated for direct sales prefer
ence. 

F. PROCEDURES FOR PROCESSING INDUSTRY REQUESTS FOR DIRECT SALE PREFERENCE 
DESIGNATION. 

1. Commercial Source Responsibility. It is the responsibility of the 
U.S. manufacturer to inform the DsAA Operations Directorate (OSAA-OPS), that 
it prefers to sell significant combat equipment (SCE) items it manufactures or 
services it provides on a direct commercial basis; that it is the sole U.S. 
manufacturer or supplier of the articles or services; and that it prefers that 
these articles or services not be sold via FMS. Such notification should 
include sufficient information to enable the DSAA to evaluate the request and, 
at a minimum, provide the following: specific article designation/nomencla
ture, military model number and national stock number (NSN) (if applicable), 
most recent contract with 000 (including date and number), and the cognizant 
MILDEP/OoO component for that contract. 

2. 000 Component Responsibility. Upon receipt of a notification of 
direct sale preference, DSAA will query the 000 components for comments on the 
request. The 000 components will be asked to advise within 30 days whether 
the firm is the only know or possible U.S. source for the article or service 
and to consider other factors pertinent to the DSAA evaluation of the commer
cial source notification. Such factors could include: 

a. Previous contract history with that firm; 

b. Advice as to whether the firm is considered to be the sole 
source for the article; 

c. Information regarding other qualified commercial sources 
currently capable of producing the article or service; 

d. Information as to whether the article or service has previously 
been approved for direct sale preference; 

e. Information as to whether stocks of the article in question are 
in long supply; 

f. Confirmation that the item in question is in fact considered to 
be significant combat equipment (SCE) on the United States Munitions List; and 

g. Confirmation that the item in question is in fact solely 
manufactured without government furnished equipment (GFE). 
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3. DSAA Determination. Based on the request of the U.S. manufacturer 
and the information provided by the cognizant 000 component, a determination 
will be made by DSAA regarding whether the article or service is to be des
ignated for direct sale preference. The 000 component will be provided an 
information copy of the response to the U.S. manufacturer and appropriate 
instructions regarding processing of requests for articles or services which 
have been approved for direct sale preference. 

4. Semi-Annual Summary. DSAA will provide to each 000 component a 
semi-annual summary listing of contractor direct sale preference notifications 
processed. This summary listing will identify articles which DSAA considers 
to be eligible for direct sale preference and the applicable commercial firms. 
000 components will maintain this listing on file to assist in evaluating 
foreign country and international organization requests for the article or 
service. Direct sale preference designations will normally be valid for a 
peri od not to exceed three years. Reconfi rmation that the arti cle sti 11 
qualifies for this designation based on the criteria in this chapter will be 
accomplished prior to reinstating any previously designated article or ser
vice. Normally, the responsibility to request such a review and continued 
direct sale preference designation rests with either the U.S. manufacturer of 
the article or the U.S. contractor providing the service. 

G. PROCEDURES FOR PROCESSING REQUESTS FOR DIRECT SALE PREFERENCE. 

1. 000 Component Res~onsibil iti' The 000 component concerned, upon 
receipt of a request for FM P&R, P& , or a Letter of Offer and Acceptance 
(LOA), will screen the request against the sunmary listing of articles or 
services eligible for direct sales preference and the criteria in paragraph E 
above to detennine if the article or service requested is considered for 
direct sale preference. If it is so determined, the 000 component will 
promptly infonn the foreign purchaser of such direct sale preference and of 
000 policy regarding the sale by 000 of such article or service. Such noti
fication will normally be provided to the foreign purchaser within three weeks 
of receipt of the request to preclude any inference that the U.S. Government 
is prepared to sell the -articles or services via FMS. (Text of letter or 
message to purchaser is at paragraph G.2.a. below.) The letter or message 
will be coordinated with DSAA-OPS. In the event the 000 component considers 
that there are important factors justifying an exception to pol icy in a 
specific case, the matter shall be ref.erred to the DSAA-OPS for decision, 
together with the component's reconmendation and reasons therefor. Referral 
to DSAA of matters requiring a decision will normally be made within three 
weeks of receipt of the request from the foreign purchaser. 

2. Response to Requests. 

a. 
notified that 
preference, a 
which states: 

Format. When it has been determined that a purchaser should be 
the article or service requested is eligible for direct sale 
letter or message to the foreign purchaser will be prepared 

(Indicate commercial firm and address) has advised the 000 that it 
has the capability of providing the (indicate article or service) 
which you have requested to purchase via FMs and prefers to market 
it on a direct conmercial basis. If a conmercial transaction is 
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undertaken, please note that the U.S. Government makes no represen
tation regarding the commercial firm involved, or the item or 
service in question regardless of the designation or nomenclature 
applied by the commercial firm and regardless of the service the 
commercial firm states it can provide. Should you still desire an 
FMS transaction, please advise 000 of the specific reasons why you 
do not wish to pursue a commercial purchase. 

b. Previous COllll1ercial History. The 000 component concerned may 
be aware of a previous commercial purchase or of a request by the foreign 
country or international organization for price and availability data from a 
U.S. COllll1ercial source. If so, appropriate reference to the prior purchase or 
current commercial negotiation should be inserted in the format set out in 
paragraph G.2.a., above. 

c. Coordination. All transactions or correspondence between the 
000 component and foreign countries or international organizations or commer
cial contractors relating to direct sale preference must be coordinated with 
DSAA-OPS. 

H. NOTIFICATION OF SIGNIFICANT COMMERCIAL SALES ACTIVITY. In implementing 
these procedures each 000 component involved in processing purchase requests 
will, to the extent such activities are known, keep OSAA-OPS, the 000 compo
nent, and the SAOs or other appropriate in-country 000 representatives in
formed of significant commercial sales activities. 

I. 000 P&A VERSUS A COMMERCIAL PROPOSAL. 

1. General. Foreign governments may request LOAs after having solicit
ed bids from U.S. contractors. LOAs should not be offered to a foreign 
government until: 

a. The foreign government confirms that commercial negotiations 
have stopped and the country provides rationale for continuing with FMS. 

b. OSAA and/or 000 components have established the U.S. contractor 
preferences regarding issuance of an LOA. 

c. OSAA has determined, based on the combination of information 
received from the foreign government and U.S. contractor, whether to satisfy 
the requirement under FMS. 

2. Withdrawal of LOAs. There are cases when a foreign government or 
international organization has requested and received LOAs and subsequently 
solicited bids from private industry for the same supplies and services. Such 
action by the foreign government does not automatically require 000 withdrawal 
of the LOA. However, 000 components should query the foreign government as to 
its intentions and express a preference for withdrawing the LOA in light of 
the situation of commercial quotations. U.S. contractor requests for with
drawal of LOAs should be referred to OSAA-OPS for resolution. 

3. Direct Sale Preference for Individual Commercial Proposals. In the 
event that a request for direct sale preference designation is received by the 
OSAA which does not qualify for inclusion in the listing of items eligible for 
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direct sale preference consideration, but does identify negotiations with one 
or more foreign countries, consideration will be given to direct sale prefer
ence for the individual transaction in question. The U.S. commercial source 
must include sufficient supporting information to show that a specific request 
for a price quotation was received in writing from a foreign country. Such 
informal notifications will be listed as an appendix to the listing of direct 
sale preference items, but will not be considered as designating items eligi
ble for direct sale preference consideration. These items will remain in the 
appendix for a period of one year. (See paragraph F.4., above.) 
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CHAPTER SEVEN 

PREPARATION AND PROCESSING OF FOREIGN MILITARY SALES CASES 

SECTION I - GENERAL INFORMATION, FOREIGN MILITARY SALES AGREEMENTS 

A. PURPOSE. The purpose of this section is to provide background, defini
tions and policy which apply to Foreign Military Sales Agreements. 

B. BACKGROUND/DEFINITIONS. 

1. Types of Re9uests. Depending upon the nature of the requirement, 
foreign countries or 1nternational organizations may request preliminary data 
or an FMS agreement for the purchase of defense articles or services. 

a. Planning and Review (P&R) Data. Planning and Review (P&R) data 
is rough order of magnitude price and availability data to be used by a 
foreign country or international organization solely for preliminary review 
and planning purposes for evaluation of the possible purchase of a defense 
article or service. P&R data should not be considered to be valid for use in 
either progranming budget requests or preparation of a Letter of Offer and 
Acceptance (LOA - DO Form 1513). 000 components should ensure that the P&R 
information provided is sufficiently accurate to serve the planning purposes 
of a foreign country or international organization. Contract expiration dates 
should be verified and the foreign country or international organization then 
advised of data limitations. The 000 components provide P&R data to the 
requesting foreign country or international organization normally within 45 
days after receipt of an approved request. The release of major defense 
equipment (MOE) or significant combat equipment (SCE) items must be approved 
by DSAA (approval is required prior to providing P&R data for MOE/SeE items). 
P&R data will not be provided on a DO Form 1513. 

b. (P&A Data. Price and Availability 
(P&A) is data w 1C s ou e eta1 e to t e egree that the information 
could be transferred without further modification to an LOA. In the event 
that the P&A information is being provided separately from an LOA, coordina
tion with DSAA is required under the same guidelines as apply for the sub
mission of actual LOA. An information copy of P&A data provided to all 
foreign countries and international organizations will be furnished the DSAA, 
Operations Directorate. The 000 components will provide P&A data to the 
requesting foreign country or international organization within 60 days after 
receipt of an approved request. P&A data will not be provided on an LOA 
unless the requestor desires an FMS LOA. 

c. Letter of Offer and Acce~tance (LOA). The DO 1513 LOA is the 
Qocument authorized to be used by the O •• Government to offer to sell defense 
articles and defense services to a foreign country or international organiza
tion. The LOA lists the items and/or services, estimated costs, the terms and 
conditions of the sale, and requires the signature of the representative of 
the foreign country or international organization to indicate acceptance. 
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d. Letter of Intent (LOI. There are two types of LOIs. The DO 
Form 2012 is use a lnance procurement of long lead time items prior to the 
issuance of an LOA. The DO Form 2012-1 is used to finance procurement of long 
lead time items during the period between issuance of an LOA and acceptance by 
the purchasing country. 

2. Categories of Items and Services. 

a. Defense Articles and Defense Services. Categories of defense 
articles and services are identified in the International Traffic In Arms 
Regulations (ITAR), Part 121, "Arms, Arrmunition and Implements of War." Items 
thus identified constitute the United States Munitions List (Reference Chapter 
2, Table 2-111-1, this manual). The import and export of such items is under 
the control of the Office of Munitions Control, Bureau of Politico-Military 
Affairs of the Department of State. The munitions list is not all inclusive 
nor are FMS limited solely to those items. 

(1) Significant Combat Equipment. Articles in those defense 
articles and services on the U.s. Munitions list which are preceded by an 
asterisk are referred to as "Significant Combat Equipment (SCE).II 

(2) Major Defense E~uipment (MOE). A U.S. defense article is 
considered to be an item of majorefense equipment when it is identified as 
Significant Combat Equipment on the U.S. Munitions List and when the U.S. 
Government has incurred either a nonrecurring research and development cost 
for the item of more than $50 million or the item has had a total production 
cost of more than $200 million. These dollar thresholds encompass all expen
ditures to date, including both U.S. military services and security assistance 
requirements. Each 000 component is responsible for identification of MOE 
items under its cognizance, and for notification of MOE items to the DSAA. 
000 components will notify the DSAA of app1 icab1e' MOE items by providing 
information cited in Figure 7-1-1. Once identified as Major Defense Equip
ment, the item is then recorded on the Major Defense Equi pment List (MDEL), 
which designates equipment for special scrutiny when considered for sale to 
foreign governments either through foreign military sales or commercial sales 
channels. See Table 7-1-1 for the current MDEL. 

3. Standard Foreign Military Sales (FMS) Cases. Standard FMS cases are 
divided into Defined Order Cases, Blanket order Cases, and Cooperative Logis
tics Supply Support Arrangements (CLSSAs). These cases are used to provide 
major weapon systems, training, design and construction services, and related 
defense articles and services on a government-to-government basis from the 
U.S. Government. 

a. Defined Order Cases. A Defined Order case is one in which the 
items, services or training to be provided are stated explicitly on the Letter 
of Offer and Acceptance (DO Form 1513). 

(1) A defined order case normally requires a complete price 
and availability study. 

(2) The following types of materiel and services are normally 
provided through Defined Order cases: 
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(a) System/Package Sales including major items and weapon 
systems and any related requirements to activate and operate the item or sys
tem for an initial period of time, 

(b) Munitions, ammunition and other explosives, 
(c) Transportation services, 
(d) Aircraft Ferry, 
(e) Cartridge Activated Devices/Propellant Activated 

Devices (CAD/PAD), and 
(f) Technical Data Packages (TOP). 

b. Blanket Order Cases. Blanket Order FMS cases represent an 
agreement between a foreign country or international organization and the U.S. 
Government for a category of materiel or services (normally identifiable to 
one or more end items) with no definitive listing of items or quantities. 

(1) Price & Availability information for Blanket Order FMS 
cases is not required because the purchaser normally estimates requirements 
and requests an appropriate case value. 

(2) The customer's materiel requirements will normally be 
filled from procurement rather than from 000 stocks. 

(3) Blanket Order cases are establ ished to facil itate and 
simplify procedures for foreign purchasers. 

(4) The ordering period of a Blanket Order case will normally 
be 12 months and will not exceed 24 months. 

(5) Blanket Order cases reduce administrative lead time since 
requirements are submitted directly to the cognizant Military Department 
International Logistics Control Office (or control point) or appropriate 
Defense Agency. 

(6) Although the materiel and services described below ma~ be 
provided under Defined Order cases, these items and services lend themse ves 
to Blanket Order FMS case processing: 

(a) Spare and Repair Parts. Consumable. or reparable 
items which become part of a higher assembly during period of use. Items are 
normally those listed in Allowance Part Lists, Initial Spares Support Lists, 
Initial Outfitting Lists, and the Provisioning Master Data Record. The case 
line items will identify the end item, weapon system or category of article or 
services for which spare or parts will be provided. 

(b) Publications. The LOA for forms, catalogs, manuals, 
stock lists, engineering specifications, reports, books, maps, etc., required 
to order, maintain and support defense items and services must identify the 
weapon system or end item for which release of technical information is au
thorized. Production technical data will not be provided on a blanket order 
case. 

(c) Support Equirment. Repair parts, assemblies, compo
nents, special tool s, test equipmen , suppl ies and/or materiel recollll1ended 
and/or allocated for supply and maintenance support of a weapon or end item. 
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(d) Minor Modifications/Alterations Performed at U.S. 
Installations. Changes to an existing configuration as authorized by the 000 
component concerned. The level of services must be specified in the case. 

(e) Technical Assistance Services. Services in the form 
of technical advice or performance of actions which require the expertise of a 
specialist. Technical assistance services include such processes as: deter
mining the economy and feasibi1 ity of repair; estimating the level and nature 
of repair to be accomplished; analyzing feasibility to update the configura
tion of items; determining the range and depth of spare parts needed to sus
tain repair at various levels; establishing failure rates and analyzing 
reported failure data to make adjustments. Examples are: Engineering or 
Technical development; Site Survey Teams; installation and checkout of major 
items; systems evaluation; study groups to develop such essentials as engi
neering requirement plans; systems integration and training programs; Program 
Activation Teams; and Technical Assistance Teams. 

(f) Training. Formal (classroom) or informal (on the job 
(OJT» instruction of foreign students by 000 components, contractors (includ
ing instruction at civilian institutions), or by correspondence courses, 
technical, educational, or informational publications and media of all kinds. 
Some examples are: established 000 management, language, technical, mainten
ance or supply subjects/courses. OJT is generally structured to suit indivi
dual purchaser requirements related to some form of experience which the 
student seeks. Contractor training is used to supplement or replace training 
which may not be available in the U.S. Government at the time the training is 
required; i.e., flight training at contractor's facilities. Correspondence 
courses cover the range of courses being offered by each of the mi litary 
depa rtments. 

(g) Training Aid Devices. These are used principally to 
supplement information and/or training programs which the foreign purchaser 
uses for educational purposes. Examples are: video tapes, slides, 8/16mm 
film, microfiche, transparencies, and aperture cards. 

(h) Repair of Reparable Items. Any items of supply of a 
durable nature which can normally be economically restored, when unservice
able,to a serviceable condition through regular repair procedures can be 
covered under a Blanket Order FMS case. Once an LOA is . implemented reparable 
items may be repaired at the request of the purchaser and with the approval of 
the appropriate military service inventory manager. LOAs must clearly iden
tify the items eligible for repair. Some examples are: communications equip
ment, radar, sonar" etc. 

(7) Items Restricted from Blanket Order Cases. Under Blanket 
Order FMS cases, certain restrictions are imposed. The following specific 
types of requirements may not be ordered under Blanket Order FMS cases: 

(a) Classified materiel (except Air Force). 
(b) Classified publications (Navy only). 
(c) Explosive ordnance items. 
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(d) Major Defense Equipment (MOE) (see Table 7--1-1) and 
initial logistics support which is normally ordered for concurrent delivery 
with such items. 

(e) Significant Combat Equipment (SCE). 
(f) Lumber and other type commercial materiel. 
(g) Nonstandard items except for medical suppl ies/drugs 

(h) Obsolete items (except Air Force). 
(i) Technical Data Packages (TOPs). 
(j) Non-MOE excess defense articles (except DLA). 

(Army only). 

c. Cooperative Logistics Supply Support Arrangements (CLSSAs). 
CLSSAs are peacetime mi li tary 1 ogist; cs support arrangements des ; gned to pro
vide responsive and continuous supply support at the depot level for U.S.-made 
mil itary materiel possessed by foreign countries and international organiza
tions. The CLSSA is normally the most effective means for providing common 
repair parts and secondary item support for equipment of U.S. origin which is 
in allied and friendly country inventories. The CLSSA provides for the execu
tion of Foreign Military Sales Orders (FMSOs) covering stockage, storage, and 
consumption as follows: 

(1) FMSO 1. The FMSO 1 consists of an LOA covering the esti
mated dollar value and total initial agreed list of items and quantities to be 
stocked and maintained on order from procurement for support of the pur
chaser's U.S.-furnished equipment. 

(2) FMSO 11. The FMSO II cons i sts of an LOA coveri ng the 
purchaser's estimated withdrawals of materiel from the supply system for an 
agreed period (normally one year). This CLSSA requisition case is undefined 
as to items and quantities and reflects in a dollar amount, the estimated 
consumption for the agreed period. 

NOTE: 000 Instruction 2000.8 prescribes the policies and criteria for estab
lishing CLSSAs. Further details regarding CLSSAs may be found in Chapter 8, 
this manual. 

C. PROCEDURES. 

1. Letter of Request. An el igible foreign country or international 
organization which desires P&R data, P&A data or an LOA from the U.S. Govern
ment conveys that desire to the U.S. Government in a Letter of Request (LOR). 
Although no specific format is required for an LOR, the requestor must assure 
that the request is complete as indicated below: 

(1) The LOR must specify what is desired -- P&R data, P&A data 
or an LOA. 

(2) The LOR must contain the name and address of the origina
tor and a traceable reference number (e.g., letter serial number). 

(3) The articles and services requested in an LOR must be 
sufficiently detailed to be understood clearly and provide a firm basis for 
estimates by the 000 component. 
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(4) When LORs are received which do not meet the requirements 
of paragraphs (1) through (3) above, the 000 component initially receiving the 
request shall notify the requestor of the deficiency and hold action on the 
request until the infonnation is received •. 

b. Channels of Submission of LOR. The Department of State has 
statutory responsibility for approving all requests for Foreign Military Sales 
to eligible countries and international organizations. To aid in the approval 
process, all requests for P&R, P&A, or an LOA are divided into one of two 
categories: "Significant Combat Equipment" as defined in the ITAR and "All 
Other Foreign Military Sales." The Department of State has established the 
following procedures for the submission of requests in each category. 

(1) Significant Combat Eguipment. Requests to purchase SCE, 
i.e., any item in an asterisked category on the u.S. Munitions List which 
originate in country should be transmitted by the U.S. Embassy (rather than by 
the SAO or similar military element of the Embassy) and should be addressed 
for joint action to Bureau of Politico-Mi litary Affai rs, Department of State 
and SECDEF/DSAA with infonnation copies to the appropriate 000 component, 
Unified COlIITIand. Requests. to purchase SCE which originate with purchaser 
country representatives in the United States should also be jOintly addressed 
to the Bureau of Politico-Military Affairs (PM), Department of State and the 
SECDEF/DSAA. The following must be addressed in transmission of the request: 

(a) The reason the nation desires the articles or ser-
vices. 

(b) How the item would affect the recipient's force 
structure and how it would affect the recipient's capability to contribute to 
mutual defense or security goals. 

(c) The anticipated reactions of neighboring nations. 

(d) The ability of the purchaser to operate, maintain, 
and support the article. Training required either in-country or in the U.S. 
and the possible impact of any in-country U.S. presence that might be required 
as a result of providing the article. 

(e) The source of fi nand ng and the economi c impact of 
the proposed acquisition. 

(f) Relevant human rights considerations that might bear 
on the proposed transfer. 

(g) Whether the U.S. Government should approve transfer 
of the article and reasons therefor. 

(2) All Other Foreign Military Sales (NON-SCE). Requests for 
Foreign Military Sales, other than SeE which originate in-country should be 
transmitted either through the customer country's representative in the U.S., 
by the Embassy, or the 000 element of the U.S. country team directly to the 
cognizant 000 component, with an infonnation copy to SecState-PM and SECDEF/ 
DSAA. Requests originated by foreign representatives in the U.S. should be 
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sent directly to the cognizant 000 component with an information copy to the 
Bureau of Politico-Military Affairs, Department of State and the DSAA. 

(3) Out-of-Channel Reguests. Should a 000 component receive a 
request from a foreign country or international organization to purchase SCE, 
the request should be retransmitted to SecState-PM and SECDEF/DSAA for action. 
Should a 000 component receive a request for a Foreign Military Sale other 
than SeE with no indication that a information copy was provided to SecState
PM or SECDEF/DSAA, the 000 component should take immediate action to retrans
mit the request to SecState-PM and SECDEF/DSAA for information. Should a 000 
component receive a request for other than SCE for which it is not the cogni
zant 000 component, the receiving component will redirect the request to the 
cognizant 000 component with an information copy to SecState-PM and the DSAA. 

2. Responses to Letters of Reguest. 

a. General. Depending upon the nature of the foreign country or 
international organization's requirements, there are two categories of pre
liminary data which may be requested: planning and review (P&R) data or price 
and availability (P&A) data. See paragraph B.l. above for a description of 
P&R and P&A and paragraph C.1.b. above for the channels of submission of 
requirements for data. 

b. Discussions with Foreign Governments and International Organi
zations. Economic, production, and budget uncertainties all contribute to 000 
component difficulties in making accurate price and availability estimates. 
The large volume of P&R and P&A estimates which are processed also increases 
the likelihood of human error. In any event the utmost discretion must be 
exercised by members of the country team or other U.S. officials in discussion 
with foreign government or international organization officials of P&R or P&A 
data. Only specific data provided by the 000 component or the DSAA should be 
used. 

c. Format for P&R Data. Contract expiration dates should be 
verified and the foreign country or international organization advised of data 
1 imitations and such contract expiration dates. The 000 components should 
provide P&R data to the requesting foreign country or international organi
zation within 45 days after receipt of an approved request. Unless the 
release of Major Defense Equipment (MOE) or Significant Combat Equipment (SCE) 
items has been approved by the DSAA previously, such release approval is 
required prior to providing P&R data for MDE/SCE items. P&R data will not be 
used to develop an LOA. The following format must be used in responding to a 
request for Planning and Review (P&R) data, e.g., list the: 

(l) Quantity, major item/service and estimated cost. (Cost 
must include adjustments for inflation. In the absence of the availability of 
clear inflation trends on a given system, the OSD/C standard inflation factors 
should be used.) 

(2) Ancillary support equipment which is necessary for the 
operation and maintenance of the system requested and include the estimi\ted 
cost. 
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(3) Estimated dollar value of training, publications, etc. 

(4) Estimated accessorial charges. 

(5) Source of the data (e.g., last contract award, stock 
price, contractor quote). 

(6) Estimated availability of the articles/services. 

(7) Key assumptions used in developing the data. For example: 

(a) Standard 000 Component factors were used in develop
ing the ancillary equipment necessary to support the quantity of items re
quested. 

(b) Training and publications cost estimates are based on 
criteria used by the 000 Component. 

(8) Key factors which will effect the above planning data. 
For example: 

(a) Current contract for this item expires on (indicate 
date) and an LOA must be accepted by (indicate date) so that options can be 
added to the current contract. If an LOA is not accepted by the indicated 
date, the price will rise substantially and new data should be requested. 

(b) Production 1 ine is due to phase out by (indicate 
date). Start-up costs would have to be applied if an LOA is not accepted by 
(indicate date). 

(c) Materiel has a shelf-life of (indicate date). 

(9) Expiration date: After this date, if the 
article/service is still under review, rev;sed data should be requested. 

(10) Validity: The above information is not valid for purposes 
of preparing an LOA nor should it be used for budget submissions. It is 
planning information for review purposes only, to assist 'n your government's 
determination of the feasibility of requesting an LOA. 

(11) The DO Form 1513 will not be used to provide P&R data. 

d. Format for P&A Data. P&A data will be prepared along the same 
guidel ines as an LoA. In the event that the P&A information is being pro
vided separately from an LOA, coordination with DSM is required under the 
same guidel ines as apply for the submission of actual LOA. An information 
copy of P&A data provided to all foreign countries and international organ
izations will be furnished the DSAA, Operations Directorate. The 000 compo
nents will provide P&A data to the requesting foreign country or international 
organization within 60 days after receipt of an approved request. P&A data 
will not be provided on an LOA unless the requestor desires an FMS LOA. P&A 
data should include the following statement: 
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Expi ration data: After this date, if the article/ 
service is still under review, revised data should be requested. 

e. P&R and P&A Estimates are not COlmlitments. All responses for 
P&R and P&A data w;" inc' ude the fo" ow; ng note: "The provi s ions of the 
foregoing P&R (or P&A) data does not constitute an agreement between the U.S. 
Government and the Government of (insert the appropriate foreign country), nor 
a U.S. Government comnitment to provide the articles or services for which 
these estimates are provided. 1I 

f. Agents Fees or COfJl11issions. Any P&R or P&A quotation which 
contains agents fees or cOfJl11issions will be coordinated with the Management 
Division of the DSAA Operations Directorate before dispatch. 

g. DO Form 1513 - Letter of Offer and Acceptance (LOA). 

(1) Purpose. The DO Form 1513 -- Letter of Offer and Accep
tance (LOA) will be used for all foreign military sales of defense articles 
and services (including training) and sales of design and construction ser
vices by all 000 components. Annex A of the LOA contains the General Condi
tions which are an official part of every offer issued. 

(2) Periods of Effectiveness. The LOA will itemize the 
defense articles and services offered, and when executed becomes an official 
tender by the U.S. Government. An accepted LOA is effective until all arti
cles offered are delivered and all services completed. LOAs for blanket order 
FMS cases, training cases or cases covering the provision of a continuing ser
vice (e.g., contractor administrative services or engine or component improve
ment programs), may provide for up to a two year's duration, provided the 
total value of the case does not exceed $5 million. Exceptions to this effec
tive period and dollar limitation require the approval of the DSAA. 

(3) Acceptance. Signing of the LOA by the designated foreign 
official, together with appl icable funding constitutes the agreement of the 
foreign government or international organization to the offer and constitutes 
a contractual cOlmlitment between the U.S. and foreign government or interna
tional organization. 

h. Res~onse to Requests Which Involve less Than Economic Order 
guantit~ (EOg). llen a request is received for P&R, p&A or an LoA which 
cannote supplied from stock and cannot be ilmlediately obtained from normal 
procurement because it represents less than an Economic Order Quantity (EOg), 
the response to such requests should provide the following information to the 
country or international organization: 

(1) Whether the contractor would be will ing to provide the 
quantity requested under separate procurement, and if so at what price and 
availability date, and 

(2) Whether a U.S. Government procurement is planned for the 
near future, the anticipated price of such procurement and the anticipated 
delay in supply the item if the requirement were held pending such procurement 
in conjunction with U.S. Government procurement. All such responses to a 
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foreign country or international organization must be coordinated with OSAA 
Operations. 

i. Negative Responses. When it is determined that a 000 component 
cannot respond favorably to the foreign country or international organization 
request, the proposed negative reply must be coordinated with OSAA Operations. 
The OSAA will coordinate with the Department of State as required. This 
procedure applies to inquiries involving requests for foreign military sales, 
requests for coproduction, requests for offset arrangements, requests for 
sensitive technical infonnation, lease, etc. This procedure is not intended 
to apply to negative responses to inquiries of a technical nature involving 
accepted and implemented FMS cases unless, if approved, the request would have 
resul ted in the issuance of an amendment to the basic LOA (e.g., requests 
involving a significant modification of a system or an increase in the overall 
capability of the item requested, etc.). In addition, the following routine 
training actions are exempt from this prior coordination requirement: however, 
the OSAA should be an infonnation addressee on all such responses: 

(1) Denial of requests within established policy (e.g •• 
training courses closed to all foreign nationals; information not cleared for 
release; training for support equipment not in the purchaser's inventory). 

(2) Notification of class cancellations for previously ap-
proved quotas. 

(3) Quota requests which cannot be accommodated within desired 
timeframe. 

(4) Senior officer courses where annual foreign participation 
is limited and restricted to those invited by chiefs of services. 

3. Coordination of Requests for P&R, P&A, or an LOA. 

(1) The Joint Chiefs of Staff and the USOR&E must be advised 
by the OSAA utilizing the format at Figure 7-1-2 of all new requests for P&R, 
P&A, or an LOA which meet the following criteria: 

(a) All requests for Major Defense Equipment as defined 
in paragraph B.2.a.(2} above. 

(b) All Requests for Coproduction or Licensing Agree-
ments. 

(2) All requests received directly by the 000 Component, which 
meet the criteria above must be referred to the OSAA for review with the JCS 
and USOR&E. This referral to the OSAA can be done simultaneously with the 
implementation of action by the 000 components .. to obtain the infonnation 
requested, but in no case should response be provided to the requestor without 
the prior approval of the OSAA. 

NOTE: All requests for information, no matter how infonnal the request, e.g., 
oral, letter, message, etc., (other than P&A requests intended to lead to the 
preparation of an LOA) are considered to be P&R requests and require the same 
channels of submission as outlined in paragraph C.1.b. above. 
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4. Letter of Intent (LOI) (DO Forms 2012, 2012-1, 2012-2). 

(1) T¥pes of LOI. There are two Fonnats for LOIs: The DD 
Form 2012, used to f1nance procurement of long lead time items prior to the 
issuance of an LOA; and the DO Form 2012-1, used to finance procurement of 
long lead time items during the period between issuance of an LOA and accep
tance by the purchasing country or international organizations. 

(2) Limitation of Cost or Funds. As both forms contemplate a 
specified dollar limitation upon the liability of the purchaser for the 
procurement of long lead time items, in order to comply with the requirements 
of the Arms Export Control Act, it is necessary that all cost-reimbursement 
contracts awarded to implement a LOI (procurement as well as research and 
development) include a limitation of Cost or Funds contract clause· (see DAR 
7-203.3{a), 7-402.2 and 7-702.11). That clause may be deleted by contract 
amendment after the purchaser's acceptance of the LOA. 

(3) Aeproval of the DSAA. Use of the DD Form 2012 does not 
constitute authorizatlon to take implementing action under such LOI in advance 
of compliance with the statutory reporting requirement of Section 36(b) of the 
AECA. In the event that a DoD component is of the opinion that production 
scheduling requirements necessitate initiation of procurement of long lead 
time items in advance of full compliance with Section 36(b) of the Arms Export 
Control Act, the 000 component concerned shall, prior to transmitting a pro
posed LOI to the purchasing country, or international organization, promptly 
forward· its reconmendations to the Director, DSAA, for a decision. If an 
exception is made by the Director, DSAA, a modified version of the DO Fonn 
2012 or 2012-1 will be provided to the DoD component by the DSAA on a case
by-case basis. 

(4) Amendment to the LOI. DO Form 2012-2, Amendment to Letter 
of Intent, should be used for amending lOIs as provided for in paragraph 2(c) 
of DO Form 2012 and DO Form 2012-1. 

(5) Sample Formats. Refer to Figures 7-1-3, 7-1-4 and 7-1-5. 
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FIGURE 7-1-2 

(*) (Insert additional inform~tion, if required). 

(*) If·you have any views of retotmlendations regardin9 this request, please 
advise DSAA by (Normally 15 days from date of this memo!. 

I 
I 

Attachment 
a/s 

Copy Furnished: 

DUSD/RESEARCH & ENGINEERING (IP&T) 
OJCS, DIRECTOR, J-5 
DSAD/ISP (IETSP) 

DIRECTOR/DEPUTY DIRECTOR, DSAA 

Applicable Security Assistance Organization in country 
Applicable 000 component 

* Normally, memos will be classified Confidential. , 

I 

** This requirement applies to any request for MOE items received from a 
foreign country or international organization, e.g., P&A, P&R, LOA, Coproduc
tion, License Production, orj any other request which may lead to a U.S. Gov
ernment conrnitment to provide the article or related technical information to 
the requesting country or international organization. 

FIGURE 7-1-2. Memo -- subject: SA Request for MDE. 
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FIGURE 7-1-3 
United States Department of Defense Letter of Intent 

(DO Form 2012) 

UNITED STATES DEPARTMENT OF DEFENSE 
LETTER OF INTENT 

............. ",.. .... , 

TheC~r~tor __ ~~ ___ ~ ____ ~ __ ~ ______ ~~~~ __ ~~ __ ~~~ ____ _ 
.tlll, Ihrouch il& lola .... ,,>, or Delenae (1a~~I1111/ltr re/errH 10 IU 1M .. ,..,~,"J hereby cl«1ar8 aLl 
fInD inlentl.o proc:lIft. under Unilecl StaUs Anm £apoel Con,",1 Acl fAECAl proceduna. from &be 
GowemlMnt or &be lhulolld States. &be loUowan, deleMe anac .. Iftd der_ 1itlYica.. 

000 5105.38-M 

1. It is undentood th.t Ihe Unilecl States Department 01 the -:-::-::--::----:-::c-:-:---.,...,...---------
plans 1.0 prnlntl.o 1M !'urch_r. LAtter or orrer and A«epLanc:e (DD FOil" 1513) wiUlan ___ _ 
d.ys .Iter IIlD\Ature 01 thIS LAtter 01 Intent. Purch_r antends 1.0 ..". saacI LAtter 01 Orrer and Accepl' 
ance not later Ulan _ days .Iter receipt. £ac:eptl.o the eatent directly anronsistent wlUI 
th~ proYlllons he ..... l. the tenns and conchuons let 10rUl on A_a A 01 DO Fonn I f113 will 
.pply to all .CUYlllel undert.ken punuantto UlII LAtter or Intent. and the ewm.lecI COlLl 01 such 
activiues WIU be Indudf'd in Ule LAtter 01 Orrer and Accep&anc:e. In particular. Conditions B.8. B.9. 
and C nn Annu A o( DO Ft>mI 1!>13 are hereby anccrponllolld by relerenct and made an ... ..."al 
pan o( thiS wtter 01 Intent. ThiS LAUer 01 Intentlhall be aupenecI_ upon Purchuer's ..,..."',.. of 
Ihe LAtter of Offer and Acc:ep&ance. 

2. In anbCip.lion or the Purchuer'"ip.ture of Ule .boft..mentioned Leiter 01 Offer and AccepL· 
ance the Purchuer C"OmmlLl hll C""emmenll.o the 10110 • ...,: 

•• , In onHr 1.0 pennit the Unllecl StaleS Cowmmentl.o proceed irnmf'd.ateJy with the purchue 
of lone lead time I""'" and 1.0 cover _ialf'G admanistrative eapenlft, the Unllecl States Department 
-:.f the II herewlUI .uthon&ed 1.0 Inc"r Obla,UIOnI and upend up to 
the Rim or $ 1""II~1a ",clude. oJl e.'lIIIa'H l .. rm .... ,1Oft ~,.) on an FMS depend· 
able "ndertalun, buts. 1.0 be eaceect.d only III the .... nl 01 • cl«lIIon by either. Court or Board which 
ancreala the contncl.or'. enutlement. 

Ib} n.e Purch_r ",HI to pay the lull amount 01 such .uthorized obll,.t .... , and to m.k .. 
lunda .vaalabl .. III such amounll and .t .. d\ l.1/li" • m.y be reqUftlf'G by the Unllecl Slates G""..,nment 
lor expenditUres ....... t such obIapliOnl. 

(c,1t iae ...... ted that the c.-t of the lo"' .. ad urn .. items. _ .. ted adm.n.".lIve ""pe ...... 
and estim.ted wnnanataon COlli Will not exceed the amounL let lorth III .. bpar..,aph (., of thai para· 
Jfaph. Ho_. lI.t any ume pnor 1.0 Pun:hue,"III"wr. 01 UIe abow .... enuoned Leun or Orrer 
and Acceptance. \he Unllf'G St.te, Department 01 U~ has 
reuon to bela ...... \hat the C'-" whICh itnpecll to ancur an the perform.nce 01 thll LrUer of Intent 
_aU uceed th .. amount ... t forth In 'ubpa ..... ph (., 01 th. par.,raph, It shall promptly nouty th .. 
Purchawr an _rllllll! to that .. flect. 1be not ...... Ih.UI&aIe the .. Ltm.ted amount 01 and thO' daLl' by whICh 

DO, ~,=". 2012 'O.ltOt1 0' "f. ,. IS oeso",,, 

FIGURE 7-1-3. United States Department of Defense letter of Intent 
(DO Form 2012). 
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tJ'te additional obligational authority (by II new or modifift lAtter of Intent) will be required from the 
Purchaser in order to continue perfonnance under this Letter of Intent. If, after IUch notification, the 
additional obligational authority i. not granted by the date let forth in the notifICation, the United 
States Government is authorized, in ita discretion, to terminate any and aJlactivitiea under this Letter 
of Intent at Purchaser's expense, in acCordance with IUbparagraph (b) above, in an amount not to 
exceed the amount set forth in IUbp.agraph (a) of this parlll"Ph. 

I 

3. This Letter qf Intent does noti p~judice the Purchuer'. decision on the acceptance of the 
Letter of Offer. Mo~oyer, the Purchaser may cancel all or any part of this Letter of Intent at any time 
by notifying the United States GoveMment. Upon ~ceipt of such notification the United States 
Government is authorized to tennina~ any and all activities initiated he~und~, at Purchuer's expense, 
in accordance with par8{Uaph 2(b), in ~ amount not to exceed the amount set forth in paragraph 2(a). 

I 
4. In the event of such cancellation or tennination, the United States Government will use ita 

best effoN to minimize any tennination costa. 

5. Certain items for which procu~menta may be initiated hereunder are normally the subject of 
definitization or provisioning conferences, at which specific items and quantities are agreed upon. If 
it is necessary to place any such items 'Ion order prior to any such conference, the United States Depart· 
ment of the . is authorized to do 10, using its best judgment, and will 
furnish a list of the items so ordered at the conference. 

Da~ ______________________ +-~ 

(Typftl N"mr ."" Til .. I 

Accep~ this ____ ,day of ___ +-_________ , 19 __ . 

---------------------_.-----------------
U.S. Department ofthe ---------f---------------

FIGURE 7-1-3. (Continued) 
i 
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FIGURE 7-1-4 

United States Department of Defense Letter of Intent 
(DO Form 2012-1) 

UNITED STATES DEPARTMENT OF DEFENSE 
UTTER OF INTENT 

------,,"-,",--t', ... ,.,..., 

Tb.GOWnmNnlO'_~~_~_~~_~~ __ ~~ __ ~~~~~~~_~ 
.,IIn!! &II"",,,, i ...... iIVy 0' De'.nOP (11~"'f'ft' __ twwed '0 .. '", ""."eII.,,'·, IMftby dedarn ... 
'um .n_I 10 PfOClI .... under URiIotd Sla .. Arml Eaporl Co.'1uol Ad (AECA} proc:..t_. '1OIII1Iw 
G_nl o. &II, Unilotd ~&a'" IIw follow ... de'- arucln IOd .'_.m.:.. 

). A "'I .... or orr .. , and At'np~ (DO Fonn 1513},or IUd! del ....... U\ocln IOd del ... OP 
OPIVICft .u ..... ftI to II ... """,/Iue. by UI# UnlWd S&a .... ~mt 01 &I ... __ ::-:::-=-_~~_ 
on , )9 __ . ""","-r "' ..... cIa 1.0 "'" laid "" ... , 01 orr., and At'npl' 
...... noll ... &IIan __ d.y • ., ... , ..... rpL Eac.pllo u... ....... 1 dlft'C1ly Ift~I •• &11 1M p,o
.'SlON "'-.01, 1M ........ 1Od "ondll..,... .. II""" on Anrwa A or DO FOf'IIl Ui)3 .iII appl)' 1.0 
all ..:1.",,," .... nah" PII_I 1.0 Uua Lru.. olin ..... &. "" ntimMotd " .... 01 .hoch ..:"'".,," h .... 
.... n ... "lIIc1O'd 1ft lhP LPllt-. 0' orr .. 1Od Att.,,&antt. In ,..Ill'ular, Condlllona B.B, B.9 •• '1d C on 
Ann.a A or no .·orm )$13 _ ...... '" ."~I#d by ".1 ......... ard madt' an in...,... f'U\ nl &II .. "'t'" oIln ... nt. nu. l.euer or In ..... 1 IhaII ..................... """'haw"' .... """ .. , "" I.e""" 
or Oll .. ....s A~. 

2. In an""'~Llon 0' IIw """,,,-,', u,n.IWW of "" u.ow ....... """"' Lf'Uft or Of", IOd Accept· 
__ &II. "",.,..., "OftUIIi" h .. Oowem_llo 11M folio .... : 

•• 1 In."., 1.0 ",""il IIw UnIWd Sylft eo.. .......... t 1.0 ptOaed iltuMclllUly nh &II. pur· 
e"- of IonIIINd LIm, ,_....s 1.0 eOMf·1NOaMold ~m",lI&nlIw .. .....- u... Uni~ S&aI#I DepU\· 
mftll of "" ......... ilb .. lbonat'd 1.0 ll'lcur obb .. _1Od .. pm<! "P 
1.0 "" ... of' (",lUde inca... all ,aliIM,.., """ifte_ -.I.} on ...... 5 *,,",d· 
... undeI\aIIUlIl ilia .. 1.0 ... a~ only in 1M _101 • decialon by eiU- • Court or Baud .hich 
II'ICft_ "" eonllKl.or', .nlltlemeal. 

ebl n.. """,,,-, •• _1.0 p.y 1M full_I of IalCh ... lboriaftl obIiptiona and 1.0 m ..... 
fundi ......... in .. "I! _OURta and .1 .. el! '- • 101)' .. rotCIunIed by Uw UnlWd SIMft G_m· 
_nl 'or eapelldalWWa ....... t IUdI obbp&iDna. 

eel It. ntllDMId lb.1 "" coa& 0I11w .... Ind "- i ...... --.d adminil&nliw ,lIpPn1P1 
and "limald ... nnll'lulOII ~OIII .iII nOl .. ce«t "" _aunt Rl forUI in .. bfIanIInpft ,., 01 &llil par.· 
.....".. 1tD .... _. if at MY "- pr;or 1.0 Pur~" upa&un o' IIw aw-&Ioned Leu« of Offer 
and Acnplaftt •• Uw URlI#d Suo .... DeparliMnI of Uw h. R_ 1.0 bPli_ 
&hal "" C<IItI .1udI "u,...cIa1.o .. cu, .. Uw JIPrl- 0I1h. IIl1« of In_1 will uce«t lb, 
........ nIOPI forth '" iubp--.rapl! "1 or &II .. ~I!. Il .. all prom"Uy notify 1M ""rch .... in wril.Jn, 
1.0 lb •• U.-cL ThP nOl ......... 11&a ... 1M fttIID.1otd _ount o( and ltw dMP by .hIl'h lhr addlllOllll 
obiJp" ........ tIIOftI)' ,by • ....... or .. odl(wd ,...,,., oIl .. ' .... '} .i11 bP nq,,1ftd (rom thO' P .. re ..... ' on 

DO I :.~ .. 2012-1 ... , ..... t ....... oeIOLIYI 

FIGURE 7-1-4. United States Department of Defense Letter of Intent 
(DO Form 2012-1). 
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order to continue perforbance under this Lett.er or Intent. It, aft.er IUch noufication, the additional 
obligational authority is :no' ~ted by the dat.e let rorth in the notification, the Unit.d Stata Govern· 
ment is authorized, in i"- dilc:retion, to t.enninaw any and all KtiYities under this Lett.er of Inwnt at 
PurehMer's uPMlt', in KCordance wi'" IUbparaeraph (b) above, in an amount not to excHd the amount 
let forth in IUbP~ (a. or lb. parapaph. 

3. This Letwr of lrltent does not prejudice tM Purdla.er's decision on the acceptance of the 
Letter or orter. Moreover, the PurcMIH may cancel all or any part or this Lett.er of Intent at any time 
by notifyi", the United States Govemment. Upon receipt or IUch notification the United Stata Govern· 
ment ... thoriud to &enninaw any and all activities initiat.d hereunder, at Purchaser's expense, in 
accordance with ~h 2(b), in an,amount not to exceed the amount let forth in "ara,raph 2(a,. 

4. In the event ofliUch canceUation or t.enninauon, the United Stata Govemment will use its best 
ertorta to minimize any ~nninauon cOlts. 

5. Certain items for which procurementa may be initiated hereunder are nonnally the subject or 
definitization or provisiOning conferences. at which specifIC items and quantities are a,reed upon. If it 
is necessary to place any such it.ems on order prior to any IUch conference, the United States Departmf'nt 
or the i is authorized to do 10, usinl! ita best judlmlent, and will furnish a 
list 01 the iwms 10 order at the conference. 

I 

Dat.d __________ ~----------

I 
I 
I 
I 

I 

I Accepted this ___ ~y 01 ________ , 19 ___ . 

I 

U.s. Department or the ,...1 ________________ _ 

I 

FIGURE 1-1-4. (Continued) 
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FIGURE 7-1-5 

United States Department of Defense Letter of Intent 
(DO Form 2012-2) 

Dear SirI: 

UNITED STATES DEPARTMENT OF DEFENSE 
AMENDMENT TO LETTER OF INTENT 

, .. , 

Reference ia made to &be Letter of Intent between .. G~t 01 ______ _ 

______________ IDd .. Unitlld .... DIpInIIIe&of the __ _ 

__________ • dated __________ • idlDl:ified bJ c.e 

Delisrwor _______________ The GGnIIIII*l& 01 ___ _ 

desilel to mereue &be amount let forth in paracnph 2(.) of Mid Leiter of IDt.& and benwitb .. thaw-

izes &be Department of &be _______________ to incur obIipaic.ll 

and expend up to &be IWD of $ on nlS dependable uncIerWdD .... law 

laid Cue. 

rr. ___ TIaJ 

DO I:::. 2012~2 

FIGURE 1-1-5. United States Department of Defense Letter of Intent 
(DO Form 2012-2). 
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I 
'\ TABLE 7-1-1 

MAJOR DEFENSE EQUIPMENT LIST 

CATEGORY I - FIREARMS : 
I 
I 

Rifle, 5.56mm M-16 Series (A) 

CATEGORY II - ARTILLERylAND PROJECTILES 

Gun, 20mm (AF) 
Gun, GAU-8, 30mm (An 
Gun Pod, GPU-5/A, 3Dmm (AF) 

,I 
CATEGOP.Y III - A,.,MlINITION 

I 

Cartridge, 20rnm (A)' ,I 
Cartridge, 30mm (GAU8) (AF) 
Cartridge, 4Omn, HE (Ionly) (A) 
Cartridge, 6Omm, HE (only) (A) 
Cartridge, 81mm, HE (iM301)(only) (A) 
Cartridge, 10SITJT1, (A~FSDS-T) M735 (A) 
Cartridge, 105mm, (M4

1

'56) (A) 
Cartridge, 4.2", HE CA) 
Cartridge, 4.2", ILLUM (M445) (A) 
Projectile, S"/38 CA~ (N) 
Projectile, S"/S4 CA~ (N) 
Projectile, ISSITJT1, (~107) (A) 
Projectile, ISSmm, (M483/Al) (A) 
Projectile, ISS",", (~E RAP) (,.,549) (A) 
Projectile, 155mm, (qLG,P) (M-712) (A) 
Projectile, ISS",", HE:, ADAM (M692) (A) 
Projectile, 155",", HE!. ADAM (M731) (A) 
Projectile, 15SI!ITl, HE, RAAMS (M718) (A) 
Projectile, 15Smm, HEI, RAAMS {M74I( (A) 
Projectile, 17S",", HE! (M437) (A) 
Projectile, 8", HE (11061 (AI 

DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) Date NRC 
- Recoupment Charge Charge 

S Approved 

-- no charge --

_ (a) 
27,881. 00 
60,239.00 

(a) 
.50 
(a) 
(a) 
.04 

68.00 
3.59 

(a) 
4.03 

(a) 
(a,) 

3.22 
'2.20 
13.76 

4,152.00 
434.00 
228.00 
229.00 
99.00 
2.33 

.04 

22 Jun 81 
11 Aug 8t> 

7 May 81 

7 Mar 81 

20 Jan 82 

21 May 79 
2 Mar 82 
S Feb 81 

17 Sep 81 
23 Nov 82 
23 Nov 82 
23 Nov 82 
23 Nov 82 
26 Mar 80 
21 May 79 

TABLE 17-1-1. Rajor Defense Equipment List 

I 
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DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) Date NRC 

Recoupment Charge Charge 
$ Approved 

Projectile, 8", HE, ICM (M509) (A) 
Projectile, 8", HE (M650) (A) 

CATEGORY IV - LAUNCH VEHICLES, GUIDED MISSILES, 
BAllISTIC MISSILES, ROCKETs, 
TORPEDOES, BOMBS AND MINES 

~.SROC, Antisubmarine Rocket (N) 
Bomb, Anti-Armor Cluster Munition CBU-90 (AF) 
Bomb, Combined Effects Bomblet, CBU 87 (AF, N) 
Bomb, Cluster, TMD/Gator Mines, CBU 89 (N, AF) 
Bomb, MK-20, Cluster Bomb, Rockeye (N) 
Bomb, MK-82, 500*, General Purpose (N) 
Bomb, MK-83, 1,000*, General Purpose (N) 
Bomb, MK-84, 2,000#, General Purpose (N) 
Bomb, M-117, 750M, General Purpose (AF) 
Bomb, Guided Walleye (N) 
Fuel Air Explosive Weapon, FAE II (N) 
Gun Mount, 5", 54 MK-45 (N) 
Gun Mount, 76mm, Gun, MK-75 (N) 
Launcher, Harpoon (N) 
Launcher, TOW (A) 
Launcher, MK-13 (N) 
Launcher, PATRIOT (A) 
Launcher, Roland (A) 
Launcher, MLRS (A) 
Light, Antitank Weapon, 66mm, LAW M72 Series (A) 
Missile, Advanced Medium Range, Air-to-Air (AF, N) 
Missile, AIM-4, A-G Falcon (AF) 
Missile, AIM-7 (Skyflash portion) (N) 
Missile, AIM-7, Sparrow CIDIE (N) 
Missile, AIM-7F/M, Sparrow (N, AF) 
Missile, AIM-9/J/P/N (AF) (Motor - 200.00) 
Missile, AIM-9L (N, AF) 
Missile, AIM-9H (N) 
Missile, AIM-9M (N) 
Missile, AIM-54 PHOENIX (N) 

11.20 
83.04 

(a) 
3,351.00 

(a) 
(a) 

117.39 
3.29 

10.40 
12.80 

(a) 
(a) 
(a) 
(a) 
(a) 

80,562.00 
3,029.00 

78,125.00 
271,268.00 
324,828.00 
132,400.00 

1.32 
(a) 

3,321.00 
820.30 

2,733.00 
7,646.00 

333.00 
2,604.00 
3,457.00 
6,368.00 

71,296.00 
(Front End - 35,019) 

Missile, AGM-45, Shrike (N, AF) 
Missile, .AGM-65A/B, Maverick (AF) 
Missile, AGM-65D (AF) 

(Aft End - 36,276) 
4,890.00 
3,722.00 
3,811.00 

TABLE 7-1-1. (Continued) 
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21 May 79 
21 May 79 

25 Mar 83 
25 Mar 83 
25 Mar 83 
25 Mar 83 

16 Sep 77 
17 Nov 78 
18 Nov 78 
24 Sep 80 

12 Mar 82 
7 May 81 

2 Jun 82 
12 Mar 82 
18 May 78 

25 Mar 83 

11 Aug 78 
3 Feb 81 
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DSAA Approved Pro Rata 
No~recurring Cost (NRC) Date NRC 

Recoupment Charge Charge 
S Approved I 

I 
f 

I 
Mhsile, AGM-65E (N) . 
Missile, AGM-88 Harm (N) 
Missile, Chaparral ~eries (A) 
Missile, Dragon, HEAT and Practice Missiles (A) 
Missile, Harpoon RGM-84 (N) 
Missile, I-Hawk Series (A) 
Missile, Lance (A) . 
Missile, Nike Herculies (A) 
Missile, Patriot MIM-I04 (A) 
Missile, Pershin9 S~ries (A) 
Missile, Redeye (A) ! 
Missile, Roland (A) 
Missile, RIM-7M SEASPARROW (N) 
Missile, Standard ARM (N) 
Missile, Standard E~ RIM-67A (N) 
Missile, Standard M~ RIM-66A (N) 
Missile, Stinger (A~' 
Missile, Tomahawk (~) 
Missile, TOW HEAT an1d Practice Missiles (A) 
Missile, I-TOW (A) 
Missile, M-65 Subsystem, Airborne TOW (A) 
Rocket, 2.75" serie~1 (A, N, AF) 
Rocket, MLRS (A) 
Torpedo, MK-46 MOD 2 (N) 
Torpedo, MK-46, NEARTIP Kit 
Torpedo, MK-46 MOD 5 NEARTIP Configured 
Torpedo, MK-48 (N) 
Torpedo, MK-48 ADCAP Kit (N) 

I 

(a) 
21,248.00 
5,445.00 

378.00 
44,083.00 
7,053.00 

76,205.00 
(a) 

82,836.00 
128,378.00 

(a) 
4,422.00 
4,894.00 

(a) 
(a) 
(a) 

5,400.00 
(a) 

293.00 
487.00 

13,162.00 
.87 

667.00 
8,993.00 
3,795.00 
9,308.00 

86,255.00 
103,322.00 

CATEGORY V - PROPELLANT$,.EXPLOSIVES AND INCENDIARY AGENTS 

20 Apr 82 
10 Nov 79 
24 Mar 80 

12 Nov 80. 
21 May 82 

18 Nov 82 

24 Sep 80 

28 Ju1 79 

16 Sep 77 
3 Nov 81 

28 Sep 79 
26 May 80 

26 Jun 80 

21 Jul 77 
25 Nov 80 

I . h .1 .' h' h h d 11 .. tems ln t 1S categpryw 1C meet teo ar cr1terla 
equipment are not significant combat equipment as defined 
tions List. 

for major defense 
in the U.S. Muni-

CATEGORY VI - VESSELS OF WAR AND SPECIAL NAVAL EQUIPMENT 

I 
CC - Guided Missile Cruiser (N) 
00-963 (N) I 

TABLE 7-1-1. (Continued) 
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DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) 

Recoupment Charge 
S 

00 - Destroyer (N) (a) 
DOG - Guided Missile Destroyer (N) (a) 
FFG - Guided Missile Frigate (N) 3,591,379.00 
LPD - Amphibious Transport D~ck (N) (b) 
LSD - Dock Landing Ship (N) (b) 
LST - Tank Landing Ship (Newport Class)(N) (b) 
LKA - Amphibious Cargo Ship (N) (b) 
LPA - General Purpose Amphibious Assault Ship (N) (b) 
MSO - Minesweeper, Ocean, Nonmagnetic (N) (b) 
PHM - Patrol Combatant Missile, Hydrofoil (N) (a) 
SS - Submarine, Conventionally Powered (N) (b) 

CATEGORY VII - TANKS AND MILITARY VEHICLES 

Armored Reconnaissance 
Airborne Assault Vehicle, M-551 (A) (a) 

Carrier, Armored Personnel, M-113 Series (A) 688.00 
Carrier, Command Post, M-577 Series (A) 688.00 
Carrier, Cargo, M-548 Series (A) 688.00 
Gun, Self-propelled, 175mm, M-I07 (A) 40,258.00 
Howitzer, Self-propelled, 8", M-I10 (A) 14,371. 00 
Howitzer, Self-propelled, 8", M-110Al (A) 16,975.00 
Howitzer, Self-propelled, 8", M-UOA2 (A) 21,069.00 
Howitzer, Self-propelled, 155mm, M-I09 Series (A) 5,636.00 
Howitzer, Med, Towed, 155mrn, M-198 (A) 80,876.00 
Mechanized Infantry Combat Vehicle, M-723 (A) (a) 
Tank, M-48Al (A) 1,479.00 
Tank, M-48A3 (A) 5,521.00 
Tank, M-48A5 (A) 12,849.00 
Tank, M-60A1 (A) 14,083.00 
Tank, M-60A3 wITTS (A) 31,427.00 
Tank, M-60A3 wlo TTS (A) 21,939.00 
Tank, M-l (A) 166,120.00 
Tank, M-IAI (A) 207,840.00 
Tank Engine, AVDS-1790 (A) 2,066.00 
Vehicle, Infantry Fighting 

(w/o 25mm Cannon) 
(M2) (A) 74,715.00 

Vehicle, Infantry Fighting (M2) (A) 79,392.00 
(with 25mm Cannon) 

Vehicle, Infantry Fi9hting (M3) (A) 73,678.00 
(with 25mm Cannon) 

TABLE 7-1-1. (Continued) 
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Date NRC 
Charge 

Approved 

18 Oct 78 

11 Sep 78 
11 Sep 78 
11 Sep 78 
26 Mar 80 
26 May 80 
26 Mar 80 
26 Mar 80 
26 Mar 80 
21 May 79 

3 Mar 80 
3 Mar 80 
3 Mar 80 

13 Nov 81 
13 Nov 81 
3 Mar 80 

25 Jun 82 

25 Jun 82 

25 Jun 82 
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DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) Date NRC 

Recoupment Charge Charge 
$ Approved 

Vehi c 1 e, Infantry Fibhti ng (M3) (A) 
(w/o 25mm Cannon) I 

Vehicle, Recovery, M-88 Series (A) 
Vehicle, LVT7/LVTAI Series (N) 
Vulcan Air Defense S~stem, 

M-163 and M-167 Se~ies (A) 
1 

78,355.00 

IS,089.00 
91,426.00 
29,439.00 

CATEGORY VIII - AIRCRAFT, SPACECRAFT AND ASSOCIATED EQUIPMENT 

A-4A. (N) 
A-4B (N) 
A-4C (N) 
A-4E (N) 
A-4F (N) 
A-6 (N) 
A-7 (N) (w/o FLIR) 
A-10 (AF) Airframe' 
A-37 (AF) . i 
AH-IS (A) 
AH-IJ/T (N) I .. 
AH-64 (A) (after I Jan 84) 
AV-8B (w/o U.K. Asse~sment) (N) 
C-SA (AF) 
C-130 (AF) 
C-141A/B (AF) 
CH-47 (A) (A, B, & CI) 

(including Engine f-SS-L-IIA) 
CH-S3E/MH-S3E (N) (less Engine) 
E-2C (N) I 
E-3A, U.S./NATO Standard Configuration (AF) 

(Total UI.S. NRC pro rata $27.43M; 
Total NATO NRC pro rata $S.59M) 

EA-6 (N) 
F-4A (N) 
F-4B (N) 
F-4J (N) 
F-4E (N) (w/engine) , 
F-4G Wild Weasel (AFI)" (MOD only) 
F-SA (AF) 
F-SE 
F-SF 
F-8 (N) 

IS,165.00 
12,864.00 
15,523.00 
27,929.00 
32,226.00· 

(a) 
243,881.00 
388,786.00 
19,651.00 

150,856.00 
(a) 

1,045,566.00 
867,373.00 

12,661,728.00 
(a) 

892,254.00 
100,000.00 

1,023,079.00 
2,625,904.00 

33,021,000.00 

(a) 
129,712.00 
70,450.00 

122,089.00 
159,408.00 
667,241.00 
40,000.00 
68,000.00 

207,000.00 
56,859.00 

TABLE 7-1-1. (Continued) 
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25 Jun 82 

13 Feb 80 
20 Apr 82 
26 Mar 80 

20 Oct 83 
20 Oct 83 
20 Oct 83 
20 Oct 83 
20 Oct 83 

8 Apr 81 
12 Mar 82 

7 Mar 81 

26 Jun 81 
12 Mar 82 

12 Mar 82 

12 May 83 
18 May 78 
26 Oct 81 

20 Oct 83 
20 Oct 83 
20 Oct 83 
20 Oct 83 
12 Mar 82 
I Nov 71 
1 Nov 71 

25 Nov 75 
12 May 81 
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DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) Date NRC 

Recoupment Charge Charge 

F-14 (N) 
F-15 (AF) 
F-16 (AF) (less EPG pro rata NRC $85,000.00) 
F-16/79 (U.S. Charge) (AF) 
F-18 (N) (includes 2 engines each aircraft) 
F-lOO (AF) 
F-I0IB/F (AF) 
F-I02 (AF) 
F-I04A/B (AF) 
F-I04C/D (AF) 
F-I05B/D/F (AF) 
F-I06A/B (AF) 
F-IIIA/C/D/E/F (AF) 
H-3E (N) 
H-46 (N) 
H-53 (S-65) (N) 
KC-I0 (AF) 
KC-135A (AF) 
OY-l (A) 
OY-I0 (N, AF) 
P-3A/B (N) 
P-3C (N) 
RF-4B (N) 
RF-4C (AF) 
S-2 (N) 
S-3 (N) 
SH-2D/F (LAMPS, MARK I) (N) 
SH-60B (LAMPS, MARK III) Airframe w/o engine 

(see GE-401 engines for additional charges) 
SH-60B Minimum Avionics Suite (N) 
SH-60B Mission Avionics Suite (N) 
SH-60B Ship Electronics (N) 
T-2 (N) 
TA-4F (N) 
T-33 (AF) 
T -37 (AF) 
T -38A (AF) 
UH-IH (A) 
UH-IN (N, AF) 
UH-60A (A) (including 2 T-700 Engines) 

(Airframe. only - $169,692.00) 

$ Approved 

1,600,000.00 
1,600,000.00 

640,000.00 
456,934.00 
877,690.00 

(a) 
(a) 
(a) 
(a) 
(a) 
(a) 
(a) 
(a) 
(a) 
(a) 

166,029.00 
1,176,667.00 

217,034.00 
199,590.00 
41,930.00 

382,750.00 
592,219.00 
104,566.00 

(a) 
85,449.00 

3,502,643.00 
(a) 

859,636.00 
(N) 

366,236.00 
1,063,400.00 
1,131,227.00 

39,968.00 
28,110.00 
2,857.00 

19,651.00 
80,972.00 
4,501.00 

(a) 
187,272.00 

29 Nov 76 
29 Nov 76 
4 Jun 80 
1 May 81 
5 Aug 79 

27 Feb 79 
12 May 82 
12 Mar 82 

9 Jun 78 

3 Jan 78 
20 Oct 83 

27 Aug 81 
26 Jun 81 

15 Oct 82 

15 Oct 82 
15 Oct 82 
15 Oct 82 
10 Jun 78 
20 Oct 83 
12 Mar 82 

12 Mar 82 
1 May 81 

3 Oct 81 

TABLE 7-1-1. (Continued) 
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nSAA Approved Pro Rata 
Nonrecurring Cost (NRC) Date NRC 

,[' 
Recoupment Charge Charge 

Engines 

r 

I ; 
I 
I 

GE-401 (N) (for SH-60B) ($78,039.00 & $8,790.00) 
F-lOO (AF) 

(if sold with otherl than F-15/16 aircraft) 
PW 1120 (70% of F-100) (AF) 
F-101 (A) 
F-101X (AF) 
F-I07 (N) 
F-40L (N) 
F-404 (N) 
J-47 (AF) 
J-52P-6A-66 (AF) 
J-52P-8A (AF) 
J-52P-408 (AF) 
J-57P-68 (AF) 
J-57P-IO (AF) 
J-60P-3/3A (AF) 
J-75 (AF) 
J-79-6E-8/10 (AF) 
J-85 (AF) 
T-33-P-100 (AF) 
T-53 (N) 
T -55 (A) 
T-56 (N) 
T-58 (N) 
T-64 (N,AF) 

I 

T-700 (A, N) (GE-700 j 2 each per UH-60A) 
T-700-GE-401 (N) (add~tive to basic T-700 Charge) 
TF-30 (N, AF) , 
TF-34 (N, AF) 
TF-39 (AF) 
TF-41 (N, AF) 

I: 

CATEGORY IX - MILITARY T~AINING EQUIPMENT 
i 

$ Approved 

86,829.00 
221,705.00 

155,194.00 
(a) 
(a) 
(a) 
(a) 

53,654.00 
2,168.00 
7,270.00 

30,658.00 
33,106.00 
4,600.00 
4,120.00 
2,520.00 

28,999.00 
6,400.00 

17,901.00 
(a) 

1,542.00 
6,400.00 

13,313.00 
(a) 

, 38,578.00 
19,647.00 
78,039.00 
43,866.00 
20,705.00 

441. 707 .00 
(a) 

15 Oct 82 
12 Mar 82 

20 Oct 83, 

12 Mar 82 
2 Sep 83 
2 Sep 83 
2 Sep 83 
2 Sep 83 
2 Sep 83 
2 Sep 83 

12 Mar 82 
8 Sep 83 

23 Mar 83 

12 May 83 

12 May 83 
12 Oct 83 
15 Oct 83 
20 Jun 79 
12 May 82 
12 Mar 82 

No items in this catlgory are defined in the U.S. Munitions List as signif
;cant combat equ;pmentol 

TABLE 1-1-1. (Continued) 

7-26 



DoD 5105.38-M 

DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) Date NRC 

Recoupment Charge Charge 
$ Approved 

CATEGORY X - PROTECTIVE PERSONNEL EQUIPMENT 

No items in this category are defined in the U.S. Munitions List as signif
icant combat equipment. 

CATEGORY XI - MILITARY AND SPACE ELECTRONICS 

AN/SOR-18A (N) 
AN/SQR-19 (N) 
AN/SQS-56 (N) 
AN/TCC-39 (A) 
ECM, ALQ-119 (AF) 
ECM, ALQ-131 (AF) w/receiver $26.970 
Engagement Control System (ECS), 

PATRIOT, AN/MSQ-104 (A) 
Joint Tactical Information 

Distribution System, JTIDS (AF) 

267,069.00 
1,349.593.00 

(a) 
(a) 

6,138.00 
w/o receiver 24,108.00 

548,311.00 

50,828.00 

NAVSTAR Global Positioning System (GPS) (AF) 
(this is the User Charge which includes 
approximately $1,000 NRC charge) (In FY 79 

3,800.00 

dollars to be adjusted annually) 
Radio, AN/ARA-54 (A) 
Radio, AN/VRC-12 Series (12, 43 through 49) (A) 
Versatile Avionics Shop Test (VAST), AN/USM-247(V) (N) 

(a) 
70.00 

(a) 

CATEGORY XII - FIRE CONTROL, RANGE FINDER, OPTICAL 
AND GUIDANCE AND CONTROL EQUIPMENT 

Computer, Fire Control, MKIA (N) (a) 
Close in Weapon Systems, CIWS, PHALANX (N) 287,842.00. 

(per gun mount) 
Director, Fire Control, MK51-2 (N) (a) 
Fire Control System, MK-74, SM-l MR Missile (N) (a) 

TABLE 7-1-1. (Cont;nued) 
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29 Mar 82 

9 Dec 75 
28 Sep 79 
15 Nov 82 

30 Oct 8t> 
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SECTION II - PREPARATION AND PROCESSING OF FOREIGN MILITARY SALES AGREEMENTS 

A. PURPOSE. The purpose of this section is to provide specific instructions 
for responding to approved foreign country or international organization 
requests for a finn FMS 'offer from the 000. It also prescribes nonnal pro
cessing times and allowable timeframes between release and expiration of the 
offers. 

B. POLICY. 

1. DO Form 1513 - Letter of Offer and Acceptance (LOA). 

a. The DO Form 1513, LOA, will be used for all foreign military 
sales of defense articles and services (including training) by the Military 
Departments and Defense Agencies. (See Figure 7-11-1.) 

, 
b. The offer will itemize the defense articles and services 

offered and when execute9 becomes an official tender by the Government of the 
United States. 

c. The acceptance constitutes the agreement of the foreign govern
ment to the offer and wi~h applicable funding completes the contract. 

d. Annex A of the DO 1513 contains "General Conditions" which ;s 
an official part of every, offer issued. {See Figure 7-11-2.> 

I 
e. In all FMS cases involving major systems/end .items, the LOA 

will include all complementing/supporting materiel and services as opposed to 
negotiating separate cases for each of these items/services. Exceptions to 
this requirement must have the prior approval of DSAA/Operations. 

f. I fall l:i ne i terns cannot be 11 sted on the fi rst page of an 
offer and acceptance, show only the program total and list the remaining line 
items on DO Fonn 1513c continuation sheets. (See Figure 7-II-3.) 

g. Such additional tenns and conditions as may be appropriate for 
a particular sales case shall be set forth in one or more attachments or 
continuation sheets to the DO Form 1513. All attachments (including DO 1513-C 
continuation sheet·with Inotes) are an integral part thereof. Each page should 
indicate the case ident~fier at the top of the page and be numbered consecu
tively from the first page of the LOA to the end of all infonnation provided 
with this LOA. Thus the number on the DO Form 1513 would reflect the total 
number of pages in the [OA. 

h. The perc~ntage rate used for determining packing, crating and 
handl ing costs, general[ administrative costs, and supply support arrangement 
costs should not be indicated in the applicable blocks. (This guidance also 
pertains to Other Estimated Costs (Block 25) should a percentage rate be 
applicable.) 

i. See Table 7-11-1 for detailed instructions on the filling in of 
the blocks on the DO Form 1513 - Offer and Acceptance. 
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C. PROCEDURES. 

1. The 000 Component should proceed with the development of the LOA 
when tasked by DSAA in the case of a request for the purchase of Significant 
Combat Equipment (SCE) or upon receipt of a LOR from a FMS customer or Securi
ty Assistance Organization (SAO) for other defense articles or services (Non-
SCE). 

2. The letter of request must be validated to insure the potential 
customer is an eligible FMS recipient, that the article or service sought may 
be sold and that the request was received through proper channels. Approval 
channels for LORs are included in Chapter 7, Section I, paragraph C.1.b. 

3. 000 components must forma lly acknowl edge recei pt of approved LORs 
within five days. 

4. Data cards for valid LORs must be submitted to DSAA for input into 
the 1200 system within ten calendar days of receipt of the request. Further 
information concerning the DSAA 1200 system requirements can be found in 
Chapter 15, this Manual. 

5. The 000 component is responsible for inserting the -appropriate 
Mil itary Articles and Services List (MASL) 1 ine data for each line item on 
each LOA. Should there not be any applicable line in the MASL, it is the 
responsibility of the 000 component preparing the LOA to establish a line in 
accordance with the procedures outlined in Appendix E, this Manual. The LOA 
will not be processed and will be returned to the preparing component if line 
items are not in the MASL or if they contain incorrect MASL data. 

a. Identification of End Items. The LOA will contain a separate 
1 ine item for each generic item that is measured in quantities; e.g., AH-1 
Helicopters, F-15 Aircraft, 155mm Ammunition, Harpoon Missiles. 

b. Identification of Dollar Items. The LOA will group generically 
into a single line item dOllar-denominated lines such as spare parts and 
training, to the extent that cOl1lTlOn generic codes apply. For example, a 
series of tool kits with identical National Stock Number and generic codes 
should be aggregated under a single line in the LOA. 

c. Use of Sub-Case Identifier Systems. Sub-cases may be used as 
separate 1 ine items to the extent that they are compatible with the MASL 
breakout and reporting by generic code identification. End items which are 
identified by separate generic codes shall not be cOlll1lingled with dollar
denominated items with a different generic code. 

6. 000 components will process LOAs whi ch meet the thresholds for 
reporting to the Congress in accordance with Section IV of this chapter. 

7. Maximum processing time between the receipt of a request for a LOA 
and its submission or Amendment thereto to DSAA for coordination and/or 
countersignature is sixty (60) days. Earlier response will be made whenever 
possible. 

8. DO Form 1513 - Information Conveyed. 
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a. General. The LOA, when signed, is an official agreement 
between the United States and the purchasing country or international organi
zation regarding terms and conditions pertaining to furnishing certain goods 
or services. As such, the DO Form 1513 and its enclosures must provide 
sufficient detailed information so as to make clear the obligations of the 
United States and the Purchaser. The type and amount of information which 
must be conveyed will vary depending on the nature of the sale. However, at 
least some information which is supplemental to the preprinted "General 
Conditions" of Annex A of the DO Form 1513 must be provided for each sale. 
The normal method of accomplishing this is in the form of explanatory "Notes" 
which are cross-referenced to the line item information included on the face 
of the DO Form 1513.- Inclusion of this information as a complete package 
within the LOA, rather than orally or by separate correspondence, reduces 
misunderstandings regarding FMS Case commitments. 

b. Supplemental Information and Coordination for LOAs. 

(1) Checklist. Table 7-11-7 provides a summary of supplemen
tary information which must either be addressed or considered when the LOA is 
developed. The chart indicates that information must be provided to purchas
ers in the form of Notes or Supplemental Terms and Conditions, depending upon 
the nature of the articles and/or services being sold. Items indicated by "X" 
must be addressed in Notes or Supplemental Terms and Conditions to the DO Form 
1513; those indicated as being on an "as-required basis (AIR)" should be 
addressed if the nature of the transaction so warrants. The following subpar
agraphs include instructions and discussion regarding the nature of this 
supplemental information. The subparagraphs are aligned to the column "Sup
plementary Information for Letters of Offer". In addition, the Checklist 
shown in Table 7-II-8 may be used for the coordination of selected LOAs. 

(2) Transportation Instructions. 

(a) Related Chapters. Refer to Chapter 8, Section IV, 
this Manual, for detailed transportation information and Chapter 5 for export 
licensing and customs clearance requirements. 

(b) Understanding Between the U.S. Government and the 
Purchaser of Method of Shipment. There must be clear understanding between 
the U.S. Government and the purchaser as to where and how the materiel pur
chased will be shipped. Blocks (19), (20), (33) and (34) of the DO Form 1513 
are designed to fulfill this purpose under the normal Foreign Military Sales 
(FMS) method of shipment (i.e., by collect commercial bill of lading to 
freight forwarders, or by the use of codes prescribed in 000 Directive 
4140.17-M). However, supplementary instructions are required to enable 
purchasers to fill out Blocks (33) and (34) properly. 000 5105.38-0 (MAPAD) 
identifies transaction instructions furnished by the Defense Logistics Agency 
(DLA) to meet this need; it should be used by all 000 components as a guide. 

(c) Method of Transportation. It is 000 policy that to 
the extent possible, FMS recipients shOUld be self-sufficient in transporta
tion of their materiel. The normal method of movement of FMS materiel is by 
comnercial carrier to the freight forwarder designated by the purchaser. 
Exceptions to the basic 000 FMS self-sufficiency policy should be noted on the 
DO Form 1513 on a case-by-case basis and approved by DSAA with concurrence of 
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ASD/MRA&L. Normally, firearms, explosives, lethal chemicals, other hazardous 
materiel and occasionally, classified materiel are moved within the 000 
Defense Transportation System (DTS). Air cargo that exceeds commercial 
capability is also delivered through DTS. Any other exceptions must be speci
fically approved by the DSAA on a case-by-case basis. Use of the DTS, to 
include all related terms and conditions for movement, must be stated in the 
LOA. Each request for an exception to use the DTS must be supported with a 
statement that addresses projected tonnage, special transportation require
ments, and other relevant information that would justify the commitment of 000 
transportation assets. Upon approval, the extent of authorization must be 
clearly delineated in the supplementary conditions in the LOA. This would 
include identification, by specific item, when certain items in the LOA are to 
be shipped via the purchaser's freight forwarders. 

(d) Articles Returned to U.S. Facilities. The transpor
tation of materiel to U.S. faciHties for repair and return is normally the 
responsibility of the FMS purchaser. Use of the DTS for such materiel will be 
authorized only in exceptional situations. The factors, criteria, and ap
proval channels summarized in paragraph 8.b.(2)(c) above for authorizing the 
use of the DTS also apply to such authorizations for the repair and return of 
foreign country owned materiel. Table 7-11-2 provides instructions for 
completing the transportation related blocks of the LOA for repair and return 
FMS cases. It is the responsibility of the cognizant 000 component to assure 
that the LOA for the repair and return of materiel is complete and provides 
all information required by the purchaser. A complete CONUS address for return 
of each item or category of items must be identified in the LOA. 

(e) Aircraft Transportation. In the interests of public 
safety, the following policy is established for the materiel condition of U.S. 
aircraft prior to delivery. The FMS purchaser should advise whether aircraft 
will be delivered by commercial ferry service (arranged by the customer), 000 
ferry, or surface transportation. Sales agreements will contain the stipula
tion that delivery will be made only under one of the following conditions: 

1. Flights Delivery/Ferrying. In the event flight 
delivery of the aircraft-is desfred by the purchaser, the aircraft IIlIst be 
placed in safe operating condition consistent with established standards of 
the mil itary service of origin or Federal Aviation Administration (FAA). 
Required maintenance may be done through negotiation with the service of 
origin or a commercial FAA certified facility, and all costs will be borne by 
the purchaser. Aircraft will be released for flight only after an inspection 
by the service or origin has determined that the established military service 
standards have been met except where the purchaser elects to have maintenance 
performed in an FAA certified facility, in which case release will be accom
plished by an FAA or service of origin inspection, as appropriate. See Tables 
7-11-3 and 7-11-4 for additional terms and conditions for aircraft ferrying. 
These terms and conditions are provided for illustration and may be amplified 
to comply with specific sale requirements. 

2. Surface Trans~ortation. Aircraft not to be 
restored to the criteria ln paragraph 8.b. ( He) above will be sold with the 
understanding that they will be delivered to destination by surface transpor
tation only. 
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3. Additional Terms and Conditions. Additional 
terms and conditions for transportation and services which may apply in 
certain cases are at Table 7-11-5. 

(3) Delivery Schedule of Items. Block (18) of the DO Fonn 
1513 provides the appropriate leadtime from the date of LOA acceptance to the 
date of delivery. This provides sufficient information for most cases, unless 
delivery of major end items (i.e., airplanes, ships, missiles, or major combat 
vehicles) is involved. A schedule of estimated in-country or CONUS equipment 
deliveries by month, will be provided for major end items. When appropriate, 
the schedule of deliveries will include required delivery dates for items not 
to be delivered earlier than a specified date. 

(a) Any deviations or substitutions to quantities or 
equipment which was included in the foreign country or international organiza
tion request for LOA, with explanation for the deviation or substitution. 

(b) The last date of validity of either price or aval1~ 
ability data included in the LOA, with an explanation of the reason why, if 
the Offer is time-sensitive. Even though each Offer carries an expiration 
date, it is important that the purchaser be aware of any criticality in that 
date. 

(c) Any particular reservations regarding the price 
quoted in the Offer should be noted and explained. 

(d) '['The extent to which either the price or availability 
quoted is dependent upon an action yet to be taken by the U.S. Government 
(e.g., the selection of the equipment for U.S. forces). 

(5) Personnel Movement to and from country. Cases which pro
vide for the provision of technical assistance services, either by contractor 
or mil ita ry personnel, slhou 1 d spec i fy to the extent known: 

(a) The number of personnel who will perform the task. 
(b) Planned date of arrival in-country. 
(c) I In-country destination and "home station." 
(d) , Extent of in-country travel required to perform the 

! mission. 
(e) Planned duration of stay in-country, and planned 

departure date. 

(6) Agreements Regardin~ Status or Facilities for U.S. Govern
ment or Contractor Personnel While in t e Host Country. 

(a) General. The LOA should include those conditions 
required to insure that U.S. personnel can operate to the extent possible in 
safety, immunity, and under U.S.-type conditions. Agreements required will 

! 
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vary due to both the nature of the project and the nature of the country 
involved. The appropriate legal office of the military department concerned 
should be consulted to provide the salient agreements which protect that 
status of U.S. personnel in a given country. 

(b) Sample Terms and Conditions. Table 7-11-6 sets forth 
sample terms and conditions which can be used as a guide for negotiating 
agreements with countries on programs involving the introduction of substan
tial numbers of contractor personnel. These conditions may be used as a guide 
in developing similar agreements for countries for which no Status of Forces 
Agreement (SOFA) exists. Where a SOFA exists, references should be made to 
the SOFA. 

(c) Statement of Facilities, Services, or Personnel to be 
Provided by the Purchasing Country. Table 7-Il-6 also provides examples of 
certain actions which must be taken by the purchaser to insure success of the 
program, in terms of facilities, services, or personnel. These actions will 
vary from program to program. It is essential that the responsibilities of 
the U.S. Government and the purchasing nation be clearly and completely 
delineated as a part of the LOA or its attachments. 

Major 

{8} Schedules of Personnel Training. 

(a) Schedules Included in DO Form 1513. LOAs which call 
for training of foreign personnel, should ;nclude firm scheduling of personnel 
into specific training courses. When this is not feasible, LOAs should set 
forth training plans and schedules in general terms, and should include 
information required to arrange for definitization of specific training 
requirements at a later date. 

(b) PurChaSin% Nation's Responsibilities. LOAs must spe
cify purchasing nation's responsi ilities such as providing pay and allow
ances, housing, qualified students, and any required supervision thereof. 

(c) Blanket Order Cases. Blanket Order LOAs for training 
will include "Notes" to explain scope of coverage, methods for definitizing 
and requesting specific courses, and duration of appl icabil ity of the case. 
Such cases may be written for up to two years duration, provided the total 
value of the case does not exceed $5 million, unless an exception is approved 
by the DSAA. 

(9) Logistics Information. 

(a) Notes to DO 1513. The sale of weapons systems 
normally requires the establishment Of understandings between the U.S. Govern
ment and the purchaser regarding logistics arrangements and support. This 
subject must be addressed in the "Notes" to the LOA to delineate U.S. Govern
ment responsibilities, specify the type of equipment being provided, identify 
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subsequent actions which must be taken by both the U.S. Government and the 
purchaser, and occasionally to advise the purchaser of the nature of procure
ment action which will be taken. 

(b) Configuration. LOAs will specify the configuration 
of equipment being sold, but will furnish detailed equipment specifications 
only if required. Variations from standard U.S. Government configurations 
will be noted, together with any risks which might be assumed as a result of 
the variance. The notes will highlight any purchase of equipment being made 
of a configuration contrary to that recommended by the U.S. Government. 

(c) Logistics Conferences or Site Surveys. LOAs will 
include the requirement for, and scheduling of logistics conferences or site 
surveys for the purpose of definitizing procurements of spare parts and 
support equipment, when applicable. 

(d) Concurrent Spare/Repair Parts. The 000 components 
authorized to make offers will assure that at least a one-year supply of "in_ 
country" concurrent (initial) spare/repair parts, through fourth echelon 
requirements at U.S. peace-time usage rates, shall be included with equipment 
being offered. Such spare and repair parts packages should be identified by 
category and total value rather than by item. Normally, pricing of individual 
repair parts is not done. 

(e) s~are Parts Support Availability. For offers of MOE 
items, the purchaser wille advised of the estimated period that U.S. Govern
ment spare and repai r parts support will be avai lab le, providing that a 
termination of such support can be identified. 

(f) Sole Source Procurement. If the purchaser has 
specifically requested that procurement of a particular item is to be provided 
from a sole source, the- designation will be addressed in the "Notes" to the 
LOA. (See Chapter 8, Section II, paragraph B, for Sole Source Procurement 
Provisions.) 

(g) U.S. Government Intent for Maintenance Support Plans. 
Any U.S. Government intent to develop logistics or maintenance support plans 
will be specified in detail. 

(h) Basis for LOfistics Support Cost Estimates. The 
basis upon which logistics support cos estimates are made wi" be specified. 
These should include the period of support of initial spares and repair parts 
package, operational deployment of equipment, level of maintenance to be 
accomplished by the purchaser, and number of maintenance sites. 

(1) Critical Long Lead Items. Insofar as possible, the 
LOA must identify, by line item of equipment, any critical long-lead time 
items of spares or support equipment which must be procured in advance of the 
definitization conference, to insure in-country logistics support of the 
weapons system by its scheduled delivery date. 

(10) Financial Information. (Also refer to Section III, this 
chapter. ) 
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(a) Financial Annexes. 

1. Purpose. The Financial Annexes specify the 
purchaser's projected payment dates and amounts, and describe the interface of 
the payment schedul e wi th the FMS bill i,.,g system. Through the use of such 
annexes any misunderstandings are eliminated as to when payments are to be 
made to the U.S. Government. Annexes also provide budgetary planning data for 
the purchaser. Budgetary planning, like all planning, has an inherent element 
of uncertainty; however, the data provided by the annexes reduces the level of 
uncertainty. 

2. Pa~ment Schedule Requirement. Each financial 
annex for LOAs financed under FTerms of Sale" of dependable underta.kings or 
FMS credit will include a payment schedule. This payment schedule will: 

a. Include specific calendar dates when each 
payment is anticipated. 

b. Include specific amounts due on each 
calendar date. These amountslWill be equal in total to the amount reflected 
in the estimated total cost block (26) of the LOA for the case involved. 

(11) Condition of Equipment. 

(a) Condition Must be Specified. The LOA must include 
information which makes clear the condition of any equipment furnished from 
U.S. Government inventories; the purchaser must not be surprised or disap
pointed if receiving equipment is in less than "like new" condition. Any 
known limitations in condition must be specified in the LOA, using codes set 
forth in Annex A of the 00 Form 1513. 

(b) "As-Is, Where-Is" Materiel. 

1. Inspection. It is highly reconmended that a 
purchaser inspect, in advance of receipt of a LOA, major items and quantities 
of excess equipment being sold in "as-is, where-is" condition. It also is 
recommended for the U.S. Government to obtain written acceptance of the 
condition of the equipment as a result of this inspection •. Any such accep
tance should be noted in the LOA. 

2. Present Condition. The condition of equipment 
sold "as-is, where-is" snould be identified by Condition Codes (e.g., R-4), 
and the LOA should include a short note of what Condition Codes indicate. 

3. Repai r Costs. The LOA must specify that the 
cost of any repair/reha61litatlon of excess items is not included in the 
"as-is, where-is" price. 

(12) Identification of Equi~ent to be su¥ported. LOAs for all 
requisition cases (whether a Cooperative ilgistics Supp y Support Arrangement 
(CLSSA), FMSO II or blanket order) must specifically identify the major items 
of equipment being supported by the case. 
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(13) Description of Services to be Provided. There must be a 
clear and comprehensive understanding of the extent and limitations of the 
obligation undertaken by the U.S. Government when providing services under an 
FMS case. This may require a detailed Statement of Work for major undertak
ings, but can be done by providing the following information for routine 
cases: 

(a) Description of the nature of the service to be per
formed, together with its purpose. 

(b) Statement of where and how the services will be per-
formed. 

(c) Statement of the anticipated result when the service 
is completed, together with any information of which the purchaser should be 
aware regarding U.S. Government reservations or qual ifications as to success 
of the project. 

(14) Single Selling Price. It is 000 policy to provide a 
single unit price for articles offered under FMS. It h not normal FMS 
practice to provide a detailed description of the components of cost included 
in estimated prices for line items on LOAs. There may be instances where the 
provisions of such information is desirable to cla.rify the service to be 
provided. For example, when project management offices are established in the 
CONUS, to insure proper management of major FMS projects, it sometimes is 
necessary to provide detailed cost data to provide the purchaser"with informa- , 
tion which demonstrates that such costs are necessary. Furnishing any cost 
breakouts beyond a single unit price requires the DSAA approval. 

(15) Royalties and Non-Recurring Cost (NRC) Recou~nt Charges. 
FMS cases will not normally be established for the sole purpose~ collecting 
either royal ties or pro rata nonrecurring cost recovery charges. FMS cases 
that sell a Technical Data Package (TOP) must include an obligation for the 
purchaser to pay the U.S. Government a royalty charge to be made per unit o.f 
production which may be fixed subsequently by a DO Form 1513-1. However, pro 
rata nonrecurring cost recoupment charges assessed for articles sold under FMS 
will be included in the unit price of the end item being sold and will not be 
shown separately. Due to inclusion of sensitive U.S. technical production 
information, data regarding U.S. Government cost pool and production quan
tities used to determine NRC recoupment charges will not be released to 
foreign governments, international organizations, or domestic requesters. 

(16) Responsibility for Initiation of Requisitions. 
,. 

(a) Identification of Res~onsibility. There must be 
clear understanding between the U.s. Governmen and the purchaser as to which 
party will initiate requisition actions required for spare parts and similar 
type support. 

(b) Instructions for Purchaser. The LOA will contain 
sufficient information, either by "Note" or by reference to 000 instructions 
available to the purchaser to enable the purchaser to initiate and route 
requisitions correctly. 
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(c) Repair and Return. The LOA will also contain suf
ficient disposition instructions for articles (owned by the purchaser) being 
returned by the purchaser to the CONUS for maintenance and repair services. 
To the extent possible, purchasers will be encouraged to provide estimated 
repair schedules for inclusion in the LOA. 

(17) Indemnification and Assumption of Risk. 

(a) Indemnity Clauses. 

1. Annex A of the DO Form 1513 contains provlslons 
regarding indemnity whicn are deemed satisfactory and complete for most FMS 
programs. Advice should be obtained from the appropriate legal office of the 
MILDEP concerned when it appears that special circumstances of individual 
purchases require an expansion of indemnity clauses. 

2. If additional indemnity clauses are required for 
transportation, Tabl es t-II-3 through 7- II-5 provide the perti nent cl auses 
which should be used. 

(b) Ammunition Sales. When a sale of ammunition is 
requested, 000 components shOUld include the following note on the LOA: 

NOTE: The U.S. Government is a self-insurer, and in this connection your 
attention is invited to Conditions A-I and A-2 of Annex A to this Offer and 
Acceptance. 000 shall employ the same inspection procedures for this ammu
nition as would be used in the procurement of this type of ammunition for 
itself. Lot production of ammunition, however, carries risks associated with 
the ammunition's resultant performance. This risk is assumed by the U.S. 
Government in procurement for its own use, and this risk is also assumed by 
the purchaser in procurement for its use under thi s Offer and Acceptance. 
Accordingly, financial restitution will not be made for claims made on SF 364 
Report of Discrepancy (ROD) (see Condition 8-6 of Annex A) for ammunition 
deficiencies unless such claims involve damage due to U.S. Government actions 
with respect to compliance with applicable inspection criteria and procedures, 
or U.S. Government actions with respect to packing, crating, handl ing, or 
transportation, or unless the U.S. Government can obtain equal restitution 
from its contractor. 

(18) Absence of Specific Information. 

(a) Requirement for Seecial Notes. LOAs are sometimes 
prepared either at purchaser request or ln U.S. Government interest, before 
specific details to provide all information covered in the foregoing para
graphs are known. In such cases, "Notes" to LOAs will include general cover
age of this information and an estimate of when specific information on these 
topics can be provided to the purchase. 

(b) Follow-on Communication. The LOA should include 
information sufficient to establish follow-on channels of communication 
between the purchaser and the U.S. Government component responsible for imple
menting the FMS case. 
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(19) Patent Rights. In the event that an individual, Conmer
cia1 entity or foreign country should assert ownership of a foreign patent on 
an item intended for sale or being sold under FMS, and there are reasonable 
grounds for the belief that a purchasing country or international organization 
may be subjected to a possible claim for foreign patent infringement, the 000 
components in coordination with the DSAA, are authorized to make such a sale, 
provided a note is added to the LOA for the FMS case advising the purchaser of 
the existing allegation of a foreign patent right. The note should read 
substantially as follows: "(Name of individual conmercial entit or forei n 
country, and address,) has a ege r19 ts n certa1n components 0 t e ame 
of FMS 1tem) offered herein. In this connection, the Purchaser's particular 
attention is invited to Conditions A.3 and C.1 on Annex A to the 00 Form 
1513." 

(20) Security Assurances. The following should be included as 
a note in all LOAs: 

In addition to the assurances contained in Annex A, Paragraph 
B.9 of this Offer and Acceptance, the Purchaser certifies that it 
will maintain the security of any classified material/information 
(to include articles, plans, designs, specifications and technical 
data) described in this Offer and Acceptance cOl1ll1ensurate with 
existing security agreements between the U.S. Government (USG), and 
the purchaser. If such security agreements do not exist, the 
purchaser certifies that: (a) classified United States Government 
material/information furnished under this Offer and Acceptance will 
be afforded a degree of security protection at least equal to that 
afforded it by the U.S. Government; (b) such classified material/ 
information will not be provided to anyone not an officer, employee, 
or agent of the purchaser, except as specified in this Offer and 
Acceptance, wi thout the approval of the USG; (c) the materi a 1/ 
information will be used only for the purpose specified in this "' 
Offer and Acceptance; (d) the purchaser wi 11 prompt 1 y and full y 
inform the USG of any compromise, or possible compromise, of U.S. 
classified materia1/fnformation furnished pursuant to this Offer and 
Acceptance; and (e) classified material/information will be provided 
only to those individuals having an adequate security clearance and 
a specific need to know in order to carry out the LOA program. The 
purchaser further certifies that if the U.S. classified materia1/ 
information is to be furnished to its contractor pursuant to said 
Offer and Acceptance: (a) such material/information will be ex
changed through official government channels; (b) the specified 
contractor has been granted a facility security clearance by the 
purchaser at a level at least equal to .the classification level of 
the U.S. information involved; (c) all contractor personnel requir-
ing access to such material/information have been cleared to the 
appropriate level by the purchaser; and (d) the purchaser will 
assume responsibil ity for administering security measures for the 
protection of such material/information while it is in the pos
session of its contractor. Additionally, if a commercial transpor
tation agent or freight forwarder is to be used for shipment, the 
purchaser certifies that such transportation agent or freight 
forwarder has been security cleared at the appropriate level for 
handling of classified material. 
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(a) pur~ose. The purpose of an analysis is to permit all 
approval echelons a review or completeness and accuracy of financial data. 
The Financial Analysis will accompany the Letter of Offer or amendment 
throughout the coordination cycle but will not be submitted to the prospective 
purchaser. The DSAA Comptroller will provide a copy of the Financial Analysis 
and LOA to the Security Assistance Accounting Center (SAAC) after counter
signature. 

(b) Requirement. All LOAs and proposed amendments for 
the sale of end-items or services must be accompanied by a Financial Analysis 
for each line item which contains one or more of the following: 

1. Pricing based on supply from excess or non
excess stocks, when no replacement is required. 

2. Nonrecurring RDT&E and/or production costs. 

3. Asset use charges (including contractor rental 
payments for U.S. Government-owned plant and production equipment). 

4. .6.. total value of $14.0 mill ion or more. 

the fo 11 owi ng : 
(c) Exceptions. A Financial Analysis is not required for 

1. Individual line items of $50,000 or less. 

2. Line items where the only applicable cost factor 
from paragraph c.(l)(a) aoove is the 1.0 percent asset use charge applicable 
to issues from stocks. 

3. The Financial Analysis is not required for 
training, services, or secondary/stock fund items. 

(d) Data Required. The following information will be 
included: 

1. Case designator, line item and complete descrip
tive data relative to the-item or service. 

2. Source of the article. Examples are: 

a. Excess inventory. 

b. Inventory (without replacement). 

c. Inventory (replacement with same item) • 

d. Inventory (replacement with improved item). 
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e. Production. -
3. Source of price estimates. Examples are: 

a. Prime contractor quote. 

(GFE) contractor quotes. 
b. Prime and Government Furnished Equipment 

c. Standard Price. 

1 d. 000 component estimate without contractor 
participation, J, based on recent sale or similar experience, or in accor
dance with 000 Instruction 7290.3M. 

4. The basis for making or adjusting estimates from 
any of the above sources.-Examples are: 

a. Agent's fees or commissions included in the 
FMS case and .the amount thereof. The 000 component certification of reason
ableness in accordance with DAR 1-505 and OAR 6-1305.2 must be attached. If 
the fee cannot be or has not been certified as reasonable, the 000 component 
notification or proposed notification to the foreign country or international 
organization should also be attached for infonnation or coordination. See 
Chapter 8, Section II, paragraph C, this Manual, for further guidance. 

b. Inclusion of nonrecurring ROT&E and produc
tion cost recoupment in accordance with 000 Directive 2140.2. 

c. Inclusion of adjustments for estimated 
inflation or other risk factors. 

7290.3-M. 

,. 

e. Asset use charge as described in 000 

f. First destination transportation costs. 

~. Recurring support costs. 

h. Unfunded costs. -
Ii. Appl ication of factors for estimating 

"dollar line items" such as concurrent spare parts. 

17 In this connection, notice should be taken of Section 6-1303.1 of the 
Defense Acquisition Regulation (OAR) concerning the participation of the 
procuring contracting officer in the preparation of P&A Data and that the 
provisions of this section are complied with. 
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1. Adjustments based on anticipation of the 
receipt of other orders or Defense Department procurement of the item involved 
which would likely result in shared overhead costs and a reduced price for the 
item. 

5. Sources of data used to make any of the above 
adjustments and their appTication to the case. 

6. A comparison of LOA prices with budgeted or on
going DoD component procurement prices, e.g., the Selected Acquisition Report 
(SAR) • 

7. Source for Schedule of Payments. 

8. A compari son of LOA pri ces with all other LOAs 
prices for the same item-within the previous twelve months. This comparison 
should not be limited to sales within the same region. 

(e) Format. Figure 7-11-4 is a suggested format for use 
in presenting required Financial Analysis data. The format may be modified to 
meet the needs of the individual 000 components. The financial analysis must, 
however, identify methods used in developing costs and provide the information 
outlined above for each line item in sufficient detail to enable the reviewer 
to judge the accuracy, completeness, and firmness of the estimated prices. 

(2) Termination Liability Data to be Included with Selected 
Letters of Offer. 

(a) Offers of $7 Million or More. LOAs and Acceptance 
(DD Form 1513) and amendments thereof with a value of seven million dollars or 
more will be accompanied by a termination liability worksheet as part of the 
required financial analysis when the LOA is submitted to the DSAA for counter
signature. The purpose of this worksheet is to provide the Director, DSAA 
with information concerning the implementing agency's determination of and 
plan for the collection of an appropriate amount of funds to cover the liabil
ity that would accrue to the U.S. Government should the sales agreement be 
terminated prior to normal completion. This worksheet is for internal manage
ment purposes and normally will not be furnished to the purchaser of the 
defense article or service. 

(b) Information to be Included. The following informa
tion will be included on the workSheet: 

1. Deposit Date. Normally quarterly, in accordance 
with the schedule of payments. 

2. Total Payment. Amount required to be deposited 
for both disbursements and reserves. 

3. Estimated Disbursements. Anticipated payments 
to contractors or suppliers during the period covered by the scheduled payment 
(i.e., the next 3 months after payment date). 
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4. Contractor Holdback. Amount earned by contrac
tors or suppliers during-the period but held back to ensure future perform
ance. 

5. Termination Reserve. Amount required to cover 
liability should the contract be terminated during the period. 

6. Remarks/Computations. Appropriate comments con
cerning the methodology by which the data was determined. 

(c) Format for Use. Figure 7-II-5 presents a format for 
use in presenting this termination liability reserve information. Entries for 
each date should show both the quarterly transactions and the cumulative 
totals. 

(d) Exclusions. These instructions do not apply to any 
cases for CLSSA (FMSO I and II), spare parts requisitions, training, and other 
equipment or services to be provided from Department of Defense inventories, 
or those programs for whi.ch termination liability prepayment requirements have 
been waived by the Secretary of Defense. 

(3) Nonrecurrin~ Cost (NRC) Recougment summar~. A data sheet 
in the format of Figure 7-II- will be include with allOAs to identify 
whether NRC Recoupment Charges are included in the LOA. DSAA will review this 
information and forward a copy to SAAC for info and retention. 

9. Review and Coordination of LOAs. 

a. 000 Component Coordination. All LOAs should indicate a coor
dination by the comptroller and legal counsel of the appropriate 000 com
ponent. 

b. DSAA 0ierations Directorate Coordination Function. The Opera
tions Directorate (OS A/OPS) is the point of entry in the OSO for coordination 
of FMS actions (P&R, P&A, LOAs, Amendments, Notices, and Letters of Intent), 
when DSAA coordination is required before countersignature. The Operations 
Directorate is also responsible for obtaining coordination of appropriate OSD 
staff elements, as well as obtaining coordination from the DSAA Comptroller. 
This coordination is separate from the countersignatures required for all 
LOAs, amendments and applicable notifications. Countersignature does not 
constitute DSAA/Operations coordination. 

(1) Significant Combat Equinment (SCE), and Articles or 
Services of a Critical or Special Nature.' Do components will submit Letters 
of Offer for SeE and for those articles or services of a critical or special 
nature, to the Operations Directorate, DSAA, for approval prior to submission 
to the Comptroller, DSAA, for countersignature and onward processing to the 
purchaser. ,. 

(2) Additional DO 1513's 
tional LOAs which requlre peratlons 
those: 
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(a) for $10 million or more, and all amendments which 
increase the value of a case by $50,000 or more. 

(b) for which the terms of payment are FMS credit or MAP 
funds. 

(c) for items containing a nonrecurring cost surcharge as 
an element of cost of the items when the surcharge requires the approval of 
the DSAA as prescribed in 000 Directive 2140.2. 

(d) for items or services which are not standard in the 
000 inventory or for which new development effort is included as an element to 
be procured. 

(e) involving the sale of Technical Data Packages or 
similar technical data. 

(f) including agent's fees. 
(g) quoting firm prices for articles being supplied from 

000 stocks. 
(h) for initial introduction of MOE/SCE items into a 

country or region. 
(i) any LOA, amendment or modification which provides for 

the sale of SDAF assets. 

10. Countersignature. 

a. Processing. After any required Operations Directorate, DSAA, 
approval of the LOA has been obtained, (and, in the case of Section 36{b) 
actions, the Congressional review period is completed), 000 components should 
forward to the DSAA-Comptrol]er, FMS Control Division, the original plus two 
copies (three copies if it is a credit or MAP funded case) of the signed LOA 
for countersignature prior to release to the purchasing country. The DSAA
Comptroller and the SAAC will take action to process and record appropriate 
extracts of data from the DO Form 1513 into the DSAA FMS Data Base. Counter
signature and DSAA Operations Directorate coordination are separate and 
distinct reguirements. countersignature does not Constitute DSAA coordination 
or DSAA concurrence with all aspects of the LOA. 

b. Return to Preparing DoD Component. Subsequent to processing, 
the DSAA Comptroller will: countersign the LOA and return the original copy of 
the LOA to the preparing 000 component for further processing to the prospec
tive purchaser; forward a copy to the SAAC with the termination 1 iabil ity 
worksheet and financial analysis, if applicable; and retain a copy in order to 
enter the appropriate information into the automated data processing system. 

11. Incomplete Documentation. FMS transactions submitted for DSAA 
Operations Directorate coordination or countersignature which do not include 
the proper documentation wi 11 be returned to the appropri ate 000 component 
without coordination. If the urgency of the situation requires processing 
without waiting for the required documents, the matter should be referred to 
the Director or Deputy Director, Operations Directorate, DSAA. 

12. DO Form 1513 - Duration of Offer. 

a. Expiration Date on Offer - Standard. Each Letter of Offer (DO 
Form 1513) will inClude the date upon which the offer expires. 000 policy is 
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to allow the purchaser no more than sixty (60) days between the date of issue 
of the Offer or Amendment and its expiration date. When the Letter of Offer 
is forwarded to the DSAA, for coordination and/or countersignature, the date 
of the Offer (Block 7) should be completed along with the signature and typed 
the name and title of the 000 component authorized representative. Addition
ally, Block 8 of the Offer should contain an expiration date of 85 days after 
the date placed in Block 7 of the Offer. This 85 day period permits a 60 day 
review period for the country and a 25 day period for the administrative 
proceSSing required for countersignature and for 000 component issuance of the 
LOA or Amendment to the purchaser. 

b. Ex iration Date on Offer - Exce tion." If a shorter expiration 
period is require ecause 0 t e va 1 lty 0 contractor quotes comprising 
the P&A information included on the Offer or Amendment, or (2) the time 
sensitivity of any information included in the Offer, then the shorter expira
tion period should appear on the LOA, and a note placed on the Letter of Offer 
which explains why the expiration period is less than 60 days. Offer expira
tion dates in excess of 85 days require the DSAA approval. 

13. Acceptance of Offer. The purchaser should complete the acceptance 
portion of the DO Form 1513. The form should be signed, dated, and the copies 
forwarded to the MILDEP and three copies to the Security Assistance Accounting 
Center (SAAC) along with any required initial deposit before the expiration 
date listed on the offer. 

a. Re9uests for Extension. Requests by the purchasers for exten
sions to expiratlon·.dates will be honored only after a full review by the 
preparing agency to insure that all data included in the Offer remains valid. 
The foreign country or international organization should be advised of the new 
expiration date via message from the preparing 000 component along with 
authorization to make a pen and ink change to the expiration date 1 isted on 
the LOA or amendment. The SAAC and the DSAA should be provided an information 
copy of the message. All concerned should be advised of the consequence of 
extens ions. Normally, the greater the peri od of time between offer and 
acceptance the greater the 1 ikel ihood of decreased accuracy of the P&A data 
contained in the LOA. 

b. ImplementinB Agency (IA) Notification of Acce~tance. Upon the 
receipt of each accepted t A, the initiating MltOEP will prav de a copy to the 
DSAA FMS Control Division. 

c. SAO Natification of Acce tance or Re °ection. Each Security 
Assistance OrganlZatlon Wl llllTle late y a v se e DSAA-Comptroller, 
the SAAC, and the MILDEP issuing the LOA by priority message when each LOA has 
been accepted or rejected by the foreign country or international organi
zation. In those instances when the LOAs are processed by the foreign country 
or international organization not served by SAOs, the LOA will have an anno~ 
tation requiring the signature authority to immediately notify the DSAA
Comptroller, the SAAC, and the appropriate issuing organization by message 
when the LOA is accepted by an authori zed representative of the purchaser. 
Each message must contain the date of acceptance. Within five calendar days 
of acceptance or rejection of the offer, the DSAA, the SAAC, and the issuing 
organization must be notified. If such notice is not received within ten 
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calendar days after the expiration date, the LOA, even though accepted, will 
be automatically cancelled. 

d. Requests for Revisions of LOAs. All requests for revisions 
(prior to acceptance) to the LOA which result in increases to the FMS case 
value or increases in scope must be submitted to the DSAA-Comptroller (ATTN: 
FMS Control Division) for approval. 

e. Pen and Ink Changes - DO Forms 1513 and 1513-1. Itpen and Ink" 
changes are modifications to a DO Form 1513 or DO Form 1513-1 authorized by 
the issuing 000 components prior to acceptance of the document. Itpen and Ink lt 

changes should be avoided to the maximum extent. The change may be at the 
request of the purchaser or initiative of the issuing 000 component. The 
issuing agency must authorize the pen and ink change by message or letter to 
the purchaser with a copy to SAAC. If the change authorizes any revision of 
unit or total costs, the DSAA-Comptroller, FMS Control Division must concur 
and be furnished a copy of the authorization. Extensive changes should be 
made by issuance of a new DO Form 1513 or a DO Form 1513-1 rather than by a 
pen and ink change. 

f. Receipt and Recording of Acceptance. When the LOA is accepted, 
distribution will be made in accordance with the instructions contained in the 
LOA. In addition, the applicable MILDEP is responsible for furnishing a 
signed copy to DSAA/Comptroller (ATTN: Data Management Division). 

14. Addresses of Mil itary Department Central Activities Responsible for 
FMS Transactions. 

a. Army: 

b. Navy: 

c. Air Force: 

Department of the Army 
U.S. Army Security Assistance Center 
5001 Eisenhower Avenue 
Alexandria VA 22333 

Department of the Navy 
Chief of Naval Operations (OP-63) 
Washington DC 20350 

Department of the Air Force 
Director of Militar¥ Assistance 

and Sales (AF/PRI) 
Headquarters, U.S. Air Force 
Washington DC 20330 
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United States Department of Defense 

Continuation Sheet 
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CC 

FIGURE 7-11-4 

FINANCIAL ANALYSIS WORKSHEET 

Cas~e----------

System 

DoD 5105.38-H 

Case L i~ne~-------- Date Prepared _______ _ 

PRICING TECHNIQUE 

A. NSN _______ _ 

B. QTY _______ _ 

C. Source of Item (Check One): 

1. Excess Inventory 
2. Inventory (without replacement) 
3. Inventory (replacement with same item) 
4. Inventory (replacement with improved item) 
5. Production 
6. Other 

D. Source of Price ~Check One): 

1. Prime Contractor 
2. Price and GFE Contractor 
3. Standard Price 
4. Major,Subordinate Command Estimate 
5. Other!(explain) 

I 

E. Source Unit Price ----------
F. Adjusted Price (explain source and computations in Remarks) 

1. 
2. 
3. 
4. 
5. 
6. 
7. 

8. 
9. 
10. 
11. 
12. 

Agent~s Fees or Commissions . 
-- Nonrecurring Costs (RDT&E) 

Nonre~u~ring Costs (production) 
-- Replac;ement Costs 

Adjusted for Inflation 
-- Asset' Use Charge 
__ Contractor Rental Payments for USG-Owned Plant and 

Production Equipment 
Unfunded Costs -- Recurri ng Support Costs Contract _ Government 

-- First Destination Transportation 
Other (explain) ---- Tota 1 I Adjustment 

FIGURE 7-11-4. Financial Analysis Worksheet. 
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G. Adjusted Unit Price _________ _ 

H. Source for Schedule of Payments 

1. 
2. 
3. 
4. 

Prime Contractor 
---- Prime and GFE Contractor 

Major Subordinate Command Estimate 
---- Other (explain) 

I. Comparison with other cases (12 months) 

000 5105.38-M 

CC CASE UNIT PRICE RATIONALE FOR EVALUATION* 

(l) 
(2) 

J. Remarks (use continuation sheets, as necessary) 

* If different from above adjusted unit price. 

FIGURE 7-11-4. (continued) 
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Case Identification: I 

FIGURE 7-11-5 

TERMINATION LIABILITY WORKSHEET 

"r( 'rAg-e-n-c-y-, "'ClI"'"o-u-nT"t r-y-,-Ca-s-e-D-es-i"'g-n-a"l'"to-r~) 
Date: 

Deposit Total Estimated Contractor Termination 
Date Payment Disbursements Holdback Reserve, 

I : 

000 5105.38-M 

Remarks/ 
Computations 

NOTE: Entries for ea'ch date should show both the Quarterly transactions and 
the cumulativ~ totals. 

FIGURE 7-It-5. Termination Liability Worksheet. 
I 

7-52 



000 5105.38-M 

FIGURE 7-11-6 

NONRECURRING COST RECOUPMENT CHARGES SUMMARY 

FMS CASE ______ _ 

NRC CHARGES INCLUDED: YES ___ _ NO ___ _ 

IF NO, 

REASON CHARGES NOT INCLUDED (CHECK APPLICABLE BLOCK): 

1. NOT APPLICABLE TO ANY LINE ITEM •••••••••••••• ____ _ 

2. CHARGES WAIVER (OR REDUCED) BY DSAA 
(IDENTIFY SOURCE OF WAIVER NOTIFICATION) ••••• ____ _ 

IF YES, NRC CHARGES BY LINE/SUB-LINE ITEM: 

LI NE/SUB-L1 NE 
ITEM 

IDENTIFY 
MOE/NON-MOE 

PRO RATA 
CHARGE QUANTITY 

TOTAL 
INCLUDED 

SIGNATURE OF MILoEP 
CASE MANAGER 

(OFFICE/TELEPHONE/DATE) 

FIGURE 7-11-6. NONRECURRING cost RECOUPMENT CHARGES SUMMARY. 
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FIGURE 7-II-8 

OFFER AND ACCEPTANCE PREPARATION CHECKLIST 

Validation 
Action 
Oft Icer Service DSM 

(Last Name, (Last Name, (Last Name, 
Item Phone Date) Phone Date) Phone Date 

Mode and destination of shipments 

Delivery Schedule of Items 

Personnel movement to and from country 

Qualifications of Pricing and 
Availability Data 

Agreements to safeguard status of 
U.S. Government or contractor 
personnel In-country' 

Statement of facilities, services, 
or personnel to be provided by 
purchaser 

Separate Memorandum of UnderstandIng 
or detaIled Statement of Work 

Schedule of Personnel Training 

LogistIcal Information 

Explanation of condition of equipment 

IdentifIcation of equipment supportable 
under case 

Descr I pt Ion of Services to be provided 

Description of components of pricing 

Respons I bill ty for Initiation of 
reQuisitions 

Indemnification and assumption of 
risk 

Payment schedules 

Financial analysis 

REMARKS: 

FIGURE 7-11-8. Offer and Acceptance Preparation Worksheet. 
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TABLE 7- II-I 

INSTRUCTIONS FOR PREPARING THE UNITED STATES DEPARTMENT OF DEFENSE 
OFFER AND ACCEPTANCE (DO FORM 1513) 

A. BLOCK (1) PURCHASER 

1. For a country', enter "Government of (name of country)1I and show the 
office and address of the purchaser's activity designated to receive the LOA 
(e.g., Defense Attache, 1111 24th Street, N.W., Washington, D.C. 20301). 

2. For an international organization, enter the title of the organiza
tion along with the appropriate office and address. 

B. BLOCK (2) PURCHASER'S REFERENCE. A reference will always be shown. The 
reference may be a letter, telegram, conference, meeting, oral request, etc. 
The reference will always include any pertinent data (e.g., letter serial, 
number, message date time group (DTG). In the event that the reference is 
from other than the purchaser, i ndi cate the source of the reQuest made on 
behalf of the purchaser. 

C. BLOCK (3) CASE IDENTIFIER. Enter the appropriate country or organization 
code, implementing agency code and case designator (e.g., UK-P-DLG). 

D. BLOCK (4) SIGNATURE. This block should be filled in by an authorized 
U.S. Military Department or Defense Agency representative prior to forwarding 
the LOA to the DSAA Comptroller for the required countersignature. 

E. BLOCK (5) TYPED NAME AND TITLE. Type or stamp the name and title of 
the U.S. representative who signed Block (4). '. F. BLOCK (6) ADDRESS. Enter the name of the issuing organization along with 
the address (e.g., DA, DACS-SA, Pentagon, Wash., D.C. 20150). 

G. BLOCK (7) DATE. Enter the dpy, month and the year that the LOA is sub
mitted to OSAA for countersignature. 

appropriate expiration date, 

I. BLOCK (9) COUNTERSIGNATURE. The authorized representative within the 
DSAA Comptroller for 'Countersignature of the LOA should sign in this block. 
Signature will not occur unless all the necessary information is contained on 
the DO Form 1513. 

J. BLOCK (10) TYPED NAME AND TITLE. Type the name and title of the DSAA 
Comptroller authorized representative for countersignature who signed Block 
(9). 

K. BLOCK (11) DSAA ACCOUNTING ACTIVITY. The following address should be 
placed in this block. AFAFC-sAAc, Lowry AFB, Denver, Colorado 80279. 

TABLE 7-11-1. Instructions for Preparing DO Form 1513. 
, I 
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L. BLOCK (12) ITEM OR REFERENCE NO. For programs which involve more than 
one item, enter a separate number for each item. Commence with number 1 and 
number consecutively to the last item; for reference to another description 
enter the exact reference number. In the case of weapons systems procurement, 
the reference identifier will relate to an attachment to the DO Fonn 1513. 
This attachment will include descriptive infonnation on the generic items 
procured. 

M. BLOCK (13) ITEM DESCRIPTION. Insert the Generic Code and MASL line data 
for each item. In addition the National Stock Number (NSN) and/or part num
ber, as appropriate, and a complete description of the material/services 
should be entered. For cases involving major systems/end items all compli
menting/supporting materiel and services should be described. 

N. BLOCKS (14 THROUGH 17). Quantity, unit of issue, unit cost, and total 
cost are self-explanatory. Enter infonnation or N/A, as appropriate. 

O. BLOCK (18) AVAILABILITY AND REMARKS. Enter one or more codes from para
graph 3, 4, and 5 of the ExpLANATORY NOTES on page 3 of the DO Fonn 1513. 
Also enter specific delivery dates, as appropriate. 

P. BLOCK (19 AND (20). Offer Release Code and Del ivery Term Code -- See 
instruct10ns con a1ne 1n Table 7-11-2 of this section. 

Q. BLOCK (21) ESTIMATED COST. Enter estimated material/services costs in 
whole dollars. These costs should not include any administrative or acces
sorial charges. 

R. BLOCK (22) ESTIMATED PACKING, CRATING, AND HANDLING COST. Enter the 
value in whole dollars based on the prescribed percentages as set forth in 000 
7290.3-M, or actual costs if appropriate. If the charge is appropriate only 
to certain items, indicate the lines to which the charge was applied, or 
exclusion, in parenthesis. Do not show the percentage rate used in determin
ing the cost contained in this block. 

the 

the 

U. BLOCK (25) OTHER ESTIMATED COSTS. Describe the charge and enter in whole 
dollars. If there are several specific costs, identify each in Block 13 as a 
NOTE and specify line items. If a percentage is used, do not show the per
centage rate used in determining the cost contained in this block. 

V. BLOCK (26) ESTIMATED TOTAL COSTS. Enter the costs in whole dollars 
(total of Blocks (21) through (25». 

TABLE 1-II-t. (Continued) 
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W. BLOCK 27 TERMS. Enter appropriate terms of sale in accordance with the 
guidance con a ne n Chapter 7, Section II I, paragraph G. If an initial 
deposit is required, this fact should be so stated and the amount of the 
initial deposit entered in Block 28. In all cases where 000 direct or guaran
teed credit are used insert the credit loan agreement number and its date. 

Y. BLOCKS (29) THROUGH (37). Leave blank. These blocks should be filled in 
by the authorized representative of the purchasing government. 

NOTE THE FOLLOWING INFORMATION 
BEFORE SUBMISSION OF THIS NoTICE FOR COUNTERSIGNATURE 

1. The DSAA-OPS is the pOint of entry in OSD for the MILDEPs and 
Defense Agencies to use in coordinating FMS cases. The DSAA/OPS is a1 so 
responsible for obtaining the coordination of appropriate OSD staff elements. 
(See Chapter 7, Section II, paragraph C.9., for those LOAs and amendments 
which require DSAA coordination.) 

2. Submit for countersignature to the FMS Control Division, DSAA/Compt 
all DO Forms 1513 in original and 2 copies (one extra copy for credit cases). 

3. Attach a Financial Annex to all DO Forms 1513 except FMSO I cases. 

4. Before notifying the customer of a change to cost or scope prior to 
acceptance, obtain approval from DSAA/OPS. 

5. Attach a termination liability wor~sneet for each case of $7 million 
or more and those which meet any other of the criterion in Chapter 7, Section 
II, paragraph C.8.c.(2). 

6. Attach a financial analysis worksheet for each line item (end-items 
or services) with a total cost of $7 million or more in accordance with 
Chapter 7, Section II, paragraph C.8.c.(1). 

7. All DO Forms 1513 must be listed in the Letter of Request (LOR) 
system for at least seven (7) days prior to countersignature. 

8. Letters of Offer reported under the Arms Export Control Act (AECA), 
Section 36(b} will include below Block 11 the identifying DSAA Transmittal 
Number used in the Statutory Congressional Notification (e.g., 83-15). 

9. The name and telephone number of the MILDEP action officer responsi
ble for the preparation of the DO Form 1513 should appear at the bottom of all 
copies submitted to the DSAA for countersignature, excluding the original. 

TABLE 1-11-1. (Continued) 
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TABLE 7-II-2 

TRANSPORTATION INSTRUCTIONS, DO FORM 1513 

A. SALE OF MATERIEL 

1. When all items on the Offer and Acceptance document (DO Form 1513) 
require a single code in Blocks 19, 20, 33, and 34, the appropriate code as 
determined below will be entered in the respective blocks of the DO Form 1513: 

a. Block (19) Offer Release Code. Enter one of the following 
codes opposite each materiel line item, as applicable: 

Code 

A 

y 

z 

x 

Explanation 

Freight and parcel post shipments will be released auto
matically by the shipping activity without advance notice 
(Notice of Availability). 

Advance notice is required before release of shipment, but 
shipment can be released automatically if release instruc
tions are not received by shipping activity within 15 
calendar days. Parcel post shipments will be automatical
ly released. 

Adva nce not ice is requ ired, before release of sh i pment. 
Shipping activity will follow-up on the notice of avail
ability until release instructions are furnished. Parcel 
post shipments will be automatically released. 

The U.S. Service and country representative have agreed 
that the: 

U.S. Service will sponsor the shipment to a country 
address. Under this agreement Block (34) (Freight 
FOrtiarder Code) must contain "X" and a customer
within-country (CC) Code must .be entered in Block 
(33) (MARK FOR Code). The Military Assistance Pro
gram Address Directory (MAPAD) must contain the CC 
Code and addresses for each type of address required, 
i.e., parcel post, freight, documentation. 

Shipments are to be made to an assembly point or 
staging area as indicated by clear test instructions 
on exception requisitions. Under this agreement 
Block (34) mu s t conta i n Code "W". A MARK FOR Code 
may be entered in Block (33) and the MAPAD must con
tain the MARK FOR Code if the MARK FOR Address is to 
be used on the shipment to the assembly point or 
staging area. 

TABLE 7-II-Z. Transportation Instructions, DD Form 1513. 

7-59 



Code 

2 
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4 

5 

6 

7 

8 

9 
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Explanation 

Delivery to Destination (Inland Origin to Inland Destina
tion Within CONUS or Within the Same Overseas Geographic 
Area). ' 

Delivery Alongside Vessel at Port of Exit. 

Collect Commercial Bill of lading to Commercial Port of 
Exit. 

Delivery to Commercial Port of Exit by GBl. 

Delivery to Overseas Port of Discharge (Shipment by Capa
bility of DTS). 

Delivery to Destination, specified point in recipient 
country. 

Delivery to Vessel (onboard) -- Port of Exit. 

Delivery to Port of Discharge (landed). 

c. Block (33) MARK FOR Code. Enter the MARK FOR Code from the 
Mil itary Assistance Program Address Directory (MAPAD) (000 5105.38-0), that 
identifies the organization in-country which is to receive the materiel. This 
address will be added to the SHIP TO address on all freight containers. -The 
MARK FOR Code will appear on all materiel forwarded by parcel post/small par
cel del ivery service. As a minimum, it should consist of the port of dis
charge name and designator (water or air); street, city, and state/province 
address of organization; country name; and country service name. 

(1) If Delivery Tenn Codes (OTC) and addresses are not pub
lished, the U.S. shippers are not authorized to apply these markings. This 
causes containers to be received at the freight forwarder or U.S. military 
representative in-country unmarked for onward shipment with resultant shipping 
delays, misdirected and lost shipments, and unnecessary work at the freight 
forwarder port of exit and/or the port of discharge. The U.S. Government will 
sponsor shipment of this materiel to FOB U.S. Point of Origin. 

B. REPAIR AND RETURN OF FOREIGN COUNTRY OWNED MATERIEL 

1. The offer and acceptance document (DO Form 1513) will be annotated 
in Blocks 19, 20, 33 and 34, to reflect the appropriate Code as determined 
below: 

TABLE 7-11-2. (continued) 
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b. Block roce-
dures. E~~er one 0 

applicable: 

Code Explanation 

A U.S./OoO is responsible for transportation from a desig
nated overseas port of embarkation (POE) to a CONUS des
tination, and return to a designated overseas port of 
debarkation (POD). Customer country is responsible for 
overseas inland transportation of materiel tolfrom the 
overseas POEIPOD and overseas port handling. 

S U.S./DoD is responsible for transportation from a desig
nated overseas port of embarkation (POE) to a CONUS des
tination, return to a CONUS port of embarkation and CONUS 
port handling. Customer country is responsible for over
seas inland transportation to the overseas POE, overseas 
port loading, and overocean transportation from the CONUS 
POE to ultimate destination. 

C U.S./DoD is responsible for CONUS port unloading of coun
try arranged carrier, transportation to and from a des
ignated CONUS destination and CONUS port loading of coun
try arranged carrier. Customer country is responsible for 
movement of materiel to and from the CONUS POE/POD. 

o U.S./DoD is responsible for CONUS port unloading of coun
try arranged carrier, transportation to a CONUS destina
tion and return to an overseas designated POD. Customer 
country is responsible for overocean transportation to a 
CONUS POD, overseas port unloading and overseas inland 
transportation to ultimate destination of returned mate
riel. 

E Customer country is responsible for all transportation 
from overseas point of origin to CONUS activity and return 
to an overseas destination. 

F U.S./DoD is responsible for transportation from an over
seas inland location to an overseas POE, overseas port 
handl ing, overseas transportation to a CONUS POD, CONUS 
port handling, inland transportation to be a designated 
CONUS destination, and return to an overseas destination. 

G U.S./DoD is responsible for overseas port handling through 
an overseas POE, overseas transportation to a CONUS POD, 
CONUS port handling, inland transportation to a CONUS 
destination, and return to an overseas port of debarkation 
and overseas port handling. Customer country is responsi
ble for overseas inland transportation to and from the 
overseas port. 

TABLE 7-11-2. (Continued) 
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Customer country is responsible for all transportation 
from overseas point of origin to CONUS activity. U.S./DoD 
is responsible for return transportation from CONUS activ
ity to CONUS POE. Customer country is responsible for 
return CONUS port handling and all transportation to over
seas destination. 

Customer country is responsible for all transportation 
from overseas point of origin to CONUS activity. U.S./DoD 
is ,responsible for all transportation from CONUS activity 
to overseas destination. 

(1) The LOA will provide a complete CONUS address for each 
item identified for repair and return. The customer must assure this complete 
address is clearly identified on all containers and documentation when ma
teriel is returned. 

c. Block (33). Enter the "MARK FOR" Code from MAPAD, that identi
fies the organization' in the customer country which is to receive the materiel 
after repair by the U.S. This address will be added by the U.S. installation 
to the "SHIP TO" address on all freight containers. The "MARK FOR" Code will 
appear on all materiel forwarded by parcel/small parcel delivery service. As 
a minimum, it should consist of the port of discharge name and designator 
(water and air); street, city, and state/province address of organization; 
country name; and country service name. 

d. Block (34). See Section C, below. 

C. The following applies to LOAs for both the sale of materiel and repair 
and return of customer owned items: 

1. All data necessary to personnel at the port of exit or entry, port 
of discharge, in-country or U.S. custom authorities, and overseas or CONUS 
i nl and carriers to route materiel after receipt at port of exit or entry 
should be included in this address. It should be brief, to the extent possi
ble, and still retain clarity to all users. It should be in the language of 
the country, when this is possible, using English characters. Addresses 
should not be punctuated and should be properly blocked. 

2. If the "MARK FOR" addresses are not published in MAPAD, or are 
incomplete, submit new or changed addresses with a request for expedited 
publication to the Defense Automatic Addressing System Office, AnN: MAPAD 
Custodian, Gentile Air Force Station, Dayton, Ohio 45444. (Furnish a copy to 
Commander, U.S. Army International Logistics Command, ATTN: DRSIL-NS/LP, New 
Cumberland Army Depot, New Cumberland, PA 17070.) 

3. When Code "X" is authorized and entered in Blocks 33 and 34, a 
customer-within-country (CC) Code must be entered in Block 33. The MAPAD must 
contain the CC Code and address for each type address required, i.e., parcel 
post, freight, documentation. 

TABLE 7-11-2. (Continued) 
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4. Block (34). Enter the appropriate freight forwarder code contained 
in MAPAD. When Code "X" is authorized and entered in Block 19, a Code "X" or 
"W" must be entered in Block 34. 

5. When the Offer and Acceptance document (DO Form 1513) contain items 
which require multiple codes in Blocks 19, 20, 33, and 34 (example: . explo
sives, classified, different priorities, others), the appropriate blocks will 
be completed as indicated below: 

a. Block 19. If more than one offer/release code is applicable, 
Block 19 will contain "See Note .. and appropriate explanatory notes will 
be included in the DO Form 1513. 

b. Block 20. If more than one Delivery Term Code is applicable, 
Block 20 will contain USee Note .. and appropriate explanatory "otes will 
be included in the DO Form 1513. 

c. Block 33. If more than one MARK FOR Code is applicable, Block 
26 will contain "See Note .. and appropriate explanatory notes will be 
included in the DO Form 1513. 

d. Block 34. If more than one Freight Forwarder Code is appl i
cable, or a Freight Forwarder Code and a Code "X" is applicable, Block 34 will 
contain "See Note .. and appropriate explanatory notes will be included in 
the DO Form 1513. 

TABLE 7-11-2. (Continued) 
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ADDITIONAL TERMS AND CONDITIONS 
AIRCRAFT 

000 5105.38-M 

A. The U.S. Government will provide for movement of aircraft to point of 
delivery specified on the reverse of the DO Form 1513. 

B. In order to carry out the purpose of this agreement, the U.S. Government 
will accept title to the aircraft from the contractor, and title to the 
aircraft will remain with the U.S. Government until arrival at the point of 
delivery, at which time title passes to the purchaser. 

C. The aircraft will be marked with appropriate U.S. Government markings. 
The purchaser is 1 iabl'e for the cost of placing such markings on the aircraft 
and is responsible for removing such markings upon passage of title to the 
purchaser. 

D. The U.S. Government will not be subject to or held liable for any import 
fees, duties, or other charges levied by the purchaser. 

E. Date of delivery: to destination will be contingent upon the receipt of 
necessary overfl i ght a,nd other cl earances. 

F. The purchaser is liable for all enroute costs including, but not limited 
to, any maintenance required to insure that the aircraft are in a safe condi
tion, in accordance with current U.S. Government regulations, prior to flight. 

G. It is agreed that there will normally be no U.S.· Government/purchaser 
split crews. If split crews are used, the aircraft cOJ1l1lander must be an 
offi cer of the U. S. Government who wi 11 have command and control over the 
crew. If more than one ailrcraft is being ferried, the senior U.S. aircraft 
commander will have command and control over all aircraft. 

TABLE 7-11-3. Additional Terms and conditions -- Aircraft. 

7-64 



TABLE 7-II-4 

ADDITIONAL CONDITIONS 
AIRCRAFT FERRYING (PURCHASER-OWNED) 
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A. The U.S. Government will provide for movement of aircraft to point of 
delivery specified on the reverse of the DO Form 1513. 

B. In order to carry out the purpose of this agreement, the purchaser grants 
the U.S. Government possession of the aircraft. The title to the aircraft 
will remain with the purchaser. 

C. The aircraft will be marked with appropriate U.S. Government markings. 
The purchaser is liable for the cost of placing such markings on the aircraft 
and is responsible for removing such markings. 

D. The U.S. Government will not be subject to or held liable for any import 
fees, duties, or other charges levied by the purchaser. 

E. Date of delivery to destination will be contingent upon the receipt of 
necessary overflight and other clearances. 

F. The purchaser is liable for all enroute costs, including but not limited 
to, any maintenance required to insure that the aircraft are in a safe condi
tion, in accordance with current U.S. Government regulations, prior to flight. 

G. It is agreed that there will normally be no U.S. Government/purchaser 
split crews. If split crews are used, the aircraft commander must be an 
officer of the U.S. Government who will have cOllllland and control over the 
crew. If more than one aircraft is being ferried, the senior U.S. aircraft 
commander will have command and control over all aircraft. 

TABLE 7-11-4. Additional Conditions Aircraft Ferrying (Purchaser-owned). 
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ADDITIONAL TERMS AND CONDITIONS 
TRANSPORTATION AND SERVICES 
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A. U.S. Government agrees to provide transportation services for the items 
identified on the case of this Letter of Offer to the Point of Delivery. 
Purchasers property will be transported at the Purchaser's risk. 

B. Purchaser will accept U.S. Government delivery listings as the basis for 
billing and proof of shipment. 

C. Purchaser will accept responsibility for clearance of materiel through 
its customs at the point of debarkation, and for movement of the materiel from 
its port of debarkation to the ultimate in-country destination. 

D. Purchaser will appoint a duly authorized official to accept and sign for 
materiel at the port of debarkation, and submit outturn message and report. 

E. Purchaser will absorb losses of materiel the U.S. Government does not in 
fact recover from an independent carrier or handler, including where the U.S. 
Government is self-insured. 

, 
F. Purchaser will self-insure such shipments, or obtain commercial insurance 
without any right of ~ubrogation of any claim against the United States. 

G. The U.S. Government will assist the purchaser in processing any claims 
that may arise for lost or damaged shipments, in the same manner it processes 
claims for U.S. Government-owned materiel. Collection of revenue, if any, 
resulting from approved claims will be credited to the purchaser's account. 

TABLE 7-11-5. Additional Terms and conditions -- Transportation and services. 
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ADDITIONAL TERMS AND CONDITIONS 
SAFEGUARDS FOR CONTRACTOR PERSONNEL 

A. PASSPORTS, VISAS, LICENSES, AND PERMITS 
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1. The Contractor shall be responsible for timely and complete submit
tal of the necessary information and forms directly to the appropriate govern
ment agency for the required passports, visas, licenses, or permits. 

2. To ensure the effective and timely performance of this contract, the 
Government of (country ) (GO ) 1/, will, within the framework of the 
laws of GO ,ensure the timely issuance of work visas, multiple entry 
visas, exit visas, work permits, vehicle operator permits, residence permits, 
in-country travel permits, and any other appropriate licenses or permits as 
may be required of the Contractor, and its subcontractors, or their personnel 
and dependents. The Contractor and his subcontractors shall be responsible 
for the sponsorship of their employees and their dependents and shall process 
said permits directly with the appropriate GO agency. 

3. The GO will receive, without regard to race, religion, sex, or 
ethnic or national origin, persons of other than (countr~) nationality 
imported into (country) ,under proper authority, to wor exclusively on 
efforts covered by the provisions of this contract, who have U.S. Government 
issued passports, provided they are technically qualified for the work and 
meet the security requirements of the GO ,and will impose on such person 
no fee or charges for entry, exit, quarantine, nor will they require work or 
residence permits for personnel working under this contract. 

4. If, notwithstanding the above agreements, (company) incurs costs 
arising out of any of the conditions described above, the price of the con
tract implementing this LOA shall be increased accordingly and the costs 
reimbursed to the Contractor out of funds which will be provided by the GO 
under this LOA, and the contract delivery schedule shall be appropriateT,Y 
adjusted. Reimbursement shall be limited to those costs incurred, including 
applicable overhead and General and Administrative (G&A) costs but excluding 
profit. 

B. ACCESS 

1. Contractor and subcontractor personnel in (country) in connec-
tion with this Program shall be authorized reasonable access to all infor
mation (data, plans, and reports) and all existing and proposed offices, 
sites, and areas within (country) as required to accomplish this effort. 
The GO shall provide permits, licenses, visas, rights of entry, and any 
necessary arrangements to insure prompt access by Contractor and subcontractor 
personnel. 

1/ e.g., Government of Turkey (GOT) 

TABLE 7-11-6. Additional Terms and Conditions 
Contractor Personnel. 
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C. EXPORT OF DATA 

1. The Contractor or subcontractor shall not be required to deliver to 
the Government of (country) nor to any person or entity not a citizen of 
the United States of Airier; ca, any techni ca 1 . data produced or uti 1 ; zed under 
this Program until the Country has been furnished with evidence acceptable to 
it that such delivery of the data is (1) approved by the Office of Munitions 
Control of the U.S. State Department pursuant to the International Traffic in 
Arms Regulations of that Agency, or (2) approval is not required. 

D. CURRENCY REVALUATION 

1. The financial procedures in this Program are based on the principle 
that neither the United States nor any U.S. or foreign subcontractors shall 
realize financial benefit nor incur financial loss by reason of fluctuation in 
the official rate of currency exchange or currency revaluation. For the 
purpose of this Program, a currency revaluation is defined as a change in the 
official rate of exchange between the U.S. dollar and the (country currency) 
which occurs as a direct result of sovereign decree. 

2. If a currency revaluation, or a fluctuation in the exchange rate 
results in a financial gain or loss to the Contractors, the price of the 
contract(s) shall be adjusted upward or downward. Such adjustment in contract 
price shall be negotiated based upon a proposal submitted by the Contractor. 

3. (country) currency required by the Contractor for non-United 
States expenditures ;n the perfonnance of this Program will be purchased by 
the Contractor from the GO 

E. TAXES, DUTIES AND CHARGES FOR DOING BUSINESS 

1. It is agreed that the contract implementing this LOA will include 
the clause entitled "Taxes, Duties, and Charge~ for Doing Business (1977 JAN)" 
set forth in DAR Section 7-103.10(d). 

2. The GO further agrees with respect to the (company) (herein-
after referred to as "the Contractor): 

a. All property, materiel, equipment, household furniture, appli
ances and suppl ies imported into (country) by the Contractor or its 
subcontractors exc 1 us i ve ly for use ; n support of the Contractor and its 
personnel and consigned and marked, as required or approved by the U.S. 
Government shall be exempt from import and export duties, taxes, licenses, 
excises, imposts, and any other identifiable charges. Duty-free import of 
major app 1 i ances for personnel support sha 11 be 1 imited to one (1) each: 
stove, refrigerator, freezer, washing machine, clothes dryer, and two (2) each 
televisions per family, plus a reasonable number of spare and replacement 
major appl iances for use as maintenance requirements dictate. Any of the 
foregoing which does not become a part of the completed work or otherwise 
consumed, may at the Contractor's discretion, be removed from (country) or 
disposed of in (country) free of any restrictions or claims which may 

TABLE 7-11-6. (continued) 
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arise by reasons of such removal or disposal, except that any applicable 
custom duty, tax or charges will be paid in the event of sale or disposal in 
countr) to a purchaser other than an agency of the GO or other person 

entlt e to duty-free importation. The Contractor shall maintain any inven
tory control and accounting system adequate to reflect the usage and disposi
tion of all Contractor-owned property which has entered (country) duty
free under this contract. 

b. The GO ,its agencies, and political subdivisions shall levy 
no taxes or fees (including taxes on individual or corporate income or pro
perty, customs or import duties and other taxes on employee personal household 
goods, supplies and personal effects imported into (country) for personal 
use) on the Contractor, its subcontractors, the employees of either and the 
dependents of such employees. Duty-free entry of employee/dependent personal 
household goods, supplies or personal effects shall be limited to (1) the 
shipment of personal household goods, supplies and personal effects identified 
by (company) as the employees' initial shipment; (2) the personal house
hold goods, supplies and personal effects shipped or carried by an employee or 
his dependents when returning from leave or duty outside (country) to the 
extent. such items are allowed duty-free entry under the GO customs laws in 
effect on 1 June 1977; and (3) the shipment of an additional 100 pounds per 
family member of personal household goods, supplies and personal effects 
identified by (company) as the employees' employment extension shipment. 
Duty-free import of major appliances for personnel support is limited to those 
items described above and imported in the name of the Contractor. In their 
individual capacity, contractor employees are not authorized duty-free import 
of major appliances or automobiles. Furthermore, this tax exclusion does not 
apply to the GO taxes levied on the purchase of personal household goods, 
supplies or personal effects or automobiles in the country of (country) by 
the employees of the Contractor or employees of its subcontractors. This 
paragraph does not apply to (country) employees of the Contractor or 

(country) subcontractors or their employees. 

3. If, notwithstanding the above agreements, taxes, duties, or similar 
charges are imposed by the GO under the excepted circumstances described 
above, costs thereby incurred--OY the Contractor shall serve to increase the 
contract price and will be reimbursed to the Contractor at cost, including 
applicable overhead and G&A, but excluding profit,-out of funds which will 
be provided the GO _____ under this LOA. 

4. The GO agrees that the appropriate agency of the GO will 
implement any pOlicy guidance necessitated by this provision. 

F. LIMITATION OF CONTRACTOR LIABILITY 

1. The GO _____ agrees, with respect to the Contractor: 

a. To waive any or all claims which it has or may have against the 
Contractor, its agents, officers, and employees, for damage, loss or destruc
tion of property, or for injury to or death of persons, arising out of the 
Contractor's participation in this Program in the absence of gross negligence 
or willful misconduct on the part of the Contractor, its agents or employees. 

TABLE 7-11-6. {Continued} 

7-69 



000 5105.38-M 

b. To indemnify and hold harmless the Contractor, its agents, and 
employees agai,nst all claims arising directly or indirectly by reason of 
injury to or death of persons or loss or damage to property, out of the 
Contractor's participation in this Program, in the absence of gross negligence 
or willful misconduct on the part of the Contractor, its agents or employees. 

c. In the event any other Contractor or party asserts any claim or 
corrmences any action in the (country) courts or elsewhere against the 
Contractor because of program efforts, the GO agrees to cooperate fully in 
the defense of such claim or action including-tne furnishing of witnesses and 
evidence at the GO expense. Except for claims or losses arising out of 
any breach of thisi30ntract or subcontractors thereunder or violations of any 
statute of the United States by the Contractor, the GO agrees to indemnify 
the Contractor against any judgments or losses which may result from claims or 
litigation and to reimburse the Contractor for the expense resulting from any 
such action. 

d. To accept full responsibility for the security and safekeeping 
of GO real and personal property located on its military bases or instal
lations:- The Contractor, its agents, officers, or employees shall not be 
liable for any damage arising directly out of a breach or failure of the 
GO _____ security procedures, however caused. 

e. The GO shall provide adequate security to protect the 
personnel and propert~the U.S. Government, and its Contractors or subcon-
tractors located on GO _____ military bases or installations. 

f. The term "agents" as used in this paragraph includes sub
contractors. 

2. If, notwithstanding the above agreements, (company) incurs costs 
arising out of any of the conditions described above, the price of the con
tract implementing this LOA shall be increased accordingly and the costs 
reimbursed to the Contractor out of funds which will be provided by the GO 
under thi s LOA. Reimbursement shall be 1 imited to those costs incurred, 
including applicable overhead and G&A, but excluding profit. 

G. SPECIAL CONTINGENCIES PROVISION 

1. It is understood that no contingency prlClng has been included in 
this LOA for items a. through d. set forth in paragraph 2, below. 

2. The GO agrees, with respect to the Contractor, that in the event 
of the following situation(s) occurring as a result of effort performed in 
support of this LOA in (country) t an adjustment to the resulting con
tract(s) will be made for: 

a. Costs incurred due to actions brought against the Contractor or 
subcontractors under (country) Labor or Soci a 1 Insurance Laws, provi ded 
such actions were not caused by conduct prescribed by other laws or willful 
contravention of (country) Labor or Social Laws. 

TABLE 1-11-6. (Conti~ued) 
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b. Additional costs incurred resulting from GO prevention of 
shipment of Contractor or employee belongings in or outot (countr~) 
within 120 days of the date such property is made available for shipment were 
transportation is otherwise reasonably available. 

c. An increase or decrease in costs incurred by the Contractor 
resulting from war, armed conflict, insurrection, nationalization, civil or 
military strife, or similar conditions, or acts of God where the safety of the 
Contractor and subcontractor personnel is threatened, and where retention or 
replacement of such personnel is required; and damage or loss as a result of 
conditions listed above to property owned by the Contractor, subcontractor, or 
employees. Whether to retain or replace such personnel shall be within the 
sole discretion of the U.S. Government. 

d. An increase or decrease in costs incurred by the Contractor or 
its subcontractors resulting from the GO changing any laws, regulations, 
or policy in effect on the acceptance dat~this LOA. 

3. It is understood that no adjustment shall be made due to the above 
situations: 

a. to the extent that performance would have been delayed or 
interrupted or that costs would have been incurred due to any circumstances 
not set forth in 2, above. 

b. to the extent that performance woul d have been delayed or 
interrupted or that costs would have been incurred due to the fault or negli
gence of the Contractor; or 

c. for which any adjustment is otherwise provided or excluded 
under any other provision of the resulting contract, such other provision 
shall be enforced in accordance with its terms. 

4. The adjustments provided for in this provision may be made in the 
delivery or performance dates and any other provision of the contract imple
menting this LOA, affected by the above conditions. Upward or downward 
adjustments may also be made in the contract price, but shall be limited to 
actual costs, including overhead and G&A, but excluding profit. DAR, Section 
XV, Cost Principles, shall be used in determining the amount of any price 
adjustment, and is not superseded by any provision herein. Costs reimbursed 
to the Contractor under this provision shall be paid out of funds which will 
be provided by the GO __ under this LOA. 
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SECTION III - FINANCIAL PRINCIPLES AND PROCEDURES 

A. PURPOSE. This section provides a general description of the financial 
principles and procedures which apply to FMS transactions. It is designed to 
provide an overview of FMS financing and the responsibil ities of DoD compo
nents. Detailed guidance on the financial functions of pricing, preparation 
of billings, and accounting is included in DoD 7290.3-M, Foreign Mi11tary 
Sales Financial Management Manual. 

B. RESPONSIBILITIES AND REQUIREMENTS. 

1. The 

a. Responsibilities. 

(1) 
(2) 

(3) 

0000 5105.38, Defense Security Assistance Agency (DSAA). 
0000 5132.3, 000 Policy and Responsibilities Relating to 
Security Assistance. 
0000 5132.11, Security Assistance Accounting Center 
(SAAC). 

b. Program Execution. 

(1) 000 7290.3-M, FMS Financial Management Manual. 
(2) 0000 2140.2, Recoupment of Nonrecurring Costs on Sales of 

USG Products and Technology. 
(3) 0001 2140.4, Collecting and Reporting of Foreign 

Indebtedness within the Department of Defense. 

2. Executive Agent for SAAC. The U.S. Air Force, as Executive Agent, 
is responsible for operating the Security Assistance Accounting Center, 
Denver, Colorado, 80279, which centrally performs FMS billing, cash collec
tion, Trust Fund management, and administrative fee accounting for all 000 
components. 

3. Full Recovery of Costs. The Department of Defense performs three 
principal actions during the life cycle of a sale. First, 000 provides FMS 
purchasers with price and availability estimates and concludes sales agree
ments. Second, 000 renders financial billings for costs incurred and accounts 
for collections. Finally, DoD delivers the materiel or services. As ex
plained earlier, the Arms Export Control Act (AECA) and predecessor legisla
tion generally requires that DoD manage the FMS Program at no cost to the U.S. 
Government. Therefore, DoD financial policies and procedures for pricing 
defense materiel and services, administering FMS cases, reporting deliveries 
of materiel or services, and rendering FMS bil11ngs are designed to fulfill 
this legal requirement. While the DO Form 1513 makes it mandatory for the 
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purchaser to pay for the full value of FMS transactions regardless of terms of 
sale specified for individual cases, it is 000 policy to promptly advise 
purchasers of the need for substantive changes to agreement terms or estimates 
via either case amendment or modification, as applicable (see Chapter 8, this 
Manual). Misunderstanding by the purchaser of his financial commitment or of 
changes to that commitment inevitably results in criticism. 

C. BASIC PRINCIPLES. 

1. Recovery of Costs. 

a. pa~nt to Cover All Costs. The 000 will conduct financial 
management of the MS program at no cost to the U.S. Government, as required 
by the AECA, and insure prompt and complete accounting to the FMS purchaser. 
Achievement of this end requires a thorough understanding of the policy and 
procedures for pricing items or services furnished, preparation of FMS docu
ments, reporting of delivery, performance or progress payments, and. adminis
tering and closing FMS cases by all elements administering the program. 

b. pa~Dt in U.S. Dollars. In compliance with the AECA, Annex A 
of the DO Form 1 ,contains provisions which make it mandatory for the FMS 
purchaser to pay in U.S. dollars for the full value of the transaction, 
regardless of the estimated costs, payment schedule, or terms of sale spec
ified on the LOA. 

2. Financial Administration of ,the FMS Program. 

a. Trust Funds. A separate trust fund has been estab 1 i shed to 
account for payments received from customers and disbursements against imple
mented FMS cases. This fund can be either cited directly on contracts for the 
procurement of defense articles/services for that customer, or can be used to 
reimburse MILDEP appropriations for deliveries from 000 stocks, or procllre
mente 000 policy for use of direct cite or reimbursable method of funding is 
set forth in 000 7290.3-M. 

b. The SAAC Responsibi1it~. The SAAC has been established as the 
central 000 office for dispatching b llings to, and receiving payments from 
FMS customers. This central office provides the customer with a single source 
to which payments can be made, and to which queries concerning these payments 
or other financial matters can be addressed. 

c. pa~nts to Trust Funds. Cash payments deposited to the 
customer trust fu~other than for initial deposits are based on requests for 
funds (FMS Billing Statement, DO Form 645) submitted by the SAAC. FMS custom
ers are provided detailed information in support of billings for defense 
articles, defense services, design and construction, and related surcharges. 
SAAC is responsible for assurance that sufficient cash is available from the 
forei9n government to cover costs already incurred (i.e., accrued expendi
tures) or to be incurred during the remainder of the current quarter, and to 
meet a 11 potent i a 1 cha rges to be incurred duri ng the forthcomi ng 90 day 
period; e.g., contractor progress payments, contractor holdbacks, potential 
termination charges, deliveries from 000 inventories, etc. Therefore, bill
ings will be the amount shown on the payment schedule (financial annex) 
attached to the DO Form 1513, or the quarterly forecast of the financial 
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requirements associated with the case, whichever is greater. The quarterly 
forecast will include accrued expenditures through the billing cutoff plus 
estimates of the costs to be incurred on behalf of the FMS customer through 
the calendar quarter following the quarter in which the bill will be mailed; 
i.e., a statement prepared in January (December cutoff with payment due March 
15) will project financial requirements through June (see Figure 7-III-l). 
Accumul ation of 1 arge unexpended balances in customer trust accounts for 
substantial periods must be avoided, except where related to contract hold
backs and other accrued or potential liabilities. 

d. Excess pa~ents. Cash payments received for an individual FMS 
case may be in excess 0 the final charges. With customer approval, these 
funds can be retained in the customer's account and applied against other FMS 
cases. Upon customer demand, however, these overpayments will be refunded at 
the time the FMS case is closed provided there are no collection delinquencies 
for other FMS cases for that customer. 

D. PRICING OF FMS TRANSACTIONS. 

1. General. Defense policy outlined in 000 7290.3-M, June 1981, 
establ i shes the pricing criteria for FMS of defense articles and defense 
services furnished to eligible foreign countries and international organiza
tions. In compliance with the AECA, DoD pricing and finan.cial procedures will 
provide for the charging of all 000 direct and indirect costs, including 
applicable surcharges. The P&R, P&A, or LOA will provide estimated price and 
availability data, and/or firm data, as indicated below. 

2. Articles from Defense Stocks. 

a. Authori ty. Secti on 21 of the AECA authori zes the sale of 
defense articles from stock to el igible foreign countries or international 
organizations. Pricing of defense articles from 000 stocks will be handled 
according to 000 7290.3-M, Section 702. 

b. Pricine Principles. Standard prices will be used when nonex
cess materiel is toe sold, and no inventory replacement is required. For 
the sale of principal or major items a test is required to determine if a 
requirement for inventory replacement is created as a result of the sale. 
When an article is supplied from inventory with replacement required, the FMS 
selling price will be the best estimate available at the time of drop from 
inventory. When no replacement is required, the price will be based on the 
most recent actual procurement cost of the "series" and "model" being sold, 
and will consider any modifications or improvements, as well as desirability 
or utility due to age or condition. 

c. Quotation of Firm Prices. 000 components will quote firm 
prices when offering principal or major items from 000 stocks as provided in 
000 7290.3-M, Section 702. All LOAs offering principal or major items from 
000 stocks will be coordinated with the DSAA Operations Directorate. In the 
exceptional instances where a MILDEP recommends that firm prices not be 
quoted, the rationale will be identified during the. coordination process. 
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3. Articles from Procurement. 

a. Authority. Section 22 of the AECA authorizes the sale of 
defense articles from procurement to eligible foreign governments and interna
tional organizations. Pricing of defense articles from procurement will be in 
accordance with 000 7290.3-M, Section 703 and will include full 000 contract 
costs and authorized surcharges. 

b. Purchaser Obligations and Contractinn Principles. The purchas
er is obligated to pay all costs incurred by the.S. Government as well as 
any damages or costs that may accrue from the purchaser's cancellation of the 
contract. In general, defense articles shall be priced on the same basis as 
the cost principles used in pricing defense contracts for items for 000 use. 
However, recognition shall be given to reasonable and allocable contractor 
costs which are justified in connection with a particular sale (see Defense 
Acquisition Regulation, 6-1304.3). 

c. Use of Estimated Prices. To assure that all costs are covered 
in the 000 pricing, quotations on defense articles and defense services will 
be cited as estimated prices, with final adjustments to be established after 
delivery of items from production or the rendering of services. The DO Form 
1513 will indicate that prices for articles and services from procurement are 
estimated prices. 

4. Authorized Surcharges. Prices of defense articles and services sold 
to eligible foreign countries and international organizations will include the 
following surcharges when applicable: 

a. Accessorial Charges. These charges represent certain expenses 
incident to issues, sales, and transfers of materiel which are not included in 
the standard price or contract cost of materiel, such as: 

(1) Packing, Crating and Handling. Packing, crating, and 
handling (PC&H) costs are costs incurred for labor, materiel, or services in 
preparing the materiel for shipment from the storage or distribution point. 

(2) Transportation. Transportation charges include inland 
(second destination) and ocean transportation costs representing shipments by 
land, sea, air, inland and coastal waterways, vessel or air, and including 
parcel post via surface or air. (NOTE: There are exceptions to charging 
second destination transportation costs, i.e., CLSSA.) 

(3) Port Loadinr and Unloading. These are costs for labor, 
materiel or services at ports 0 embarkation or debarkation. 

(4) Prepositioning. Supply distribution costs incurred by 
locations outside the United States in anticipation of support to other 
authorized customers. These costs are applicable when shipments are made from 
overseas storage and distribution points, except that no positioning costs 
shall be assessed on "long supply" stocks. 

(5) Staging. These costs are for aggregation or preposition
ing of materiel in U.S. facilities within the CONUS. 
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b. Administrative Charges. 

(1) oscope. An administrative charge shall be added to all FMS 
cases to recover Do expenses related to the administration of the FMS trans
actions in accordance with Section 21(e}(1}(A) of the AECA. (Nonnally, the 
charge will be three percent, however, in certain instances a five percent 
charge will apply.) See 000 7290.3-M, Section 705, for the appropriate 
administrative charges which must be included in FMS cases. If the LOA 
contains both standard and non-standard items, they must be cited as separate 
line items on the LOA. 

(2) Cancellations. In the event that the FMS purchaser 
cancels an entire FMS case (LoA or Amendment) at any time prior to the deliv
ery of all articles and services involved, the following guidance applies: 

(a) Guidance Regarding Cancellation of FMS LOAs. 

- Standard Defined Order Cases. On standard defined 
order FMS cases the administrative charge will be three percent of the actual 
value at case closure or one percent of the implemented program value, which
ever is greater. 

- Non-Standard Defined Order Cases. On FMS cases 
which provide for non-standard procurement, the administrative charge will be 
five percent of the actual value at closure or one percent of the implemented 
program value, whichever is greater. 

- B1 anket Order and CLSSAs. On B1 anket Order FMS 
cases or FMSO II cases, the administrative charge will be three percent of the 
delivered value at case closure. For FMSO I transactions the applicable 
charge is five percent • 

. (b) LOA Notes Regarding Cancellation Char,es. A note 
should be placed on LOAs and amendments whiCh indicates to theMS purchaser 
the appropriate administrative charge which would be assessed should the 
entire LOA or amendment be cancelled. 

(c) Approval to Assess a Cancellation Charge. The OSAA 
Comptroller and Operations must approve the assessment of the one percent 
cancellation charge on app1 icable FMS cases. DSAA countersignature of a DO 
Fonn 1513-2 decreasing the dollar value of a cancelled FMS case does not 
constitute this approval , When case closure certificates are submitted to 
the DSAA for review, the following infonnation is required: 

- A copy of the FMS case, inc 1 udi ng all amendments 
or modifications. 

- Either a copy of correspondence pertaining to the 
cancellation or a written explanation as to the reason why the case was 
cancelled. The explanation should identify whether the items on the LOA were 
placed on contract by the MILDEP and whether the 000 incurred any "out-of
pocket" costs in implementing or cancelling the LOA. 

Note: Administrative cancellation charge does not apply to cases closed with 
zero deliveries/expenditures. SAAC is authorized to automatically close these 
cases without applying an administrative fee. 

7-76 



000 5105.38-M 

- The name and telephone number contact of an 
individual cognizant of the case to whom inquiries could be directed. 

(3) Annual Administrative Budgets. 000 components incurring 
costs in support of FMS programs wi 11 prepare annual budgets for related 
administrative expenses in accordance with Chapter 13, Section I, this Manual. 

c. Review of Accessorial and Administrative Rates. Rates for 
accessorial and administrative costs are subject to review at least every two 
years. Requests for exceptions to the pricing policies prescribed herein, in 
the case of unresolved disputes, or deviations from any price or service 
charge when it can be shown that such deviation is in the best interests of 
the U. S. Government shall be submitted through the Di rector, DSAA, to the 
Assistant Secretary of Defense (Comptroller) for resolution or approval. Such 
requests will contain the basis or justification and supporting data for the 
exceptions. See additional guidance in 000 7290.3-M, paragraph 71801. 

d. Nonrecurring Cost (NRC) Recoupment Charges. 

(1) Background. Section 21 of the AECA requires that, in 
sell ing defense articles to foreign governments and international organiza
tions, an appropriate charge be made for a proportionate amount of any nonre
curring cost of research, development, test and evaluation (RDT&E), and 
production of major defense equipment (MOE). 

(2) 000 Component Responsibil ity. As a matter of 000 policy 
the military components are responsible for determining recoupment charges for 
all items of defense equipment having a total nonrecurring development and 
production cost of $5 million or more. 000 components must use actual, not 
program, cost data and may use estimates where the development of more precise 
data is not possible; however, in the latter case, it must be demonstrated 
that a reasonable approach was used and prior approval of alternative costing 
methods must be obtained from the OSD Comptroller (Accounting Pol icy), with 
DSAA concurrence. The costs to be applied against the foregoing threshold 
levels shall normally be detennined based upon the system roll-away, sail-away 
or fly-away cost of the end item, and assessments for product sales shall be 
made on the basis of end item sales. In the event an end-item contains one or 
more components which individually meet these thresholds, recoupment will be 
made on both end item and component sales. Nonrecurring RDT&E costs are those 
costs funded by an RDT&E appropriation to develop or improve the product or 
technology. This includes costs of any engineering change proposal (ECP) 
initiated prior to the date of the contract with the customer, as well as 
projections of such costs, to the extent additional effort applicable to the 
sale model or technology is necessary or planned. It does not include costs 
funded by either procurement or operations and maintenance appropriations to 
improve the product or for costs of publications. The costs of such improve
ments are recurring costs and will be recovered in accordance with 000 7290.3-
M. Nonrecurring production costs are those one-time costs incurred in support 
of previous production of the model specified and those costs specifically 
incurred in support of the total projected production run from which delivery 
is to be made which would nonnally be expenses against a production run. 
These nonrecurring costs include such costs as preproduction, special tooling, 
special test e~uipment, production engineering, product improvement, destruc
tive testing, and pilot model production, testing, and evaluation. They do 
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not include costs of government property or facilities for which rental or 
asset use charges will be assessed. "Special" nonrecurring RDT&E production 
costs are those incurred at the request of, or for the benefit of, the custom
er in developing a special feature or unique requirement. These "special ll 

costs must be paid by the customer as incurred. The objective of applying 
these recoupment charges is to ensure that a purchasing customer pays a fair 
price for the value of 000 IIsunkli investment costs. The pro rata recoupment 
charge is to be included in the FMS or direct commercial sales price of the 
product or technology unless reduced or waived as outlined in paragraph (8) 
below. 

(3) OSAA Approval. Prior to applying pro rata nonrecurring 
cost recoupment charges to sales of items on the MDEl, components will insure 
that the proposed pro rata charge has been approved by the Director, DSAA. 
Approval will be requested only for MOE items, and for which there has not 
been an approved nonrecurring cost pro rata charge established since 5 January 
1977 • 

(4) Format. Requests for approval of pro rata charges for 
each MOE item will be submitted on the format shown in Chapter 7, Section I, 
Figure 7-1-1. U.S. Government nonrecurring ROT&E and U.S. Government nonre
curring production costs will be shown separately. The total of these two 
entries, i.e., the total U.S. Government nonrecurring investment in the item, 
will be prorated against past and projected production quantities for U.S. 
Government, FMS, MAP, and direct commercial sales. Actual past and projected 
production quantities will be depicted and a country breakout for FMS/MAP and 
direct commercial sales projections will be shown. Five Year Defense Program 
(FYDP) forecasts will normally be used to indicate the U.S. military service 
production quantities; however, for those items for which Selected Acquisition 
Reports (SARs) are required, the latest SAR data will be cited, as applicable. 

(5) Pro Rata Charges Determined Before 5 Jan 1977. If the pro 
rata charge was determined prior to 5 January 1977, it will be reviewed to 
identify any significant changes. Changes requiring approval by the DSAA will 
be submitted to Director, DSAA, in the format of paragraph (4), above. 

(6) Direct Conmercial Sales. As a matter of policy, the 000 
requires that, in the case of direct commercial sales of defense items to 
foreign countries and international organizations, the U.S. contractor must 
collect and pay to the cognizant MIlDEP the appropriate nonrecurring cost 
recoupment charge for the items being sold. MIlDEPs will insure that they 
have in place an operative system for assessment, monitoring, collection, and 
reporting of these recoupments in order to insure that all appropriate pay
ments are in fact made to the 000. This system will provide for the following 
actions to be taken: 

(a) Applicable Items. The development of complete lists 
of non-MOE and MOE items under the cogni zance of the MIlOEP whi ch requi re 
assessment of a nonrecurring cost recoupment charge in accordance with 0000 
2140.2 and a reference to the contracts in which the recoupment clause appli
cable to the items is or was contained. 

(b) Cross-Reference of Export license Requests. The 
cross-referencing of all export license requests processed by the MIlDEP 
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against these lists to determine whether the corrrnercial sale is required to 
have a nonrecurring cost recoupment charge assessment. 

(c) Editin Munitions Contro1 Ex ort The Muni-
t ions Control Export Licenses Wl e annotate to 1 n 1 cate t e amount of 
nonrecurring cost recoupment charge which the contractor is required to 
reimburse to the U.S. Government, and indicate the office in the MILDEP to 
which the payment is to be made. It is emphasized that this process should in 
no way delay the expeditious handling of Munitions Control Export Licenses. 
In the event that appropriate nonrecurring cost recoupment charges have not 
been determined for a particular item, the munitions control license should be 
annotated only to show that a charge may be required, and that the contractor 
is di rected to contact the des ignated MILDEP admini strati ve or procui~ement 
contracting officer to ascertain the specific recoupment charge. Recommenda
tions for approval of an export license request may not be conditioned upon an 
agreement by the license applicant to pay such a charge to the United States 
Government ina case in whi ch the MILOEP knows that the app 1 i cant does not 
have a current contractual obligation with the United States Government to 
make such payments. 

(7) Reporting. Collections received both from FMS and commer
cial sales transactions will be reported in the OSAA(Q)1112 report required by 
0000 2140.2. This report will be submitted quarterly by each 000 component, 
to OSAA Operations Management, within 45 days of the end of each quarter. 

(8) Reductions and Waivers. 

(a) The pro rata recoupment charges may be reduced or 
waived for particular sales that would, if made, significantly advance U.S. 
interests in standardization with NATO, NATO member countries, Australia, 
Japan, or New Zealand. As used hereafter, the word "waiver" includes reduc
tions. Waivers will be considered only where it is demonstrated clearly that 
a particular sale will significantly advance U.S. interests in standardiza
tion. The burden of such demonstration rests with the purchasing foreign 
government or international organization. Waivers will be considered only on 
a case-by-case basis taking into account the unique circumstances of the 
particular transaction. Waivers must be specific by law, and blanket waivers 
are not provided by either the broad "Defense Cooperation Agreements" or other 
general memoranda of understanding. Full waivers solely on the basis of 
standardization may be granted to eligible countries for which materiel Grant 
Aid, credit at concessional rates of interest, or credit with repayment 
forgiven has been approved for the current fiscal year. 

(b) For all countries and organizations other than those 
specified in the preceding paragraph, there will be a presumption against 
granting a waiver unless additional or unusual benefits can be demonstrated. 
Such benefits must be clearly identifiable and generally attributable to a 
unique military, foreign policy, or economic advantage of the sale. A de
scription of such benefits will be included in documentation relating to the 
case. Seldom, if ever, will nonrecurring cost charges be waived for programs 
i nvol ving offshore production of major components, un less such programs are 
subject to the AECA, Section 27. 
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(c) Authority to approve waivers is vested in the Secre
tary of Defense and delegated to the Director, DSAA. A waiver request will be 
considered by DoD only if it is initiated by the country or international 
organization involved, and forwarded to the Director, DSAA. The Director, 
DSAA is responsible for obtaining coordination of DoD activities concerned, 
and for submitting cases involving opposing views to the Secretary of Defense 
for decision. 

(d) This policy applies to all sales, direct cOfll11ercial 
as well as government-to-government (FMS), and regardless of whether the items 
involved are classified as "major defense equipment" or "non-MDE." It will 
not be construed, however, as nullifying or modifying in any way specific 
government-to-government agreements or specific memoranda of understanding for 
waiver of nonrecurring costs or asset use charges that were executed in 
writing and signed by all concerned prior to 1 January 1982. 

e. Char es for Use of U.S. Government-owned Facilities Plant and 
Product ion Equ, pmen. a e 0 e ense a r , c es to any ore, gn coun ry or 
internationaf organization shall include appropriate charges for any use of 
U.S. Government-owned facilities, plant and production equipment in connection 
with the production of the defense articles. Charges for use of U.S. Govern
ment-owned facilities, production and research property shall be assessed 
whether on an FMS or a di rect cOfll11erci a 1 sale, where such U. S. Government 
owned property is being used in perfonnance of services or manufacture of 
articles for foreign countries or international organizations. 

(1) Asset Use Char¥es. Sales of defense articles which were 
produced in government-owned fad Hies or with government-owned pl ant and 
production equipment shall be priced to include an asset use charge, except 
where the production of the defense articles was subject to rental charges for 
use of 000 facilities, plant and production equipment. Asset use charges will 
be calculated in accordance with the provisions of 000 7290.3M, Section 706. 

(2) Rental charges for Use of 000 Assets. Sales of defense 
articles which were produce in government-owned facilities or with 
government-owned industrial plant and production equipment, for which a rental 
is assessed in accordance with the provisions of DAR 13-406 and 7-702.12, will 
be priced to include the appropriate rental charge. When there is a provision 
for rental charges for use of U.S. facilities, plant, production or research 
property, in the DoD facilities contract, the rental charge will be assessed. 
The asset use charge applies only to FMS when there is no provision for rental 
charges. At no time will both a rental charge and an asset use charge be 
applied to the same defense articles on an FMS transaction. 

(3) Use of U.S. Industrial Plant E ui ment (IPE for Work for 
Foreign Governments or nternat,ona rganlZat ons. on-government use 0 
U.S. Government-owned industrial plant equipment requires prior written 
approval of the contracting officer or Departmental level approval depending 
upon the percentage of usage, in accordance with the provisions of DAR 13-405. 

(4) Use of U.S. Production and Research Property for Work for 
Foreign Countries or International Organizations. Non-government use of U.S. 
production and research property for foreign procurement requires the prior 
written approval of the MILDEP having cognizance of the property. Such 
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approval may be granted only if use will not interfere with U.S. requirements, 
and the work is in support of FMS or a direct commercial sale approved under 
the terms of the AECA. Either the asset use or applicable rental charges will 
be assessed. 

(5) Waiver or Reduction of Asset Use/Rental Char es for Use of 
000 Assets. Requests or walver or re uct on 0 asset use renta c arges Wl 
be considered for particular sales which would, if made, significantly advance 
U.S. Government interests in standardization with NATO, NATO member countries, 
Australia, New Zealand, or Japan. Waivers will be considered only where it is 
demonstrated clearly that a particular sale will significantly advance U.S. 
interests in standardization. The burden of such demonstration rests with the 
purchasing foreign country or international organization. Requests from 
foreign countries can be submitted directly to the Director, DSAA. In the 
event the request is provided by the country to the contractor, it should be 
submitted to the contracting officer who shall refer it through procurement 
channels to the Director, DSAA, ATTN: Operations Management Division, for 
consideration and decision. Contracting officers should consider and indicate 
any potential interference with U.S. requirements prior to forwarding a waiver 
request for the DSAA, and assure that the request identifies the total amount 
of charges involved. 

f. Quality Assurance, Inspection, and Contract Audit Services. 

(1) Refer to 000 7290.3-M, paragraph 70305 for detailed 
guidance on recovering these charges. 

(2) Quality assurance and inspection and contract audit 
defense services in connection with the placement or administration of any 
contract or subcontract for defense articles or defense services entered into 
after October 29, 1979, ei ther di rectly or indi rectly by a forei gn country 
which is a member of NATO, or pursuant to an FMS case with such NATO country, 
may be provided without charge if such government provides such services in 
accordance with an agreement on a reciprocal basis, without charge, to the 
U.S. Government. 

(3) These services may also be provided without charge in 
connection with the placement or administration of any contract or subcontract 
for defense articles or defense services pursuant to the NATO Infrastructure 
Program in accordance with an agreement under which the foreign governments 
partiCipating in such programs provide such services, without charge, in 
connection with the similar contracts or subcontracts. 

(4) Agreements for the provi s i on of such servi ces wi thout 
charge will be implemented by the Director, DSAA under authority of AECA, 
Section 21(h) and Public Law 96-29 (NATO E3A). 

(5) A listing of approval agreements is provided at Figure 
7-III-2. 

g. Termination Liability Reserve. 

(1) MILDEPs implementing foreign military sales agreements are 
responsible for the determination of costs of potential contract termination 

7-81 



000 5105.38-M 

and for ensuring that this amount is collected in advance and held in reserve. 
These costs are the best estimate of the liability that would accrue to the 
U.S. Government should a particular sales case or agreement be tenninated 
prior to its nonnal anticipated completion date. For many agreements, poten
tial contract termination costs will change regularly as contracts are award
ed, work progresses, purchaser payments are received, and deliveries are made; 
therefore, reserves will be adjusted accordingly. 

(2) The Director, OSAA will be infonned of actions taken to 
determine and collect termination reserves by the submission of Tennination 
liability Worksheets. These worksheets are required as part of the financial 
analysis forecasts for lOAs with a total value of seven million dollars or 
more and will be provided to the DSAA when lOAs are forwarded for countersig
nature. Further guidance on this requirement and a worksheet fonnat can be 
found in Section II. 

E. DIRECT CHARGES TO FMS CASES. Program management costs, although gener
ally overhead in nature, are to be charged directly to FMS cases rather than 
to be reimbursed from the FMS administrative funds. 

1. Criteria for Char~ing Such Costs. Those costs which are incurred 
solely in support of a sing e FMS program should be charged directly to FMS 
cases. A single FMS program is an FMS case, or multiple FMS cases, written to 
satisfy a country request for a major force improvement or for major manage
ment assistance from the 000. Examples of previous programs which involved 
program management costs include the Saudi Arabian National Guard Moderniza
tion (Anny), Saudi Naval Expansion Program (Navy), and Peace Hawk V (USAF) , 
Appropriate program management costs include temporary duty (TOY), the expen
diture of the equivalent of one or more man-year of effort solely in support 
of a single FMS program, and supplies or materials. The criteria for deter
mining whether such costs are chargeable directly to an FMS case are: 

(a) TOY and other incremental costs must be incurred solely for 
implementation of the single FMS program (i.e., for a single FMS case or 
multiple cases related to a single country purchase). TOY and similar FMS 
costs incurred for overall program management, even if such costs are incurred 
only for one single country (e.g., for an overall review of an entire FMS 
country program), are chargeable to FMS administrative funds. 

(b) At least one man-year equivalent of effort must be devoted 
solely in support of implementing a single FMS program. The effort may 
consist of either "full time" man-years or the sum of "part time" manyears, 
providing the charge meets the criteria of this subparagraph and subparagraph 
e. below. Personnel effort will not be charged against case management lines 
unless it can be demonstrated that the 000 organization involved has either 
increased its staff as a direct result of the program implementation, or has 
made an organizational change directly related to the need to rearrange 
manpower effort in order to implement the program involved. Such costs are 
most likely to be incurred in CONUS program management/weapons systems manage
ment offices as a result of significant additional workload caused by consum
mation of a major systems sale. General manpower efforts in behalf of FMS, 
even if incurred for one specific FMS purchaser (e.g., FMS country desk 
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officers), or less than one manyear of effort in implementation of a single 
program are reimbursable from the FMS admini strati ve fund. General manpower 
efforts and those of less than one man-year will not nonnally be a direct 
charge to the FMS case. Additional criteria for identifying case management 
costs are included in subparagraph e., below. 

(c) All costs of services performed overseas in support of specific 
programs are chargeable directly to appropriate line items on FMS cases. 
Examples of such costs include weapons systems liaison officers, quality 
assurance teams, and special overseas assignment of personnel for program 
management and contract administration. In the latter instance, costs of 
contract administration will be directly charged to cases at actual costs. 

(d) The cost of supplies, material, and equipment is properly 
chargeable directly to the FMS case if it can be demonstrated that the pro
curement of such items was made solely for the purpose of administering and 
implementing the FMS case involved. 

(e) It is recognized that the functions perfonned under case mana
gement lines are administrative efforts similar to the general types which are 
chargeable against the FMS administrative fund. The distinction is that case 
management charges not only are identifiable to a single FMS program, but also 
are clearly "over and above" routine management actions which must be taken to 
implement any FMS case; e.g., costs incurred in preparing a Letter of Offer. 
The establishment of a case management line, particularly one which contem
plates charging at least one man-year costs directly against a case, requires 
a management judgment that an exceptional degree of management effort is 
necessary to assure successful program implementation. This judgment is a 
unilateral one on the part of the U.S. Government: i.e., the prospective 
purchaser is informed that the FMS program cannot be implemented unless extra
ordinary management costs are incurred. Since the inclusion of the special 
charge carries a degree of foreign pol icy connotation, the services to be 
provided under case management lines must be clearly defined within the LOAs. 
Additionally, the Director of Security Assistance of the Military Department 
involved, or his designee, must approve the inclusion of a case management 
line in excess of $100,000. 

(f) As defined above, case management costs exclude those 000 costs 
incurred to perform specific management or other services as a direct result 
of a country request to perform such services. They also exclude services 
(e.g., engineering support) directly related to providing the end product 
which the case is designed to produce. These latter costs, while chargeable 
directly to a FMS case, are considered to be technical assistance rather than 
case management costs. For cases which include costs for both case management 
and for 000 services which are inherent to the purpose of the case, the esti
mated costs may be presented as single line item identifiable to the specific 
description of the services inherent to the case. 

2. DO Form 1513 Presentation. Program management costs will be 
included in the LOA as a separate line item. Cost estimates will be based on 
an ana lysi s of the effort requi red for program management from inception to 
completion. The line item should be entitled "Case Management Costs" (cite 
Generic Code L8A and NSN 018100 Case Management), and explanatory notes as to 
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such costs should be included in the LOA to "the extent required to explain 
them to the purchaser. 

3. Military Department Delivery Reporting. MILDEPs will report actual 
costs incurred to the sAAt as "services Perfonned". Personnel costs, includ
ing costs of man-days of effort perfonned while on TOY, will be priced in 
accordance with instructions in 0001 7290.3-M. The SAAC will submit billings 
to countries for such costs lin accordance with normal FMS procedures. 
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F. GOVERNMENT-PROVIDED ENGINEERING SERVICES. 

1. Criteria for Char,ing Such Costs. Government-furnished engineering 
services may be specifical y requested by the purchaser, or costs may be 
incurred to provide such services as a necessary part of the management of the 
production run of certain items of equipment being sold under FMS. Those 
services specifically requested by the purchaser will be offered on LOAs, 
reported and billed in the same manner as any other service sold under FMS. 
The criteria for determining whether government-furnished engineering services 
associated with equipment purchases should be charged directly to an FMS case 
are: 

a. While the service may not be requested by the purchaser, the 
performance of the servi ce is necessary for the production, configuration 
control, or reliability of the item or families of items being sold. The 
costs to be charged for such services will be the proportionate share of 
man-years needed for the FMS items being produced. As a general proposition, 
the costs will be derived by pro-rating total engineering costs by the ratio 
of items being produced for FMS purchasers to the total items being produced 
in the same time frame. 

b. These DoD costs must be allocable to a specific program rather 
than be performed to benefit the FMS program in general. Virtually all 
man-years associated with FMS-related engineering tasks are allocable; howev
er, it is recognized that some engineering man-years may be required for 
general FMS administration and, upon proper documentation that the cost of 
such man-years cannot be allocated to FMS case lines, they may be charged to 
the FMS administrative budget or fund. 

c. As indicated in 0001 7290.2-M, engineering costs are chargeable 
directly to an FMS case only if they are recurring in nature, and are related 
to a current production run in which FMS materiel is being produced. Non
recurring costs are recoverable via policies and procedures included in 0000 
2140.2. 

2. DD Form 1513 Presentation. Estimated costs of providing engineering 
services associated with production of purchased items will be included in the 
estimated unit costs of the item being purchased. Thus, the LOA item price 
wi 11 incl ude not only the estimated contract cost to produce it (incl uding 
government-furnished material) but also the cost of services required to 
assure its purchaser production in the correct configuration. Such costs will 
also include the pro-rata share of government-furnished testing and evaluation 
servi ces. 

3. Military Department Delivery Reporting. Military Departments will 
include the appropriate pro-rata share of applicable government-furnished 
engineering service costs in the reported unit price of the purchased item. 
SAAC will submit billings to countries at the full unit price reported by the 
Military Department. 
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G. ASSET USE CHARGES FOR ITEMS PROVIDED FROM INVENTORY. 

1. Criteria for Char~in~ Such Costs. 0001 7290.3-M, requires an asset 
use charge of It to be app 1e to the materiel base price for articles sold 
from 000 inventories. 

2. DO Form 1513 Presentation. Whenever it is practicable to estimate 
the value of materiel to be furnished from 000 inventories, the amount of the 
estimated asset use charge wi 11 be incl uded in Block 25 of the LOA. The 
following note will be included in all LOAs which include requirements which 
possibly could result in shipments from 000 inventories: 

II An amount of 1 % wi 11 be added to the pri ce of items provi ded from 
000 inventories, so as to cover costs incurred for use of U.S. 
Government facilities." 

3. Mi 1 itar~ Department Del ivery Re~orting. The MILDEPs wi 11 report 
inventory item Sh pments to sAAc at stockist price or replacement price as 
applicable. The MILDEPs will not include the value of the asset use charge in 
such delivery reports. At case closure a certificate will be submitted from 
the MILDEP to SAAC exclusive of the asset use charge. SAAC will assure the 1% 
asset use charge is reflected in the final case value. 

4. SAAC Billin and Reminbursement Procedures. SAAC will process 
reported e lverles 0 ltems rom lnventorles ase on delivery source code) 
so as to add a surcharg~ of 1% to the value of the reported inventory ship
ments. Del ivery documentation forwarded to purchasers as a part of billing 
data will reflect the charge separately, in the same general manner used for 
assessment of PCH&T charges. SAAC will take actions required to assure that 
proceeds received from the asset use charge are properly credited to Miscella
neous Receipts of the Treasury. 

5. Applicability. These provisions do not apply to the application of 
renta 1 cha rges made under the provi s ions of the DAR for items provi ded from 
procurement initiated to meet FMS customer requirements or to asset use 
charges for 000 services including training. DAR rental charges for items 
furnished from procurement will vary depending on the degree of use of 000 
facilities and are included in contractor billings. Applicable asset use 
charges for items manufactured or assembled in government-owned and operated 
facilities will be included by the MILDEP in the unit cost of the item being 
produced. Asset use charges for FMS training are to be included in the 
tuition rates billed to purchasers. Asset use charges of 000 services are to 
be included as part of the cost of performing the service. 

H. REPLACEMENT PRICE FOR SECONDARY ITEMS. 

1. Criteria for Charging Such Costs. The stock list price of procure
ment funded secondary items furnished from inventory will be increased by a 
surcharge published by the ASD(C). The surcharge will be included in the 
item's price and covers the increased costs, anticipated due to inflation, of 
replacing the item from procurement sources. The inflation factor will not be 
arbitrarily applied to the price of major items sold from inventories. 
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Replacement prices for major items will be computed in accordance with 0001 
7290.3-M. 

2. DO Form 1513 Presentation. Most such items will be provided against 
"dollar lines" form blanket order FMS cases, etc. The dollar values offered 
in LOA should be in sufficient amounts to cover appropriate replacement 
pricing for secondary items. 

3. Military Department Delivery Reporting. MILDEP Delivery reports 
will reflect the tiem selling price as a single price combining stock list 
price plus the ASD(C) published surcharge amount. SAAC will submit billings 
to countries in the price reported by the MILDEPs. 

4. Applicability. This instruction does not apply to stock fund 
pricing, I:)ut only to central procurement secondary items provided from 000 
inventories. As indicated in 000 7290.3-M, all CLSSA (FMSO II) shipments will 
be priced at standard price. 

I. FINANCIAL ADMINISTRATION OF FMS CREDIT PROGRAM. 

1. The FMS credit appropriation and loans guaranteed by 000 provide two 
sources of initial funding of FMS or direct commercial sales. Annual require
ments are defended before Congress by OSD/DSAA. The appropriation is adminis
tered by DSAA. Customer payments of principal and interest on the amounts 
loaned are based upon the terms of individual credit agreements. Specific 
detail on FMS credit management is included in Chapter 9. 

s • s an 0 er lmp emen ng agenc1 es are respons 1 e 
~or~p"';'r;";';e~pa;';;r~1~n';;'g';;';';';;",s and for establ i shing estimated price and availabil ity of 
defense articles, defense services, and design and construction services 
offered for sale thereon; developing payment schedules; preparing and provid
ing any required accompanying data, e.g., Financial Analysis, Termination 
Liability Worksheets, etc.; and initiating and processing such amendments or 
modifications as may be appropriate. Implementing agencies are responsible 
for negotiating terms of sale for cash sales, in accordance with policy 
guidance provided by DSAA. They are responsible for establishing management 
systems necessary to insure prompt implementation of FMS agreements upon 
receipt of obligational authority from the SAAC, including those systems 
required to finance, account, and report accomplishment for each individual 
case. Copies of all LOAs, amendments thereto and certain modifications will 
be provided to the Comptroller, DSAA, for countersignature prior to submission 
to the country. This requirement, however, does not satisfy other require
ments regarding coordination with the DSAA Operations or Plans Directorates. 

K. TERMS OF SALE AND TYPE OF ASSISTANCE CODES (REFER ALSO TO TABLE 7-111-1). 

1. General. 

a. Applicable Sections of AECA. An LOA for a sale of defense 
articles, defense services, or design and construction services may involve 
one or more of the following sections of the AECA. 

7-87 



000 5105.38-M 

Section 21. Sale from 000 stocks (includes defense articles and 
services of 000 personnel except those services provided under 
Section 29). 

Section 22. Sale from 000 procurement (includes defense articles 
and services of 000 contractor personnel except those services pro
vided under Section 29.). 

Section 23. 000 direct credit extended 'to a purchaser to finance a 
sale from 000 stocks or 000 procurement. 

Section 24. 000 guaranteed credit extended to a purchaser to 
finance a sale from 000 stocks or 000 procurement, 

Section 29. Sale of design and construction services from 000 
stocks or procurement. 

b. Use of Terms of Sale on LOAs. Terms of Sale indicate when 
payments are required and whether the agreement is to be financed on a cash or 
FMS credit (loan) basis. The implementing agency enters the appropriate Terms 
of Sale as specified by paragraph 3. below in the "Terms" block (27) of the 
LOA. If an LOA involves more than one of these terms, the implementing agency 
will cite on the LOA all of the applicable terms and (except for FMSO I, and 
Cash with Acceptance) insert the following: "Payment will be in accordance 
with the provisions of the Financial Annex subject to paragraph B.3.f. of 
Annex A." 

c. Use of Ty~e of Assistance Codes on LOAs. The implementing 
agency will cite Type 0 Assistance codes, as specified in paragraph 4. 
below, in the "Availability and Remarks" block (18) of the LOA for each line 
item in the case. 

2. Initial Deposits (Refer also to Table 7-111-1). 

a. Determinin, Initial Deposit. The terms of sale and projected 
date of del ivery or per ormance of services determine the requirement for 
initial deposit. If delivery of the defense article or service is within 90 
days of an LOA acceptance, the purchaser must pay the full amount with accep
tance or as demanded by 000 in advance of performance. Cash with acceptance 
is required when total performance is antiCipated shortly after acceptance and 
before a billing for incremental deposits can be rendered and collected. Most 
sales of defense articles, defense services, and design and construction 
services require an initial deposit and incremental payments by the purchaser. 
Historically, such sales were referred to as "dependable undertaking. II By 
law, however, only sales from procurement sources (Section 22 or Section 29 of 
the AECA) are dependable undertakings -- sales from 000 stocks require terms 
of sale of either "Cash with Acceptance" or "Cash-prior to Delivery." 

b. Payment of Initial De£osits. To accept an LOA, the purchaser 
may be required to make an init;alepos;t equal to a portion or all of the 
estimated value of the FMS agreement. The amount of the initial deposit will 
be as specified on the LOA and computed in accordance with paragraph c. below, 
except for FMSO I Agreements. 000 7290.3-M provides special guidance for 
computing initial deposits for FMSO I. Where an initial deposit is required, 
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the purchaser is responsible for forwarding payment to SAAC by check or wire 
transfer at the time of and as an integral part of accepting the DO Form 1513. 
In the absence of such payment, there is no binding agreement that can be 
implemented. If the purchaser has excess funds in his FMS Trust Fund Holding 
Account, he may request use of these funds to pay initial deposit require
ments. For that portion of the value of the FMS agreement for which the 
purchaser need not make an initial deposit, the SAAC will bill the purchaser 
as required. For those purchasers not authorized direct arrangements for 
dependable undertaking (see Table 7-111-2), terms of sale on a cash sale from 
procurement will be "Cash with Acceptance," unless DSAA has provided approval 
for other financing terms. 

c. com~utat10n of Initial Deposit. Except for FMSO I, the imple
menting agency wi i compute the initial deposit as follows: The initial 
deposit must be sufficient to cover the potential charges to be incurred 
(e.g., contractor progress payments, contractor ho1dbacks, potential termina
tion charges, deliveries from 000 inventories, etc.) from the expiration date 
of the offer set forth in the LOA through the day immediately preceding the 
calendar quarter to which the first bill applies. New FMS agreements can 
enter the billing system at the SAAC during a particular calendar quarter 
through the tenth day of the last month of that quarter. A bill is issued as 
of the close of business of that quarter with payment due 75 days later. The 
bill covers all costs incurred as of the date of the bill plus anticipated 
costs through the quarter following the payment due date. Therefore, if the 
agency anticipates that an LOA will be accepted by the purchaser and will be 
received by SAAC before the tenth day of the last month of the quarter, the 
implementing agency should require an initial deposit to cover only the 
estimated payments due through the end of the first full calendar quarter 
following the acceptance of the agreement. To illustrate, a new agreement 
with an expiration date of between 11 September through 10 December would 
first appear on the billing statement as of 31 December. The 31 December 
statement would request payment on 15 March for costs estimated to be incurred 
during the period 1 April through 30 June. Therefore, the initial deposit 
should cover only the estimated payments due from date of acceptance through 
31 March. However, if the SAAC does not receive a new agreement until 11 
December, the agreement would first appear on the billing statement as of 31 
March. Thi s 31 March statement wou1 d request payment on 15 June for costs 
estimated to be incurred during the period 1 July - 30 September, In this 
case, the initial deposit should cover all estimated payments due from date of 
acceptance through 30 June. The payment schedule set forth in a Financial 
Annex will be based on the foregoing and reflect the date that payment is due. 
Other than initial deposits, payment due dates are 15 March, 15 June, 15 
September, and 15 December. An example is as follows: 

Offer ExSiration Date: 15 December 
Initiaie~osit: Costs to be incurred 

from da e of acceptance through 30 June 
First Forecast Quarter in Payment Schedule: 

1 July thru 30 September 
"As of Date" of Billing: 31 March 
Approximate Hailing of Billing: 15 April 
Payment Due: 15 June 
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(1) Detail guidance for determining initial deposits and pre
paration of payment schedules is given in 000 7290.3-M, Section 404. Figure 
7-III-1 sunmarizes the above dates as viewed by the SAAC as the responsible 
authority for assuring the adequacy of cash deposits from FMS purchasers. 

3. Terms of Sale. Terms of Sale and related statements to be used on 
LOAs are as follows: 

a. Terms. 

(1) "Cash with Acceptance." This term applies when the ini
tial cash deposit equals the amount in the "Estimated total Costs ll block of 
the LOA. Paragraph B.3.a. of Annex A of the LOA defines this term. This term 
will also be used for FMSO I even though the initial deposit is less than 
"Estimated Total CostS.1I 

(2) IICash Prior to Del ivery. II Under this term, the U.S. 
Government collects cash in advance of delivery of defense articles and 
rendering of defense services and design and construction services from DoD 
resources. Section 21(b) and Section 29 of the AECA apply. Paragraph B.3.b. 
of Annex A of the LOA defines this term. 

(3) IIDependable Undertaking. II Under this term, the U.S. 
Government collects cash in advance of procurement contract payment require
ments. Section 22 and Section 29 of the AECA apply. Paragraph B.3.c. of 
Annex A of the LOA defines this term. If Section 22(b) is applicable based on 
Presidential action (i.e., payment due 120 days after delivery), add "with 120 
days payment after delivery.1I The countries identified in Table 7-III-2 are 
authorized to make direct arrangements with the cognizant DoD component for 
purchases under a dependable undertaking transaction. 

(4) IIPayment on Delive~.11 Underthis term, the U.S. Govern
ment issues bills to the purchaser at t e time of delivery of defense articles 
or rendering of defense servi ces from DoD resources. The fi rst sentence of 
Section 21(d) of the AECA applies. Paragraph B.3.d. of Annex A of the LOA 
defines this term. The implementing agency may use this term only pursuant to 
a written statutory determination by the Director, DSAA, who must find it in 
the national interest to do so. If the last sentence of Section 21(d), of the 
AECA is applicable, based on Presidential action, modify to read "Payment 120 
days after Del ivery.1I 

(5) IIFY (insert two di it fiscal ro ram FMS 
Credit.1I This term app ,es 0 paymen or a ore gn "ary a e ,n woe or 
in part with FMS loan funds, extended or guaranteed by DoD under Sections 23 
or 24 of the AECA or under other legislation. Paragraph B.3.e. of Annex A of 
the LOA defines this term. The implementing agency will determine initial 
deposit requirements in the same manner as in paragraph 3.a.(3), above. The 
purchaser may then request the drawdown of FMS loan funds in payment of the 
initial deposit and subsequent payments if any in accordance with the Finan
cial Annex. If the sales agreement is .to be financed only in part with FMS 
credit funds, the- implementing agency will also cite ;n the IITerms ll block (27) 
of the LOA the appropriate other Terms of Sale and the amounts applicable to 
each type of financing. 
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(6) II FY insert two di it fi sca 1 ear of MAP 
Financing." This term app les to payment or a orelgn 1 ltary a e ln woe 
or in part with Military Assistance Program (MAP) funds, authorized for trans
fer to the FMS trust fund for merger with country trust fund deposits. If the 
sales agreement is to be financed only in part with MAP funds, the implement
ing agency will also cite the appropriate other terms and the amounts applica
ble to each in the LO~ 

b. Related Information. 

(1) If more than one of the above Terms of Sale apply to a 
particular LOA, the implementing agency will cite all of the appropriate Terms 
of Sale on the LOA. No attempt shoul d be made to break out the estimated 
costs for each or some li ne items, except where FMS loan funds are .cited in 
which case a dollar breakout will be shown. Applicable line items for credit 
will be coded "TAZ." Mixed line items will show "TAZ" and other appropriate 
"TA" code. (See paragraph 4, below). 

(2) In addition to the applicable Terms of Sale, the imple
menting agency will enter the following statement in the "Terms" block of the 
LOA: "Payment will be in accordance with the provisions of the Financial 
Annex subject to paragraph B.3.f. of Annex A." However, this statement does 
not apply to Cash with Acceptance and FMSO I cases. If the purchaser is not 
authorized a Dependable Undertaking for Section 22 or Section 29 sales, the 
Term of Sale will be "Cash with Acceptance," unless specific DSAA approval is 
obtained. A Financial Annex is required for all LOAs except FMSO I agree
ments. Paragraph I.1.d., this section sets forth instructions for Financial 
Annexes. 

4. Type of Assistance (TA) Codes. 

a. Codes Identified. 
- Code 3: 
- Code 4: 

- Code 5: 
- Code 6: 

- Code 7: 

- Code 8: 

- Code U: 
- Code V: 
- Code Z: 

Sec 21 (b), AECA; Source of Supply "S", "R", "E". 
Mixed Sec 21(b), 22(a), or Sec 29 AECA or source 
undetermined; Source of Supply "X". ' 
Sec 22(a), AECA; Source of Supply "P". 
Sec 21(d), AECA; Payment on Delivery; Source of 
Supply "S", "R", "E". 
Sec 22(b), AECA; Dependable Undertaking with 120 
days payment after del ivery; Source of Supply "P". 
Sec 21(d), AECA; Stock sales with 120 day payment 
Source of Supply "S", "R", "E". 
FMSO I, Source of Supply "P". 
FMSO II, Source of Supply "P". 
Sec 23 or 24, AECA; FMS Credit. 

b. Use with Source of Sup~lY Codes. The type of assistance code 
may be interchanged when used in the Availa6ility and Remarks" block of the 
LOA. Example: TA3, TAZ. The Source of Supply codes shown in paragraph 3, 
Explanatory Notes, Annex A, to the LOA, must be determined and indicated 
independently of TA codes. For example, the source of supply coding for FMSO 
II should be "P(*)" and the TA code for FMSO II should be "TAV" with both 
deSignations being shown in the "Availability and Remarks" block of the LOA. 
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L. MULTIPLE SOURCES OF FINANCING. 

1. Reasons for Use. Customers occasionally finance major sales par
tially from cash and partially from credit sources. The two primary reasons 
for use of multiple financing are: (1) the customer desires to pay cash for 
the transactions to the maximum extent possible, but must obtain partial 
credit financing because of inability to pay for the entire transaction on 
cash terms, and (2) the customer desires to utilize credit for the transaction 
to the maximum extent possible, but cannot obtain approval for 000 credit 
financing for the entire amount. In either event, the customer is obligated 
to pay cash, under appropriate Terms of Sales as indicated in Paragraph G., 
above, for all costs of the sale which exceed the amount of credit authorized 
in the purchase approval for the sale. 

M. FINANCIAL CONTROL OF FMS AGREEMENTS. 

1. Accuracy of Pricing and Payment Schedules. 

a. Need for Accuracy. Historically, a major area of purchaser 
concern has been the rapid change in pricing and financial commitments after 
acceptance of FMS agreements. Purchasers are concerned that the amounts they 
are required to pay on the DO Form 645, FMS Billing Statements, often differ 
significantly from the amounts estimated in the LOAs and related payment. 
schedules. Inaccurate payment schedules hamper financial planning on the part 
of purchasers and, as a result, they must obtain emergency funds from (or must 
return monies to) their parliamentary bodies. 

b. Effect of Inaccuracies on Customers. Since purchasing govern
ments typically have budgetary practices that are as involved as our own, 
emergency funding may not be available in time to avoid penalty interest 
assessments on delinquent FMS debts. Interest charges for late payments are 
especially difficult for 000 to explain when the cause for del inquency is 
attributable to inaccurate pricing and payment schedules provided to the 
purchasers by 000 • 

c. Policies for Pricins. The policies for pricing defense arti
cles and services are set forth 1n 000 7290.3-M. Each 000 component must 
strictly adhere to the policies prescribed. To assist in the pricing of FMS 
agreements, Paragraph C.8.c.(I), Section II of this Manual, provides a system
atic application of pricing policies to develop a "Financial Analysis." Use 
of this guidance should minimize subsequent revisions of price caused by 
erroneous cost elements or incomplete adherence to pricing policy. 

d. Financial Annex to the DO Form 1513. To improve the quality of 
payment schedules attached to [OAs, Paragraph [.1.2. below provides criteria 
for payment schedule preparation. The financial annex payment schedule 
provides the purchaser with a reference to his financial commitment. Samples 
of Financial Annexes are shown at Figures 7-111-3 and 7-111-4. 

(1) Payment Schedule. The payment schedule should project 
quarterly payments due as of the 15th day of the last month of each calendar 
quarter. Each deposit amount should be sufficient to cover all costs and 
contingencies antiCipated to be incurred on the purchaser's behalf during the 
succeeding quarter. Specifically, the deposits should provide for incremental 
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payment of materiel, services, administrative charges, accessorial charges, 
contractor holdback, termination liability, nonrecurring cost recoupment 
charges, asset use, and any other applicable contingency or add-on costs. 

(2) Use of Appropriate Annex. Only one annex should be used 
for each DO Form 1513. The appropriate annex should be selected based on the 
Terms of Sale under the agreement. 

(3) Revisions to Payment Schedules. Implementing agencies 
will revise payment schedules in the Financial Annexes as necessary. A new 
annex should be furnished whenever a substantive revision in payment rates is 
evident. Obviously, this condition varies by country and case. However, a DO 
Form 1513-2 providing a new annex is required when costs are anticipated to 
vary (increase or decrease) from the existing payment schedule amounts by more 
than $500,000 or 10%, whichever is greater, during any 12 month period. This 
threshold should be reduced when the purchaser's program is relatively small 
and forecasted deliveries or costs will exceed the payment schedule. 

2. Preparation of Payment Schedules. 

a. General. The preparation of payment schedules require budget
ary estimates under conditions of inflationary uncertainty and uncertainty as 
to the spec i fi c dates when: pu rchasers wi 11 accept and return the LOA for 
implementation; requisitions for items will be initiated; contracts will be 
let; progress payments must be made to contractors; deliveries of items, 
particularly spare parts and support equipment, will occur; and personnel 
costs will be incurred. 

b. Criteria. Actual outlays therefore, can be expected to vary 
from initial payment schedules. This does not negate, however, the require
ment to develop a payment schedule for each case. In general, payment sched
ules will include estimates of outlays for sales from 000 stocks, sales from 
procurement, DoD services and training, administrative charges, accessorial 
and transportation charges. The paragraphs that foll ow provide criteria for 
developing payment schedules in anticipation of these costs: 

(1) Timin~. and Amount of Pa~nts. All payment dates on 
Financial Annexes other t an initial deposits ~uld be l5 days before the end 
of each calendar year quarter (e.g., 15 December, 15 March, 15 June, 15 
September). Payment amounts should equal the anticipated outlays for the next 
90 days after payment date. The timing and amounts of claims for payment will 
coincide with existing FMS billing procedures as described in 000 7290.3-M. 
The payment schedule should specify the initial deposit required at the time 
of case acceptance. The amount of initial deposit must be sufficient to cover 
outlays/deliveries anticipated until the first follow-on payment is scheduled 
for receipt. 

(2) Uncertain Date of Acceptance. When the exact date a 
purchaser will accept an LoA is uncertain, and a payment is needed a specific 
number of days after that acceptance, assume that the purchaser will accept 
the LOA 60 days after it is offered, and specify the fi rst payment date 
accordingly. 
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(3) Materiel from Stock. The schedule for payments related to 
materiel to be sold from stock w1ll be based on estimated deliveries during 
each 90 day period as cited above. The basis of forecasting anticipated 
del ivery will be the use of historical delivery information of specific 
generic codes and other materiel categories and should be supported by an 
analysis showing the means of forecasting. 

(4) Materiel from Procurement. Payment schedules for materiel 
obtained through procurement requi r1ng progress payments to the contractors 
will be estimated based on historical cost curves. These curves should be 
systematically developed for all major 000 weapon systems and should be 
reviewed periodically for validity. Payment schedules should include both the 
estimated disbursements to contractors as well as appropriate contract hold
back percentage. 

(5) Concurrent Spare Parts. For case lines involving concur
rent spare parts, estimate dollar deliveries consistent with the delivery of 
the end items being supported. 

(6) Purchaser-Initiated For cases involving 
purchaser-initiated requls tons 1.e., open-en or blanket order cases 
expressed in dollars) over a one-year period, phase payments quarterly for 
one-fourth of the estimated case value. The first payment should be scheduled 
90 days after the estimated date of case acceptance and initial deposit. 

(7) Personnel Services. For cases involving personal ser
vices, develop a monthly phasing based upon the scheduled dates and elements 
of cost of the services being provided. 

(8) Training Cases. For training cases involving foreign 
student entry into courses, schedule the payment in consonance with known or 
estimated entry into the training courses involved. Open-end or blanket order 
training cases will require an initial deposit of 25% when the case exceeds 
$25,000. 

(9) Ro~alties or Pro-Rata Nonrecurring Cost Charges. For 
cases involving royaltles or pro-rata nonrecurring costs or asset use charges, 
schedule the payment in consonance with production schedules of the end item 
for which the payment is being collected. 

(10) Administrative and Accessorial Charges. Schedule adminis
trative and accessorial costs 1n consonance with payment schedules for the 
primary items or services being provided under the case. However, one percent 
of the administrative fee will normally be required with acceptance of the 
LOA. 

3. Budgeta~ Authority for FMS Orders. To protect the integrity of the 
FMS purchaser's flnanc1al conmitment and to ensure proper accounting for 
fiscal resources of the 000 components, the 000 uses a series of uniform, 
DoD-wide budgetary controls for FMS agreements. Budgetary control of an FMS 
agreement begins after acceptance of the sales offer by the purchaser. The 
purchaser forwards three signed copies of the accepted agreement to the SAAC 
together with any required initial deposit. If the terms of sale have been 
observed by the purchaser, the SAAC records acceptance of the LOA and releases 
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to the appropriate 000 agency specific values of obligational authority. The 
DoD agency must then account for, control, and report all obligations incurred 
against the authority received. The essence of the budgetary control system is 
the "FMS Planning Directive" (DO Form 2061) and the "Request and Approval of 
FMS Obligational Authority" (DO Form 2060). Each of these documents fonn a 
building block of fiscal data in support of the "FMS Status of Budget Execu
tion Report" (DO Fonn 1176). Specific detailed controls for use of these 
fonns for FMS sales are prescribed in 000 7290.3-M. 

4. Collection of FMS Payments. 

a. Trust Fund Accounts. The AECA requires FMS monies to be 
collected in advance of delivery, service perfonnance, or contractual progress 
payments. The SAAC perfonns accounting operations for these monies from two 
parent FMS trust fund accounts: (1) 978242, (Deposits, Advances, Foreign 
Military Sales, Defense) and (2) 97-11X8242, (Advances, Foreign Military 
Sales, Executive, Defense). The 978242 account is used for "receipt" of 
payments from customers for FMS sales. Account 97-11X8242 is for "disburse
ments" made to suppliers on behalf of the FMS purchasers. 

b. Integrity of Payment Identification. Cash collections into the 
FMS Trust Fund are the result of initial deposits at acceptance or are based 
on requests for funds (billings) prepared by the SAAC. Each deposit made is 
recorded to the appropriate FMS case accepted by the purchaser. If the 
deposit is not identifiable at time of payment it is recorded in the FMS 
customers' "Hol ding Account" pending identification. Throughout the 1 ife of 
the FMS case, the integrity of case-level accounting for deposits will be 
maintained by the SAAC. 

c. Holding Accounts. Cash payments often are received cumula
tively which are in excess of the final value of a particular case. With 
purchaser approval, these surplus funds can be transferred into a Trust Fund 
"Holding Account" similar to a pseudo-case. Monies on deposit in the holding 
account are available to the purchaser for application to other FMS cases. 
However, upon purchaser demand these overpayments wi 11 be refunded provi ded 
there are no collection delinquencies for other FMS cases for that purchaser. 

d. Paxm;nt Office. All payments, whether cash or' credit, must be 
made to the Secur1ty Assistance Accounting Center, Denver, Colorado, 80279, 
for deposit to the FMS Trust Fund account for the purchaser. All payments 
should identify the specific reason for the payment. 

5. Disbursement Authority for FMS Agreements. 

a. Case-Level Accounting. FMS monies collected in advance of 
delivery, service perfonnance, or contractual progress payments are available 
for reimbursement to U.S. appropriations or direct-cite payment to U.S. pro
ducers. Although these disbursements are controlled on an FMS country basis, 
accounting for FMS transactions is on an individual case basis. In other 
words, country cash deposits may be disbursed for the financial requirements 
associated with any of that country's cases with its consent, expressed or 
implied, but the integrity of deposit and disbursement accounting for indi
vidual cases will be maintained. 
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b. Disbursement' Authorities. The total 000 disbursement authority 
for each FMS purchaser 1s equal to the amount of undisbursed monies on deposit 
for the purchaser in the FMS Trust Fund. -Any subdivision of this authority 
must be requested by the 000 components. Based on the amount of a request and 
of available monies, the SAAC will formally release advice of disbursement 
authority in a specified amount at FMS country level to the 000 component, 
The 000 component must exercise prudent control to ensure the disbursement 
limitation is not exceeded when paying contractors or reimbursing U.S. appro
priations. 

6. Accounting for Contractual Progress Payments. 

a. Incremental Pa~ents. Most of the materiel furnished on FMS 
orders is procured by the Do on behalf of FMS purchasers. Associated with 
these procurement actions are incremental, contractual progress payments for 
work in process. It is to the benefit of 000 and of the FMS purchaser that 
contractors receive incremental payment as fabrication and assembly of new 
materiel progresses under an FMS case. Installment payments reduce the impact 
on customers budgets and reduce contractors' investment in work in process. 
Similarly, it reduces mutual exposure and risk of case cancellation. It 
provides also for continuing assessment of case requirements and pricing to 
update any elements of inaccurate price estimation that may have occurred at 
time of case offer. -

b. Segresating and Accounting for FMS Costs. Sections 22 and 29 
of the AECA necessltate accurate and -prompt segregation and accounting for 
incremental costs to ensure that 000 appropriations are not adversely impacted 
by contractual payments on' tehalf of FMS orders. 000 policy is that contrac
tors separately request progress payments when more- than one country's re
quirements or U.S. requirements are included in the same contract, The 000 
agency that makes the progress payment must promptly report these costs to the 
SAAC to insure that billings accurately reflect the rates at which disburse
ments are made. As stated previously, the SAAC 1s responsible for ensuring 
sufficient monies are collected in advance to cover forecasted costs by the 
000 agencies. If the paYment schedule appears to be inadequate, the 000 
agency should modify it (DO Form 1513-2) with notification to both the FMS 
purchaser and the SAAC. ' 

-I 
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FIGURE 7-111-1 

KEY DATES IN FMS BILLING AND COLLECTION 

SAAC "Cut-off" 
for Delivery 
Perfonnance Approximate 

Offer Expiration/ Reports from As of Date Date of FMS Payment 
Acceptance Dates Implementing on FMS B111- Billing Due at 

of LOAs* Agences 1n9 Statement Statements SAAC 

11 Sep - 10 Dec 16 Dec 31 Dec 15 Jan 15 Mar 

11 Dec - 10 Mar 16 Mar 31 Mar 15 Apr 15 Jun 

11 Mar - 10 Jun 16 Jun 30 Jun 15 Ju1 15 Sep 

11 Jun - 10 Sep 16 Sep 30 Sep 15 Oct 15 Dec 

*Accepted LOAs received and implemented between these dates will appear on 
the next quarterly FMS Billing Statement. 

FIGURE 1-III-i. Key Dates in FMs Billing and Collection. 
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FIGURE 7-III-2 

CONTRACT ADMINISTRATION RECIPROCAL AGREEMENTS 

COUNTRY 

Canada (CN) 

United Kingdom (UK) 

France (FR) 

Netherlands (NE) 

Italy (IT) 

NATO Integrated 
Conmunication 
System Management 
Agency (NICSMA) 
(N2). (K4) 

NATO (All infra
structure programs 
administered by a 
NATO Conmand or 
NATO Agency) 

NATO (All other 
intrastructure pro
grams administered 
by a host country) 

NATO E-3A (Nl). (K7) 
(K8). (WI) 

, 
EFFECTIVE DATE 

27 .Ju1 1956 
; , 

30 Oct 1979 

17 Ju1 1981 

9 Apr 1982 , 

7 Jan 1983 

30 Sep 1981 
6 May 1980 
I 

30 Sep 1981 
2S·0ct 1980 

I, 

10 Feb 1981 

'f 

Program I Conception 
I 

I 

t, 

II 
I 

COST WAIVED 

Contract Audit 
Quality Assurance and Inspection 

Contract Audit 

Contract Audit 

Quality Assurance and Inspection 

Quality Assurance and Inspection 

Contract Audit 
Quality Assurance and Inspection 

Contract Audit 
Quality Assurance and Inspection 

Quality Assurance and Inspection 

Full waiver of all contract 
Administration 

FIGURE 7-111-2. Contract Administration Reciprocal Agreements. 
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FIGURE 7-III-3 

SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS - CASH FINANCING ONLY 

This agreement under Section 21 and 22 of the U.S. Arms Export Control 
Act is financed solely on a cash basis. The Purchaser agrees to make payments 
in such amounts and at such times as may be specified by the U.S. Government, 
including any initial deposit indicated on the Letter of Offer and Acceptance 
(LOA), in order to meet financial requirements arising from this agreement. 

Quarterly billings for amounts due under this agreement will be forwarded 
by the Security Assistance Accounting Center (SAAC) , and payments (in U.S. 
dollars) will be forwarded to that organization by check or wire transfer in 
time to meet prescribed due dates. The Statement of Foreign Military Sales 
Transacti ons, DO Form 645, wi 11 serve as a statement of account and as a 
billing statement. Attachment 1 to the billing statement will be an "FMS 
Delivery Listing." SAAC will use its best efforts to forward billings not 
later than 45 days before such payments are due. All requests for billing or 
supply adjustments should be submitted to the SAAC. 

The initial deposit of $ must accompany and is an integral part 
of the Purchaser's acceptance of this LOA. The below estimated payment 
schedule is provided for the Purchaser's general planning purposes -- it is 
neither binding on the U.S. Government nor will it be used invariably as a 
basis for requesting payment from the Purchaser. The Purchaser will be 
required to make payments in accordance with quarterly billings (DO Form 645) 
issued by the SAAC. If actual payment requirements differ materially from the 
estimated payment schedule, the U.S. Government will use its best efforts to 
provide a revised payment schedule (DO Form 1513-2) at least 45 days prior to 
the next payment due date. 

It is understood that the values on the LOA are estimates, and that the 
final amount to be charged for items or services furnished will be equal to 
the final total cost to the U.S. Government. When final deliveries are made, 
and all costs are known, the SAAC will provide a "Final Statement of Account," 
which will indicate final costs of the agreement. Should this amount be more 
than funds collected, a final billing (irrmediately due and payable) will be 
concurrently provided. Should the amount be less than funds collected, such 
excess funds will be available for payment of unpaid billings for other 
agreements. If there are no such unpaid billings, such excess funds will be 
disposed of by agreement between the Purchaser and the Comptroller, Defense 
Security Assistance Agency. 

(Continued) 

FIGURE 7-111-3. Supplementary Financial Terms and Conditions -
Financing Only. 
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To assist the purchaser in developing fiscal plans and annual budgets, 
the U.S. Government provides its best estimate of anticipated costs of this 
agreement in the following estimated payment schedule. 

ESTIMATED PAYMENT SCHEDULE 

Payment Date 
Amount 

Initia 1 Depos it 

FIGURE 1-111-3. (continued) 
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SUPPLEMENTARY FINANCIAL TER~S AND CONDITIONS -
FMS LOAN OR MIXED CASH AND FMS LOAN FINANCING 

000 Sl05.38-M 

This agreement is financed partly or entirely with FMS loan funds under 
Section 23 and 24 of the U.S. Arms Export Control Act. The Purchaser agrees 
to make payments in such amounts and at such times as may be specified by the 
U.S. Government, including any initial deposit indicated on the Letter of 
Offer and Acceptance (LOA), in order to meet financial requirements arising 
from this agreement. 

Quarterly billings for amounts due under this agreement will be forwarded 
by the Securi ty Assistance Accounting Center (SAAC) , and payments (in U.S. 
dollars) will be forwarded to that organization by check or wire transfer in 
time to meet prescribed due dates. The Statement of Foreign Military Sales 
Transactions, DO Form 645, wi 11 serve as a statement of account and as a 
billing statement. Attachment 1 to the billing statement will be an "FMS 
Delivery listing." SAAC will use its best efforts to forward billings not 
later than 45 days before such payments are due. All requests for billing or 
supply adjustments should be submitted to the SAAC. 

To authorize payments of the billing from funds available under the 
appropriate Loan Agreement, the Purchaser is requested to forward a copy of 
the billing without attachments directly to the Defense Security Assistance 
Agency, Credit Programs Division, 1400 Wilson Boulevard, Suite 535, Architect 
Building, Arlington, Virginia 22209. The request for payment by the Purchaser 
from loan funds should identify the Loan Agreement from which the payment is 
to be made and the appropriate disbursement date. Specific instructions, as 
to how to process payment requests, are included in applicable provisions of 
the Loan Agreement. 

If full payment is not made by the prescribed due date, interest shall be 
charged as outlined in General Conditions, paragraph B.3.g. of Annex A to the 
LOA. The principal of the arrearage shall be computed as the excess of 
cumulative financial requirements over cumulative collections (cash or loan) 
shown in the Statement of Foreign Military Sales Transactions after the 
payment due date. Interest that is assessed on FMS payment arrearages is in 
addition to any interest that may accrue pursuant to FMS Loan Agreements. 

The initial deposit of $ must accompany and is an integral part of 
the Purchaser's acceptance of this LOA. The below estimated payment schedule 
is provided for the Purchaser's general planning purposes -- it is neither 
binding on the U.S. Government nor will it be used invariably as a basis for 
requesting payment from the Purchaser. The Purchaser will be required to make 
payments in accordance with quarterly billings (DO Form 645) issued by the 
SAAC. If the actual payment requirements differ materially from the estimated 

FIGURE 7-111-4. Supplementary Financial Terms and Conditions 
FMS Loan or Mixed Cash and FMS Loan Financing. 
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payment schedule, the U.S. Government will use its best efforts to provide a 
revised payments schedule (DO Form 1513-2) at least 45 days prior to the next 
payment due date. 

It is understood that the values on the LOA are estimates, and that the 
final amount to be charged for items or services furnished will be equal to 
the final total cost to the U.S. Government. When final deliveries are made, 
and all costs are known, the SAAC will provide a "Final Statement of Account" 
which will indicate final costs of the agreement. Should this amount be more 
than funds collected, a final billing (inmediately due and payable) will be 
concurrently provided. Should the amount be less than funds collected, such 
excess funds will be available for payment of unpaid billings for other 
agreements. If there are no such unpaid billings, such excess funds will be 
di sposed of by agreement between the Purchaser and the Comptro 11 er, Defense 
Security Assistance Agency. 

To assist the Purchaser in developing fiscal plans and annual budgets for 
use of loan resources, the U.S. Government provides its best estimate of 
anticipated costs of this agreement in the following estimated payment sched
ule: 

ESTIMATED PAYMENT SCHEDULE 

Payment Date 

Initial Deposit 
Amount 

FIGURE 7-111-4. (continued) 
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TYPE Of SAlE 

1. Artlcle(s) sold only frOM 
stock, Secs. 2l(b)/29 

z. Artlcle(s) sold only par-
tially frOll stock, 
Secs. 2l(b)/29 

3. Servlce(s) sold only frOM 
stock, Secs. Zl(b)/29 

4. Seryice(s) sold only frc. 
stock, Secs. Zl(b)/29 

5. Serylce(s) sold partially 
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only frOM procurement, 
Secs. 2Z( a) /29 
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ASSISTANCE 

COOE 
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1 

3 
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SOURCE Of 
SUPPLY 
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S, E. R* 

S. E. R* 
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S 
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AVAILABILITY 
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period requiring 1001 
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1001 Initial deposit 

TERM(S) Of SAlE INITiAl DEPOSIT 

Cash with Acceptance 1001 of total estimated cost 

Cash Prior to Delivery 1001 of 'S', 'E' and 'R' coded 
artlcle!s) 

Cash with Acceptanc. 1001 of total estimated cost 

Cash Prior to Delivery As shown In the FInancial Annex 
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1001 tnltlal deposit 

b. To be performed In Cash Prior to DelIvery As shown In the FInancial Annex 
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TYPE OF 
ASSISTANCE 

TYPE Of SALE COOE 

7. Artlcle(s)/servlce(s) sold 5 
only from procurement, 
Secs. 22( I) /29 

8. Artle1e(s)/servlce(s) sold 5 
part t allf frOll procurement, 
Sees. 22 1)/29 

...... 
I ..... 

0 
~ 9. MI.ed stock and procure- 4 

ment or source not pre-
determined, Sees. 2l(b)/ 
22(1)/29 

10. Artlcle(s) and/or 
servlce( s) sold from 
stock, Secs. 2l(b) and 
first sentence of 2l(d)·· 

11. Article!,) and/or 7 
serv Ice s) so ld from 
procurement, Sec. 22(b)··· 

.. Requires approval of Olrector, OSAA • 
... Requires approval of the President • 

SOURCE OF 
SUPPLY 

COOE AVAILABILITY 

P To be dellvered/per-
formed over I period 
not requiring 1001 

__ ~_·'r_ .Inltlll d..~posl~ ,. 
P I. To be dellveredl 

performed In a 
period requiring 
1001 fnlt fal 
deposit 

b. To be delivered/ 
performed In a 
period requIrIng 
Initial deposit of 
less than 1001 

X Not predetel"ftllned 

As Required Anytime 

As Required Anytime 

TERM(S) Of' SALE INITIAL DEPOSIT 

Dependable Undertaking As shown In the FinanCial Anne. 

Cash with Acceptance 1001 of 'p. coded art Ie leI s) / 
servlce( 51 

Dependable Undertaking As shown In the Financial Anne. 

Dependable Undertaking/ As shown In the FInancIal Annex 
Cash Pr lor to De I hery 

Payment on De livery None 

Payment 120 days .fter None 
Delivery 

o 
o 
o 
U1 ..... 
o 
U1 

W 
00 
I 
3: 



..... 
• ..... 
o 
U1 

TYPE (IF SALE 

1Z. Artlcle!S) Ind/or 
service s) sold fr~ 
stock. flnll sentence of 
Sec. Zl(d)·" 

13. FNSO I. DoOI 2000.8 

14. FMSo ((. DoOI ZOOO.IJ 

15. Atty. Sec. Z] or 24 

11. CoMbln.tlon of above 
resulting In -ore than 
one t~ of s.le 

11. Federll Republic of 
Genlliny 

TYPE (IF 
ASSISTANCE 

CODE 

8 

U 

V 

Z 

... Require, apprO'll I of the President. 

SOURCE (IF 
SUPPl' 

CODE 

As Required 

p 

P 

As required 

AVAllA81llTY 

Anytl.,. 

N/A 

NIA 

N/A 

T£RM(S) (IF SAlE INITIAl DEPOSIT 

Plyment 120 OIYs After None 
Delivery 

Clsh with Acceptance. 
S • balance as 
blTIid. 

S/17th of estlllllted cost plus 
laos or AdlIlnhtratlve charges 

Cash Prior to Delivery As shown In the flnancl.1 Annex 
Dependlble Undertaking 

loan agreeMent with As shOWft In the Flnlnclal Anne. 
• MR. • 

Di'ted -- • 
( __ line It_) 

(Show two or more As shown In the Financial Anne. 
terms IS appropriate) 

TIle DoD will dr IW re
quired payments fr~ 
the FRG's US Trelsury 
Deposit Account IS 
specified In the 
monthly statement of 
fund requirements In 
accordance with DoOI 
2110.12 

o 
o o 
U1 ..... 
o 
U1 

(,oJ 
CO 
• :E 
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TABLE 7-III-2 

FOREIGN COUNTRIES AND INTERNATIONAL ORGANIZATIONS AUTHORIZED 
DIRECT ARRAN.GEMENTS FOR DEPENDABLE UNDERTAKING 

Africa 

Botswana 
Cameroon 
Kenya 
Liberia 

Morocco 
~igeria 
Sudan 
Tunisia 

Europe 

Austria 
Belgium 
Denmark 
France 
Gennany (Fed. 

Rep. of) 
Greece 
Iceland 
Ireland 
Italy 
Luxembourg 

Mal ta 
Netherlands' 
Norway 
Portugal 
Spain 
Sweden I 

Swi tzerl and I 
Turkey I· 

United Kingdom 
Yugoslavia 1-, 

I. 
Far East 

Australia 
Brunei 
Indonesia 
Japan 
Korea 
Malaysia 

New Zealand 
Philippines 
Singapore 
Taiwan ~ 

Thailand I' 
j' 
I f 
f 
j 
I 
I 

i I 

COUNTRIES 

Near East and South Asia 

Bahrain 
Bangladesh 
Egypt 
India 
Israel 
Jordan 
Kuwait 
Lebanon 
Nepal 

Pakistan 
Oman 
Qatar 
Saudi Arabia 
The United Arab 

Emirates 
Yemen Arab 

Republic 

Western Hemisphere 

Bahamas 
Barbados 
Brazil 
Canada 
Colombia 
Costa Rica 
Dominica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 

Haiti 
Honduras 
Jamaica 
Mexico 
Panama 
Peru 
St. Lucia 
St. Vincent 
Surinam 
Trinidad and 

Tobago 
Venezuela 

International Organizations 

NATO (North Atlantic Treaty Organi
zation and its agencies) 

TABLE 7-III-2. Foreign Countries and International Organizations Authorized 
Direct Arrangements for Dependable Undertaking. 

I r 
: I 
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SECTION IV - CONGRESSIONAL SECTION 36(b) NOTIFICATIONS AND 
SECTION 133b REPORTS OF FOREIGN MILITARY SALES 

A. PURPOSE. The purpose of this section is to provide 000 components with 
the procedures to be followed during the processing of a Letter of Offer and 
Acceptance (LOA) - DO Form 1513 - when that LOA meets or exceeds the thresh
olds established for Congressional notification in the Arms Export Control Act 
(AECA) and Congressional reporting in title 10, United States Code (USC). 
This section enumerates the requirements of the AECA, Section 36(b), and the 
USC, title 10, Section 133b under which Congressional notifications and 
reports must be submitted; defines the criteria, responsibilities, and proce
dures established for the submission of these Congressional notifications and 
reports; and prescribes the data elements, format (to include classification), 
and procedures for the submission of information to the Defense Security 
Assistance Agency (DSAA) required for Congressional notifications and reports. 

B. STATUTORY PROVISIONS, EXECUTIVE REQUIREMENTS, AND EXCEPTIONS. 

1. Statutorx Provisions. Provisions of the AECA and the USC, title 10 
require the fol10wlng submisslons to Congress: 

a. Governmental Military Export (Section 36(b)) Notification. 

(1) Section 36{b) of the AECA requires that, in the case of 
any LOA to sell any defense articles or services under the Act for $50,000,000 
or more, any design and construction services for $200,000,000 or more, or any 
major defense equipment (MOE) for $14,000,000 or more, before such an LOA is 
issued, a numbered certification must be submitted to the Congress indicating 
(a) the foreign country or international organization to which the defense 
article or service is to be offered for sale, (b) the dollar amount of the 
offer to sell and the number of defense articles to be offered, (c) a descrip
tion of the defense article or service to be offered, and (d) the United 
States Armed Forces or other agency of the United States which is to make the 
offer to sell or, in the case of a sale of design and construction services, 
the following must be shown: (a) the purchaser, (b) the. U.S. Government 
department or agency responsible for implementing the sale, (c) an estimate of 
the dollar amount of the sale, and (d) a general description of the real 
property facilities to be constructed pursuant to such sale. In either type 
of submission, the certification must contain a description of any contribu
tion, gift, commission, or fee paid or offered or agreed to be paid in order 
to solicit, promote, or otherwise to secure such LOA, including (a) the name 
of the person who made or will make such payment, contribution, gift, commis
s ion, or fee; (b) the name of any sa 1 es agent or other person who is to 
receive or has received such payment, contribution, gift, commission, or fee; 
(c) the date and amount of such payment, contribution, gift, commission, or 
fee; (d) a description of the sale in connection with which such payment, 
contribution, gift, cOlTlTlission, or fee was or will be paid; and (e) the 
identification of any business information considered confidential by the 
person submitting it which is included in the report. Such numbered certi
fications shall also contain an item, classified if necessary, identifying the 
sensitivity of technology contained in the defense articles defense services, 
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or design and construction services proposed to be sold. The AECA, Section 
36(b), paragraph (4) requires that each certification cite any quarterly 
report under Section 28 of the Act which listed a Price and Availability (P&A) 
estimate or a request for LOA, which was a basis for the proposed sale. The 
FAA, Section 620C(d), requires a special certification for notifications of 
proposed sales to either Greece or Turkey. 

(2) The AECA, Section 36(b) states that the LOA shall not be 
issued to the North Atlantic Treaty Organization (NATO), any NATO member 
country, Japan, Australia, or New Zealand, if the Congress, within 15 calendar 
days after receiving such certification, or to any other country or organiza
tion, if the Congress within 30 calendar days after receiving such certifica
tion, adopts a concurrent resolution stating that it objects to the proposed 
sale, unless the President states in his certtfication that an emergency 
exists which requires such sale in the national security interests of the 
United States. If the President states in his certification that an emergency 
exists he shall set forth in the certification a detailed justification for 
his determination, including a description of the emergency circumstances 
which necessitate the immediate issuance of the LOA and a discussion of the 
national sec~rity interests involved. 

(3) In addition, the President shall, upon the request of the 
Committee on Forei gn Rel ations of the Senate or the Conmittee on Foreign 
Affairs of the House of Representatives, transmit promptly to both such 
committees a statement setting forth: 

(a) A detailed description of the defense articles, 
defense services, or design and construction services to be offered, including 
a brief description of the capabilities of any defense article to be offered; 

(b) An estimate of the number of officers and employees 
of the United States Government and of United States civilian contract person
nel expected to be needed: in such country to carry out the proposed sale; 

I 
(c) The name of each contractor expected to provide the 

defense articles, defense services, or design and construction services 
proposed to be sold (if known on the date of transmittal of such statement); 

, 

(d) An evaluation, prepared by the Director of the Arms 
Control and Disarmament A'gency in consultation with the Secretary of State and 
the Secretary of Defense~ 'of the manner, if any, in which the proposed sale 
would: 

1. Contribute to an arms race; 
! 
'2. Increase the possibility of an outbreak or 

escalation of conflict; 

3. Prejudice the negotiation of any arms controls; 
or 

4. Adversely affect the arms control policy of the 
United States; 
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(e) The reasons why the foreign country or international 
organization to which the sale is proposed to be made needs the defense 
articles, defense services, or design and construction services which are the 
subject of such sale and a description of how such country or organization 
intends to use such defense articles, defense services, or design and con
struction services; 

(f) An analysis by the President of the impact of the 
proposed sale on the military stocks and the military preparedness of the 
United States; 

(g) The reasons why the proposed sale is in the national 
interest of the United Stat~s; 

(h) An analysis by the President of the impact of the 
proposed sale on the military capabilities of the foreign country or inter
national organization to which such sale would be made; 

(i) An analysis by the President of how the proposed sale 
would affect the relative military strengths of countries in the region to 
which the defense articles, defense services, or design and construction 
services which are the subject of such sale would be delivered and whether 
other countries in the region have comparable kinds and amounts of defense 
articles, defense services, or design and construction services; 

(j) An estimate of the levels of trained personnel and 
maintenance facilities of the foreign country or international organization to 
which the sale would be made which are needed and available to utilize effec
tively the defense articles, defense services, or design and construction 
services proposed to be sold; 

(k) An analysis of the extent to which comparable kinds 
and amounts of defense articles, defense services, or design and construction 
services are available from other countries; 

(l) An analysis of the impact of the proposed sale on 
United States relations with the countries in the region to which the defense 
articles, defense services, or design and construction services which are the 
subject of such sale would be delivered; 

(m) A detailed description of any agreement proposed to 
be entered into by the United States for the purchase or acquisition by the 
United States of defense articles, defense services, or design and construc
tion services or defense equipment, or other articles, services, or equipment 
of the foreign country or international organization in connection with, or as 
consideration for, such LOA, including an analysis of the impact of such 
proposed agreement upon United States business concerns which might otherwise 
have provided such articles, services, or equipment to the United States, an 
estimate of the costs to be incurred by the United States in connection with 
such agreement compared with costs which would otherwise have been incurred, 
an estimate of the economic impact and unemployment which would result from 
entering into such proposed agreement, and an analysis of whether such costs 
and such domestic economic impact justify entering into such proposed agree
ment; 
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(n) The projected delivery dates of the defense articles, 
or design and construction services to be offered; 

I 
I 

(o) A detailed description of weapons and levels of muni
required'as support for the proposed sale; and 

(p) An analysis of the relationship of the proposed sale 
to projected procurements of the same item. , 

b. Impact on Current Readiness (Section 133b) Report. 

(1) The USC, title 10, Section 133b has replaced the Congres
sional reporting requirement specified in former Section 813 of the 000 
Appropriation Authorization Act, 1976. 

, 
(2) The USC, title 10, Section 133b requires that, for any LOA 

to sell or any proposal 'to transfer defense articles which are valued at 
$50,000,000 or more from the United States active military forces' inventories 
or from current production, a report shall be submitted to the Congress 
setting forth: 

(a) The impact of such sales or transfers on the current 
readi ness of Uni ted States l forces; 

I 
(b) The adequacy of reimbursements to cover, at the time 

of replenishment of United States inventories, the full replacement costs of 
those items sold or transferred; and 

I 
(c) For each article to be sold (i) the initial issue 

quantity requirement fori United States forces for that article, (ii) the 
percentage of such requirement already delivered to such forces or contracted 
for at the time of the re'port, (iii) the timetable for meeting such require
ment absent the proposed I sale, and (iv) the timetable for meeting such re
quirement if the sale is approved. 

I 
2. Executive Requirements. 

a. pre~aratio~ and Submission o~ Notifications and Reports. Under 
Executive Order 11 58, the Secretary of Defense is delegated the responsibil
ity of implementing Section 36(b) of the AECA in consultation with the Secre
tary of State. The DSAA is responsible for preparing and submitting the 
Congressional notifications under the AECA, Section 36(b) and reports under 
USC, title 10, Section 133b. To minimize delays in processing such notifica
tions, consistent with the legislative and other requirements, the procedures 
in this section are placed in effect. 

b. Advance Section 36(b) Notification. In order to provide 
Congress with sufficient time to review the proposed sale about to be notified 
under Section 36(b), DSAA has agreed to provide Congress with advance noti
fication of such offer at least 20 days prior to the submission of the stat
utory notification. Offers to NATO, any NATO member country, Japan, 
Australia, and New Zeal ana are exempt from the advance notification agreement. 

c. Sensitivity of Technology. 
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(1) The AECA, Section 36(b). as amended by Section 20(b) of 
the International Security Assistance Act of 1979, requires a Sensitivity of 
Technology Statement concerning the extent to which the items to be included 
in the proposed sale contain sensitive technology or classified information. 

(2) For purposes of this requirement, the term "sensitivity of 
technology" will be construed to mean the extent to which the unauthorized 
disclosure or diversion of any equipment, technical data, training, services, 
or documentation required to be conveyed in connection with the proposed sale 
could be detrimental to the national security interests of the United States. 
The evaluation will address not only sensitive technological information 
contained in equipment components or technical documentation related to the 
sale, whether classified or not, but also restricted information contained in 
classified components or classified documentation required to be released in 
connection with the sale. 

(3) It should be noted that the evaluation of sensitivity is 
to be made solely with reference to unauthorized disclosure or diversion of 
the defense equipment, technical data, training, services, and documentation 
to be provided and need not address either the risk of such unauthorized 
disclosure or diversion (covered by National Disclosure Policy procedures and 
Under Secretary of Defense Research & Engineering review) or the foreign 
policy implications of authorized use by the proposed recipient (covered by 
Arms Export Control Board (AECB) procedures). 

(4) Whenever the transfer of sensitive technological infor
mation is involved, the equipment components, types of documentation, or 
technical data containing the sensitive information are to be identified, and 
the reasons for considering them as sensitive information must be provided. 
Whenever the transfer of classified defense equipment of classified documenta
tion is required, the classified components or types of documentation contain
ing the classified information must be identified and the reasons for the 
classification are to be provided. 

(5) The DSAA will forward the required Sensitivity of Tech
nology Statement by a separate classified annex since the public disclosure of 
such information could adversely affect the foreign and defense policy inter
ests of the United States. 

d. Pro osed Sale. When signing H.R. 
13680, 94th Congress ,une, e nternational Security 
Assistance and Arms Export Control Act of 1976, the President, based upon 
cons t itut i ona 1 grounds, reserved the ri ght to proceed with a sa 1 e notwith
standing the adoption of a concurrent resolution of objection by Congress. 

3. Except ions. 

a. 1m act on Current Readiness (Section 133b Re ort Exce tions. 
No Section 133 report, s reqUlre , a propose ore, gn m, , a ry sa e of 
defense articles valued at $50,000,000 or more is to be taken from other than 
a regular military component (active forces) inventories, nor is such report 
made if such sale is to be executed through a U.S. Government procurement 
contract and no concurrent procurement for the U.S. Government's own 
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requi rements is expected to be und'erway at the time the LOA is accepted by the 
purchaser. 

b. Price and Availability (P&A)/Planning and Review (P&R). No 
Section 36(b) notification is required for the provision to a prospective 
purchaser of separately stated P&A or P&R data even though applicat-le noti
fication thresholds are met or exceeded. However, P&A data meeting threshold 
requirements which are later transferred to a DO Form 1513 must be notified to 
the Congress under Section 36(b) procedures before the LOA containing such P&A 
data may be provided to the: prospective purchaser. 

C. CRITERIA AND RESPONSIBIL!iIES FOR CONGRESSIONAL SUBMISSIONS. 

or for Ma 'or 
onstructlon 

a. In compliance with the AECA, Section 36(b}, Congress must be 
provided with a notification of all "Letters of Offer" to sell any defense 
articles or services for S50 million or more, any MOE of S14 million or more, 
or for design and construction services for S200,OOO,OOO or more, before such 
LOA is issued. The Defense Security Assistance Agency has been designated to 
submit this notification t6 the Congress. 

I 

b. .The OSO Gene1ral Counsel has determined that the term "Letter of 
Offer" used in the AECA pertains to any proposed sale of defense articles or 
services to any foreign government or entity, whether or not the initial 
document (or set of documents) to be used to consummate the sale is a DO Form 
1513 "Letter of Offer and Acceptance,lI or a document bearing another name. If 
a document other than a DOjForm 1513 is used for this purpose, a DO Form 1513 
shall be subsequently executed to conclude the final details of the agreement 
unless an exception is authorized by the Director, DSAA. If there is a 
conflict between the termslof the agreement and the DO Form 1513, the agree
ment shall provide that the DO Form 1513 will govern.' 

c. The statuto~y requi rement for notification, as well as the 
requirement for advance notification to the Congress extend to any undertaking 
by the Department of Defense to establish an FMS transaction. This includes, 
but is not limited to FMS transactions embodied in the following: 

(1 ~ Memorandum of Understanding for Coproduction of mi litary 
items, 

(2) Cooperative Research and Development Agreements, and 
I 

(3) Providing specific items or services under any existing 
general agreements, such a's the Engineering Assistance Agreement entered into 
between the Army Corps of Engineers and the Saudi Arabian Government in 1965. 

I 
I 

d. The AECA, Section 36(b), notifications to the Congress are to 
be made when: 

(1) An LOA: under preparation is expected to meet or exceed the 
thresholds; , 
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(2) A Letter of Intent (LOI), meeting or exceeding the thresh
olds, is authorized to be accepted by a 000 component; or 

(3) An LOA amendment is prepared add i ng 550 mi 11 i on or more to 
an existing FMS case unless such amendment results solely from identifiable 
inflationary cost increases, and to any amendment adding MOE valued at 514 
million or more. These provisions also apply to any amendment which would 
increase the value of an existino case from under S50 million to a value of 
S50 million or more, and any amendment which would increase the value of MOE 
in an existing case from under S14 million to a value of S14 million or more. 
New LOAs wil'- be processed to cover the new requirements unless such amend
ments are absolutely necessary and justified, in writing, to the Director, 
OSAA~ 

e. The following are examples of MOE FMS cases that must be 
notified under Section 36(b): 

(1) An FMS case for a single line item of MDE totalling S14 
million or more. 

(2) An FMS case for two or more line items of MOE totalling 
S14 million or more. 

(3) An amendment to an FMS case for additional units of MOE if 
that portion of the amendment totals 514 million or more. 

f. MOE FMS cases that do not require notification under Section 
36( b) are: 

(1) An FMS case for one 1 i ne i tern of MOE tota 11 i ng 1 ess than 
514 million. The case does not contain any other MOE; however, othe~fense 
items are included which bring the total case value to more thaI'! 514 million 
but less than S50 million. 

(2) An FMS case for one 1 i ne i tern of MOE tota 11 i ng 1 ess than 
514 million. The case does not contain any other MOE; however, spare parts, 
publications, and training associated with the MOE are included which bring 
the total case value to more than 514 million but less than S50 million. 

g. The following special considerations apply to Foreign Military 
Sales Order (FMSO) cases: 

(1) An amendment to an LOA for a FMSO I transaction, the 
result of which brings the total case value of that LOA and related amend~nts 
to S50 million or more, does not require prior Section 36(b) notification to 
the Congress. 

(2) A FMSO I transaction for 550 million or more, or an 
amendment to a FMSO I transaction which adds S50 mill ion or more to the 
previous case total, or a LOA for a FMSO II transaction for S50 million or 
more does require prior Section 36(b) notification to the Congress. 

h. The above exception to Section 36(b) notification of FMSO I 
amendments is based on the following: 
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(1) FMSO I cases must be amended each year to, adjust the 
dollar values based on requisition activities and new LOAs for this purpose 
are not practicable, and : 

(2) FMSO I cases reflect customer equity in the U.S. supply 
system and defense articles upon which these cases are based are not shipped 
to the country, but are drawn down against a corresponding FMSO II LOA. 

I 
2. Is su i ng Letters 'of Offer for $50 Mi 11 i on or More or for MDE of $14 

Million or More. 

a.· The AECA provi des that the LOA sha 11 not be issued if Congress, 
within 30 calendar days '(I5 calendar days for NATO, NATO member nations, 
Japan, Australia, or New Zealand) after receiving the notification, adopts a 
concurrent resolution stating that it objects to the proposed sale, unless the 
President, in his notific'ation to Congress, had certified that an emergency 
exists which requires such sale in the national security interests of the 
United States. ' 

I 

b. If Congres1s adopts a concurrent resolution objecting to a 
proposed sale, the Director, DSAA will promptly notify the applicable DoD 
component of that fact, seek the guidance of the President as to the course of 
action which should be taken, and advise the cognizant DoD component of the 
action to be taken (s'ee paragraph B.2.d. above). 

, 
3. Additional Required Congressional Submission Relatint to Letters of 

Offer for $50 Million or More. In compliance with the UsC, ti le 10, section 
1336, the Secretary of Defense is required to submit a report to the Congress 
when there is a LOA to s'ell or a proposal to transfer defense articles that 
are valued at $50 millionl or more from the inventories of a regular component 
of the armed forces or fr~m current production. 

D. PROCEDURES. 

1. Categories of Purchasers. 

a. The AECA ~k~S a distinction between exempted purchasers (i.e., 
NATO, NATO countries, Japan, Australia, and New Zealand) and non-exempted 
purchasers (a 11 others). I 

I 
b. For exempted purchasers: , 

(1) Advan~e notification is not required. 
I 

(2) The waiting period after statutory notification is 15 
days. , 

I 
2. State and Defense Relationship, Staffing Agreement, and Timing. 

, 
a. Pri or to I any advance or statutory notifi cation to Congress 

under the AECA, Sectiori 36(b), the DSAA must receive clearance from the 
Department of State for that notification. 

I 
I 
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b. Representatives of the State and Defense Departments have 
agreed that State policy deliberations, intra-agency coordination, and sub
mission for Presidential approval (if required) and Defense preparation of the 
Section 36(b) notice, Sectiol'l 133b report, and the LOA all aim toward the 
common objective of completing these actions within 60 days after receipt of 
the prospective purchaser's complete request. The procedures established in 
this section are designed to meet these objectives. 

c. Under normal circumstances the milestones indicated in Figures 
7-IV-l and 7-IV-2 should be met by all functional areas involvfd in the pro
cessing of Section 36(b) notifications and LOAs. 

3. Submission of Supporting Data. 

a. Concurrent with LOA or LOI preparation the cognizant DoD com
ponent must submit the supporting data required for Congressional notification 
to the DSAA/Comptroller-Foreign Military Sales Division (DSAA/Compt-FMSCD). A 
Letter of Request (LOR) card (one card) will be attached to each initial 
submission of supporting data. If the LOR case information has not been 
previously entered into the 1200 system, DSAA will make the entry. Supporting 
data are to be submitted, using the prescribed formats, within ten days of 
notification by the DSAA (either written or oral) for significant combat 
equipment or within ten days of the receipt for nonsignificant combat equip
ment request from the purchaser. This submission is to include a statement as 
to whether nor not a Section 133b report will be required to be sent to the 
Congress. 

b. Appropriate steps will be taken by the DoD components to obtain 
field inputs as necessary to meet the ten day objective. Additionally, cost 
estimates will include separate identification of the estimated dollar value 
and specific items of the MDE portion of the proposed sale. Should it be 
impractical to meet the ten day deadline, approval for extension must be 
sought from Chief, FMS Control Division, DSAA. 

c. Requests from exempted prospective purchasers require the sub
mission of supporting data for statutory Congressional notification specified 
in Table 7-IV-2 (Mil itary Justification), Table 7-IV-3 (Statutory Notifica
tiol'l), one copy of the unsigned LOA (without financial analysis or termination 
liability worksheets), DSAA 1200 system LOR and ("card orie") , and, as re
quired, Table 7-IV-4 (Sensitivity of Technology) and Table 7-IV-5 (Impact on 
Current Readiness Report). 

d. Requests from non-exempted prospective purchasers require the 
submission of supporting data for advance Congressional notification specified 
in Table 7-IV-l (Advance Notification), Table 7-IV-2 (Military Justification), 
DSAA 1200 system LOR and ("card oneil), and, as required, Table 7-IV-4 (Sensi
tivity of Technology). 

e. To the extent possible for non-exempted prospective purchaser 
requests, the submission should also include the supporting data required to 
meet the statutory notification requirement as specified in Table 7-IV-3 and 
one copy of the unsigned LOA (without financial analysis or termination 
liability worksheets). If these data cal'l be provided during the initial 
submission, and no Section 133b report is required, no further data are needed 
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in order for personnel of the FMS Control Division to process the advance and 
statutory Section 36(b} notifications. 

f. To the extent that it is not possible for the 000 component to 
provide statutory notification Table 7-IV-3 data with the initial submission, 
these data along with data in support of Section 133b reporting requirement 
(Table 7-IV-5), if appropriate, and one copy of the unsigned LOA (without 
financial analysis or termination lia6TTlty worksheets) will be forwarded to 
DSAA/Compt-FMSCD as early as possible but no later than ten days after the 
start of the 20 day advance notification period so that the follow-on statuto
ry notification will not be delayed. Should it be impractical to meet the ten 
day deadline, approval for extension must be sought from Chief, FMS Control 
Division, DSAA. 

g. As the process evolves, the cogni zant 000 component wi 1 1 be 
infonned via message of each Congressional notification and provided with a 
copy of the letters which transmit the advance and statutory Section 36(b) 
notifications to the Congress. 

h. Following completion of the 20 day advance notification period 
and after State clearance, the Director, DSAA, will provide the statutory 
Section 36(b) notification of the proposed sale to the Congress. At this 
time, and after receiving express authority from the Comptroller, DSAA, and 
coordination with DSAA Operations, the cognizant 000 component will furnish a 
copy of the unsigned LOA to the purchaser as an enclosure to a transmittal 
letter in the format of Table 7-IV-6 (Transmittal Letter for the Unsigned " 
LOA). If Congress adopts a concurrent resolution objecting to a proposed 
sale, the Director, DSAA will promptly notify the applicable DoD component of 
that fact, seek the guidance of the President as to the course of action which 
should be taken, and advise the cognizant DoD component of the action to be 
taken. 

i. DoD components will submit signed LOAs to the DSAA/Compt-FMSCD, 
Countersignature Branch no later than five working days prior to completion of 
the statutory 15 or 30 day Congressional review period. Unless there are 
appropriate reasons to do otherwise, the expiration date assigned by the 000 
components will allow for normal country review periods beyond the final date 
of the Congressional review. When the signed LOA is submitted to the DSAA it 
will include in Block 11 under "DSAA Accounting Activity" the identifyin9 DSAA 
Transmittal Number used for the statutory Congressional notification (e.g., 
80-15). This number will be shown on the message sent to the 000 component 
advising of the dispatch of the statutory notification. 

j. Cases for $7 million or more must be submitted to the Counter
signature Branch with a termination liability worksheet -- except for FMSO I 
and II cases, spare parts requisition cases, training cases, equipment and 
services cases where the source is DoD inventories, or programs for which 
termination liability requirements have been waived pursuant to 000 7290.3-M. 

k. Upon the expiration of the statutory 15 or 30 day waiting 
period the Comptroller, DSAA, will, if Congress has not adopted a concurrent 
resolution objecting to the proposed sale, countersign the LOA and return the 
original to the cognizant 000 component and forward a copy to SAAC. Upon 
receipt of the DSAA countersigned LOA, the cognizant 000 component may forward 
the original signed LOA to the prospective purchaser. 
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E. CLASSIFICATION. 

1. Advance Section 36 b Notifications. All data, information, and 
advance Congress10na not1 1cat,ons 0 proposed sales to all prospective 
purchasers will be treated as, and marked "SECRET" or "CONFIDENTIAL" until the 
statutory notification is provided to the Congress. The following classifica
tion guidelines apply to all inputs of supporting data required for advance 
notifications by the Foreign Military Sales Control Division: 

a. If none of the data presented is classified, the documents will 
be stamped "SECRET" or "CONFIDENTIAL" on the top and bottom of each page, all 
paragraphs will be preceded by II(U),II and the following marking will be shown 
on the bottom of the first page of each submittal: 

"CLASSIFIED BY SAMM (DOD 5I05.38-M) (CHAPTER 7, SECTION IV) 
DECLASSIFY ON STATUTORY NOTIFICATION TO 

CONGRESS UNLESS REQUIRED OTHERWISE 
BY COMPETENT AUTHORITY. II 

b. If any of the data presented is classified, the documents will 
be stamped with the required level of classification on the top and bottom of 
each page, each classified paragraph will be marked with the required classi
fication, and the appropriate IIclassified by" and "declassify on ll data are to 
be entered on the bottom of the first page of each submittal.· The marking 
indicated in paragraph l.a. above will not be used on these submittals. 

2. Section 36(b Notifications. As specified in the AECA, 
Section 3 ,eac statu ory not' 1cat10n provided to the Congress is to be 
unclassified except that the dollar amount and quantity of the offer and 
details of the description of the defense articles or services offered may be 
classified. Furthermore, the justification may also be classified. However, 
if any of the items are to be classified, the rationale must be provided, 
fully justified, and the justification attached to the statutory notification 
data submission (Table 7-IV-3). Supporting data inputs pertaining to statuto
ry notifications will be submitted to DSAA/Compt-FMSCD in accordance with the 
following classification guidelines: 

a. If none of the data presented is classified, the procedures 
indicated in paragraph 1.a. above are to be followed. 

b. If any of the data presented is classified, the procedures 
indicated in paragraph I.b. above are to be followed. 

3. Sensitivity of Technolo1Y Statements. Classification guidance 
indicated in paragraph 1.a. or:b. above is to be followed in submitting 
Sensitivity of Technology statement supporting data to the DSAA/Compt-FMSCD. 

4. Impact on Current Readiness Section 133b Reeorts. Classification 
guidance indicated in paragraph 1.a. or Lb. above 1S to be followed in 
submitting the USC, title 10, Section 133b, supporting data to the DSAA/ 
Compt-FMSCD. 
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FIGURE 7-IV-l 
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FIGURE 7-IV-2 
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TABLE 7-IV-1 

ADVANCE NOTIFICATION DATA 

(CLASSIFICATION) 

000 S10S.38-M 

MEMORANDUM FOR (or LETTER TO) THE COMPTROLLER, DSAA (ATTENTION: FMSCD) 

SUBJECT: Data for a Possible Advance Section 36(b) Notification (U) 
I 

1. (U) The following supporting data are provided in accordance with 
Chapter 7, Security Assistance Management Manual: 

a. (*) Prospective purchaser: 

b. (*) Description and quantity or quantities of all articles 
and/or services under consideration for purchase (to include all MOE and 
non-~DE items, segregating the MOE items and indicating the MOE value): 

c. (*) EstiMated dollar value of this case (to include all costs 
associated with this proposed sale e.g., packing, crating, handling, transpor
tation, administrative changes, etc.): 

! 
d. (*) Description of total program of which this case is a part 

(including any associated ~eapons, training, construction, logistical support, 
or other direct supply implications not included 1n the case itself): 

I " " 
e. (*) Estimated value of total program of which this case is a 

part (including the estimated number and dollar value of any increments and 
the duration of the total program, if it is a multi-year project): 

! 
f. (*) Prior ~elated cases, if any (including case"designators, 

descriptions, values, acceptance dates, etc.): 
I 

g. (*) 000 component: 
I . 

h. (*) Estimated date LOA will be ready for statutory notifica-
I tion to Congress: I 

i. (*) Case de~ignator: , 

j. (*) A description of each payment, contribution gift, com
mission or fee paid or offered or agreed to be paid in order to solicit, 
promote or otherwise to secure such LOA. Description should include: 

CLASSIFIED BY: (See 000 ~10S.38-M, Chapter 7, Section IV.) 

(CLASSIFICATION) 

TABLE 'ilv-t. Advance Notification Data. 
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(CLASS! FICATION) 

(1) Name of person who made such a payment, contribution, 
gift, commission, or fee: 

(2) The name of any sales agent or other person to whom such 
payment, contribution, gift, commission, or fee was paid: 

(3) The date and amount of such payment, contribution, gift, 
commission, or fee: 

(4) A description of the sale in connection with which such 
payment, contribution, gift, commission, or fee was paid: 

(5) The identification of any business information considered 
confidential by the person submitting the information under the AECA, Section 
39 to the Secretary of State: 

k. (*) Sensitivity of technology contained in the defense articles 
or defense services proposed to be sold (see Section B.2.c. of this section 
for definitions, Note 1 below for entry requirements, and Table 7-IV-4 for 
details of required data and format): 

1. (*) Previously reported under DSAA(A) 1138 Report requirements? 
If so, for which fiscal year quarter? 

m. (*) Third party transfer certification: 

(1) Name of the proposed third party recipient of these 
articles, training, or other defense services: 

(2) Reason for the proposed transfer: 

(3) Date on which such transfer is proposed to be made: 

n. (*) Expected security classification of the case and LOA after 
statutory notification (If the case and LOA will be classified, cite rationale 
and attach justification.): 

o. (U) Action officer's name, office, and telephone number (For 
individuals located in the Washington area provide commercial number, others 
are to provide AUTOVON and commercial numbers.): 

2. (*) Impact on Current Readiness (Section 133b) Report will/will not 
be required. (If deemed as not required, provide rationale and attach justi
fication.) 

Attachments (see Note 2 below.): 

( CLASSIFICATION) 

TABLE '-IV-I. (Continued) 
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(CLASS! FICATION) 

(*) Indicate required security classification paragraph markings per Chapter 
7, Section IV. 

NOTE: 1. Whenever a proposed sale involves no transfer of sensitive tech
nology or classified infonnation, the word "None" will be entered under this 
heading. Whenever the transfer of sensitive technology or classified infonna
tion is involved, the words "See Attachment II will be entered under the 
heading and the data specified in Table 7-I~ill be attached to the sub
mission • 

. NOTE: 2. Attach the Mil itary Justification (Table 7-IV-2), a copy of the 
DSAA 1200 system LOP. card ("one card"), and if required the Sensitivity of 
Technology (Table 7-IV-4), justification for security classification of the 
case and LOA after statutory notification, and the rationale why Section 133b 
report will not be requir~d. If data is available and Section 133b report 
will be required, the data required by Table 7-IV-5 may also be attached. 

I 
I· 

I· 

I 

TABLE 7-IV-t. (Continued) 
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TABLE 7-IV-2 

MILITARY JUSTIFICATION DATA 

(CLASSI FICATION) 

MILITARY JUSTIFICATION (U) 

000 S10S.38-M 

(*) One-sentence paragraph identifying all defense articles and/or services 
proposed for sale and the estimated total cost of the offer to be made to the 
prospective purchaser. 

(*) One or two-sentence paragraph describing broadly the contribution which 
the sale will make toward achieving the foreign policy and national security 
objectives of the United States. 

(*) A short paragraph on foreign policy and military developments in the 
region affecting the sale, whether comparable weapons exist in the region, and 
the effect of the sale on the regional military balance. 

(*) A short paragraph describing why the prospective purchaser needs the 
articles and how it intends to use them. This paragraph is to address the 
ability of the prospective purchaser to absorb the articles and the effect of 
the sale on the prospective purchaser's military capabilities. If the sale 
was due in part to the results of a U.S. survey, this is to be brought out in 
this paragraph. 

(*) Identification and location of the prime contractor or principal contrac
tor, if not applicable, provide rationale. 

(*) Estimate of the number of additional U.S. Government personnel and U.S. 
contractor representatives required in the territory of the prospective 
purchaser to implement the proposed sale and the length of time during which 
they will be needed. 

(*) Any impact on U.S. defense readiness which would result from the proposed 
sale. ' 

CLASSIFIED BY: (See 000 S10S.38-M, Chapter 7, Section IV.) 

(CLASSI FICATION) 

(*) Indicate required security classification paragraph markings per Chapter 
7, Section IV. 

NOTE: The above outline is a guide for preparing the typical justification. 
It need not be followed rigidly when variations will produce a clearer presen
tation; however, each aspect listed is to be considered and addressed. 

TABLE 7-1V-2. Military Justification Data. 
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STATUTORY NOTIFICATION DATA 

(CLASSIFICATION) 

000 5105.38-M 

MEMORANDUM FOR (or LETTER TO) THE COMPTROLLER, DSAA (Attention: F~SCD) 

SUBJECT: Data for a Possible Statutory Section 36(b) Notification (U) 

1. (U) The folloWiJ"l~ supporting data are provided in accordance with 
Chapter 7, 000 5105.38-M: 

a. (*) Prospective purchaser; 

b. (*) 000 component; 

c. (*) Case de~ignator; 

d. (*) Total dollar value (amount to be the same as that entered 
in block 27 of the DO Form 1513); 

I '. 
e. (*) Description and quantity or quantities of all articles 

and/or services under co~sideration for purchase (to include all MOE and 
non-MOE items, segregating1the MOE items and indicating the MOE value); 

f. (*) Expecte'd security classification of the sale after statu
tory notification (If the :sale is to be classified, cite rationale and attach 
justification.); 

g. (*) Sales commission, fee, etc. paid, offered, or agreed to be 
paid (See Note 1); , 

, . 
. I 

h. (*) The impact of such sales or transfers on the current readi-
ness of United States forcies; 

I 
i. (*) The aQequacy of reimbursements to cover, at the time of 

replenishment to United States' inventories, the full replacement costs of 
those items sold or transferred; 

j. (*) If rei~bursements are inadequate, explain impact and justi
fication for such disparity; 

I 

CLASSIFIED BY: (See ~OO i510S.38-M, Chapter 7, Section IV.) 

I 
(CLASSIFICATiON) 

TABLE 'jIV-3. Statutory Notification Data. 
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(CLASSIFICATION) 

k. (*) Sensitivity of techno109Y contained in the defense articles 
or defense services proposed to be sold {see Section B.2.c. of this chapter 
for definitions, Note 2 below for entry requirements, and Table 7-IV-4 for 
details of required data and format); 

1. (*) Previously reported under DSAA(Q) 1138 Report requirements? 
If so, for which fiscal year quarter? 

m. (*) Third party transfer certification; 

(1) Name of the proposed third party recipient of these 
articles, training or other defense services; 

(2) Reason for the proposed transfer; 

(3) Date on which such transfer is proposed to be made; 

n. (*) Security classification of the LOA after statutory notifi
cation (If the LOA will be classified, cite rationale and attach justifica
tion.); 

o. (U) Action officer's name, office, and telephone number (For 
individuals located in the Washington area provide commercial number, others 
are to provide AUTOVON and commercial numbers.). 

2. (*) Impact on Current Readiness (Section 133b) Report will/will not 
be required. (If deemed as not required, provide rationale and attach justi
fication.)(See NOTE 3 below.) 

Attachments (See Note 4 below.): 

( CLASSIFICATION) 

(*) Indicate required security classification paragraph markings per Chapter 
7, Section IV. 

NOTE: 1. Information supplied under g. shall be in the same detail as is 
required to be supplied under 1.j. of Table 7-IV-1. 

NOTE: 2. Whenever a proposed sale involves no transfer of sensitive tech
nology or classified information, the word "None" will be entered under this 
heading. Whenever the transfer of sensitive technology or classified informa
tion is involved, the words "See Attachment " will be entered under the 
heading and the data specified in Table 7-I~ill be attached to the sub
mission if required and previously not provided. 

TABLE 1-1v-3. (Continued) 
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NOTE: 3. If the advance notification data submission addressed this subject 
by either providing the rationale for not reporting Section 133b data or by 
submitting the data required for this report as specified in Table 7-IV-S 
state: "Information has been provided. 1I However, if the prospective purchas
er is an exempted entity this paragraph must be completed and, if required, 
the data required in Table 7-IV-S attached. 

NOTE: 4. If the prospective purchaser is an exempted entity attach the 
Military Justification (Table 7-IV-2) a copy of DSAA 1200 system LOR card 
("one card"), and if required, the Sensitivity of Technology (Table 7-IV-4) 
and Section 133b report data (Table 7-IV-S). Also, if case and LOA are to be 
classified per paragraph f. and/or n. above, attach the required justifi
cation. 

; 
I 

.1 

TABLE 7-1v-3. (Continued) 
j 
i 

7-126 



TABLE 7-IV-4 

SENSITIVITY OF TECHNOLOGY DATA 

(CLASSIFICATION) 

SENSITIVITY OF TECHNOLOGY (U) 

000 SlOS.38-M 

(*) A description, in as many paragraphs as required, of the sensitive as 
well as classified components of any equipment, technical data, training, 
services, or documentation (to include the specific classification of each) 
required to be conveyed in connection with the proposed sale. The input will 
address not only sensitive technological infonnation contained in equipment 
components or technical documentation contained in the sale, whether classi
fied or not, but also restricted infonnation contained in classified compo
nents or classified documentation required to be released in connection with 
the sale. The equipment components, types of documentation, or technical data 
containing the sensitive infonnation are to be identified and the reasons for 
considering it sensitive infonnation be provided. Whenever the transfer of 
classified defense equipment or classified documentation is required, the 
classified components or types of documentation containing the classified 
infonnation are to be identified and the reasons for the classification be 
provided. A brief description of the anticipated consequences of this tech
nology being lost to a technologically advanced or competent adversary is also 
to be provided. 

" 

(*) As the final paragraph of the submission, one of the following sta-
tements must be included: "(C) Release of this technology is within the 
classification guidelines for disclosure to (indicate country) as stipulated 
in National Disclosure Policy (NDP-1)." or, "(C) An exception to National 
Disclosure Policy (NDP-l) was granted for (indicate country) on (indicate 
date) for the release of (indicate security classification level) information 
pertaining to (indicate item)." 

CLASSIFIED BY: (See 000 510S.38-M, Chapter 7, Section IV.) 

(CLASSIFICATION) 

(*) Indicate required security classification paragraph markings per Chapter 
7, Section IV. 

NOTE: For explanation of terms and details see Chapter 7, paragraph B.2.c. 

TABLE 7-1V-4. sensitivity of Technology Data. 
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TABLE 7-IV-5 

IMPACT ON CURRENT READINESS REPORT DATA 

(CLASSIFICATION) 

000 5105.38-M 

DATA FOR POSSIBlE IMPACT ON CURRENT READINESS (Section 133b) REPORT (U) 

1. (U) The following supporting data are provided in accordance with 
Chapter 7 of the Security Assistance Management Manual: 

a. (*) Prospective purchaser: 

b. (*) Selling 000 component: 

c. (*) Type and quantity of equipment: 

d. (*) Total estimated dollar value: 
! 

(*) 
, 

e. Source of supply: 

f. (*) Impact of sale of articles on current readiness of U.S. 
forces: 

I 
g. (*) Adequacy of reimbursements to cover replacement cost: 

h. (*) 

(1) The Initial Issue Quantity (IIQ) requirements for U.S. 
forces: I 

(2) Percentage of such requirement already delivered to U.S. 
forces or contracted for at this time: 

I' 
(3) The timetable for meeting the requirement for U.S. forces 

absent this proposed sale: 1 

(4) The ti~etable for meeting the requirement for U.S. forces 
if this sale is approved: I 

2. (U) Action offic~r's name, office, and telephone number: 
I' 

CLASSIFIED BY: (See 000 5105.38-M, Chapter 7, Section IV.) 
I , 
, ' (CLASSIFICATION) 

(*) Indicate required security classification paragraph markings per Chapter 
7, Section IV. I 

TABLE '-Iv-5. ~mpact on Current Readiness Report Data. 
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TABLE 7-IV-6 

TRANSMITTAL LETTER FOR THE UNSIGNED LOA 

Dear 

Enclosed for consideration and analysis by your Government is an unsigned 
advance copy of the "United States Department of Defense Offer and Accep
tance," DO Form 1513, for FMS case (case designator). 

Section 36(b) of the Arms Export Control Act requires that notification 
be given to the Congress of the United States before the Department of Defense 
issues any offer to: (1) sell defense articles and services, the estimated 
total costs of which are $50,000,000 or more, or (2) sell major defense 
equipment, the estimated total costs of which are $14,000,000 or more. 
Section 36(b) further provides that the offer to sell not be issued if the 
Congress, within ( * ) calendar days after receiving such notification, adopts 
a concurrent resolution stating n effect that it objects to the proposed sale. 
(Under the Constitution of the United States, a concurrent resolution of the 
Congress does not require Presidential approval and is not subject to veto by 
the President. 

The Department of Defense has transmitted the required notification of 
the enclosed proposed FMS case (case designator) to the Congress on (date). 
Assuming that the Congress does not object to this proposed FMS case, enclosed 
DO Form 1513 will be signed and issued to your Government by the authorized 
Department of Defense representative on or about (date). In the event that 
the Congress should object to this proposed sale, you will be notified prompt
ly of that fact. 

Should your Government wish to accept this proposed FMS case, wait until 
receipt of the signed DO Form 1513 (forwarded after the Congressional noti
fication period is completed) and complete Blocks 23, 28, and 29 on the 
original and top three copies of the signed DO Form 1513 only. Completion by 
your Government of Blocks 23, 28, and 29 on the enclosed unsigned advance copy 
of the DO Form 1513 will not be deemed to be valid. 

Sincerely yours, 

* For non-exempted purchasers enter: thirty (30) 
For exempted purchasers enter: fifteen (15) 

TABLE 7-IV-6. Transmittal Letter for the Unsigned LOA. 
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CHAPTER EIGHT 
FMS CASE PERFORMANCE 

SECTION I - CASE IMPLEMENTATION AND EXECUTION 

A. IMPLEMENTATION. 

1. After receiving the initial deposit, together with a copy of the 
accepted LOA and the applicable request for obligational authority (O/A), SAAC 
issues O/A to the cognizant implementing agency (I/A), e.g., MILOEP. The O/A 
is evidence that proper acceptance, including cash deposit, has been received 
and the FMS case may be implemented. 

2. The DO Fonn 1513 provides the basic infonnation concerning, and 
authority for, a given FMS case. However, a DO Fonn 1513 by itself may not be 
sufficient to permit an FMS case to be implemented. In this regard, I/As may 
issue case implementing instructions to applicable activities within the 000. 

B. EXECUTION. 

1. The execution phase of the case is usually the longest in tenns of 
time. It is that phase during which the articles and/or services purchased on 
the DO Form 1513 LOA are actually produced/perfonned by the mi 1 itary depart
ment under the authority granted by the LOA. 

2. The means by which the USG fulfills the requirements of the FMS 
program depend on the nature of the materiel and services being furnished. A 
typical program involves the procurement of items from new production, as well 
as providing selected items from government stocks. The complete system then 
may be composed of both contractor-furni shed and government-furni shed equip
ment, subsystems and materiel. Items to be procured are contracted for by 
cognizant 000 buying activities. FMS requirements may be consolidated with 
USG requirements or placed on a separate contract, whichever is more expedient 
and cost effective. Defense Acquisition Regulation (DAR) provisions applica
ble to 000 also apply to procurements for FMS customers. 

3. The actual acquisition and perfonnance actions for the FMS program 
are carried out by USG activities in the same manner and using largely the 
same internal management organizations as for USG programs. 

4. Logistics is the discipline that incorporates the functional areas 
which carry out the execution of the FMS case. These functional areas are 
acquisition, supply, transportation, maintenance and training. The concurrent 
discipline of financial management closes the loop of the execution phase. 

5. As a part of the discussion of the Execution phase, it is advisable 
to re-visit the Total Package Approach/Total Program Concept. The Total 
Package Approach (TPA) is a means of insuring that the FMS customers are aware 
of and are afforded the opportunity to plan for obtaining all necessary 
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I 

support items, training and Iservices required to efficiently introduce and 
operationally sustain major iitems of equipment/systems considered for pur
chase. The key word is "sustain." Anyone who has responsibil ity for P&A or 
case preparation must be able1to offer the complete package for sustainability 
to the purchaser. In additidn to the system itself the four major categories 
that we should consider in t~e TPA include: Training, Technical Assistance, 
Initial Support and Follow-on, Support. 

i 
6. 000 7290.3-M, Chapter 6, requires the orderly maintenance of case 

files. It is emphasized that well-organized files provide an audit trail for 
FMS management reviews and o~her planning actions. 

i 

SECTlqN II - ACQUISITION FOR FMS 

I 
A. DOD REGULATIONS AND PROeEDURES. 

1. Compliance with OdD ReTulations. In keeping with the 000 policy, 
acquisition for FMS purchasers wi , be in accordance with U.S./DoD regulations 
and procedures. Thi s affor1ds the forei gn purchaser the same benefits and 
protection that apply to 000 procurement and is one of the principal reasons 
why foreign governments an~ international organizations prefer to procure 

I 

through FMS channels. , I 
., ' 

2. Defense Acquisit~dn Regulation (DAR). The 000 is authorized to 
enter into contracts for' the purpose of resale to foreign governments or 
international organizations~ The DAR shall apply to all purchases and con
tracts made by the 000 for lacquisitions in support of FMS. Some of the most 
pertinent DAR sections relative to FMS are listed below: 

a. Agents Feesa,'nd Commissions - 1-500 thru 1-505.4 and 
6-1305.1 thru 6-1305.6 

b. Contractor Risk for FMS - 3-808.6 
c. Sole Source Designation - 3-210.2 and 

. I _ 6-1307 
d. Foreign ACqu~sitions - Section 6-00 
e. Notificationi to Contractors - 6-1303.2 
f. Costs of Doing Business with - 6-1304.3 

a Foreign ~overnment 
g. FMS Sellin~ ~ost~ and - 15-205.37(b) 

Allocatiri~ to Contracts 
I 

3. Acquisition Noti~ication of FMS Reguirements. In accordance with 
Section 6-1303.2 of the DAR, when the acquisition for FMS is expected to 
involve a contract in excess of $10,000 which cannot be placed on the basis of 
price competition (for example when the FMS purchaser requests a specific sole 
source), prices, delivery I data and other relevant infonnation shall be re
quested from the prospectilve source and the request shall indicate that the 
infonnation is for the purpose of a potential sale under FMS and shall identi
fy the prospective FMS purchaser(s). 

I 

I 
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B. FMS CUSTOMER REQUESTS FOR SPECIFIC SOURCE. 

1. Sole Source Desiqnation. With regard to the source selection 
process. the FMS purchaser may request that a defense article or defense 
service be obtained from a particular source. In such cases. DAR 3-210.2 
(xviii) provides authority for the U.S. Government to negotiate on a sole 
source basis. Such requests may be honored (see DAR 6-1307) when the sole 
source designation is based upon the objective needs of the FMS purchaser as 
stated by the purchaser. In this regard. the purchaser is required to provide 
the basis and justification for a sole source request. The request shall not 
be honored in any case of patently arbitrary. capricious or discriminatory 
exclusion of other sources. 

2. Subcontractor Sole Source Designators. The FMS purchaser may also 
request that a sole source subcontract be placed with a particular firm. The 
000 Contracting Officer will honor such a request for subcontract placement on 
the same basis as indicated above for prime sources. It should be noted that 
the designation of subcontractors carries a risk which should be brought to 
the attention of the FMS purchaser. Clearly, the sole s~urce designation of a 
component constitutes a warranty by the U.S. Government to the prime contrac
tor that the designated item will be suitable for its intended purposes. In 
the event that problems in the performance or integration of the component are 
subseouently experienced and are attributable to its characteristics, the 
specification may be held to be defective in that respect and any increased 
costs incurred by the customer in correcting or attempting to correct the 
problem may be recovered by the contractor. Since by law such additional costs 
must be borne by the FMS purchaser, the purchaser shoul d be advi sed of thi s 
potential expense at the time the sole source designation is requested. 

3. FMS Purchaser Involvement. The purchasing activities of defense 
components and prime contractors shall implement FMS requirements using normal 
procurement and contract management procedures as set forth in the DAR, other 
directives and pertinent contractual provisions. Representatives of the FMS 
purchaser shall not be permitted to review bidder's mailin9 lists or slates of 
proposed architect engineer firms. nor shall they be permitted to direct the 
deletion of names of firms from such lists or slates. They may, however, 
suggest that certain firms be included. The defense components should fully 
control the procurement and contracting process and contractual provisions. 
Representatives of the FMS purchaser will not normally participate in contract 
ne90tiations. The defense components shall not accept directions from the FMS 
purchaser as to source selection decisions or contract terms (other than the 
special contract provisions and warranties referred to in Condition A.2. of 
the LOA). nor shall the FMS purchaser be permitted to interfere with a prime 
contractor's placement of his subcontracts. However, to the extent permitted 
above, defense components may honor an FMS purchaser's request for the desig
nation of a particular prime or subcontract source for defense articles or 
defense services. Requests by the FMS customer for rejection of any bid ·or 
proposal shall not be honored unless such rejection is justified on the basis 
of reasons which would be sufficient in the case of a procurement made by the 
000 to meet its own needs. 

4. Timing of Specific Source Requests. To avoid the additional delay 
and workload involved in revision of an LOA, requests for sole source place
ment should be made when the request for preparation of the LOA for the 
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defense articles or oefense services is transmitted to the U.S. Government. 
However, if a request can be honored without excessive delay or undue disrup
tion of the procurement/acquisition processes, it may be made and accepted any 
time prior to formal acceptance of the LOA by the FMS purchaser. 

c. SALES COMMISSIONS AND AGENTS FEES. 

1. Determination of a Bona Fide Asent. DAR 1-505 sets forth the cri
teria to be used by the contracting offlcer or head of the procuring activity 
(HPA) in determining whether an agent{s) is bona fide. When an agent(s) has 
been determined to be bona fide, based on DA~~the following procedures 
will be followed with regar~the inclusion of sales commissions and fees in 
FMS cases: 

a. Prior Notification to Purchasin~ Government. Unless the pur
chasing country or international organization as indicated to the contrary, 
all sales commissions and fees anticipated to be included in FMS cases shall 
be made known to the purchaser prior to or in conjunction with the submission 
of the LOA to the purchaser. Such advice will include: (a) the name and 
address of the agent(s); (b) the estimated a~ount of the proposed fee, and the 
percentage of the sale price; and (c) a statement indicating one of the 
following, whichever is applicable: (1) appropriate officials of the U.S. 
Department of Defense consider the fee to be fair and reasonable; (2) in the 
event that only a portion of the proposed fee, is considered to be fair and 
reasonable, a statement to this effect together with the rationale therefor; 
or (3) the U.S. Government cannot determine the reasonableness of the proposed 
fee. This statement wil' normally be included as a "Note ll to the LOA. Such a 
Note may also include the contractor's explanation and/or justification for 
the proposed fee, together wi th any other data requested by the purchas i ng 
country or international organization. The Note -will also include a statement 
that acceptance of the LOA by the purchaser, with inclusion of the Note, will 
constitute the purchaser's approval of the sales commissions and fees in
volved. 

b. Ex-Post Facto Notification to Purchasin~ Country or Interna
tional or~anization. When it is not possible to determlne prior to presenta
tion of t e lOA whether the price quoted for the articles or services includes 
sales commissions and fees, the purchasing country or international organiza
tion will be notified as soon as possible if, in the course of subsequent 
contract negotiations, it appears that a charge for sales commissions and fees 
will be claimed by the contractor. This notification will include the infor
mation in paragraph a. above, along with a statement that, unless contrary 
advice is received from the purchasing country or international organization 
within 30 days of the date of the notification, the Department of Defense will 
determine whether to accept such a charge as a valid cost in the contract. No 
sales commissions and fees will be accepted by the contracting officer prior 
to expiration of the 30 day period. 

c. Coordination with the DSAA. 

(1) All LOAs which specify that a sales commission or fee is 
included in the case will be coordinated with DSAA Operations, regardless of 
the dollar value of the case, prior to an LOA dispatch to the requesting 
country or international organization. LOAs which carry the notation that no 
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sales commissions and fees are included in the case do not require coordina
tion with the DSAA except as may be required by other policies and procedures 
which may be in effect. 

(2) All correspondence with a foreign country or international 
organization on the subject of agents fees relative to P&A, P&R, or a LOA will 
be coordinated with DSAA Operations prior to dispatch. 

(3) All ex-post facto notifications of an agent fee to a for
eign country or international organization will be coordinated with DSAA Oper
ations prior to dispatch. 

(4) The submission to DSAA Operations of all LOAs or ex-post 
facto notifications for coordination shall be in writing, shall contain a 
certification that the agent is bona fide in accordance with the criteria set 
forth in DAR 1-505, and shall provide the rationale for reasonableness or an 
explanation if the reasonableness of the fee cannot be determined. 

2. FMS Agents Fee Ceiling. Allowable costs for sales commissions and 
fees applicable to contracts for FMS shall not exceed $50,000 per contract 
(including all modifications and subcontracts thereto), per country. Although 
commissions and fees may be less than $50,000 per contract, all such commis
sions and fees must be justified and supported based on the criteria cited in 
the DAR, 6-1305.4(b). 

3. Disallowance of Agents Fees. 

a. No fee sha 11 be accepted by the contracti ng offi cer if such 
fees are disapproved by the purchasing country or international organization. 

b. If, in making the determination required by DAR 1-505, the 
contracting officer or head of the procuring activity (HPA) determines that an 
agent is not bona fi de for reasons other than reasonableness of fee, no LOA 
will be tendered pending withdrawal by the prospective contractor of the fee 
for such agent from his proposal. 

4. Exceptions to Notification Procedures. 

a. The procedure contained in paragraph c.l. above will not be 
followed in the case of Australia, Egypt, Greece, Iran, Israel, Japan, Jordan, 
Korea (Republic of), Kuwait, Pakistan, Philippines, Saudi Arabia, Taiwan, 
Thailand, Turkey, and the Venezuelan Air Force. At the request of these 
governments all LOAs issued to these countri es wi 11 inc 1 ude the fo 11 owi ng 
statement: 

"All U.S. Government contracts resulting from this Offer and 
Acceptance shall contain one of the following provisions, unless the 
sales commission and fee have been identified and payment thereof 
approved in writing by the Government of ( ) before contract 
award: II 

(1) For fi rm fixed-pri ce contracts or fi xed-pri ce contracts 
with economic price adjustment: 

8-5 



DoD 5105.38-M 

liThe contractor certifies that the contract price (including 
any subcontracts awarded hereunder) does not include an.v direct or 
indirect costs of sales commissions or fees for contractor sales 
representatives for the sol icitation or promotion or otherwise to 
secure the conclusion of the sale of any of the supplies or services 
called for by this contract to the Government of ( )." 

(2) For all other types of contacts: 

"Notwithstanding any other provision of this contract, any 
direct or indirect costs of sales commissions or fees for contractor 
(or subcontractor) sales representatives for the solicitation or 
promotion or otherwise to secure the conclusion of the sale of any 
of the suppl ies or services called for by this contract to the 
Government of ( ) shall be considered as an unallowable item of 
cost under this contract." 

b. Accordingly, approval of sales commissions and fees must be 
sought and obtained prior to contract award unless the contractor certifies 
that no such fee or commission is included in the cost of the contract. 

5. Proprietary Information. Inclusion of a II Note" to the LOA with 
respect to sites commissions and fees shall not be deemed, wHh respect to 
distribution and availability of LOAs, 'as altering the proprietary nature, if 
any, of such data for the purpose of 18 U.S.C. 1905. 

6. Quarterl~ Report. A report to DSAA shall be made on a quarterly 
basis, submitted 0 days after the end of each quarter, which lists all FMS 
cases in which an agent fee was included and all correspondence which advised 
a foreign country or international organization of the inclusion of an agent's 
fee. This report should include a copy of the LOA for each case, including 
pertinent special notes, which will show the amount of the fee, the name of 
the agent, and the DoD position as to reasonableness of the fee, together with 
any correspondence with the purchaser concerning the fee. In addition, a 
statement should be provided describing the current status of the fee, i.e., 
accepted by country, rejected by country and still under review with 
contractor, withdrawn by contractor, or other similar information. Cases for 
which the question of country acceptance of the fee is still under review 
shall continue to be reported until the matter is decided, and final report 
closing the issue has been made. The number which has been assigned this 
report in the Reports Control System is DSAA(Q)1127. 

7. Agents Fees for Commerc i a 1 Contracts. Agents fees for di rect com
mercial contracts financed with FMS credit funds will be limited to $50,000 
per contract. It is the responsibility of the contractor to prove that pay
ments of any agents fees in excess of $50,000 are not financed with FMS credit 
funds. 

D. APPOINTMENT OF AN AGENT. 

1. Policy. It is U.S. Government pol icy to deal directly with a for
eign government or international organization for the purchase of defense 
articles via Foreign Military Sales procedures. An agent may be designated by 
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a foreign government for the accomplishment of the following purpose only: to 
act as an agent for the receipt of FMS Government Furnished/Spares/Support 
items which are required by that agent to enable the (manufacture/assembly) 
(repair/rehabilitation) of defense items purchased on a direct basis by the 
foreign purchaser. The following form letter, which designates such an agent, 
should be used and a foreign government request signed at the Minister or 
Deputy Minister of Defense level. 

2. Form Letter. 

Director 
Defense Security Assistance Agency 
Room 4E837, The Pentagon 
Washington, D.C. 20301 

Dear Sir: 

The Government of --r..---_._--- hereby appoi nts 
whose address is 

------- as its Agent for the purpose of re
ceiving deliveries of the following items: Above items 
will be used for the (manufacture/assembly)* (repair/ 
rehab; 1i tati on)* of the • 
Said Agent is hereby authorized to- sign in the name of 
the Government of as its Agent for the 
receipt of these items as indkated by the shipping 
instructions contained in Blocks 33 and 34 of the DO 
Form 1513. The Government of 
undertakes to instruct ----------a~s 

its Agent to maintain possession of the above specified 
items in accordance with paragraph B.9 of Annex A (Gen
eral Conditions) of the DO Form 1513 until transferred 
by such Agent of the Government of _____ _ 

Yours Very Truly, 

Such agency is acknowledged. 

(Signature of Agent) 

* Insert the appropriate phrase describing the Agent's function. 
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SECTION III - LOGISTICS 

A. FOLLOW-ON SUPPORT. 

1. Blanket Order. 

a. Descri pti on. Bl anket Order FMS cases represent an agreement 
between a foreign country or international organization and the U.S. Govern
ment for a specific category of material or services (normally identifiable to 
one or more end items) with no definitive listing of items or quantities. 
Utilization of a Blanket Order FMS case does not change the requirement for 
authorization/approval of material, training, or services which may be re
quired by other provisions of the SAMM or by other 000 directives. Blanket 
Order FMS cases are not to be used as a substitute for Cooperative Logistics 
Supply Support Arrangements (CLSSAs) since the customer must normally wait the 
normal procurement 1eadtime, unlike matured CLSSAs. Blanket Order FMS cases 
are established to facilitate and simplify procedures for foreign purchasers. 
In addition, 000 components are able to standardize logistics supply opera
tions and promote operational economies for cOrm1Odities most susceptible to 
high volume processing. The foreign purchaser or 000 component may place 
orders during the ordering period of the case, which normally will not exceed 
24 months. Orders which would exceed the established dollar ceiling in the 
LOA will not be processed. When established, the Blanket Order FMS case ( 
permits the purchaser to submit either MILSTRIP requisitions, letter, or 
message requests for articles or services directly to the cognizant Military 
Department International LogistiCS Control Office (ILCO) or appropriate 
Defense Agency· without a defined order LOA being prepared on each occasion. 
Related administrative lead time is substantially reduced. 

b. LOA Preparation. Supplementary notes will be incorporated in 
each LOA to sufficiently elaborate on the duration of the case, method of 
input of requirements, and delivery instructions. LOAs will normally cite 
type of assistance to permit maximum flexibility to allow either stock issue 
or procurement. Estimated prices for items identified by NSN can be obtained 
from the applicable U.S. Military Services I Management List. Nonna1ly two 
factors will influence this price; one is a high probability that procurement 
will be required and the second is a price escalation will be very likely. To 
avoid long and costly delays, purchasers should be encouraged to include a 
cost escalation factor to current management list prices and to consider any 
additive factors identified in 000 7290.3-M. Requisition preparation and 
formats are contained in the 0000 4140.3-M, Military Standard Requisitioning 
and Issue Procedures. 

c. Price and Avai1abilit~ Information. Normally Price & Availa-
bility infonnation is not required or Blanket Order FMS cases because the 
purchaser estimates requirements and requests an appropriate case value. The 
aforementioned pol icy may be al tered at the di scretion of the cognizant 000 
component. Implementation of Blanket Order FMS cases is accomplished by 
establishing case records and awaiting submission of requirements generally 
forwarded by the foreign purchaser. Based on purchaser agreement, 
requirements may occasionally be generated by the 000 component concerned. 
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Requirements for defense articles (excluding services and training) should be 
mechanically transmitted in MILSTRIP format, but may be forwarded to the 000 
component using other means when advantageous and acceptable to the foreign 
purchaser and the 000 component concerned. Requisitions are recorded, edited 
and processed to the inventory manager. Transmission will be via AUTODIN or 
the International Logistics Communications System (ILCS) whenever possible. 
Stock levels are mechanically reviewed and issue from stock is made if 000 
assets are above the reorder point. Procurement actions are initiated depend
ing on inventory availability. Billing data, processed by 000 component 
activities, are furnished to the SAAC, Denver, and supply/shipment status is 
furnished to the purchaser or his authorized representative by the applicable 
000 component. Billings are processed against the case in accordance with 
standard practice and U.S. Government appropriations are credited accordingly. 

d. Items Normally Covered by Blanket Order Cases. Details of 
policy and procedures for blanket order cases are in Chapter Seven, Section I, 
paragraph B.3.b. This includes a summary of the types of articles and ser
vices normally authorized for such cases, as well as those normally excluded 
from supply under blanket order cases. 

2. Coo erative Lo istics Su 1 Su ort Arran ements (CLSSAs. A 
specialize arrangement or 0 ow-on support 0 spare an repa1r parts 1S the 
Cooperative logistics Supply Support Arrangement (ClSSA). The arrangement 
involves the investment by the purchaser in the 000 logistics system to 
establish an equity representative of the anticipated support requirements of 
specific major end items/systems. The 'investment permits the U.S. service to 
acquire stocks in anticipation of the country's actual demands and entitles 
the country to support equal to that provided U.S. forces assigned the same 
Force Activity Designator (FAD). Such arrangements are negotiated on a 
service-to-service basis and normally renegotiated annually. Two FMS cases 
are required for a CLSSA: Foreign Military Sales Order (FMSO) I, and Foreign 
Military Sales Order (FMSO) II. Both cases must be executed in order for 
CLSSA requirements to be anticipated and satisfied. 

a. Forei n Militar Sales Order FMSO) I Case. The FMSO I covers 
the estimated do ar va ue 0 t e 1tems an quant1t1es to be stocked and 
maintained on order from procurement sources for the support of U.S. furnished 
equipment. This case is subdivided into two parts: Part A, an on-hand 
portion normally representing the items required to be on hand to support the 
purchaser's anticipated requisitions, and Part B, an on-order dependable 
undertaking based on 12 months, or on the representative leadtime for the 
commodity to be supported. Part B is required to enable the military depart
ments to have materiel at various stages of the procurement cycle to insure 
that the materiel in Part A is available upon demand. The country's obli
gation includes the value of both Part A and B; however, upon acceptance the 
country is only required to pay for Part A, the on-hand portion, plus a 5% 
administrative charge based on the value of Part A. 

b. The FMSO II 
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be consulted before any definitive action is taken. The case includes the 
materiel value that the country is expected to requisition during the ordering 
period covered by the case, plus the appropriate accessorial, administrative, 
and asset use charges. In addition, a storage charge of 1.5% annually based 
on the value of Part A, the on-hand portion, of the FMSO I case is included in 
the FMSO II cas~. 

3. Excess Property. 

a. General. Excess property procedures afford still another 
method for limited materiel support. Property that is excess to U.S. service 
requirements and cannot be utilized by other DoD components may be provided to 
eligible foreign governments through FMS programs. Providing excess materiel 
is accomplished either through the Major Item Materiel Excess (MIMEX) program 
or the Defense Property Disposal Service (DPDS) system. 

b. Major Item Materiel Excess (MIMEX). Major Item Materiel Excess 
(MIMEX) is a system of screening to detennine foreign customer requirements 
for major items above the Approved Force Acquisition Objective (AFAO) of the 
Military Departments. MIMEX screening is based on a detennination by the 
Inventory Manager that assets are above the AFAO, therefore not required to 
fill existing U.S. force, MAP, or FMS requirements. The system is operated by 
DSAA with participation by each of the Mil itary Departments. Major item 
assets above the AFAO are designated as IItransferrable assets ll and made 
available for screenin~ through the system for transfer to FMS customers at 
reduced cost using the fonnula prescribed in 000 7290.3-M which is based on I 

reported condition of the assets. These items are made available lIas-is/ ( 
where-is. 1I The MIMEX system is also used for screening major items reported 
as Redistributable MAP property to detennine redistribution requirements. 
When the U.S. Military Department has requirements for any of these, a state-
ment to that effect is included in the offer and usually results in authority 
to return thE' assets to U.S. control with reimbursement to the MAP account. 
Assets that meet the MIMEX condition criteria of R-3 or better (estimated 
repair costs of not more than 40% of standard price) are placed on a numbered 
MIMEX offer message dispatched to U.S. elements in countries designated by 
DSAA to receive MIMEX offers. The offers identify the items and quantities 
available, their condition , location, estimated repa i rcosts , supportability 
infonnation, the standard price and FMS price for each item. MIMEX offers 
request that customer's requirements be furnished to DSAA within 20 days of 
the offer date. The customer response to DSAA must include the rationale 
behind the request for allocation and whether the requirement is to be pro
cessed under MAP or FMS. When requirements have been received by DSAA from 
all interested customers (occasionally an extension of the 20-day suspense 
will be granted by DSAA), allocation advice is provided to the customer and 
military department. The allocation message includes authority for prepara-
tion of the DD From 1513 for FMS allocation. 

c. Defense Pro ert Dis osa1 Service (DPDS. The Defense Logis-
tics Agency (L con ucts sa es 0 certaln ec ared exces_ materiel to 
eligible Foreign Military Sales countries. This is DoD/MAP generated property 
which either the U.S. military services have declared excess to their require
ments due to long supply or obsolescence resulting from technological advance
ments or it is propert.v reported as no longer required by current or fonner 
MAP/Grant Aid program recipients. The objective of the DLA FMS program is to 
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maXlmlze the reuse of excess property in a manner where such sales favorably 
contribute to both the U.S. and host country's national security objectives 
and comply with foreign policy as set by Department of State. However, it 
should be noted that all DoD/MAP generated excess property is purchased in an 
"as-is where-is" basis, with no provision or guaranty for its follow-on 
support on the part of DLA or the U.S. Government. 

d. Sale of U.S. DoD Excess Personal Property. 

(1) Responsibil ity. The Defense lo~istics Agency (DLA) has 
assigned to the Defense Property Disposal Service (DPDS) the responsibility 
for conducting the sales of 000 excess personal property and disposable MAP 
property to foreign governments and international organizations. Headquar
ters, Defense Property Di sposa 1 Servi ce exerci ses operati ona 1 management of 
the FMS program throughout the DPDS and conducts the FMS of property located 
in the Continental United States (CONUS) and all of North America and Latin 
America. Defense Property Disposal Region, Europe, conducts the FMS of 
property located in Europe. Defense Property Disposal Region, Pacific, 
conducts the FMS of property located in Hawaii, the islands of the Pacific 
Ocean and Eastern Asia. 

(2) Contact Points. The DPDS has established FMS contact 
points at three locations for the purpose of providing information and assis
tance to enable FMS customers to make use of the DPDS FMS Program in the most 
advantageous and beneficial manner. The contact points are: 

(a) Headquarters DPDS. 

COlTl11ander 
Defense Property Disposal Service 
ATTN: DPDS-UCM 
Federa 1 Center 
Battle Creek, Michigan 49016 
Commercial Telephone - (616) 962-6511, ext. 6911/6918 
AUTOVON - 369-6911/6918 

(b) DPDS-Europe. 

COlll11ander 
Defense Property Disposal Service 
AnN: DPDS-EU 
Building 804, lindsey Air Station 
APO New York 09633 
Commercial Telephone - 49-6121-82-3537/6666 
AUTOVON - Wiesbaden Germany - 314-472-1110, ext. 

3537/6666 

(c) DPDS-Pacific. 

COlll11ander 
Defense Property Disposal Service 
AnN: DPDS-PU 
Camp H. M. Smith, Hawaii 96861 
COlll11ercial Telephone ~ (808) 477-S242 
AUTOVON - Pearl Harbor - 431-0111, ext. 477-5242 
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(3) DPOS Status. OPOS is an element of the 000. As such, it 
has absolutely no connection with commercial finns which offer surplus U.S. 
military supplies and equipment for sale to the general public. 

(4) Relation to Other Agreements. The FMS policies and 
procedures promulgated by DPDS are not intended to repeal or circumvent 
ex i s t i ng or proposed direct support agreements between other 000 components 
and foreign governments or international organizations, or any other 
government-to-government agreements. Where such agreements are in effect, it 
is expected that the governments concerned will continue to requisition or 
otherwise procure materiel and services covered by the agreements from the 
U.S. 000 components with which the agreements have been concluded. 

(5) References. The OPOS publishes two documents which 
provide infonnation on the specifics of the OPOS excess program and on arti
cles which are available fo~ sale. 

(a) Foreign Military Sales Customer Infonnation Guide. 
This document provides information on how to use this service. and specifics of 
the program. 

(b) Declared Excess Personal pro%erty list. This is a 
weekly listing of excess property pUblished by the DP S. Countries eligible 
to receive the OPDS Declared Excess Personal Property lists are identified at 
Table 8-111-1 of this sect~on. 

(6) MOE and SCE. A 11 MOE and SCE excess items bei ng sold 
under FMS procedures must be clearly defined in the LOA. Accordingly, only 
defined order type cases wiJl be utilized for sales of MOE or SCE. 

B. REQUISITION PROCEDURES. 
, I 

1. Use of MILSTRIP~ 
I I 

a. Standard Items. Once an FMS case has been establ ished and 
funded, MILSTRIP requisitions may be initiated either by the purchaser or by a 
designated 000 component., I For standard material items, requisitions will be 
prepared in MILSTRIP fonnat by the military service, or will be converted to 
MILSTRIP format by the Military Service Requisition Control Office (RCO). 
RCOs will verify MIlSTRIP 'requisitions prepared by countries prior to intro
duction into the U.S. logistics system. Supply and shipment status will be 
provided in accordance with MILSTRIP procedures. Service designated RCOs are: 

(1) Army. U.S. Army Security Assistance Center, New Cumber
land, PA 17070. 

(2) ~~vy. . Navy International logistics Control 
(NAVIlCO), Philadelp la, PA 19111. 

Office 

(3) Air Force. Air Force logistics Command, Wright-Patterson 
AFB, Ohio 45433. 

b. Non-Standard Items. Although purchasers are encouraged to pro
cure material which is standard to the U.S. Anned Forces, non-standard equip-

, I 
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, , 
ment may be requisitioned after mutual agreement with the 000 component 
concerned. Such requisitions, as well as requisitions for services (e.g., 
trainina, etc.), will be in a letter format rather than under MILSTRIP proce
dures. -

2. Uniform Material Movement Priority System (UMMIPS). 

a. Use in Requisitioning Process. The Uniform Military Priority 
System (UMMIPS), as delineated by 000 Instruction 4410.6, is applicable to all 
requisitions. Force Activity Designators (FADS) are established by the JCS 
for all customer countries and international organizations. Component activ
ities will take the necessary steps to assure that participating foreign 
countries and international organizations are properly instructed in the 
establishment of the Issue Priority Designator. SAOs, if they process FMS 
requisitions, will verify country and international organization established 
Issue Priority Designators to assure accuracy. 

b. Correction of Erroneous Designators. Erroneous designators 
will be corrected by the reviewing activity. Doubtful cases will ~e referred 
to the appropriate U.S. or purchaser representative for clarification or 
correction. 

3. Delivery Commitment Date (DCD). 

a. Use. A DCD will be applied to all FMS cases that include a 
line for a princTpal item and for which there is no corresponding MILSTRIP 
Required Availability Date (RAD) in the supply system. The DCD will be 
identified through the use of a three digit numeric code, the first two 
representing the fiscal year, and the third representing the quarter of the 
fiscal year. The DCD when applicable, should be placed in the Availability 
and Remarks Block of the LOA. (The DO Form 1513-2 Notice to countries of 
slippages over 90 days is required on DCD revisions only and not on slippages 
of items controlled within the M1LSTRIP RAD system.) 

b. Report of DCD Slippafie. A report will be submitted to DSAA on 
a quarterly basis, 45 days after t e end of each quarter of the fiscal year, 
and will include all cases for which the DCD for any major items on the case 
has been sl ipped more than 90 days from that DCD originally Quoted on the 
accepted LOA or from that previously reported to DSAA, together with a brief 
explanation of the reason for the slippage. In the event it is determined 
that a slippage in delivery date in excess of 90 days will occur, but a firm 
alternative delivery date cannot be established with a reasonable time, a DO 
Form 1513-2 will be provided to the purchaser deleting the previous delivery 
date, providing an explanation of the circumstances involved, and containing a 
statement that an additional DD Form 1513-2 will be provided as soon as the 
new delivery date has been established. Individual changes meeting the 
threshold criteria need only be reported once, in the quarter in which they 
occur. A copy of the DD Form 1513-2 will be submi tted for each item. The 
number aSSigned this report in the reports control system is DSAA{O) 1123. 
(See Figure 8-111-1 for format to be used.) This report will be submitted 
with the report on price increase notifications required by Section V, para
graph C.9., of this chapter. 
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4. Delivery Forecast Date (DFD). The DFD is developed by the Ieps of 
the MILDEPs, and represents the estimated date of delivery of the total 
quantity of the line item. There is a mandatory relationship between the DFD 
and the DCD. In all cases, the DFD is established to meet or occur earlier 
than the DCD.If the DFD occurs later than the DCD, the latter may be mod
ified as described above. The DFD is not a gross lead time estimate such as 
the MASL leadtime. It is a true estimate by the ICPs of the forecast of 
deliveries based on procurement/supply studies. 

5. Economic Order Quantities. MILDEPs and other 000 components should 
offer to provide customer countries and international organizations guidance 
in effective inventory management to conserve resources and to minimize misuse 
or abuse of the requisitioning system. DoD components must assure that proper 
guidance concerning the use of Economical Order Quantities (EOQ) is developed 
and made available to the customer countries and international organizations. 
SAOs will advise and assist customer countries and international organizations 
to assure understanding and use of EOOs. SAOs, in those cases where they 
review FMS requisitions, should screen requisitions to confirm utilization of 
the EOQ concept. 

C. MANAGEMENT REVIEW. 

1. Notification of Delivery Forecasted Date. Within 120 days after 
acceptance ~f an FMS case, 000 components will advise the SAO of the forecast 
delivery date of each major item. No less frequently than quarterly thereaf
ter, until deliveries are complete, the SAO will be advised by the 000 compo
nents of any changes in these forecasts. 

2. SAO Res¥onsibility for Delivery Forecast Date. SAOs are responsible 
for review of de ivery forecasts and for advising the DoD components of any 
cases where forecasted deliveries will cause significant problems, giving full 
particulars as to the nature of the problem and recommended solutions. 
Problems unresolved between SAOs and the DoD components should be referred to 
the DSAA. 

3. MILSTRIP Re~ort. A quarterly MILSTRIP requisition status report 
will be prepared by t e DoD components and made available to the purchaser at 
their request on a quarterly basis. Each report will reflect all requisitions 
open at the end of the report period and all requisitions shipped or cancelled 
during the report period.' Multiple line entries for the same requisition will 
be reflected whenever a partial or split action is taken. The report will be 
prepared at Country, Case, and In-Country Service Designator level. Summary 
lines will be provided to indicate the number of lines/actions and dollar 
value by open requisitions, cancellations, and shipments. 

4. Delivery Performance. 

a. Importance of Prompt and Effective Service. The qual ity of 
delivery performance directly reflects the degree to which the U.S. meets its 
FMS commitments and is therefore a key element of the supplier-customer 
relationship. The importance of prompt and effective service to the purchaser 
must be continually emphasized to assure overall success in the attainment of 
FMS program objectives. 
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b. Reporting Discrepancies. Every effort must be made to impress 
upon the purchaser the importance of reporting discrepancies as soon as 
possible but no more than one year after shipment or billing, whichever is 
later. Since this time standard exceeds time standards previously expressed 
by the DoD components the time limitation of one year after shipment or 
billing applies to all shipments made subsequent to the date of this manual. 

c. Si9nificant Political or Readiness Impact. Wherever signifi
cant political or readiness impact is involved, the SAO will advise the 
Unified Command of the problem. In those instances in which the matter is not 
satisfactorily and expeditiously resolved, the Unified Command will immediate
ly notify the 000 component concerned and, in significantly important cases, 
DSAA. 

D. ADHERENCE TO STATED CONDITIONS. The 000 components authorized to make 
offers wi" assure that the lOA fully describes the condition of the defense 
material and that the authorized reprpsentative of the foreign government or 
international organization who accepts and signs the LOA understands the 
condition of the defense material. 000 components shall require that FMS 
material conform to the material offered, is serviceable and is complete with 
regard to repair parts, publications, etc. An exception to this rule is 
excess property which is sold on an lias is -- where is" basis. Such equipment 
may be sold without initial or follow-on supply support, provided the country 
clearly understands these conditions and accepts responsibility for providing 
future support. 

E. SYSTEM SUPPORT BUY OUT. 

1. 000 Component Responsibili~. When it is determined that a weapon 
system/end item is or will become 0 solete to the U.S. forces and the items 
are not covered under a CLSSA, the actions identified below are required to be 
effected by the Military Department responsible for logistics support of the 
end item. 

a. Foreign countr¥International OrQanization Inventory. Deter
mine the foreign countries an international organizations which have previ
ously purchased the weapon system or end ;tem and still have them in their 
inventory. 

b. Notification to Foreign Country/International Organization. 
Advise the foreign countries and international organizations of a proposed 
system support buyout. This may be done by offering a list of items or by 
identifying the weapon systems to be phased out, depending on the circum
stances. On equipment phase out, the country may, if possible, place a final 
order for spares in sufficient range and quantity to support the equipment for 
its probable remaining useful life. 

c. Timeframes. Provide the foreign country or international orga
nization with SUfficient time to budget for and fund the system support buy 
out. This should be a minimum period of two (2) years. 

2. Actions Subsequent to System Support BUt Out. Subsequent to the 
expiration of the system support buyout the follow ng is authorized. 
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a. to be Processed for Dis osal. All inactive items 
with zero deman or a perlO 0 our years w lC lnclude two years of the 
system support buyout) will be routinely processed for disposal and deleted 
from the 000 component inventory. 

b. Inventory to be Retained. 000 component inventories of active 
items which have continued to show demands during the past four year period 
may be retained ard managed in support of Security Assistance requirements. 

F. TRANSPORTATION OF FMS MATERIEL. 

1. Introduction. 

a., The purpose of this part is to provide information to FMS 
customers about how their materiel is handled. The narrative describes the 
materiel movement process, defines the respective roles of U.S. Government 
activities and private manufacturers, and provides helpful information about 
situations that have previously caused problems for freight forwarders. 
Knowledge of these procedures should assist the customer both in selecting a 
qualified freight forwarder, and in subsequently evaluating the freight 
forwarder's performance. 

b. Basic 000 policy with respect to deliveries of Foreign Military 
Sales (FMS) materiel is that each procuring government/international organi
zation (hereinafter referred to as Ucustomer" or "purchaser") shall be respon
sible for transportation and delivery of its own materiel. In application of 
this policy, each customer shall utilize its own contract or in-house agency ( 
(freight forwarder) to mana9P all aspects of transportation and delivery to 
the ultimate in-country destination. 000 will, as necessary, assure delivery 
of FMS materiel to the customer's agent at the designated delivery point. 

c. Most purchasing country staffs in the U.S. do not have the 
capability of accomplishing all of the actions required to effect in-country 
delivery of FMS materiel. The freight forwarder undertakes these responsibil
ities as an agent for the customer and its function is an essential and 
integral element of the transportation cycle. (Table 8-111-2 contains poten
tial s~urces from which listings of freight forwarders may be obtained.) 

d. Freight forwarder companies occupy a key role in the delivery 
of materiel to FMS customers. These companies, as a minimum, receive, consol
idate, and stage materiel and arrange for its onward shipment to the customer. 
The freight forwarder normally is not the carrier (i.e., rail, air, truck or 
ship company). A freight forwarder is a private firm which serves as contrac
tua 1 agent for the FMS customer. Because the frei ght forwarder is under 
contract to a customer, the specific functions performed may differ somewhat 
from those noted above. The freight forwarder may perform a greater or lesser 
range of functions depending upon the agreement with its respective customer. 

e. It is important to note that the freight forwarder, as an agent 
of a customer, is not a part of or under the direction of any element of the 
U.S. Department of Defense. However, because most FMS materiel will be 
shipped to the freight forwarder utilizing U.S. transportation system proce
dures, it is important that FMS customers ensure that their freight forwarder 
understands the lIniform Materiel Movement and Issue Priority System (UMMIPS). 
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Knowledge of these procedures should allow the freight forwarder to effective
lv interface the U.S. Government procedures with its own operation. It is 
essential that the customer provide advice of shipping requirements to their 
freignt forwarder, particularly regarding compliance with U.S. provisions for 
shipment of MAP or FMS credit financed material. 

f. Shipping activities, both government and commercial, pack the 
materiel and arrange for its pick up at point of origin and delivery to 
designated destinations. Government sources of supply identify the proper 
"Freight Forwarder" and "Mark For" address by translating certain MILSTRIP 
codes from the requisition number and supplemental address. These codes are 
converted to full clear text addresses in the U.S. Department of Defense 
Military Assistance Program Address Directory (MAPAD), 000 5105.38-0. The 
appropriate "Freight Forwarder" Code and "Mark For" Code is annotated on the 
DO Form 1513, Letter of Offer and Acceptance (LOA) document, by the customer 
and perpetuated in the MILSTRIP data. Department of Defense contractors are 
provided the c1 ear text address of the "Freight Forwarder" and "Mark For" 
through the Cognizant Transportation Office (CTO) of the Administrative 
Contracting Office (ACO). 

g. Trucking companies, airlines, railroads, U.S. Postal Service 
(USPS) or small parcel carriers, may be utilized for FMS shipments. The 
normal method of shipment for FMS materiel enroute to the deSignated purchaser 
~overnment agent is by Collect Commercial Bill of Lading (CCBL). Exceptions 
to this policy are noted in Paragraphs 2.i. and 2.j. of this Section. The 
selection of a mode of shipment by the shipping activity is dependent upon a 
variety of factors. Normally, non-premium surface mode is utilized. 

2. Foreign Military Sales (FMS) Transportation Policies and Procedures. 

a. Point of Delivery. The point of origin of FMS materiel is 
normally the point of delivery to the customer. 

(1) If items are procured for shipment directly from a con
tractor, this point will be the contractor's loading facility. 

(2) If items are supplied from 000 stocks, this point will be 
000 depot loading facility or the nearest post office facility in the case of 
parcel post. 

(3) When circumstances dictate, deSignation of other points of 
delivery must be clearly specified in DO Fonn 1513, Letter of Offer and 
Acceptance (LOA). 

b. Transfer of Title. Title to equipment and materiel will pass 
at the initial point of shipment, unless otherwise specified in the LOA. 

(1) For defense articles sold from stock, this normally will 
be at the U.S. depot, whether in CONUS or overseas. 

(2) For items procured for the purchaser, this normally will 
be at the contractor's loading facilities. 
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I 

(3) In the case of excess materiel (000 Directive 4160.21), 
this normally will be the location at which the materiel is being offered for 
sa 1 e. : 

(4) When the DO Fo"., 1513 specifies that the lI.S. Government 
will provide for movement o:f aircraft to the pOint of delivery, ol"e of two 
conditions prevail with regard to title: 

I 
(a) Where additional ferrying is specified and the 

aircraft are not purchaser-owned (title not passed), the U.S. Government will 
accept title to the aircraft from the contractor, and title to the aircraft 
will remain with the U.S. Government until arrival at the point of delivery, 
at which time title passes to the purchaser. 

I 

(b) Where purchaser-owned aircraft are being ferried 
under the terms of the DO Fprm 1513, the purchaser grants the U.S. Government 
possession of the aircraft., Under this condition, the title to the aircraft 
remains with the purchaser. The LOA will contain prescribed indemnification 
clauses. 

; 

(c) The purchaser assumes all risk of loss or damage 
since this is a U.S. Govern~ent service being provided at no cost to the U.S. 
Government. 

I 
(5) The pro~isions of this title transfer policy apply to all 

FMS shipments regardless of the mode of transportation,·· type of transporta
tion, documents uti1ized"or delivery code. 

c. Consolidation. FMS shipments will be consolidated for shipment 
purposes to the greatest extent possible. Consolidation criteria are con
tained in Chapter 6, 000 4140.17M (MILSTRIP). 

d. Packa in a~d Markin. Shipping activities (U.S. Government 
facilities or contractor are responsible for the proper packaging and marking 
of FMS materiel in accordance with Mil Standards 794 and 129, respectively. 
The materiel will be packaged as prescribed by Mil Standard 794 (preservation 
Level "A"/packed to not less than Level "B") and will be marked as prescribed 
by Mil Standard 129 with thb following minimum information: 

FMS Casel Identifier (e.g., XX-B-ABC) 
TCN . 
Transportation Priority 
Project INumber (if applicable) 
Shipped From Address 
Shipped Ito Address 
Ultimate Consignee/Mark For (coded and clear text, if 
applicable) 

I 
e. Cost of Transporting Materiel to the Freight Forwarder. 

(1) Shipments of materiel may occur under conditions where the 
sales price does not include the cost of transportation to the freight for
warder. These shipments'lwith delivery terms "Free-On-Board" (FOB) origin, 
will be transported under Collect Commercial Bills of lading (CCBl). 

:;f I 
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(2) Shipments of materiel may occur under conditions where the 
sale price includes cost of transportation to the freight forwarder. This is 
the case for stock fund type items. Stock fund items should be transported 
under CCBLs as is generally the case with non-stock funded items. The primary 
concern, however, is that the 000 component assures that the purchaser is not 
double-billed for transportation services rendered, i.e., transportation costs 
are excluded from the stock fund price of the item. Therefore, all non-excess 
stock funded materiel sold to FMS customers will be priced less the second 
destination transportation surcharge which is included in the established 
standard price. 

(3) Shipments will be accomplished in accordance with con
ditions prescribed in the 00 Form 1513 except when the nature of the shipment 
dictates the provision of added protection and/or control during movement. 
When added protection and/or control is provided for the movement of an FMS 
shipment, it generally denotes an added cost to the U.S. which is reimbursable 
by the purchaser. The cognizant 000 component is responsible for making such 
arrangements and for assuring that appl icable costs are charged to the FMS 
purchaser. 

(4) Accessori a 1 costs bi 11 ed to FMS cases wi 11 be charged in 
accordance with 000 7290.3-M. Normally, these costs will be included below 
the line on the 00 1513 and billed to the purchaser by the Security Assistance 
Accounting Center in accordance with the standard rate in 000 7290.3-M. 
However, when dedicated transportation is required, e.g., a Special Assignment 
Airlift Mission, the costs will be computed based on the actual costs to the 
USG and included as a separate line on the 00 Form 1513. 

f. Offer Release Code "A", lIyll, and "l" Shipments (Refer to Table 
7-II-2) • 

(1) FMS materiel will be shipped to the freight forwarder from 
either U.S. Government or commercial sources of supply. The customer negoti
ates with the 000 component to determine whether materiel will be automatical
ly released for shipment or requires Notices of Availability (NOA) prior to 
release. This results in the assignment of a specific "Offer/ Release" Code 
in block 19 of the LOA. Assignment of Code "A" authorize~ automatic shipment, 
while assignment of codes lIyll and "l" indicates that Notices of Availability 
(NOA) will be sent before the materiel is shipped (000 4140.17-M MILSTRIP). 

(2) U.S. representatives should not commit the U.S. Government 
to provide NOAs when initiating LOAs. The normal "Offer/Release" Code for all 
FMS transactions is IIAII. "Offer/Release" codes "Y" and "l" should be negoti
ated only under special circumstances, such as for the delivery of sensitive, 
hazardous or classified cargo and large end items. Use of codes "V" and "ll1 
for other than hazardous or classified cargo and large end items must be 
approved by the 000 component concerned on a IIcase-by-case" basis. 

(3) NOAs are not nonnally used for direct delivery trans
actions from contractor's facilities. If contract production schedules do not 
provide sufficient information and the customer requires NOAs be provided or 
the offer/release code for the item(s) "V" or "I, II special arrangements must 
be made and placed in the LOA and in the contract. The purchaser will be 
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liable for the costs incurred. Such cost will not be a part of the adminis
trativp surcharge, but will be separately negotiated with the contractor as 
contractor-furnished data and charged to the purchaser. 

(4) Items stored or staged as a result of specific instruc
tions in response to an NOA or for which no shipping instructions are re
ceivpd, accrue storage costs as specified in DO Fonn 1513, Explanatory Note 7. 

g. Discrepancies. 

(1) There are two groups of discrepancy shipment conditions to 
which the freight forwarder and/or customer must react: 

(a) Materiel Discrepancy. This includes shortages 
(including non-receipt) due to incorrect quantity counts, improper pack
ing/marking, duplicate shipments, incorrect items and damage sustained prior 
to shipment or release to the carrier by the origin shipper. The 000 compo
nent in conjunction with the US supply source or private contractor retains 
responsibility for resolving these problems and determining financial respon
sibility. 

(b) Transportation Discrepancy. This includes complete 
or partial loss and/or damage caused by the carrier (when properly annotated 
on the bill of lading) or freight forwarder. Resolution of transportation 
discrepancies depends upon a variety of factors. If the materiel is shipped 
on a Government Bill of lading (GBl) or COlllllercial Bill of lading (CBl), 
(prepaid or collect) to a freight forwarder and damage and/or loss occurs, the 
freight forwarder must file a claim with the carrier. Damage resulting to 
materiel shipped to the customer by a freight forwarder must be resolved by 
the customer and/or the freight forwarder in a claim action with the carrier. 
Damage or loss of materiel while in the custody of the freight forwarder must 
be resolved between the customer and the freight forwarder. Such discrep
ancies will not be subject to reporting to the USG, under paragraph 2.g.(2). 
The USG does retain responsibility for processing and filing claims with 
carriers for shipments made on GBls to 000 activities. Benefits of such 
claims will be reimbursable to the customer (See Table 8-111-3). 

(2) Process i n9 Di screpa nci es. The U. S. Government wi 11 
document, process and file claims when shipment moves on GBl to or in care of 
a 000 activity, water or MAC aerial terminal. If shipment moves on a GBl to a 
freight forwarder or· country representative at a commercial port, the U.S. 
Government assumes no responsibility for reporting, processing or filing 
claims against the carrier. The purchaser's representatives and freight 
forwarder have this responsibility. The purchaser may desire to purchase 
insurance in order to minimize potential losses for all material ordered. The 
U.S. source of supply or private contractor does retain responsibil ity for 
other discrepancies. These include shortages (including non-receipt) due to 
incorrect quantity counts, incorrect items, improper packing/marking, dupli
cate shipments, and damage sustained prior to shipment release to the carrier 
by the original shipper. 

(3) Discrepancies identified in paragraph 2.g.(l)(a) must be 
documented in accordance with Processing Discrepancy Reports Against Foreign 
Mil itary Sales Shipments (DLAR 4140.60, AR 12-12, NAVMATINST 4355.72, AFR 
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67-7, MCO 4140.1B) with the Report of Discrepancy (ROD) sent to the 000 
component. 

h. Small Parcel Shipments. 

(1) Small Parcel Defined. Although basic policy prescribes 
consolidation of shipments, it is frequently necessary to ship small items or 
packages on an individual basis. More information may be found in Chapter 
206, Military Traffic Management Regulation. 

(2) Authorized Transportation Modes. Transportation officers 
are authorized to utilize either the u.s. Postal Service parcel post facil
ities or commercial small parcel carrier equivalents. 

(3) Use of Commercial Packa e Carriers. Shipments through 
such commercial carrlers as nlte arce erVlce may be made when such 
shipment mode is responsive and cost-effective. Charges for such shipments 
will be assessed the FMS purchaser. Commercial shipments will be addressed to 
the agents or representatives specifically designated by the purchaser in the 
MAPAD. When shipment is to be via domestic parcel post or commercial package 
carrier equivalents, the transportation officer should consult the various 
tariffs or package carriers to ensure that the desired service is available 
and meets the following criteria: 

(a) Cost. Shipments will be made at the least cost for 
the service required. 

(b) Audit Trail. The transportation service selected 
must provide a proof of entry into the transportation network. 

(c) Speed of Service. The service selected must be 
responsive to required delivery date and priority. 

(4) Proof of Deli very. To precl ude extens i ve 000 component 
involvement in FMS claim submissions, small parcel shipments should be made by 
traceable means and sufficient records kept to enable proof of delivery. 
Insured shipments are authorized, if appropriate. Mode of shipment will be 
governed by the cost, evidence of shipment, and speed of service requirement 
criteria. Complete guidance for processing FMS RODs is provided in DlAR-
4160.60 and this Manual. 

(5) Shipments Beyond CONUS. If movement is directed beyond 
CONUS, international parcel post, if specifically authorized by an FMS case, 
may be utilized and the purchaser charged pursuant to 000 7290.3-M, if a 
better means of shipment is not available. As a rule, Military Postal Service 
(MPS) through APO or FPO will not be used for FMS shipments; however, excep
tions to policy are authorized for classified shipments when the purchaser 
does not have approved facilities to receive classified items in"the U.S., or 
where the sales order specifies delivery in country through the resident U.S. 
Security Assistance Organization (SAO). Such exceptions will be kept to the 
minimum and the cost of such shipments will be assessed to the purchaser. 
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i. Use of the Defense Transportation System (DTS). 

(1) When Re~uired. Exceptions to delivery policy will be 
noted on the lOA on a case- y-case basis and approved by DSAA Operations with 
concurrence of OSD/MRA&l. Procedures for shipment via the DTS are contained 
in the Military Traffic Management Regulation and MIlSTAMP, 000 4500.32R. 
Shipment through the DTS to the point indicated for the shipment of the 
following types of items is authorized on a reimbursable basis with pricing in 
accordance with 000 7290.3-M: 

(a) Hazardous Sensitive Material. Fireanns, explosives, 
lethal chemicals, and when required certain other hazardous material will be 
moved within the DTS or other U.S./DoD-arranged transportation under U.S./DoD 
control on a Government Bill of lading (GBl). To meet these requirements, the 
lOA will require, delivery FOB vessel/aircraft, CONUS port of exit delivery 
tenn code 8. The onward movement of these items may be effected by purchaser
owned or controlled aircraft or purchaser-owned, operated or controlled 
surface vessels (see para (c) below). 

(b) Oversize Air Cargo. Air cargo of such size that the 
item exceeds corrmerc i a 1 capab; 1i ty may be deli vered to the overseas port of 
discharge through the DTS using military aircraft. 

(c) Use of 000 Controlled Ports. FMS material which 
requires exceptional movement procedures, such as sensitive and as required 
certain hazardous material (as defined in 000 4500.32-R, Vol. 1, Chapter 2, 
paragraph 12-15 Mil i tary Traffi c Management Regulation Chapter 226 and Ti tle 
49 CFR Part 170-179 and 397, and 000 SIOO.76M), will be shipped through CONUS 
water or aerial port facilities controlled by 000. All material entering the 
OTS must be documented under 000 4500.32-R, Vol. I and Vol. II. This will 
require that the terms of delivery of the lOA cite as a minimum, delivery FOB 
Vessel/Aircraft, CONUS Port of Exit Delivery Tenn Code 8. 

j. Classified Shipments. 

(1) It is the policy of the United States Government to 
release classified military information to foreign 90vernments and interna
tional organizations, when considerations relating to the foreign policy and 
military objectives of the U.S. indicate that the national interest will 
benefit from such action. Such releases must be consistent with the U.S. 
National Disclosure Policy (NDP). 

(2) The United States national interest requires that foreign 
recipients of U.S. classified military information and materiel provide 
substantially the same degree of security protection, to include transmission 
and transit storage procedures, given to the same information and materiel by 
the ~epartment of Defense. 

(3) Classified shipments of FMS materiel usually will be made 
within the DTS or by other U.S./DoD-arranged transportation modes which will 
provide the required security and enable the U.S./DoD to maintain control and 
custody of the materiel until delivery to the purchaser is made. 000 Direc
tory 5105.38-0 (MAPAD), however, 1 ists certain freight forwarders who have 
been cleared to receive classified materiel which could be shipped FOB origin 
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on a Commercial Bill of Lading (CBL). (See Chapter Five for additional secur
ity information.) 

k. Discharge of FMS Materiel Moving Through the DTS. 

(1) The local U.S. military representative is responsible for 
supervision of the discharge at destination of FMS materiel and equipment 
moving through the DTS. This responsibility includes, but is not limited to: 

(a) Making arr~ngements for reception of the cargo, 

(b) Assuring the establishment by the purchaser of 
adequate procedures for checking the equipment and materiel against manifests 
and shipping documents, 

(c) Providing technical advice regarding proper discharge 
of cargo, and 

(d) Initiating transportation discrepancy actions and 
documents prescribed in AR55-28/NAVSUPINST 4610.33C/AFR 75-18/MCO 4610.190, 
DLAR 4500.15, Reporting of Transportation Discrepancies in Shipments. 

(2) Where there are U.S. military forces positioned or de
ployed in areas that are receiving FMS materiel, and where these forces are 
supported by U.S. Military Terminal Units or Support Activities, arrangements 
may be initiated by the local U.S. military representative who may designate 
these units to act as the agent or representative of the local U.S. represen
tative to accomplish the functions incident to the delivery of FMS materiel to 
the recipient country via the DTS. 

(3) If compliance with Paragraphs k(1) or (2) above is not 
feasible or possible, the responsible 000 components will amend all agreements 
for FMS materiel to provide that custody shall pass within CONUS and that 
transportation support beyond CONUS will be the responsibility of the purchas
er. 

1. Re-delivery Policy and Use of the DTS. 

(1) When a 000 component solicits the buy back of a defense 
item from an FMS purchaser, use of the DTS may be authorized if deemed appro
priate by the cognizant 000 component with funding by that 000 component. 

(2) When a 000 component is requested by an FMS purchaser to 
buy back previously purchased defense articles, transportation normally should 
be arranged and funded by the FMS purchaser. Unsolicited buy backs of sensi
tive, hazardous and classified cargoes may be moved within the DTS, with 
reimbursement from the FMS customer, if deemed appropriate by the cognizant 
000 component. 

m. Government Bill of Lading (GBL). 

(l) Shipment via GBL is not authorized except when specified 
in the LOA and approved by the cognizant 000 component as an exception~ 
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(2) When the GBl is used, the 000 retains responsibility for 
the associated administration of processing claims against carriers or for 
obtaining proof of delivery at destination on movements to freight forwarders/ 
countr~ rppresentatives, military controlled terminals, and commercial ports. 

(3) When a GBl is used, the 000 is performing a reimbursable 
service for the FMS purchaser and custody must not be construed to mean 
retention of title or acceptance by 000 of the risk of loss or damage. 

n. Collect Commercial Bill of Ladin (CCBl) or Pre aid Shi 
Freight Forwar er ountry epresentatlVes. 1S proce ure norma y W1 e 
used for FMS shipments on movements to freight forwarders and country repre
sentatives. Purchasers will be informed by the 000 component concerned that 
they are responsible for: (1) acceptance and payment of CCBL shipments made in 
accordance with DO 1513 terms, (2) providin9 appropriate insurance coverage 
from the point of delivery to the carrier, and (3) in-transit accounting and 
settlement of claims against carriers. When shipment cannot be effected by 
collect CBl, due to tariff restrictions, refusal of carriers to accept collect 
freight shipments, or other reasons, the following are applicable: 

(1) Only when the LOA so authorizes may the shipping transpor
tation office guarantee payment of charges on collect CCBls, or; 

(2) The purchaser representative/freight forwarder may be 
requested to make "prepaid" arrangements with the carrier vice "collect." 

3. Responsibilities of the U.S. Government. 

a. Initiation of Shipments. The U.S. Government will normally 
initiate shi pments to frei ght forwarders, country representatives, or the 
CONUS Port of Exit in accordance with the transportation instructions inserted 
on the LOA. 

b. Evidence of Shipment. The U.S. Government is required only to 
provide evidence of shipment. Any movement document or receipt, duly signed 
by a carrier representative, which shows that the U.S. has shipped or released 
the materiel in question to a carrier for shipment to the country's designated 
representative, constitutes evidence of shipment. Such documents generally 
show the quantity, national stock number, mode, date, transportation control 
number, notice of availability number/bill of lading/parcel post insured or 
registered number, addressee, vessel, or flight number (to the extent possi
ble), name of shipper and carrier, etc. This information is essential for 
adjudication of Reports of Discrepancy (ROD). If the freight forwarder has 
not received the advance copy of the bill of lading, and proof of delivery to 
a carrier is requested, a duplicate of the bill of lading or other appropriate 
documents establishing evidence of shipment will be provided to the customer 
representative. 

c. Proof of Delivery. The term "proof of delivery" is construed 
to mean "constructive delivery" (tender of the materiel to a designated 
carrier at point of origin). Establishment of proof of delivery to a country 
destination is not the responsibility of the U.S. Government under a CCBL. 
The U. S. Government can only provide proof of delivery when movement was 
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effected within the Defense Transportation System or other transportation 
provided under U.S. Government auspices. 

d. Materiel Shipment. Shipment of materiel is made by the U.S. 
000 in accordance with the provisions of the implemented case and delivery 
term codes therein (including mode of shipment, if specified, and the offer/ 
release code, at customer expense to the customer representative/freight 
forwarder designated in the MAPAD). 

e. Processin~ of Claims. The applicable 000 component will 
provide necessary shipplng information to assist customer representatives/ 
freight forwarder in processing claims that may arise for lost or damaged 
shipments in the same manner it processes claims for U.S. Government-owned 
materiel. On all CCBL shipments, this assistance will be limited to adminis
trative advice and provision of evidence of shipment and constructive delivery 
to the carrier, when requested by the purchaser representative/freight for
warder. When the discrepancy is determined attributable to the shipper, the 
Transportation Office that originated the shipment will initiate action to 
recover reparation for losses, damage, or destruction of property incident to 
shipment. 

f. Liaison Assistance. The 000 components concerned will provide 
technical assistance and guidance to purchaser representative/freight for
warders in order to assist in any manner that will improve the transportation 
support in the best interests of the FMS program. Such assistance will 
include, but is not limited to, purchaser representative/freight forwarder 
orientation in FMS transportation policies and procedures, MAPAD information, 
MILSTRIP/MILSTAMP documentation, ROD processing, and resolution of specific 
transportation problems incident to U.S./DoD sponsored shipments. It is 
emphasized that the 000 components have no intervening authority in resolving 
purchaser/freight forwarder disputes or problems, nor in prescribing the 
manner in which freight forwarder activities are managed. 

4. Res~onsibilities of the Purchaser. When the purchaser request has 
been establis ed as a firm FMS case by acceptance of an LOA, the following 
management action should be accomplished by the purchaser: 

a. Employment of a Freight Forwarder. If not established, the 
service of an international freight forwarder should be employed to accomplish 
those actions required to effect movement of FMS materiel to destination. The 
responsibilities which the purchaser elects to delegate to the freight for
warder should be clearly defined in the contract between the parties, and the 
action and operations of the freight forwarder, as pertain to the handling of 
FMS shipments, should be closely managed by purchaser representatives. 

b. Receipt, Handling, and Processing of Materiel. These functions 
are the responsibility of the purchaser and are normally accomplished by the 
freight forwarder. The purchaser should assure that the freight forwarder has 
adequate receiving and storage facilities for processing shipments of various 
configurations for onward movement, with materiel handling equipment required 
for loading/unloading of cOlTlTlercial carrier conveyances. Specific authori
zation must be received from the 000 to receive and store classified, hazard
ous, or sensitive materiel. 
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c. Export Li cense. The customer must obta i n an Export Li cense 
from the Department of Stat~ to authorize lawful export movement of purchased 
FMS materiel from the U.S. to the country, whenever the items sold are to be 
in the custody of a freight forwarder or other non-governmental party. This 
must be among the fi rst management actions accompl fshed in order to assure 
that materiel is not delayed when ready for shipment. When shipments orl91-
nate from a third country the purchaser will normally be required to obtain 
the necessary licenses and export documents. 

d. Title Transfer. The U.S. Government normally transfers titlp. 
to equipment and mater;el to the purchaser at the CONUS point of origin where 
U. S. Government respons i bil ity termi na tes. Movement from thi s pci nt omt.:! rd to 
the country destination is the responsibility of the purchaser. 

e. Export Declaration and Customs Clearance. The purchaser must 
assure that export declaration (U.S. Department of COlllTlerce Form 7525-V, 
Shipper's Export Declaration) are prepared for all FMS shipments and that such 
declarations are filed and validated by a Collector of Customs. After the 
declaration has been prepared, the shipment must be cl~ared through U.S. Exit 
Customs by submi ss i on of documents to the Co 11 ector of Customs or Export 
Control Officers. These actions are normally accomplished by the freight 
forwarder. 

f. Transportation. The purchaser is responsible for arranging 
onward movement of materiel to desti nation, ei ther by its own government 
carrier or cOlllTlercial carrier. Cargo space must be obtained from and the 
shipment booked with an air or surface cOlllTlercial carrier, materiel delivered 
to and loaded aboard the carrier, and applicable ocean bill of lading, air 
waybill, and/or manifests prepared. These actions are normally accomplished 
by the freight forwarder. 

g. Carrier Selection. It is the purchaser's responsibility to 
clearly deSignate to the freight forwarder the mode of transportation and type 
of carrier desired for onward movement of materiel. Some purchasers prefer 
all movement aboard an air or surface carrier of the purchaser's flag regis
try. However, Public Resolution 17, 46 USC 1241-1, expresses the sense of 
Congress that export cargo generated as a result of loans made by Federal 
instrumentalities should be carried in U.S. flag vessels. FMS Loan Agree
ments, both 000 Direct and Federal Financing Bank (FFB) guaranteed, executed 
between the United States and foreign governments require that all items 
financed with these funds shall be shipped on U.S. flag vessels, unless an 
exception has been obtained by the purchaser from the DSAA or the Maritime 
Administration of the U.S. Department of Transportation. See Chapter 9 for 
detailed instructions on Marine Transportation Waiver Procedures. It is the 
customer's responsibility to notify its freight forwarder of the FMS case 
identifier related to the LOA utilizing loan funds and of any charges to 
accepted offers resulting in the use of loan funds, and to ensure that the 
shipment of materiel under these case identifiers is made on U.S. flag ves
sels. Cargo not purchased with U.S. loans may be moved utilizing purchaser
owned/operated aircraft or vessels when conditions permit this type of deliv
ery (i.e., pilot pick-up by country-owned military aircraft or by naval 
vessels). In accordance with standard loan terms no loan proceeds may be used 
to pay ocean or air freight costs of carriage of defense items on vessels or 
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ai rcraft of non-Uni ted States Regi stry, nor may such standard loan terms be 
waived. 

h. Overseas Customs Clearance. Upon receipt of formal documenta
tion, the purchaser is responsible for effecting overseas customs clearance of 
all FMS materiel through its customs agencies upon receipt at the aerial or 
water port of discharge, and for arranging delivery to the appropriate desti
nation. 

i. Notice of Availabilitt (NO~. If the authorized offer/release 
code specifies that the freightorwar er/country representative will be 
notified when materiel is ready for shipment, the purchaser will assure that 
the freight forwarder responds promptly to each NOA requesting shipping 
instructions. This will preclude undue holding and storage at the point of 
origin and will facilitate timely and orderly flow of materiel to the freight 
forwarder. Delays in response to NOA cause storage problems at origins and 
may result in storage charges to the purchaser. 

j. Payment for Transeortation Services. Many U. S. domestic car
riers are rel~ctant to accept shlpments on a commercial collect basis due to 
difficulty experienced in collecting freight charges, or are prohibited from 
accepting collect shipments for export due to carrier tariff bureau restric
tions. The purchaser will assure that the freight forwarder effects prompt 
settlement of these freight charge accounts, through payment of charges upon 
delivery or establishment of credit arrangements with delivering carriers. 
The purchaser may consider the establishment of a specific address for payment 
of transportation charges in accordance with 000 S10S.38-D (MAPAD). 

k. Follow-Up on Shipping Status. When the materiel manager 
furnishes shipping status, and materiel has not been received, the purchaser 
is responsible for conducting its own tracer action. Such action should be 
directed to the purchaser's freight forwarder to determine if the item has 
been received. If the item has been received and transshipped by the freight 
forwarder, it should be traced to the addressee. If the item has not been 
received by the freight forwarder, a request for shipping information should 
be sent to the activity from which shipment status was received to ascertain 
evidence of shipment. That activity will provide a copy of the bill signed by 
the carrier and all shipping information such as Transportation Control Number 
(TCN), bill of lading number, carrier, date of shipment, etc. Further follow
up should then be made to the freight forwarder to ascertain if the item has, 
in fact, been received. If the item is still missing, the purchaser should 
assure that the freight forwarder either starts tracer action with the carrier 
to locate the materiel, obtains proof of delivery, or makes a claim against 
the carrier for loss of the shipment on behalf of the purchaser. 

1. Claims for Loss or Damage. The purchaser should assure that 
the freight forwarder can place claims for loss or damage of FMS materiel 
while in custody of the carrier, and that the purchaser is credited with an 
amount recovered. RODs covering shortages (non-receipt) should be submitted 
by the purchaser to the freight forwarder for review and response prior to 
submitting them to the appropriate DoD Component's Security Assistance Organi
zation. 
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m. Claims A,ainst the 000 for Incorrect Shipment. The purchaser 
agrees by acceptance 0 the LoA, to provide complete and timely supporting 
documentation for claims, if any, against 000 for those alleged improper or in 
complete shipments which are not the responsibility of commercial carriers. 

n. Reparable Return Materiel. All materiel returned to the U.S. 
Government for repair and return (repair, overhaul, servicing, etc.) should 
normally be shipped at purchaser expense and handled outside the Defense 
Transportation System (DTS) unless use of the DTS is authorized on the LOA. 
Shipments are normally moved through the freight forwarder, who is responsible 
for clearing the shipment through U.S. Customs and transshipping materiel 
prepaid to the designated CONUS repair facility. The purchaser should assure 
that all such reparable shipments are accompanied by appropriate shipping 
documents and a customs decl aration, and that the purchaser's frei ght for
warder has the capability for receiving and transshipping such materiel. 

o. Insurance. Unless a purchaser is self-insured, commercial 
insurance should be obtained to provide coverage against loss and damage of 
property, injury to or death of persons, or other transportation risks incur
red while the purchaser's property is in custody of the freight forwarder, 
aboard any carrier, or transiting any port facility. This includes shipment 
of reparable materiel. It is recOfll1lended that any commercial insurance be 
placed with United States private firms, to the extent possible. Freight 
forwarders will normally be covered for liability insurance against injury or 
death of persons. Purchase of separate liability insurance by the customer 
would be a duplication. 

5. Responsibilities of the Freight Forwarder. 

a. General. The services of an international freight forwarder 
are procured under contract by the purchaser for the purpose of receiving, 
processing, and transshipping FMS materiel. The purchaser is responsible for 
negotiating with the freight forwarder for services and for management of the 
functions related to handling of FMS materiel. The U.S. Government has no 
jurisdiction, nor responsibility for, accomplishing these functions. This 
paragraph lists actions and responsibilities considered by the U.S. Government 
as essential to provide the purchaser with the most effective transportation 
support required for delivery of Hs FMS materiel. Requirement of these 
services and delegation of responsibility for accomplishment are entirely at 
the discretion of the purchaser. The freight forwarder should be provided 
appropriate export and import licenses for all FMS cases for materiel expected 
to be handled. 

b. Warehousin~ and Storage Faci lities. Adequate warehous ing 
facilities should be ava1lable for segregated receipt, processing, and tem
porary storage of materiel from the time of delivery from one carrier until 
transshipped by another. Suitable materiel handling equipment is required for 
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off-loading and loading commercial carrier equipment. This is required since 
most shipments will be offer release coded nAn for automatic release/shipment. 

c. Receipt or Staging of Materiel. When materiel is delivered by 
the commercial carrrer, inspection should be made immediately to assure that 
the number of pieces and identification of materiel corresponds with items 
listed on the shipping documents. If there is shortage, damage, or pilferage, 
the transportation documentation should be annotated accordingly to substan
tiate claim action against the carrier. If there are discrepancies, hold the 
materiel in a designated area, pending resolution of claim action. If the 
shipment checks out with no apparent discrepancy, the carrier will be released 
and materiel moved to staging area or designated collection point for further 
processing. 

d. processinr Materiel for Transshipment. The processing of 
materiel for onward de ivery should include, but not be limited to, the 
fo 11 owi ng: 

(1) Advance Copies of DO Form 1348-1. 

(a) Hold advance copies of DO Form 1348-1 and DO Form 250 
in suspense file pending receipt of materiel. 

(b) Match the advance copies of DO Form 1348-1/00 Form 
250, or those received after receipt of materiel, with the actual case con
tract (i.e., items ordered) or with documentation received with the shipment, 
by TCN/document number, stock number, quantity, case number, "Mark for" 
address, or any other element of identification that will assure that shipment 
received is fully identified with an appropriate FMS case and actually des
tined for movement to the purchaser represented. 

(2) Discrepancies. Document materiel discrepancies on Stan
dard Form 364, Report of Discrepancy (ROD) for submission to the customer 
representative. 

(3) Marking Verification. Examine exterior markings on the 
shipping containers to ascertain that markings are correct and adequate to 
fully identify the shipment upon receipt of the materiel by the requisitioner 
at the destination. 

(4) Documentation. Assure that the accompanying documents 
remain intact in the Packing List Envelope affixed to the exterior of the 
containers to facilitate ready identification and processing by the in-country 
recipient. Appropriate documentation should be prepared for each shipment, 
i.e., bills of lading, air waybills, air or ocean manifests, customs declara
tion and clearance documents, or other required documentation. 

(5) Shipping Container Ade9uacy. Examine all shipping con
tainers for adequacy to withstand handllng, storage, and movement risks 
incurred for the air or surface over-ocean type of transportation selected. 

(6) Recooperage. Repackage, recrate, or reinforce inadequate 
containers. The freight forwarder should have a recooperage capability in 
connection with the processing facility for accomplishing these actions. 
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Although an export pack is prescribed for FMS shipments, some shipments may be 
domestic pack for CONUS delivery only, or small parcel post shipment may not 
conform with export packaging specifications. Some packages may burst open, 
be crushed, or weakened due to rough handling but with no apparent damage to 
contents. When, in the opinion of the freight forwarder, the shipment will 
not withstand further handling and over-ocean movement, it should be repack
aged. This is normally a freight forwarder service to provide adequate onward 
protection to the property, and the purchaser is responsible for any legiti
mate costs. 

(7) Packa~e Consolidation. Small packages should be consol
idated into larger contalners, by case, priority, and final destination, to 
the extent possible. The new shipping container should have proper markings 
for identification at destination. 

(8) Priority Transportation. Packages marked for priority 
delivery normally should be air transported. 

e. Containerization. Cargo should be loaded in Seavan or Seal and 
type containers to minimize loss, damage, and pilferage, if the freight 
forwarder or the purchaser at the overseas port of discharge can offload from 
containers and forward cargo to its destination. A complete 1 isting of all 
shipments containerized should be provided. 

f. Transportation Arrangements. 

(1) Book Cargo Space. Cargo space should be obtained and 
shipment booked with the selected air or surface carrier. 

(2) Delivery to Carrier. Cargo should be delivered to and 
loaded aboard the air or surface carrier. 

(3) Documentation. All movement documentation should be 
provided upon tender of the shipment to the designated carrier. When materiel 
has been loaded aboard the carrier, copies of all documentation should be sent 
to the purchaser as expeditiously as possible. 

(4) Sensitive, Hazardous or Classified Materiel. Arrange with 
all shippers to have customer representative on hand to sign, at the site of 
or aboard ship or plane, for sensitive, applicable hazardous cargo, or clas
sified cargo that is marked for Delivery Term Codes 3 and 8. 

(5) Shipment via U.S. Carrier. Arrange for shipment via U.S. 
flag vessel when materlel to be shipped has been identified as being funded 
under a loan arrangement. 

g. Customs Clearance. 

(I) U.S. Department of Commerce Form 7525-V. Export declara
tion (U.S. Department of Commerce Form 7525-V, shipper's Export Declaration) 
must be prepared for all FMS shipments (except DTS). 

(2) Customs Clearance. After the declaration has been pre
pared, exit customs clearance must be effected by submission of documents to 
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the Collector of Customs or Export Control Officers. Assistance should be 
rendered to the purchaser in the provision of documentation to effect clear
ance through the purchaser customs agencies. Customs clearance is addressed 
further in Chapter 5, Section IV, this Manual. 

(3) Bills of Ladin
T
. The freight forwarder is responsible for 

obtaining and submitting 6ills ofading connected with the export and attend
ing to certain other formalities, such as consular invoices, certificates of 
origin, and other required documents. 

(4) Reporti ng to Department of COlllT1erce. All export of FMS 
materiel will be reported to the U.s. Department of COrmlerce as required by 
federal statute. 

h. pa~ent for Transportation Services. When FMS materiel is 
shipped to the reight forwarder on a CCBl, prompt settlement of freight 
charge accounts should be effected. This should be through payment of charges 
upon delivery or establishment of credit arrangements with delivering carri
ers. 

i. Claims. The freight forwarder/country representative is 
responsible for filing claims against cOrmlercia1 carriers on behalf of the 
purchaser for loss, damage, shortages (non-receipt), and pilferage of materiel 
while in their custody. The purchaser will be credited with any reparation 
claim action. 

j. Return of Reparable Materiel. There should be the capability 
to receive materiel returned from the purchaser for repair, overhaul, or 
servicing, clear it through U.S. Customs, and forward it prepaid to the 
designated CONUS repair facility. After repair, materiel will be shipped to 
or through arrangement of freight forwarder in accordance with normal delivery 
procedures. 

k. Insurance. COrmlercial insurance coverage should be provided 
for protection of all purchaser-owned FMS materiel while in custody of the 
freight forwarder, aboard any carrier, or transmitting any port facility 
unless the purchaser is a self-insurer. 

1. Notice of Availability (NOA). If the offer/release code 
specifies prior notification when materiel is ready for shipment, the freight 
forwarder should provide expeditious response to each NOA requesting shipping 
instructions. Any alternate shipping instructions, such as a different 
carrier mode, shipping address, port or consignee other than that specified in 
the MAPAD, will be observed. Instructions for holding the materiel until a 
specified future delivery or until availability of a vessel will not ordinari
ly be honored, as the DoD shipping activities should not be used as storage 
facilities for the convenience of freight forwarders or the purchaser. Items 
held for over 15 days are subject to a U.S. Government storage charge. 

m. Tracer Action. Every assistance possible will be provided the 
purchaser on follow-up tracing of specific materiel shipments. The purchaser 
should be provided all receipt and transshipment data. If no record of 
receipt is indicated and the purchaser provides evidence of shipment from the 
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shipping activity, tracer action will be initiated with the carrier and the 
purchaser informed of findings. 

n. Multiple Delivery Addressees. Shipments will be made only to 
the single address specified in the MAPAD or in the official response to the 
NOA. Delivery is authorized only to the consignee indicated on the bill of 
lading. Any further reconsignment, diversion, storage, or other deviation 
directed by a freight/forwarder that results in additional costs will be at 
the freight forwarder/purchaser expense. 

o. Discrepancy Reporting. The purchaser representative will 
advise by means of SF Form 364, Report of Discrepancy (ROD) of any discrepant 
shipments, i.e., misaddressed shipments, erroneous documentation, faulty 
marking that precludes identification, or any other discrepancy that appears 
to be the responsibility of the USG. Faulty packaging will be reported with 
pictures if possible, to accompany the SF 364. The purchaser representatives 
will take action with the appropriate MILDEP security assistance activity. 

p. Pilot Pick-up of Materiel. When the freight forwarder is 
advised that a purchaser-owned/operated aircraft is scheduled into the CONUS 
to pick-up purchaser-owned property from the freight forwarder, arrangements 
should be made with the 000 Aerial POE for loading the purchaser's aircraft. 
Materi e 1 wi 11 be transported at frei ght forwarder expense Free-A 1 ong-Si de 
(FAS) the aircraft. Any loading, off-loading, or handling services performed 
by 000 personnel will be reimbursed by the purchaser. If storage of materiel 
is necessary p!"ior to loading date/time, off-base storage facilities will be 
required. Under no circumstances will U.S. military facilities or personnel 
be used for storage and handl ing of purchaser-owned property, or loading/ 
unloading of the purchaser aircraft, unless specifically authorized by the 
applicable Military Department and funding is arranged. 

o. Administrative Responsibility. The freight forwarder is 
responsible for accurate files on all FMS transactions. This includes, but is 
not limited to, due-in files, advance shipping documents, NOA and response, 
receiving documents, shipping manifests, bi 11 s of lading, customs clearance 
documents, tracer actions, claims actions, container listings, accurate 
listings of reimbursable expense, invoices, and other documents or correspon
dence related to the shipments. Sufficient information should be on file to 
respond to query of the customer on any shipment. 

r. Reporting System. A reporting procedure should be devised by 
the freight forwarder to lCeep the purchaser representative advised of the 
current status of FMS shipments. The system should include advance notice of 
shipments due-in, receipt of shipment, processing status, anticipated forward
ing date, vessel name, voyage number, itinerary, and estimated date of arrival 
at port of discharge. When shipments identified to a specific case, this will 
enable the purchaser to plan the receipt in advance and minimize the necessity 
of tracking individual shipments. 

s. Control of Shipments. The freight forwarder should maintain 
complete visibility control over each FMS shipment, from the date of receipt 
from the carrier, through processing and staging, until finally shipped to the 
purchaser. This will provide the location and status of the shipment in the 
system at all times and facilitates immediate response to any query concerning 
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the materiel. In effect, the freight forwarder acts as a traffic Manager for 
the movement of FMS materiel for the purchaser. 

t. t~otice of Address Change for MAPAO. This is the only source 
directive in use by 000 shipping activities to determine current shipping 
addresses. The frei ght forwarder should innedi ately advi se the purchaser 
representative when any address for receipt of materiel or documentation is to 
be changed, preferably 60 days in advance of the change. This will enable the 
purchaser representative to initiate action with Defense Automatic Addressing 
System Office (D.aASO) to have the revised addresses inmediately disseminated 
to shipping activities and published in the MAPAD. Direct requests from the 
freight forwarder to shipping activities for address changes are not author
ized. It is important that address changes be made ill1l1ediately to keep the 
MAPAD current and preclude misdirected shipments. 
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TABLE 8-III-l 

FOREIGN COUNTRIES'ANO INTERNATIONAL ORGANIZATIONS AUTHORIZED 
RECEIPT OF DLA EXCESS PROPERTY L!STINGS 

Botswana 
Kenya 
Liberia 

Austria 
Belgium 
Denmark 
France 

Africa 

Europe 

Germany (Federal 
Republic of) 

Greece 
Iceland 
Ireland 
Italy 
Luxembourg 

Australia 
Burma 
Brunei 
Indonesia 
Japan 
Korea 

Far East 

I 

Sudan I . 

Za ire; 

Malta 
Netherlands 
Norwav 
Portugal 
Spain i 

Sweden' 
Switzerland 
Turkey, 
United 'Kingdom 
Yugoslavia 

Malaysia 
New Zealand 
Phil; ppi nes 
Si ngapore 
Taiwan 
Thailand 

International Or~anizations 

COUNTRIES 

Near East and South Asia 

Bahrain 
Bangladesh 
Egypt 
India 
Israel 
Jordan 
Kuwait 
Lebanon 
Morocco 
Nepal 
Oman 

Paki stafl 
Qatar 
Saudi Arabia 
Sri Lanka 

(Ceylon) 
Tunisia 
United Arab 

Emiratp.s, The 
Yemen Arab Rep. 

Western Hemisphere 

Bahamas 
Barbados 
Brazi 1 
Canada 
Colombia 
Costa Rica 
Dominica 
Dominican Rep. 
Ecudaor 
Guatemala 
Haiti 

Honduras 
Jamaica 
Mexico 
Panama 
Paraguay 
Peru 
St Lucia 
St Vincent 
Trinidad and 

Tobago 
Uruguay 
Venezuela 

NATO (North Atlantic ,Treaty Organization and its agencies) 

TABLE 8-111-1. Foreign Countries and International Organizations Authorized 
Receipt of DLA Excess Property Listings. 
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TABLE 8-111-2 

POTENTIAL SOURCES FOP. LISTING OF FREIGHT FORWAPDERS 

American Import & Export Bulletin 
North ~erican Publishing Company 
41 East 42nd Street 
New York, New York 10017 

Shipping Digest, Inc. 
25 Broadway 
New York, New York 10004 

Department of Transportation 
400 Seventh Street SW 
Washington, DC 20590 

National Customs Brokers & Forwarders 
of America, Inc. 

One World Trade Center, Suite 1109 
New York, New York 10048 

Civil Aeronautics Board 
1825 Connecticut Avenue NW 
Washington, DC 20428 

TABLE 8-11I-2. Potential SOurces for listings of Freight Forwarders. 
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TABLE 8-1 II-3 

FINANCING REPORTS OF DISCREPANCY 
WHEN THE U.S. GOVERNMENT IS LIABLE , 

A. GUIDELINES ON THE SOURCE OF FUNDING FOR PAYMENT OF VALID CLAIMS 
I 

1. Infonnation. The following are guidelines regarding the source of 
furding for payment of valid claims related to FMS shipments when the U.S. 
Government is found liable. 

Nature of 
Di sc,'erancy 

1. Defective or Defi
cient Materiel (item 
defi c i ency) 

FMS Admil"
istrative Funds 

a. From Procure- Not applicable, except 
ment** in cases where U.S. 

a~tion or inaction 
causes inability of the 
FMS customer to obtain 
satisfaction from the 
contractor. , 
I 

b. From Stock Transportation of mater
i'el for rework or dispo
sal, or, if more cost 
effective, travel and 
per diem costs of rework 
team. 

2. Damaged Materiel* 

I 
The cost of testing 
~efective ite~s when it 
~s necessary in order 
to service the FMS 
.customer. 
I 

a. From Procure- -Not applicable, except 
ment** lin cases where U.S. 

laction or inaction 
causes inability of 
~the FMS customer to 
,obtain satisfaction 
from the contractor. 

u.s. Government 
Appropriations/Funds 

Nrt applicable 

Applicable U.S. Govern
ment appropriation or 
fund is responsible for 
(1) replacement without 
additional charQe, (2) 
refund to the customer 
account, or (3) repair 
or rework of defective 
items issued to FMS 
customers (except as 
indicated under "FMS 
Administrative Funds" 
heading) • 

Not applicable 

TASlE8-111-3. Financing Reports of Discrepancy When USG is liable. 
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Nature of 
Discrepancy 

FMS Admin
istrative Funds 

000 S10S.38-M 

u.s. Government 
Appropriations/Funds 

b. From Stock Transportation of mater
iel for rework or dispo
sal, or, if more cost 
effective, travel and 
per diem costs of rework 
team. 

Applicable U.S. Government 
appropriation or fund is 
responsible for (1) re
placement without addi
tional charge, (2) re
fund to the customer 

The cost of testing 
damaged materiel when 
is determined to be 
necessary in order 
to service the FMS 
customer. 

account, or (3) repair 
or rework of defective 

it items issued to FMS 
customers (except as 
indicated under "FMS 
Administrative Funds" 
heading). 

3. Materiel Not 
Received* 
(nondelivery, 
shortage) 

a. 

b. 

From Procure- Not applicable, except 
ment** in cases where U.S. 

action or inaction 
causes inability of the 
FMS customer to obtain 
satisfaction from the 
contractor. 

From Stock Not applicable, except 
in cases where U.S. 
action or inaction 
causes inability of the 
FMS customer to obtain 
satisfaction from the 
carrier. 000 policy 
requires that Receiving 
Reports/proof of ship
ment be obtained when
ever materiel is 
released to a common 
carrier (including the 
U.S. Post Office). When 
materiel is delivered 
through the Defense 
Transportation System 
(DTS), the MAAG or its 
designated representa
tive is required to 
receipt for the FMS/MAP 

Not applicable 

If an item arrived short 
or is not delivered 
(e.g., short unit pack, 
misdirected shipment) 
and the carrier is 
absolved of liability, 
then the shortage or 
misdirection is deter
mined to have occurred 
at the point of origin 
and will be absorbed by 
the applicable U.S. appro
priation. In those in
stances, a credit may 
be given to the FMS 
customer's account and 
charged to the U~S. 
Government appropria-
tion which was initially 
credited as a result of 

TABLE 8-111-3. (continued) 
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Nature of 
Discrepancy 

FMS Admin-
i strative Funds 

materiel. These proce
dures make it possible 
to identify respon
sibility for any loss 
of materiel in trans
port. FMS administra
tive funds may be used 
only when it is speci
fically substantiated 
that the U.S. Govern
mentfailed to meet its 
responsibility relative 

I to the shipment of the 
, materiel (except as 

indi~ated under "U.S. 
Government Appropria
tidns/Funds" heading). 

" r" 

I , 

I, 
I ' 
I , ' 

4. Overage* 

a. From Procure- ,'Not applicable unless 

b. 

ment** : the U.S. Government is 
I res pons i b 1 e for the 

From Stock 

I overage. 
I 
, Costs to transport ex

cess items back to stock 
or to disposal. If 

i claimed by the customer, 
costs to transport ex
cess items issued to the 

DoD 5105.38-M 

U.s. Government 
Appropriations/Funds 

such transaction. Mis
directed shipments not 
returned to stock will 
be absorbed as an inven
tory loss against the 
applicable U.S. Govern
ment materiel account. 

If U.S. Government owned, 
government furnished 
equipment (GFE) which 
is to be incorporated 
into an end-item is lost 
or damaged during ship
ment to the contractor 
(i.e., prior to incor
poration into the end item) 
then the customer's funds 
will be used to absorb the 
applicable cost. 
Recognition should be 
given to the possibility 
that a "lost" GFE shipment 
may be lost only on the 
accounting records but 
still physically in the 
U.S. Government's 
possession. In instances 
where this is probable, no 
charge should be made to 
the purchaser for "lost" 
GFE. 

Not appl icable 

If billed and customer 
does not want the items, 
amounts for excess items 
charged will be refunded 
to the FMS customer 
account and the appro-

TABLE 8-111-3. (Continued) 
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Nature of 
Discrepancy 

FMS Admin
istrative Funds 

country. Note: Out-of
pocket costs of packing, 
crating and handling, 
(PCH), if claimed, will 
be paid from PCH funds. 
against the applicable 

5. Improper Identifica
tion (incorrect item, 
i.e., nonsubstitut
able item) 

a. 

b. 

From Procure
ment** 

From Stock 

6. Improper Documen
tation 

Not applicable unless 
the U.S. Government 
is responsible for the 
problem. 

When the incorrect item 
is not returned, the 
cost of issuing the 
correct item or pro
viding a customer re
fund will be absorbed by 
by the FMS Administra
tive Fund. On the other 
hand if the incorrect 
item is returned, then 
the appropriate adjust
ments within the U.S. 
Government accounts 
should be effected and 
only the next additive 
costs should be absorb
ed by the FMS Adminis
trative Fund. Note: 
Out-of-pocket costs of 
PCH if claimed, will 
be paid from PCH funds. 

DoD 5105.38-M 

U.s. Government 
Appropriations/Funds 

priate U.S. Government 
appropriation/fund will 
be charged. Overage 
items not returned to 
stock will be absorbed into 
the U.S. Government 
materiel property account 
as an inventory loss. 

Not applicable 

Applicable U.S. Govern
ment appropriation/fund 
is responsible for issue 
of correct items without 
additional charge to the 
FMS customer. If the 
correct item is not 
available for issue, 
the refund to the 
customer account will 
be charged against the 
appropriate U.S. Govern
ment appropriation/fund 
which was initially 
credited as a result of 
such transaction. 
Incorrect items issued 
and not returned to 
stock will be absorbed 
against the applicable 
U.S. Government materiel 
property account as an 
inventory loss. 

a. From Procure- Not applicable unless Not applicable 
ment** the U.S. Government is 

responsible for improper 
documentation. 

TABLE 8-111-3. (continued) 
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b. 

Nature of 
Discrepancy 

From Stock 

7. Duplicate or 
Erroneous Billing 

FMS Admin
istrative Funds 

When the incorrect item 
is not returned, the 
cost of issuing the 
correct item or pro
viding a customer refund 
will be absorbed by the 
FMS Administrative Fund. 
On the other ~and, if 
the incorrect item is 
returned, then the 
appropriate adjustments 
within the U.S. Govern
ment accounts should be 
effected and only the 
net additive costs 
should be absorbed by 
the FMS administrative 
fund. Note: Out-of
pocket costs of PCH, 
if claimed, will be 
paid from PCH funds. 

a. From Procure- Not applicable 
ment** 

• 

b. From Stock 'Not appl icable 

DoD 510S.38-M 

U.S. Government 
Appropriations/Funds 

Applicable U.S. Govern
ment appropriation/fund 
is responsible for issue 
of properly documented 
items without addi-
tional charge to the 
FMS customer. If the 
properly documented 
item is not available 
for issue. the refund 
to the customer account 
will be charged against 
the appropriate U.S. 
Government appropriation/ 
fund which was initially 
credited as a result of 
such transaction. 
Improperly documented 
items which are not 
returned to stock will 
be absorbed against the 
applicable U.S. Government 
materiel property account 
as an inventory loss. 

Erroneous or duplicate 
charges will be corrected, 
i.e •• refund (where 
appropriate) or 
adjustment to customer 
account. Adjustments 
will be charged against 
the appropriate U.S. 
Government appropriation/ 
fund or the customer 
account when appropriate • 

Erroneous/duplicate 
charges wi 11 be 
corrected. i.e., refund 
(where appropriate) or 
adjustment to customer 
account. Adjustments 
will be charged against 
the appropriate U.S. 
Government appropriation/ 

TABLE 8-111-3. (continued) 
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8. 

Nature of 
Discrepancy 

Loss of Customer 
Item in Inven
tory (provided 
for fabrication, 
assembly or re
work) 

FRs Admin
istrative Funds 

When the item is no 
longer maintained in 
the U.S. Government 
inventory, the U.S. 
Government cannot 
benefit from retaining 
the item. In this 
instance the FMS 
Administrative Fund is 
the appropriate source 
for customer reimburse
ment. 

000 5105.38-M 

U.s. Government 
Appropriations/Funds 

fund or the customer 
account when appropriate. 

If the item is cur
rently maintained in 
U.S. Government inven
tory and the loss is 
bookkeeping or inventory 
control loss, then the 
item is still phYSically 
available and should be 
replaced from U.S. 
assets or appropriate 
credit provided from U.S. 
Government funds. 

* Claims of $100 or less will not be reported for: 

1. OveraQp.s 
2. Shortages (includes nonreceipt) 
3. Damages 

** Procurement includes both "fast pay" and other procurement contracts. 

TABLE 8-111-3. (Continued) 
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SECTION IV - PERFORMANCE REPORTING AND CASE CLOSURE 

A. PERFORMANCE REPORTING/BILLING. 

1. Reporting Performance of FMS Orders. 

a. Implementing Agency Responsibilities. After implementing and 
FMS agreement, the responsible 000 agency executes the program. The MILDEP 
directs release of materiel, provision of services or training, and payment to 
contractors. As execution progresses, the MILDEP reports to SAAC the nature 
and value of financial transactions that result from performance. MILDEPs 
report accrued expenditures (work in process) and physical deliveries within 
30 days of occurrence (date of shipment or performance). 

b. FMS Del1ver~Reportini' The mechanism for reporting FMS per
formance to SAAC is the "r Detailil1ing Report" (DD-COMPT(M)1517). It is 
submitted monthly to arrive at the SAAC no later than the sixteenth calendar 
day following the end of the reporting month. If materiel has been delivered 
or services performed, a performance report is forwarded to SAAC. If no 
materiel has moved but a progress payment has been made on a contract for 
production of FMS materiel, the 000 component reports the amount of the pro
gress payment disbursement. The format and instructions for completing the DO 
COMPT(M) 1517 report are prescribed in 000 7290.3-M. 

2. Billing for FMS Transactions. 

a. Quarterly Billings. As of the end of each calendar quarter, 
SAAC renders a bill ing statement for each active FMS agreement in accordance 
with 000 7290.3-M. The purpose of the bill is to account to the FMS purchaser 
for costs incurred on his behalf and to request additional funds as projected 
in the payment schedule to pay future anticipated costs. 

b. Elements of Billing. The first element of each billing is for 
costs incurred to date, and includes charges for materiel delivered and 
progress payments made to contractors. The FMS purchaser receives an FMS 
Del ivery Listing that shows by document number ,the items reported to SAAC as 
delivered through the end of the month of the billing statement. The remain
ing portion of the value billed is for anticipated costs to be incurred. SAAC 
will normally extract this forecast of costs from the most recent payment 
schedule attached to the DO Form 1513 furnished to the FMS purchaser. Howev
er, in the event unanticipated costs occur varying substantially from the 
existing schedule, the MILDEP should immediately advise SAAC and the customer 
of the variance. As described earlier, the 000 component should issue revised 
payment schedules when appropriate. 

c. Legal Effect of Billing. The quarterly FMS Billing Statement 
(DO Form 645) is the binding legal claim for payment by the 000 as referenced 
in paragraph B.3.f. on Annex A of the DO Form 1513, LOA. Both the 000 compo
nent and FMS purchasers should understand that the billing, not the payment 
schedule, contains the required amount to be paid. 
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d. Billin 

B. DELINQUENT ACCOUNTS FOR FMS BILLINGS. 

1. Provisions of Financial Annex to LOA. The Financial Annex to the 
LOA provides an estimate of the timing and amounts of payment of the billings 
which SAAC produces for each FMS case. The customer is obligated to make 
payments against 00 Form 645 billings, on time and in full. SAAC is obli
gated, in compliance with the Arms Export Control Act, to insure prompt 
recording of collections. 

2. Late Pa~ent Causes. Most problems of collection are due to late 
payment, rather t~n to any tendency of FMS customers to default on payments. 
Past experience has shown that it takes from 45 to 75 days after mailing the 
billing statement to receive collection. Late payments also frequently result 
from the purchaser's misunderstanding of the terms of sale, the content of the 
billings, or the general problems of cOlll11unication. Recognition by MILOEPs 
should be given to the problem of improving cOlll11unications with the customer 
on financial matters. 

3. SAAC ResMonsibilities for Collection. Responsibility for collecting 
overdue debts to F S cash sales is entirely that of SAAC until it has exhaust
ed means o~ collection available to it. These means include: 

a. Formal and Informal Contacts. Both formal and informal con
tacts with representatives of purchasers at appropriate levels. 

b. Collection Assistance. Requests for collection assistance from 
the Security Assistance Organization located in the purchaser's country. 

c. Requests for Collection Assistance. Formal or informal re
quests for collection assistance from DsAA, as well as informal contacts with 
State Department as required to determine additional collection actions to be 
taken. 

4. Further Action on Delinquent Accounts. When all internal means of 
collection have been exhausted, delinquent accounts wi 11 be referred to the 
Comptroller, DSAA for further examination. Comptroller, OSAA will then either 
recolll11end further action to be taken by OSO or cause the debt to be referred 
officially to the State Department for diplomatic assistance. Data provided 
by SAAC to support the debt referral will include: 

a. Ori¥in and History. Origin and history of the debt including 
prior effort at co lection. 

b. Validity of the Claim. Validity of the claim, i.e., a dis
cussion to identify any elements of the agreement which may be in dispute 
between the purchaser and the U.S. 

c. Normal Military Channels. A statement that SAAC has exhausted 
its normal military channel whh responsible foreign officials on behalf of 
the collection. 
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d. Adverse Impacts. Assessment of any adverse impact on our 
foreign customer if the issue is raised at the diplomatic level. 

5. SAAC Holds Accountina Records After Transfer of Action to State 
Department. Delinquent Accounts Receivable will continue to be carried on the 
accounting records of SAAC even though primary collection responsibil ity may 
have been passed to the Department of State. 

6. Reporting Formats and Frequencies. Details on delinquent debt 
reporting fonnats and frequencies are contained in 000 7290.3-M and in 0001 
2140.4. 

C. INTEREST ASSESSMENT ON DELINQUENT DEBTS. 

1. Requirements to Assess. The Anns Export Control Act requires the 
Department of Defense to assess interest on delinquent debts that arise 
pursuant to the FMS Program. Within 000, SAAC has responsibility to operate 
the FMS billing process and to assess interest on delinquent payments due from 
FMS purchasers. 

2. Basis for Charge. Interest is assessed based on the net arrearage 
owed by a purchaser taking into account cumulative financial requirements and 
cumulative payments received on each and every FMS case that the purchaser has 
wi th the Department of Defense as of the due date of the FMS bi 11 s. Oa ily 
interest charges are assessed at an annual rate until such time as sufficient 
funds are received by the 000 to pay any arrearage amount not to exceed the 
value of outstanding unpaid billings. Such procedures provide maximum flexi
bility in utilizing all payments received, including in'itia1 deposits on new 
accepted cases, in computing the net cash position for the country. 

I 

3. Reports to FMS Customer. SAAC will provide the Ministry of Defense 
or comparable official of each FMS purchaser a report showing all arrearages 
existing as of the billing statement due date. Billings for the interest 
assessments, as appropriate, will be provided on a quarterly basis. 

O. CLOSURE OF FMS CASES. 

1. Certificates of FMS Case Closure. SAAC provides foreign purchasers 
"Fina1 Statements of Account· to officially close FMS cases when: 

a. Delivery and Billing. All materiel and services have been 
delivered and billed to the purchasers. 

b. Collected pa~nts. SAAC has collected payments from the pur
chasers equivalent to the v~e of materiel and services provided. 

c. Reimbursements. The costs of such materiel and services has 
been reimbursed to financing 000 appropriations and accounts. 

d. Item Discrepancies. All minor item discrepancies have been 
resolved. 
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(1) To evidence that all materiel and services have been 
provided to the purchaser, implementing 000 components should provide SAAC 
with a "Certificate of FMS Case Closure" specifying the total value of materi
el and services delivered to the purchaser, exclusive of add-on costs such as 
administrative and accessorial surcharges computed by SAAC. 

2. Estimated Case Closure Dates. Final closure of FMS cases involving 
procurement from COlTJT1ercial vendors often cannot take place until several 
years after delivery of materiel because of the requirement for contract 
overhead audits, renegotiation of profit, and other similar requirements 
peculiar to the 000 procurement process. Foreign purchasers find such delays 
both irritating and confusing. To eliminate such confusion,defense components 
should specifically cite an "Estimated Case Closure Date" in all Letters of 
Offer applicable to cases that will involve procurement from cOlTJT1ercial 
vendors. This estimated case closure date is additive to, not in lieu of, the 
estimated delivery dates normally referred to in the LOA. 

E. CANCELLATION OF FMS CASES. In the event that the FMS purchaser cancels 
an entire FMS case prior to the delivery of all articles and services, a case 
cancellation fee may be assessed. One third of the administrative fee will be 
included in the "initial deposit" to cover this requirement unless otherwise 
agreed upon by the DSAA, Comptroller. 

F. FINANCING REPORTS OF DISCREPANCY (ROD) WHEN THE U.S. GOVERNMENT IS 
LIABLE. 

1. Purpose. The purpose of this section is to establish funding policy 
in those instances where the USG is legally determined to be financially 
liable for the resolution of a Report of Discrepancy (ROD). Procedural 
guidance for the completion of Standard Form 364, Report of Discrepancy, 
related to FMS shipments can be found in 000 7290.3-M, and Joint Regulation 
DLAR 4140.60, AR 12-12, AFR 67-7, NAVSUPINST 4920.98 and MCO 4140.18. Chapter 
8, Section III and Table 8-111-4 contain additional information regarding 
Reports of Discrepancy. 

2. General. Legislative requirements dictate that the USG conduct the 
FMS program on a break even (no cost, no profit) basis. This principle must 
be applied in determining whether USG or FMS administrative funds will absorb 
the cost of a particular ROD transaction determined to require USG corrective 
action. 

3. SpeCific. 

a. Specific Types of Discrepancies. Table 8-III-4 provides 
guidance for specific types of discrepancies and indicates whether FMS admin
istrative funds or USG appropriated funds will finance the cost of correcting 
the discrepancy where the USG is legally liable to do so. 

b. Re-Reguisitioning Items. When customer countries are required 
to re-requisition items which were not previously shipped, they are required 
to pay the existing price at the time of issue regardless of the fact that the 
item was initially released at a lower price. 
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c. RODs in Excess of $10,000.00. All RODs in excess of $10,000.00 
wi 11 be submi tted to DsAA for approva 1 before bei ng charged aga i nst FMS 
administrative funds. This submission will contain the Department/Agency 
legal position on the liability of the USG. 

4. FMS Administrative Fund Budget Approval. The DSAA FMS Administra
tive Budget Call, which is issued on an annual basis. to Military Departments 
and Defense Agencies, provides procedural guidance for the inclusion of 
estimated ROD costs that are to be financed from FMS administrative funds (see 
Chapter 13). 

G. ADDRESS OF THE CENTRAL COLLECTION AND BILLING OFFICE. 

1. The Security Assistance Accounting Center. SAAC is the single 000 
acti vi ty authori zed to render 6i 11 i ngs from FMS transacti ons and to receive 
deposits from FMS purchasers. Collections received by any other 000 compon
ents should be forwarded to SAAC immediately. Each LOA should be annotated to 
inform the FMS purchaser that SAAC is the central accounting activity for the 
agreement. The address of SAAC is Director, Security Assistance Accounting 
Center, Denver, Colorado 80279. 

SECTION V - AMENDMENTS AND MODIFICATIONS 

A. DO FORM 1513-1 - AMENDMENT TO OFFER AND ACCEPTANCE. 

1. General. Changing circumstances in exceptional cases require that 
changes be made to a completed LOA. Normally, all changes in the scope of an 
existing LOA will be treated as a new FMS case. Minor changes in scope which 
would, for administrative reasons, be more effectively handled as an amendment 
may be authorized in certain instances. When a new case is prepared on the 
basic DO Form 1513, a cross-reference to the previous FMS case may be made on 
LOAs issued due to an increase in scope. 

2. Minor Changes in Scope. It is recognized that there may be excep
tional circumstances when U.S. interests are best served by processing Amend
ments to cover minor changes in scope, since administrative reasons sometimes 
preclude, or make difficult and costly, the preparation of new LOAs. The 
Amendment to Offer and Acceptance (DO Form 1513-1), Figure 8-V-l, will be used 
to meet only minimum essential administrative needs. The Amendment to Offer 
and Acceptance (DO Form 1513-1) may be used for minor changes in scope when 
such use of the form is essential for administrative reasons and if the 
revision requires purchaser's acceptance before implementation. Minor changes 
in scope occur most frequently for: 

a. Changes or requirements within FMS training cases. 

b. Minor changes in configuration of equipment previously ordered 
in an original LOA. 

8-46 



000 5105.38-M 

c. Mi nor changes 1 n scope due to omi ss; on in the or; gi na 1 LOA of 
supporting equipment or services for major weapon systems previously sold. 

d. Increases in time of performance which result in a minor 
increase in cost. 

e. Minor increases in the estimated costs of a blanket order type 
case due to an increase in the amount of articles purchased under this case. 

f. Extens ions of the order peri od for blanket order type ca ses 
which cause an increase in estimated cost. 

g. Minor increases in quantity of a definitive quantity case. 

h. Changes in description which increases the article/service. 

i. Changes in terms or conditions (other than unilateral changes 
on the part of the USG), or a change of transportation del ivery codes which 
result in increased costs to the purchaser which were not previously accepted 
by the purchaser by previous correspondence. 

j. Revisions to FMSO I cases. 

3. Major Chan~es in Scope. Major changes in the scope of an existing 
LOA including the a dition of MOE or SCE items require the preparation of a 
new FMS case on the basic DO Form 1513 unless specific approval has been 
obtained from DSAA Operations to utilize the DO Form 1513-1 Amendment. 

4. Purchaser Acceptance. The DO Form 1513-1 would be used only if the 
reV1Slon requires purchaser acceptance before implementation. If the revision 
is a unilateral change on the part of the USG to the terms and conditions of 
the LOA, or provides for the addition of a-previously omitted pricing element 
or surcharge (except as indicated in paragraph 1.2.), which does not require 
purchaser acceptance, the DO Form 1513-2, Notice of Modification of Offer and 
Acceptance, should be provided the purchaser (see Figure 8-V-2). 

5. Identification of Percentage Rates for Certain Costs. The percen
tage rate used for determining packing, crating, and handling costs, general 
administrative costs, and supply arrangement costs should not be indicated in 
the applicable blocks on the DO 1513-1. This guidance also pertains to "Other 
Estimated Costs" (Block 26) should a percentage rate be applicable. 

6. Processing DO Form 1513-1s with Cost Increase in Excess of $50,000. 
All DO Forms 1513-1 which reflect an increase in excess of $50,000 should be 
coordinated with DSAA Operations. Such increases will be recorded in the 
fiscal year the DO Form 1513-1 is accepted. DO Forms 1513-1 which reflect an 
increase of $50,000 or less, shall be recorded in the year of the basic FMS 
case. 

7. Detailed Instructions and Format. See detailed instructions on 
preparing the DO Form 1513-1 at Figure 8-V-l. 
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8. General Conditions. For record purposes, all DO Forms 1513-1 will 
have appended to them a copy of Annex A, "General Conditions," which are part 
of the original case. Alternatively, at the discretion of the originating 
office, the DO Form 1513-1 may contain the following note: 

Except as express ly amended hereby, a 11 terms and condi ti ons of the 
subject case {including without limitation the General Conditions} 
continue in full force and effect. 

B. PEN AND INK CHANGES - DO FORMS 1513 AND 1513-1. "Pen & Ink" changes are 
modifications to a DO Form 1513 or DO Form 1513-1 authorized by the issuing 
000 component prior to acceptance of the document. "Pen & Ink" changes should 
be avoided to the maximum extent. The change may be at the reouest of the 
purchaser or initiative of the issuing 000 component. The issuing agency must 
authorize the pen and·ink change by message or letter to the purchaser with a 
copy to SAAC. If the change authorizes any revision of unit or total costs, 
the DSAA-Comptroller, FMS Control Division must concur and be furnished a copy 
of the authorization. Extensive changes should be made by issuance of a new 
DO Form 1513 or a DO Form 1513-1 rather than by a pen and ink change. 

C. DO FORM 1513-2 - NOTICE OF MODIFICATION OF OFFER AND ACCEPTANCE. 

1. Purpose. This form is utilized to record modifications to an 
existing LoA, which do not constitute a change in scope, except for decreases 
due to a deletion of an item. Modifications which do affect the scope of the 
LOA (other than decreases) require either a new DO Form 1513 or a fonnal 
Amendment (DO Form 1513-1, see Figure 8-V-2). 

2. Acceltance of Foreign countr~ or International Organization. When 
the DO Form 15 3-2 is used, acceptancey the foreign country or international 
organization is not- required. Acknowledgement of receipt ensures that the 
Notice of Modification has been received by an authorized official. The DO 
Form 1513-2 should be 'used for changes-in data which may be made unilaterally 
under an offer and acceptance'(non-scope change). 

3. DO FORM 1513-2'5 ReqUirini OSAA Coordination and countersianature. 
The following modifications to an LO or Amendment must be accomplishe by use 
of a DO Form 1513-2. Such modifications require DSAA coordination and coun
tersignature prior to dispatch to the foreign country or international organ
ization. 

a. Price increases and related changes in payment schedules to a 
previous DO Form 1513 or Amendment thereto. 000 components issuing Letters of 
Offer w;] 1 promptly and offi cia lly notify purchasers whenever the estimated 
total costs (Block 26 of the DO Fonn 1513) increase by ten percent. For such 
price increase notifications, to ensure that the country is fully aware of its 
options with respect to the cancellation or reduction of the case, the follow
ing information, if applicable, should be included in Block 11: 

(1) The detailed reasons for the increase. 

(2) Status of contracting for this purchase -- e.g., contract 
completed, contract still being negotiated, etc. 
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(3) The options that the country has, if any, with respect to 
avoiding the price increase (e.g., contract termination or reduction of 
quantities). 

(4) The estimated financial consequences of selecting such 
options. 

(5) Any time limits for notifying the U.S. Government of 
purchaser desire to cancel or reduce quantities. 

b. Deletions of items or decreases in the quantities of articles 
to be sold. Notices to the purchaser of such changes should be issued if the 
result is a decrease in the "total estimated costs" of over 10 percent. 

c. Changes initiated by the foreign country or international orga
nization of terms (Block 27, DO Form 1513 and Block 28, DO Form 1513-1) from 
a type of assistance code (other than Z) to an FMS Credit Case (Code Z). 

4. DO Form 1513-2 1 s Re1uiring No OSAA Coordination or Countersignature. 
The following additional modi ications to a Letter of Offer or Amendment must 
be made on a DO Form 1513-2, but such modifications do not require OSAA 
coordination or countersignature prior to dispatch to the foreign country. 

a. Changes or extensions exceeding 90 days of the delivery commit
ment date. 

b. Extensions of the ordering period for a blanket order type case 
provided there is no increase in the total estimated cost. 

c. Changes to transportation codes due to the requirement to use 
the DTS (e.g., shipment of hazardous and sensitive cargo, provided there is no 
increase in the total estimated cost. 

d. Clarifying notes which do not involve a change in the total 
estimated cost of the case. 

e. Changes in payment schedules to LOAs or Amendments on which the 
"total estimated costs" remain the same. 

f. Changes in Generic Codes and/or MASL Coding. 

5. Price Changes During Case Closure. Price increases or decreases 
discovered during case closure will be assessed the country during final 
billing. Issuance of a DO Form 1513-2 is not required in addition to the 
final billing, unless specifically requested by the purchaser. However, such 
requests will normally be honored only where the total price increase or 
decrease amounts to 10% or more of the case value. 

6. General Terms and Conditions. For record purposes, all DO Forms 
1513-2 will have appended to them a copy of Annex A, General Conditions, which 
are part of the original case , Alternatively, at the discretion of the 
originating office, the DO Form 1513-2 may contain the following note: 
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"Except as expressly amended hereby, all terms and conditions of the 
subject case (including without limitations the General Conditions) 
continue in full force and effect." 

7. Identification of Percentage Rate for Certain Costs. The percentage 
rates used for determining packing, crating and handling costs, general 
admi ni strati ve costs, and supply support arrangement costs and other acces
sorial costs should not be indicated in the applicable blocks of the DO 
1513-2. This guidance also pertains to "Other Estimated Costs" (Block 20) 
should a percentage rate be applicable. 

8. Use of DO Form 1513-2 vs DO Form 1513-1. If there is any doubt as 
to whether to use the DD Form 1513, DO Form 1513-1 or the DO Form 1513-2 in a 
particular case, that case should be promptly referred to OSAA Operations for 
determination. [Note: When a DO Form 1513-2 is signed for dispatch, appro
priate change card(s) should be submitted to the SAAC by the OSAA for inclu
sion in the 1200 System.] 

9. Re%Ort of Increases of 10 Percent or More. A OSAA RCS(Q) 1123 
report wille submitted by the MILDEPs to DSAA on a quarterly basis 45 days 
after the end of each quarter of the fiscal year, and will include a listing 
of all cases for which the valup of the DO Form 1513 has increased in value in 
excess of ten percent or more, together with an explanation of the reason for 
the change. (A copy of the DO Form 1513-2 which informed the country of this 
increase, as required per paragraph 3.a.(1) above, will be provided with this 
report.) This report will be submitted with the report on delivery schedule 
cha nges requ i red by Sect i on I II of th is chapter. i 

: I " 
10. Detailed Instructions and Format. See detailed instructions on the 

filling in of the blocks on the DD Form 1513-2 at Figure 8-V-2. 
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INSTRUCTIONS FOR PREPARING THE UNITED STATES DEPARTMENT OF DEFENSE 
AMENDMENT TO OFFER AND ACCEPTANCE (DO FORM 1513-1) 

A. BLOCK (1) PURCHASER. 

1. For a country, enter "Government of {name of country)1I and show the 
office and address of the purchaser's activity designated to receive the LOA 
(e.g., Defense Attache, 1111 24th Street, N.W., Washington, D.C. 20301). 

2. For an international organization, enter the title of the organiza
tion along with the appropriate office and address. 

B. BLOCK (2) PURCHASER'S REFERENCE. A reference will always be shown. The 
reference may be a letter, telegram, conference, meetin9, oral request, etc. 
The reference will always include any pertinent data {e.g., letter serial, 
number, message date time group (DTG). In the event that the reference is 
from other than the purchaser, delete the word "Purchaser" and indicate the 
source of the request. 

C. BLOCK (3) AMENDMENT NUMBER. Enter a consecutive "numerical" amendment 
number. Do not reuse a number once it has been assigned to an Offer to Amend. 
When an offer is allowed to expire and a subsequent amendment is issued, it 
will be annotated to show that the preceding amendment was not accepted by the 
purchaser. 

D. BLOCK (4) CASE IDENTIFIER. Enter the appropriate country code, imple-
menting agency code and c~se designator (e.g., UK-P-DLG). ( 

E. BLOCK (5) SIGNATURE. This block should be filled in by an authorized 
U.S. Military Department or Defense Agency representative prior to forwarding 
the amendment to the DSAA Comptroller for the required countersignature. 

H. BLOCK ~8) DATE. Enter the day, month and year that the Amendment is sub
mitted to t e DsAA for countersignature. 

1. 
days 

Enter the appropri ate date, norma lly 85 

J. BLOCK (10) COUNTERSIGNATURE. The authorized representative within the 
DSAA Comptroller for countersignature of the amendment should sign in this 
block. Signature will not occur unless all the necessary information is 
contained on the DO Form 1513-1. 

K. BLOCK (11) TYPED NAME AND TITLE. Type the name and title of the DSAA 
Comptroller authorized representative for countersignature who signed Block 
(10) • 

FIGURE 8-V-l. (Continued) 
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L. BLOCK (12) PURPOSE OF THE AMENDMENT. Describe the purpose of the amend
ment (e.g., to add a new line and adjust. costs accordingly). Enter the 
acceptance date of the basic LOA being amended. Do not rely on this block for 
any required amendment action. Details must be entered in Blocks (13) through 
(21) • 

M. BLOCK (13) ITEM OR REFERENCE NO. Enter reference to a specific part of 
the basic case or previous amendment (e.g., Item 1, Atch 2, basic; Item 1, 
Block (19), Amendment 2). 

N. BLOCKS 14) THROUGH 19). Enter complete description of amended items. 
Descr1 e w et er t e act10n is an addition, modification, or deletion. If 
there is a cost change, also enter the amount of increase or decrease. If a 
previous offer to amend has expired, explain and indicate that an affect on 
cost does not apply to the amendment being processed. Do not make such 
entries for unaccepted (and unexpired) offers to amend. 

O. BLOCKS (20) AND (21) OFFER AND RELEASE CODE AND DELIVERY TERM CODE. Fill 
in as appropriate in accordance with the instructions contained in chapter 7, 
Section II, Table 7-11-2. 

P. BLOCKS (22) THROUGH (27). 

1. In column (a), enter complete information from the previous accepted 
document (DO Form 1513 or DO Form 1513-1). In column (b) enter new costs. 

2. Care should be taken when computing entries in Blocks 23 through 26 
that administrative and accessorial charges are applied only to the appropri
ate items. If the administrative or accessorial charges are revised, do not 
show the percentage rate used in determining the cost contained in the appli
cable block. 

Q. BLOCK (28) TERMS. Enter the original terms of sale or any changes 
thereto. In all cases where 000 direct or auaranteed FMS credit or MAP 
funding is used insert the FMS credit (loan) agreement number and fiscal year, 
or MAP program identification. 

R. BLOCKS ~29) THROUGH (32). These blocks should be filled in by the 
purchaser.igned copies of the DO Form 1513-1 must be returned in order to 
complete acceptance. If terms remain, or are changed to "Cash with Accep
tance" an appropriate payment must be received with the completed documents. 

NOTE THE FOLLOWING INFORMATION 
BEFORE SUBMISSION OF THIS AMENDMENT FOR COUNTERSIGNATURE 

1. The Operations Directorate (DSAA-OPS) is the point of entry in OSD 
for the Military Departments and Defense Agencies to use in coordinating FMS 
cases. The Operations Directorate is also responsible for obtaining the 
coordination of appropriate OSD staff elements. 

FIGURE a-V-I. (Continued) 
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? Submit for countersignature to the FMS Control Division, DSAA 
Comptroller (DSAA-COMPT) all DO Fonns 1513-1 in original and 2 copies (one 
extra copy for credit or MAP funded cases). 

3. Attach a Financial Annex to all DO Fonns 1513-1 except FMSO I cases, 
which result in changes to the payment schedule. 

4. Indicate the date of acceptance of the basic case. (The acceptance 
date is the date the DO Fonn 1513 is signed by the customer representative). 
The acceptance date should be conspicuously annotated in the upper right hand 
corner of Block 12, Description and Reason(s) for Amendment. (Example: 
"Basic Case accepted 25 Aug 1980"). 

5. Before notifying the customer of a change to cost or increase in 
scope prior to acceptance, obtain approval from DSAA/Operations. 

6. Whenever a DO Form 1513-1 increases the original case value by more 
than $50,000, the DO Fonn 1513-1 will be treated as a new case. Therefore, 
the DO Fonn 1513-1 infonnation must be entered in the Letter of Request (LOR) 
system (in the same way the information was entered for the original DO Form 
1513). 

7. Attach a termination liability worksheet for each case of $7 million 
or more. 

8. Attach a financial analysis worksheet for each line item (end-items 
or services) with a total cost of $14 million or more, or as required. 

9. Letters of Offer reported under the AECA, Section 36(b) will include 
below Block 11 the identifying DSAA Transmittal Number used in the Statutory 
Congressional Notification (e.g., 81-15)., 

10. The name and telephone number of the action officer responsible for 
the preparation of the DO Form 1513-1 should appear at the bottom of all 
copies submitted to the DSAA for countersignature, excluding the original. 

FIGURE a-V-l. (Continued) 
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INSTRUCTIONS FOR PREPARING THE UNITED STATES DEPARTMENT OF DEFENSE 
NOTICE OF MODIFICATION OF OFFER AND ACCEPTANCE (DO FORM 1513-2) 

A. BLOCK (1) PURCHASER 

1. For a country, enter "Government of (name of country)" and show the 
office and address of the purchaser's activity designated to receive the Note 
of Modification of Offer and Acceptance (e.g., Defense Attache, 1111 24th 
Street, N.W., Washington, D.C. 20301). 

2. For an international organization, enter the title of the organiza
tion along with the appropriate office and address. 

B. BLOCK (2) PURCHASER'S REFERENCE. A reference wi 11 be shown when appro
priate. A reference may be a letter, telegram, conference, meeting, oral 
request, etc. The reference will always include a date and any other perti
nent data. 

c. BLOCK (3) NOTICE NO. Use numbers in consecutive sequence. Do not mix 
Notice Numbers with Amendment Numbers. Number of Amendments (DO Form 1513-1) 
and Notices (DO Form 1513-2) are independent, thus a possible sequence of 
events might be: (1) Letter of Offer, (2) Notice 1, (3) Amendment 1, (4) 
Notice 2, (5) Amendment 2. 

O. BLOCK (4) CASE IDENTIFIER. Enter -the appropriate country or inter
national organization code, implementing agency code and case designator 
(e.g., UK-P-DLG). 

E. BLOCK (5) SIGNATURE. Type or stamp name and title of the U.S. repre
sentative. Authorized representative should also sign this block. 

F. BLOCK (6) TYPED NAME AND TITLE. Type or stamp the name and title of 
the U.S. representative who signed Block (5). 

H. BLOCK (8) DATE. - Enter day, month and year. 

I. BLOCK (9f COUNTE~SIGNATURE. The authorized representative with the OSAA 
Comptroller or countersignature of the modification should sign in this 
block. Signature will not occur unless all the necessary information is 
contained on the DO Form 1513-2. 

-J. BLOCK (10) TYPED NAME AND TITLE. Type the name and title of the DSAA 
Comptroller authorized representative for counterSignature who signed Block 
(9) • 

FIGURE B-V-2. (Continued) 
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K. BLOCK 11) DESCRIPTION OF AND REASONS FOR MODIFICATION. Describe briefly 
the mo 1 lcatlon s an e reason s requ r ng at suc modificaion be made". 
Such information should be sufficiently clear, complete and specific that it 
could reasonably be anticipated to satisfy the customer without recourse to 
further correspondence. (These remarks may be continued on the reverse of the 
DO Form 1513-2, under Box 26, Continuation). Enter the acceptance date of LOA 
or amendment being revised. In all cases where DoD direct or guaranteed FMS 
credit or MAP funding is being used, insert the FMS credit (loan) agreement 
number and fiscal year, or MAP program identification. 

L. BLOCK (12 ITEM OR REFERENCE NUMBER. Enter reference to a specific part 
of the aS1C case or preVlOUS amen mente 

M. BLOCKS (13) THROUGH (18). List only the items modified. Show dollar 
amourts in whole dollars only. For all notifications of price changes enter 
the previous cost along with the revised cost. 

N. BLOCKS (19 THROUGH (24). Enter in Column "a" the prflvious applicable 
costs rom t e onglna 0 fer and acceptance or prior amendments and/or 
notices of modifications thereto for the applicable cost lines. The best 
estimate of the revised costs shClu1d then be entered in Column "b". If the 
administrative or accessorial costs change, do not indicate the percentage 
rate used to determine the costs conditioned in the applicable block. 

O. BLOCKS (25) THROUGH (28) ACKNOWLEDGEMENT OF RECEIPT. An authorized 
official of the foreign purchaser should sign and forward the document to the 
Military Department or Defense Agency concerned to ensure that the Notice of 
Modification has been received. 

NOTE THE FOLLOWING INFORMATION 
BEFORE SUBMISSION OF LOA FOR COUNTERSIGNATlIRE 

(See paragraph C.4. of this section for those 1513-2 actions 
exempt from countersignature requirement) 

1. The Operations Directorate (DSAA-OPS) is the point of entry in OSD 
for the Military Departments and Defense AgenCies to use in coordinating FMS 
cases. The Operations Directorate is also responsible for obtaining the 
coordination of appropriate OSD staff elements. (See paragraph C.3. of this 
section for those notices requiring DSAA coordination and countersignature.) 

2. Submit for countersignature to the FMS Control Division, DSAA 
Comptroller (DSAA-COMPT) all DO Forms 1513-2 in original and 2 copies (one 
extra copy for credit cases). 

3. Attach a Financial Annex to all DO Forms 1513-2 except FMSO I cases, 
which result in changes to the payment schedule. 

4. Indicate the date of acceptance of the basic case. (The acceptance 
date is the date the DO Form 1513 is signed by the customer representative.) 
The acceptance date should be conspicuously annotated in the upper right hand 
corner of Block 8, Description of and Reason(s) for Modification. Example: 

FIGURE 8-V-2. (Cont;nued) 
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"Basic Case accepted 25 Aug 1980". This date is important to determine the 
fiscal year to which the charge is applicable. 

5. The name and telephone number of the action officer responsible for 
the prpparation of the DO Form 1513-2 should appear at the bottom of all 
copies submitted to the OSAA for countersignature, excluding the original. 

J 

FIGURE B-V-2. (Continued) 
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CHAPTER NINE 
FMS DIRECT CREDIT AND GUARANTEED LOAN FINANCING 

SECTION I - GENERAL 

A. PURPOSE. This chapter presents the Foreign Military Sales (FMS) direct 
credit and guaranteed loan financing management policies and procedures. It 
describes the types of loans currently issued to foreign governments to 
finance such sales, the standards and criteria applicable thereto, and the 
procedures for implementing the FMS credit program. This chapter does not 
cover the use of Grant Aid (MAP) funding such as authorized by the FAA, 
Section 503(a)(3) (use of MAP funds to finance FMS) and the FAA, Section 
506(a) (special authority), subjects which are covered in Chapter 11. 

B. INTRODUCTION. Foreign Military Sales (FMS) direct credit and guaranteed 
loan financing has continued to grow in scope and direction. Concurrently, 
the management of such financing has become correspondingly complex. There 
are a number of stipulations, limits, actions and responsibilities involved in 
various aspects of this management that reflect variations in international 
relations and U.S. foreign pol icy. This chapter examines those aspects and 
their legislated guidelines. 

C. ARMS EXPORT CONTROL ACT (AECA) AUTHORIZATION. The Anns Export Control 
Act (AECA), as amended, provides authority for FMS direct credit and 
guaranteed loan financing as follows: 

1. Credit Sales. Section 23 of the AECA authorizes the President to 
finance procurements of defense articles, defense services, and design al'ld 
construction services by friendly foreign countries and international organi
zations. Loans financed under the authority of Section 23 are commonly called 
direct loans. Historically, this type of loan financing has been used to 
assist those FMS countries in the process of economic development. Direct 
loans require that funds be appropriated by the Congress in an amount equal to 
the principal loan values. Direct loans are currently used as the vehicle for 
implementing -repayment waived" loans as authorized by the Congress. 

2. Guaranties. Section 24 of the AECA authorizes the President to 
guarantee any individual, corporation, partnership, or other juridical entity 
doing business in the United States [excluding United States Government 
agencies other than the Federal Financing Bank) against political and credit 
risks of nonpayment arising out of their financing of credit sales of defense 
articles, defense services, and design and construction services to friendly 
countries and international organizations. Loans financed under authority of 
Section 24 are cOITITlOnly called guaranteed loans. Fees are charged for the 
guaranties and all guaranties are backed by the full faith and credit of the 
United States. Section 25(a)(7) of the AECA prescribes that the President 
must advise the Congress of the total amount of funds in the Guaranty Reserve 
at the end of each fiscal year. Additionally, the President must provide an 
assessment of the adequacy of guaranty reserve funds to make payment of claims 
under guaranties issued in view of the current debt servicing capacity of 
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borrowing countries. Guaranteed loan financing constitutes the major portion 
of the current FMS credit program. Since 1975 all guaranteed loans have been 
issued to eligible borrowing countries by. the Federal Financing Bank, an 
instrumentality of the Department of the Treasury. Such loans are guaranteed 
by the DSAA against all political and credit risks of nonpayment. 

D. ADDITIONAL PROVISIONS OF THE ACT. In addition to Sections 23 and 24, the 
AECA addresses the purposes of FMS and the use of credits and guaranties in 
numerous other sections of the AECA as follows: 

1. Pur~oses for which Military Sales by the U.S. are Authorized. 
According toection 4 of the AECA, defense articles and services may be sold 
to friendly countries as follows: (1) for internal security, (2) for 
legitimate self-defense, (3) to permit the recipient country to participate in 
regional or collective arrangements consistent with the Charter of the United 
Nations or as requested "by the United Nations to maintain or restore 
international peace and security, and (4) for the purposes of enabling foreign 
military forces in less developed friendly countries to construct public works 
and to engage in other activities helpful to economic and social development. 

2. Violations. Section 3(c)(1)(A) of the AECA requires that no credits 
(including participation in credits) may be issued and no guaranties may be 
extended for any foreign country if such country uses the defense articles or 
services in substantial violation of an agreement under Section 4 of the AECJ 
(as noted in paragraph 1. above), transfers the articles or services without 
the consent of the President, or fails to maintain the security of the 
articles or services. Also, according to Section 3(f) of the AECA the ( 
President shall terminate all sales, credits, and guaranties to any government . 
which aids or abets, by granting sanctuary from prosecution to any individual 
or group which has cOlllTlitted an act of international terrorism unless the 
President finds that national security requires otherwise. 

3. Prohibition Against Discrimination. Section 5 of the AECA concerns 
prohibition against discdmination. No sales should be made and no credits 
(including participation in credits) or guaranties extended to or for any 
foreign country which through its laws, regulations, official policies, or 
governmental practices prevents any U.S. person from participating in the 
furnishing of defense articles or services on the basis of race, reHgion, 
national origin, or sex. 

4. 
Section 6 0 t e concerns 
individuals in the U.S. No credits or guaranties may be extended to any 
country determined by the President to be engaged in a consistent pattern of 
acts of intimidation or harassment directed against individuals in the U.S. 

5. Prohibition Against Certain Mil itarn Export Financint by Export
Import Bank. Section 32 of the AECA specif1cal y prohibits Expor -Import Bank 
financing of defense articles or services to economically less developed 
countries. 

6. Authorization and A~iregate Ceiling on Foreign Military Sales 
Credits. Section 31 of the AE establishes the authorization and aggregate 
ceiling on FMS credits. For example, Section 31 normally indicates the 
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maximum total amount of direct credits (Section 23) and the total principal 
amount of guaranteed loans (Section 24) authorized to be issued. This section 
also indicates the minimum amounts of credits/loans to be extended to selected 
countries and applicable extended repayment terms. 

7. Forei£-n Military Sales Credit Standards. Section 34 of the AECA 
prescribes tha the President shall establish standards and criteria for 
credit and guaranty transactions in accordance with the foreign, national 
security and financial policies of the U.S. Executive Order 11958 delegates 
this authority to the Secretary of State with the qual ification that to the 
extent the standards and criteria for credit and guaranty transactions are 
based upon national security and financial pol icies, the Secretary of State 
shall obtain the prior concurrence of the Secretary of Defense and the 
Secretary of Treasury, respectively. 

8. Fiscal Provisions Relating to Foreign Militarf Sales Credits. 
According to Section 37 of the AECA, cash payments receive and advances re
ceived from direct credits shall be available solely for payments to suppliers 
and refunds to purchasers and shall not be available for financing credits and 
guaranties. Amounts received from foreign governments and international 
organizations as repayments for credits extended pursuant to Section 23 
(direct credits), and other collections, such as fees and interest shall be 
transferred to miscellaneous receipts of the U.S. Treasury. However, if 
Guaranty Reserve (Section 24) funds have been used for a borrower's overdue 
payment to the Federal F; nanci ng Bank, subsequent amounts recei ved from the 
borrower shall be merged with the Reserve and shall be available for any 
purposes for which funds are normally available. 

9. Coproduction/Licensed Production. Section 42{b) of the AECA pre
scribes that direct credits and guaranteed loans may not be us~d to finance 
coproduction or licensed production of any defense article of U.S. origin 
outside the United States unless the Secretary of State notifies the Congress 
in advance of the proposed transaction on employment and production within the 
United States. Section 42(c) of the AECA provides that funds made available 
under the AECA may be used for procurement outside the United States only if 
the President determines that such procurement will not result in adverse 
effects upon the economy or the industrial mobil ization base of the United 
States. 

SECTION II - ELIGIBILITY 

A. NEED FOR FINANCING. To the extent feasible, foreign governments purchas
ing U.S. defense articles and servicas should be encouraged to pay cash. This 
helps to reduce the number of demands on an always limited availability of 
credit and also helps customers to obtain their purchases at the lowest 
overall cost. In those cases where cash purchases are not feasible, the 
purchasing country should be encouraged to use private finanCing (without U.S. 
Government guaranty), thus he1 ping to conserve limited FMS credit resources. 
Credit financing wi 11 normally be extended when it has been determined that 
purchases of defense items cannot be financed reasonably by other means, 
taking into account any U.S. mil itary and economic assistance that such 
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countries may be receiving, and indigenous private financing. In addition to 
being evaluated for consistency with U.S. foreign policy interests (including 
human rights), other proposed arms purchases by the country and the suitabil
ity of items being purchases will also be taken into account. Of particular 
attention is the level of weapons sophistication and the capability of the 
country to maintain, support, and employ the items effectively. FMS credit 
assistance will not be extended solely to consummate a sale. 

B. USE OF FINANCING FOR ESSENTIAL ITEMS. loans issued under the AECA may be 
used to finance major defense items of U.S. origin. Such items may be cate
gorized as either investment or major attrition items. "Investment" items are 
equipment and related suppl ies and services which increase the recipient IS 
military force capability. This category includes unit equipment, war reserve 
equipment, replacement of obsolete equipment by improved types, initial spare 
parts programmed for delivery concurrent with related major items, and train
ing associated with the introduction of a new or improved capability. "Major 
attrition" items are those which replace an existing type of equipment which 
is worn out, damaged or lost. Normally, credit financing is not approved for 
purchases of training, spare parts ammunition, consumab1es, or expendable 
items for "major attrition 'O categories. Occasionally an exception to this 
policy is granted to permit ~redit financing for the purchase of items such as 
technical manuals and initial training in the operation and maintenance of 
defense equipment, initial (up to one year) stocks or spare parts, initial 
stocks of ammunition (up to one year for training and/or basic reserve 
stocks), and other consumable or expendable items logically included in the 
initial purchase of a weapon system or equipment package. Such an exception 
may be warranted to ensure that the purchasing country obtains the capability 
to utilize new equipment and to permit a single method of financing for all 
items included in a major purchase. 

C. DENIAL OF FMS CREDIT. ,. FMS credit financing shall not normally be ap
proved when: (1) the transaction would place an undesirable burden on a 
purchasing country I s foreign' exchange resources, create excessi ve c1 aims on 
future budgets (e.g., induced expenditures for maintenance, spare parts, 
replacement, and indirect ~upport and organizational costs), or otherwise 
materially interfere with its development; (2) it is to be used to finance 
production or coassemb1y/coproduction projects overseas; and (3) there is not 
a reasonable expectation of loan repayment. 

I 
D. EXCEPTIONS. I 

1. Basis for Exce~tion. Special circumstances may arise which justify 
except ions to norma 1 po icy and allow approval of FMS credi t fi nanci ng of 
consumab1es, training, or :other operations and maintenance (O&M) costs. 
Following are examples of situations which may, in combination with other 
factors, form the basis for justifying an exception: 

a. An abrupt adverse military or security development experienced 
'by the borrowing country. 

b. An abrupt ad~erse economic development, or the imposition on 
less developed countries of ,a burden which, without resort to loan financing, 
might otherwise simply be shifted to a U.S. economic or concessionary aid 
program. 
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c. Unprogrammed major overhaul of aircraft, ships or other major 
equipment, particularly when such overhaul would preclude or delay purchase of 
new end items. 

d. To provide a transition funding source for those O&M items 
previously financed under MAP to countries which no longer receive such 
assistance. 

2. Requests for Exception. Security assistance organizations (SAOs) 
should ensure that the host government is aware of the basic U.S. policy on 
the uses for which FMS credit financing may be appl ied. Any requests for 
exceptions to this policy must be fully justified and submitted through the 
Chief of the U.S. Mission to the DSAA for interagency coordination and ap
proval/disapproval. No commitment whatsoever should be made to the host 
government prior to receipt of the response from the DSAA. 

SECTION III - PROCESS AND PROCEDURES 

A. GENERAL. According to Section 25 of the AECA~ no later than 1 February 
of each year, the President shall transmit to the Congress, as a part of the 
annual presentation of security assistance programs proposed for the next 
fiscal year, a report which among other things provides an estimate of the 
aggregate dollar value and quantity of defense articles and services, military 
education and training, grant military assistance, and credits and guaranties 
to be furnished by the United States to each foreign country and international 
organization in the. next fiscal year. OASD/ISA and OASD/ISP in concert with 
the DSAA annually consolidates various inputs and recommendations into the 
Security Assistance Planning, Programming and Budgeting (PPB) process. The 
programmed loan amounts, by country, which are requested by the adminis
tration, are based upon information initially submitted to the Department of 
State in the Annual Integrated Assessment for Security Assistance (AIASA) 
which is prepared by the country team. Ultimately, an executive branch 
position is established which is reflected in the Congressional Presentation 
Document (CPO) for a given fiscal year. The CPO, among other things, 
specifies recommended FMS credit programs for individual countries. 

B. CONGRESSIONAL AUTHORIZATION AND APPROPRIATION. Upon receipt of the 
executive branch draft (recommended) legiSlation and the CPO, the Congress 
conducts hearings on the security assistance program -- giving particular 
attention to FMS credit financing. The subsequently approved authorization 
and appropriation acts cite a dollar amount ceiling for the FMS credit program 
with some constraints, specified amounts, or special provision for selected 
countries or regions.. Within the constraints which may be imposed by the 
Congress in any given fiscal year the Department of State, with input from the 
Departments of Defense and Treasury, determines (and DSAA reprograms as may be 
necessary) the loan amounts that individual countries shall receive. In this 
process, it considers the pertinent economic, 'military, and political factors. 
The PreSident has delegated to the Secretary of Defense the authority to issue 
and guarantee loans to eligible reCipients in accordance with the AECA. The 
Secretary of Defense has redelegated this authority to the Director, DSAA. 
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c. APPORTIONMENT. Upon receipt of the Department of State's program ap
proval and apportionment request document, the Office of Management and Budget 
(OMB) issues an apportionment document to DSAA. In the instance of a 000 
guaranteed loan, there is no apportionment of appropriated funds; the appor
tionment document is an allocation of program value. However, if the loan to 
be issued is a 000 direct loan, the apportionment document provides the DSAA 
with an apportionment of appropriated funds in the amount equal to the prin
cipal amount of the loan to be issued. 

D. IMPLEMENTATION AND MANAGEMENT OF LOANS. Within DSAA the Financial 
Reports and Credit Program Division (FR&CPD) implements and manages both 
direct loans and guaranteed loans. For direct loans, the FR&CPD prepares the 
loan agreement, obtains signatures, disburses loan funds, bills the borrower, 
and collects loan payments. For guaranteed loans, the FR&CPD prepares a 
Guaranty Agreement to the Federal Financing Bank (FFB), and the FFB prepares 
the loan agreement, obtains signatures, disburses loan funds, bills the 
borrower, and collects loan payments. An example of an FFB guaranty loan 
aggreement between the borrower and the FFB is at Table Table 9-111-1, and an 
example of a 000 guaranty document executed between DSAA and the FFB is at 
Table 9-111-2. An example of a 000 direct loan document is at Table 9-111-3. 

E. ISSUANCE OF FMS LOANS. 

1. Federal Financing Bank Loans. 

a. Guaranty Fee. The AECA, Section 24, requires recipients of 
guaranteed FMS loans to pay a fee for such guaranties. Accordingly, 
recipients of 000 guaranteed loans issued by the FFB must remit payment of the 
guaranty fee to the DSAA. This one-time (non-refundable) fee is currently set 
at one-fourth of one percent of the principal amount of the loan. 

b. Signature Authorizations. Three authorizations (which may be 
incorporated into a slng'e document) are required from the borrowing country 
before an FFB loan agreement may be implemented. The required authorizations 
are as follows: 

(1) Authorization for a designated person to sign the loan 
agreement. (Most FMS loans are signed by the borrowing country's ambassador, 
or defense attache at its embassy in Washington, D.C.) 

(2) Authorization for a designated person to sign the prom
issory note that accompanies the loan agreement. 

(3) Authorization for a designated person(s) (an alternate is 
advisable) to sign requests for disbursements (drawdowns) from the loan. 

c. Guaranty. Upon signature by authorized representatives of the 
FFB and the borrowing country, and upon receipt of the required guaranty fee, 
the DSAA then issues its guaranty document to the FFB. 

d. legal Opinion. Following issuance of the guaranty, the Office 
of the OSD General Counsel prepares and submits to the FFB a legal opinion 
document. Upon completion of this required document, and assuming that all 
preceding actions are also completed, funds from the FFB loan are then avail
able for use by the borrowing country. 
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2. Direct loans. The DSAA issues direct loans to eligible borrowing 
countries, utihz;ng the annual appropriation as discussed in paragraph B., 
above. As in the case of Federal Financing Bank loans, three authorizations 
as described in paragraph E.l.b., above, are required from the borrowing 
country before loan funds may be disbursed. 

3. Interest Rates. 

a. ASPlicabil ity. All loans must be repaid with interest unless 
payment is waive by the Congress. 

b. Interest on 000 Direct loans. Interest charged on direct loans 
is at a single fixed rate as determined by the Department of Treasury to be 
the cost of money to the U.S. Government as of the last day of the month 
preceeding the date of consummation of the loan agreement. Interest rates at 
less than the cost of money to the U.S. Government must be in the national 
interest and must be so justified by the President to the Congress. 

c. Interest on 000 Guaranteed loans Issued by FFB. Interest rates 
on FFB guaranteed loans are based upon the cost of money to the U.S. Govern
ment plus an administrative fee (currently one-eighth of one percent). 
Individual fixed interest rates are calculated on the day each incremental 
disbursement is processed from the loan. After all loan funds have been 
disbursed, the FFB computes a weighted average interest rate. 

4. Repayment. 

a. Repayment Period. loans are nonna lly repaid in five to nine 
years following a grace period of one or two years on repayment of principal. 
The AECA requires that all direct loans be repaid over a period not to exceed 
twelve years unless legislated otherwise by the Congress. The same twelve 
year 1 imitation has been extended to guaranteed loans except for countries 
specified by statue. Historically, the Congress has authorized longer repay
ment tenns for specific countries. The repayment of these loans are made over 
a period of twenty years following a grace period of ten years on repayment of 
principal. (NOTE: Semi-annual interest payments are required on the princi
pal amount of loan funds disbursed during the grace period). 

b. Fre1uenc~ of Payments. Repayments of FMS loans are made in 
equal semi-annualnsta lments. Bil'ing statements (a courtesy rather than a 
requirement of FMS loan agreements) are submitted to borrowing countries 
30 - 45 days prior to payment due dates. 

F. APPROVAl OF FMS CREDIT-FINANCED PURCHASES. 

1. Fundina limitation. All purchases (from either U.S. military 
departments or.S. contnercial suppliers) that are to be financed from FMS 
loans must be approved in advance by the DSAA. Such approvals will be limited 
by the overall availability of FMS credits. DSAA policy precludes approval of 
credit financed purchases in excess of available credit funds. 

2. Credit Financing of New FMS Cases. For purchases initiated through 
the U.S. military departments, the borrower must cite FMS credit financing in 
its request for an LOA. 
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G. COMMITMENT OF FMS CREDIT' FUNDS. 

1. COl1lTlitment Policy. The DSAA will comrit the appropriate amouFlt of 
FMS loan funds to finance eactl approved purchase. DSAA policy generally 
requires the FMS loan funds be cOl1lTlitted to loans in their order of issuance. 
This policy is i~tended to preclude the necessity for the simultaneous admin
istration of multi-year programs. Exceptions to this policy must be justi~ied 
to the DSAA by the borrower. 

2. EX~iration of COJ'l1ll'litment Period - 000 Direct loans. Direct loans 
must be ful y cOlllllitted to specific procurements via FMS cases with U.S. 
MIlDEPs or procurement contracts with U.S. cOl1lTlercia1 suppliers prior to the 
loan commitment period expiration date -- normally twc years from the date of 
the loan. loan fUflds are commi tted at the time the DO Fonn 1513 precesses 
through DSAA for countersignature or when the borrowing country makes a formal 
request (with a copy of the proposed contract) to purchase directly from U.S. 
coownercia 1 supp1 iers. If the borrower does not accept the DO Form 1513 or 
does not consul1lTlate its contract with the commercial supplier, the funds may 
be decommitted. loan funds not yet committed at the loan expiration date may 
be cancelled ~rd thus lost from use by the borrowing country. Unlike 
guaranteed loans, there is no finn expiration date for requesting disburse
ments from direct loans against those commitments. 

3. Expiration of Commitment Period - FFB Loans. FFB loans do not have 
a c()l'l'lTlitment period in the context as described in paragraph G.2. for DoD 
direct loans. Section 1.1 of each FFB loan agreement (Table 9-111-1 defines a 
·cOl1lTlitment period") which in actuality is a time limitation on the disburse
~nt of FFB loan funds and is discussed in paragraph H.2., below. 

~. DISBURSEMENT OF FMS LOAN FUNDS. 

1. General Po1icl~ While the DSAA records and maintains commitments of 
FMS loan funds by speclfic loan, this commitment by specific FMS loan is used 
as a planning function and does not mean that the borrowing country must cite 
that loan when cash disbursements are required. DSAA policy generally 
requires that disbursements for approved purchases be processed from loans in 
their order of issuance without regard to the specific loan under which the 
cOlTlllitr.lent for the sale h recorded. This policy is intended to disburse 
oldest loan funds first thereby precluding the necessity for sillU1taneous 
administration of IlUlti-year programs. Exceptions to this policy must be 
justified by the borrower. 

2. Ex iration of Disbursement 
1.1 of eac oan agreement a e -
the FFB is committed to disburse loan funds. Loan funds remaining undisbursed 
after the expiration date are lost from the borrower1s use. However, if the 
borrowing country is unable to disburse all of the funds committed under the 
loan before the expiration date it .ay request an extension to the expiration 
date via an amendment to the loan agreement. Requests for such a a~n~ent 
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must be in writin9 from the borrowing country and must be submitted to the 
Department of State (C'r to the DSAA) for interdepartJTlental coordination and 
processin9 CoF the amendment document by the FFB. Amendments to the FFB loans 
require signatures by authorized representatives of the borrowing country, the 
FFB and the DSAA. 

3. Re1uests for Disbursement of Loan Funds. All requests for disburse
ment of FMSoan funds must be submitted to the DSAA by the borrowing country 
in the letter fonnat set forth in the applicable FMS loan agreement. Each 
request for payment of FMS loan funds to the Security Assistance Accounting 
Center (SAAC) for amounts due on FMS cases must indicate the FMS case designa
tor(s) and t~e dollar amount(s) to be disbursed for each case. Procedures for 
requesting disbursements to cOlll!lercial suppliers are discussed in paragraph 
1.1. of this section. 

4. Methods of Disbursement. All disbursements from FFB loans are 
accomplished by electro~ic wire transfer. The FFB does not process disburse
ments by issuance of checks. Disbursements from direct loans are accomplished 
by issuance of checks through the USAF Disbursing Office at Bolling, AFB. 

5. Limitation on FFB Disbursements. Not more than one FFB disbursement 
shall be requested by the borrower in any single month, except that an advance 
of $500,000 or more may be requested at any time. 

6. Restriction on Use of FMS Loan Funds for Costs of Transporting FMS 
Credit-Financed Cargoes. 

a. When ocean transportation is used, all items purchased with FMS 
loan funds must be transported by U.S. flag vessels. (NOTE: FMS loan agree
ment documents contain provisions for certain waivers which, if approved, 
pennit shipment of up to 50% of FMS loan financed cargo on vessels of the 
borrowing country, and in certain instances such cargo may be transported on 
vessels of a third country. Such waivers are discussed later in Section IV of 
this chapter. In no instance may FMS loan funds be used to pay cost of 
transportation provided by a vessel of non-U.S. registry.) 

b. FMS loan funds may be used to pay air transportation costs only 
if U.S. flag aircraft are used. 

I. DIRECT COMMERCIAL PURCHASES 

1. Policies and Procedures. For FMS credit financing of purchases 
directly from U.s. cOlllnerciaT suppliers, the purchasing country must make a 
formal request through the DSAA. The request must be accompanied by a copy of 
the proposed contract. Materiel and services purchased must be of U.S. origin 
and the contract ~st be between the borrower and a U.S. firm incorporated and 
actively doing business in the U.S. FMS credit funds will not be approved for 
fundino connerch 1 letters of credit. Prior to disbursement of FMS loan 
funds; the contractor IIUst certify that items and/or services supplied are 
U.S. source end-products. DSAA policy precludes the use of FMS credit funds 
for direct connercial purchases of less than $500,000. Upon approval of FMS 
loan financing, the DSAA notifies both the purchaser and the supplier of its 
approval action. A SaMPle of the letters to each is at Tables 9-1II-4 and 
9-111-5, respectively. 
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a. Supporting Documents and Statements. Requests for payment of 
FMS loan funds to U.S. commercial suppliers must be accompanied by certain 
documents/statements as set forth in the Annexes and Attachments to each FMS 
loan agreement. These supporting documents must be provided to the DSAA by 
the Borrower, and not by the commercial supplier. These include but are not 
limited to the following: 

(l) Invoice. An invoice, which has been prepared in 
accordance with the relevant provisions of the purchase agreement between the 
borrower and the commercial supplier, covering the materiel and services for 
which payment is to be received from the subject loan. The invoice Should, as 
a minimum (a) list items for which payment is requested or identify the work 
in progress for which payment is requested; (b) reflect the amount and date 
payment is due; (c) indi'cate by separate entry the amount included in the 
invoice for ocean or air transportation and related costs to ports outside the 
United States; and (d) state the name of the carrier(s} of the materiel from 
the U.S. port of embarkation. 

(2) Bill of Lading. A copy of each ocean or air bi1l(s)-of
lading (a rated "onboard" bi"-of-1ading) to substantiate transportation 
charges shown on the invoice. If an invoice has no cost entry for transpor
tation from a United States port of embarkation, the supplier will include a 
certification with the invoice.as follows: 

The (Commercial Supplier) acknowledges that United States Government 
funds are being used by the (Borrower) to finance the materiel 
included in this invoice, and certifies that no charges of any 
nature are included for transportation from a United States port of 
embarkation. 

(Commercia Supplier) 

(3) Audit/U.S. Source Product Certification. A certificate 
must accompany each invoice, or a one-time certificate applicable to the 
entire DSAA approved contract between the borrower and the commercial supplier 
must be submitted to the DSAA through the borrower, granting DSAA access to 
the commercial supplier's records and certifying that the items financed are 
of U.S. origin. The required certificate must be as follows: 

The ~commercia1 Supplier) agrees that authorized representatives of 
the overnment of the oni ted States sha 11 have access to and the 
right to examine any directly related books, documents, papers, or 
records which involve transactions relating to this sale for a 
period of three years immediately following the receipt of final 
payment therefore, and also confirms that the materiel for which 
payment is requested are United States source end products. 

(Signed) 
(Commercial Supplier) 

(4) Commissions/Fees. Before the DSAA will approve the use of 
FMS loan funds to finance a purchase directly from a commercial supplier, the 
borrower must obtain from the supp1 ier and provide to the DSAA a statement 
which certifies the amount (if any) of sales commissions and/or contingent 

9-10 



fees contained in the contract price. As set forth in paragraph B below, the 
DSAA will not approve for FMS credit financing any direct commercial purchase 
which contains sales commissions and/or contingent fees exceeding $50.000. 
The form and content of the required certification is as follows: 

The (Co0111erci a 1 Supp 1 i er) hereby confi rms that the contract pri ce 
includes sales convnissions and contingent fees in the aggregate 
amount of $ (Amount) 

(Commercial Supplier) 

The (Co0111ercial Supplier) hereby confirms that no sales commissions 
or contingent fees are included in the contract price. 

(COO111ercial Supplier) 

(5) Payment in Advance. If a cOO111ercia1 supplier requires 
payment in advance for work yet to be performed, as distinguished from payment 
for delivery of defense items or reimbursement in the form of progress 
payments for work or services performed. the supplier must include with the 
invoice a statement as follows: 

The (Commercial Supplier) will maintain the full amount of the 
advance in a segregated account which will be applied solely to the 
performance of the supplier's obligation under the Purchase Arrange
ment with the (Borrower). 

(Signed) 
(Commercial Supplier) 

2. Agent Fees. DSAA will disapprove FMS credit financing for any 
commercial contract that contains sales cOO111issions or contingent fees that 
exceed $50.000. This policy applies to all commercial purchases financed with 
FMS credit funds. and is reflected in all FY 1983 and subsequent FMS loan 
agreements. It is not the intent of the DSAA to limit the amount of com
missions or fees which suppliers may pay to an agent upon consummation of the 
sales agreement, but rather it is intended to place a dollar limitation upon 
the amount of FMS loan funds which a borrowing country may use to pay such 
costs. Such commissions decrease the buying power of FMS loan funds. thereby 
reducing the advantages which borrowers may achieve from the FMS loan. For 
related reasons. 000 regulations have long limited the amount of agents 
commissions payable for FMS transactions. Under the Defense Acquisition 
Regulation (DAR). Section 6-1305. sales commissions in excess of $50.000 on 
contracts implementing FMS transactions are not allowable costs. 

J. OFFSHORE PROCUREMENT (OSP). 

1. Statutor~ RegUirement. Section 42(c) of the AECA provides that 
"funds made avaih le under this Act may be used for procurement outside the 
United States only if the President determines that such procurement will not 
result in adverse effects upon the economy of the United States or the indus
trial mobilization base. with special reference to any areas of labor surplus 
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or to the net position of the United States in its balance of payments with 
the rest of the world, which outweigh the economic or other advantages to the 
United States of less costly procurement outside the United States." 

2. asp Determi nati ons. . The authori ty for issuance of asp determi na
t ions has been de 1 eaa ted to the Di rector of DSAA wi th concurrence of the 
Departments of State- and Treasury. The granting of such determinations has 
historically been infrequent. 

K. REPAYMENTS OF FMS LOANS. 

1. P~ent Due Dates. Repayments on FMS loans are due on or before the 
dates specifled in the promissory notes and are repeated in both the FFS and 
the DSAA billing statements. 

2. Extensions. Repayments falling due on a Saturday, Sunday, holiday 
or other day on which the Federal Reserve Sank (FRS) of New York is not open 
for business, shall be made on the first business day thereafter. Such 
extension of time is included in computing interest in connection with such 
payment, but excluded from the next interest period. 

3. Late Repa~ents. If the borrower fails to make a repayment when 
due, the amount payaile is the overdue installment of principal or interest, 
plus interest thereon at the rate specified in the promissory note from the 
due date to the date of actual payment. 

4. Repayments Overdue One Year or More. Overdue repayments which (' 
continue in arrears for one year or more are subject to the sanctions of the I 

"Brooke Amendment" which is an integral part of each annual foreign assistance 
appropriation act. The 'Amendment states: "No part of any appropriation 
contained in t~is Act shall be used to furnish assistance to any country which 
is in default dlrring a period in excess of one calendar year in payment to the 
United States of principal or interest on any loan made to such country by the 
UnitE'd States pursuant to a program for which funds are appropriated under 
this Act." When triggered, the Brooke Amendment provides that new FMS credit 
cases will not be offered, new commercial purchases will not be approved for 
loan financing, new IMET programs will not be implemented, new AID-funded 
programs will not be offeredior implemented, new FMS loans will not be issued, 
and any other assistance p!rograms which are funded by foreign assistance 
appropriations will not b~ implemented. 

5. DSAA Role. as Guarantor of FFB Loans. Overdue repayments on FFB 
(guaranteed) loans which remain unpaid ten days after the payment due-date are 
paid by the DSAA from its Guaranty Reserve Fund. This action does not in any 
way rel ieve the borrowing country from its obligation to repay -- interest 
continues to accrue on the overdue amount until the repayment is received from 
the borrowing country. 
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DOD GUARANTEED LOAN AGREEMENT 
ISSUED BY THE FEDERAL FINANCING BANK 

LOAN AGREEMENT 

000 5105.38-M 

LOAN AGREEMENT made and entered into as of the day of between 
the ("Borrower") and the Federal Financing Bank ("FFB")-.--

WHEREAS, The Borrower desires to enter into purchase contracts ("Purchase 
Arrangements") with Military Departments and Agencies of the United States 
Department of Defense ("000"), various United States comnercial suppliers, or 
both of them for the purchase of defense articles and defense services of 
United States Origin (with regard to articles and services financed hereunder, 
hereinafter collectively referred to as "Defense Items"); and 

WHEREAS, the Borrower has requested a loan from the FFB to finance 
payments required to be made by the Borrower under the Purchase Arrangements; 
and 

WHEREAS, it has been determined by the Defense Security Assistance Agency 
("DSAA") of the 000 that the aforesaid requested loan will facilitate the 
purposes of the Arms Export Control Act, as amended ("AECA"). 

NOW, THEREFORE, in consideration of the premises and of the mutual 
covenants hereinafter set forth, the parties hereto agree as follows: 

SECTION 1. COMMITMENT 

1.1 Subject to the terms and conditions of this Loan Agreement (IIAgree
ment"), the FFB agrees to make advances to the Borrower from time to time the 
date of this Agreement to and including in an aggregate principal amount 
not to exceed (U.S. $), the obligation of the FFB under this section 
being hereinafter called the "Conmitment". 

1.2 The Commitment shall be used only to procure Defense Items purchased 
under Purchase Arrangements approved by the DSAA for thi"s purpose. The 
current DSAA procedures for obtaining this approval are, without being incor
porated herein, attached hereto as Exhibit A. 

1.3 Before requesting any advance hereunder, the Borrower shall execute 
and deliver to the FFB a promissory note ("Note") substantially in the form 
attached hereto as Annex I. 

1.4 (a) Each advance hereunder shall be made upon the delivery to the 
FFB of a letter request from the Borrower, and a certificate from the DSAA 
approving the requested advance. The letter request and certificate shall be 
in the form set forth in Annex II and shall be delivered to the FFB not less 
than four business days before the Di sbursement Date. The current DSAA 
procedures for obtaining this certificate are, without being incorporated 
herein, attached hereto as Exhibit B. 

TABLE 9-111-1. 000 Guaranteed Loan Agreement Issued by the FFB. 
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(b) Not more than one advance shall be requested in any single 
month, except that an advance of $500,000 or more may be requested at any 
time. 

(c) Each letter request shall state the amount of the advance, and 
the date the advance is to be made (IlDisbursement Date"). If, because the 
letter request was not timely delivered, the FFB is unable to make an advance 
on the Disbursement Date, it may, unless notified otherwise by the Borrower, 
make the advance as soon as possible thereafter. 

SECTION 2. REPAYMENT AND ASSIGNABILITY. 

2.1 (a) The Borrower hereby agrees to repay the principal of the ad
vances made under this Agreement semi-annually in accordance with the repay
ment schedule set forth in the Note ("Schedule"), and to pay interest on such 
principal as provided in the Note. All payments of principal and interest 
shall be made in inmediately available funds of lawful money of the United 
States of America, at the Federal Reserve Bank of New York, as provided in 
Annex II hereof. 

(b) If on any installment date in the Schedule the Borrower shall 
not have availed itself of the Conmitment in an aggregate amount (less repay
ments previously made) equal to the principal which is repayable on such date, 
the Borrower shall, on such installment date, repay the aggregate amount (less 
repayments previously made) to which it has availed itself of the Commitment, 
plus accrued interest thereon. If thereafter the Borrower shall avail itself 
of the COl1ll1itment in an amount which would have been payable on a prior ( 
installment date but for the provisions of the inmediately preceding sentence, 
such amount, plus accrued interest thereon, shall be repayable on the next 
succeeding installment date and the scheduled principal repayable on that date 
shall be increased by such amount. 

(c) If by the final date specified in Section 1.1 hereof the Borrow
er has not availed itself of the entire amount of the Commitment, the install
ments of principal in the Schedule shall be reduced in the inverse order of 
the maturity thereof to the extent of the unused balance of the Commitment. 

2.2 Whenever any payment under the Note sha 11 be due on a Saturday, 
Sunday, or day on which the FFB of the Federal Reserve Bank of New York are 
not open for business, such payment shall be made on the first day thereafter 
on which the FFB and the Federal Reserve Bank of New York are open for busi
ness, and such extension of time shall be included in computing interest in 
connection with such payment, but excluded from the next interest period. 

2.3 If the Borrower fails to make payment when and as due of any in
stallment of principal or interest under the Note,the amount payable shall be 
the overdue installment of principal or interest, plus interest thereon at the 
rate specified in the Note, from the due date to the date of payment. If the 
Borrower's failure to pay such installment or any part thereof continues for 
si xty days, the Borrower shall pay an additional charge of 4% per annum on 

TASlE 9-111-1. (Continued) 
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such installment or part thereof for each day thereafter until payment is 
made. 

2.4 The FFB may sell or assign the Note at anytime, in whole or in 
pa rt. However, if the FFB intends to sell or ass i gn the Note or any pa rt 
thereof the any entity other than an agency of the United States, the FFB 
sha 11 gi ve the Borrower wri tten notice thereof not 1 ess than fi fteen days 
prior to the date of the intended sale or assignment; in that event, the 
Borrower shall have the option, to be exercised by giving written notice to 
the FFB at least five days prior to the intended sale or assignment, to 
purchase the entire Note on such tenns and conditions as are estab1 ished by 
the FFB. 

SECTION 3. REPRESENTATIONS AND WARRANTIES. 

The FFB has entered into this Agreement and will make the loan provided 
for herein on the basis of the following representations and warranties of the 
Borrower: 

(a) The Borrower has full power, authority and legal right to incur 
the indebtedness contemplated in this Agreement on the tenns and conditions 
contained herein, and to execute, deliver and perfonn this Agreement and the 
Note. 

(b) The execution, delivery and perfonnance of this Agreement and 
the Note will not violate any provisions of, and have been duly and validly 
authorized under, the laws of the Borrower, and all actions necessary to 

~ authorize the borrowings hereunder and the execution, delivery and performance 
of this Agreement and the Note have been duly taken. 

(c) This Agreement has been, and the Note when issued will be, duly 
executed and delivered by persons duly authorized, and this Agreement consti
tutes, and the Note when issued will constitute, the valid, legal and binding 
obl igation of the Borrower, enforceable in accordance with their respective 
tenns. 

SECTION 4. CONDITIONS OF LENDING. 

4.1 The obligation of the FFB to make the initial advance hereunder is 
subject to the conditions precedent that, prior to the first disbursement, it 
shall have received, satisfactory to it in form an SUbstance: 

(a) The guaranty of the United States ("Guaranty"), executed by 000, 
guaranteeing the FFB against all political and credit risks of nonpayment of 
the obligation of the Borrower to the FFB hereunder; 

(b) An opinion of the General Counsel of 000, or the designee of the 
General Counsel acceptable to the FFB, to the effect that (i) 000 has full 
power, authority and legal right to execute, deliver and perfonn the Guaranty, 
(ii) the Guaranty has been executed in accordance with the provisions of the 
Act and 000 has not, in issuing the Guaranty, exceeded the maximum amount of 

TABLE 9-111-1. (Continued) 

9-15 



000 5105.38-M 

guaranties authorized to be issued under the Act, (iii) the Guaranty has been 
dul.y executed and deHvered py a duly authorized representative of 000, and 
(iv) the Guaranty constitutes the valid, legal and binding obligation of the 
United States, enforceable 1'n accordance with the terms thereof and backed by 
the full faith and credit of the United States; 

(c) Evidence of the authority of each person who (i) signed this 
Agreement on behalf of the Borrower, (ii) signed the Note, and (iii) will sign 
on behalf of the Borrower, any notices, requests for advances, or other 
documents contemplated by this Agreement; and 

(d) The Note executed by the duly authorized representative of the 
Borrower. 

4.2 The obligation of the FFB to make any advance hereunder is subject 
to the further conditions precedent that: 

i 

(a) No event of default within the meaning of Section 6 hereof shall 
have occurred. 

(b) The FFB shall have received a letter request executed by the 
duly authorized representative of the Borrower and certified by the DSAA in 
the form specified in Annex tI. 

(c) All legal matters incident to the Guaranty, the Note, and this 
Agreement shall be satisfactdry to the Counsel of the FFB. 

SECTION 5 • COVENANTS. 

The Borrower covenants 'and agrees that from the date of this Agreement 
and so long as any amounts ~emain unpaid on the note or otherwise under this 
Agreement: 

I 

(a) All payments ~f principal and interest on the Note and other 
fees and expenses shall be made free and clear of, and without deduction for, 
any taxes, levies, duties, fees, charges, deductions, withho1dings, restric
tions or conditions of any nature whatsoever now or hereafter imposed, levied, 
collected or assessed with respect thereto, by or with request to the Borrower 
or any authority thereof or therein; 

(b) Any claim which it may not or hereafter have against any person, 
corporate or other entity (including without limitation, the United States, 
000, the FFB, any assignee bf the FFB, and any supplier of Defense Items in 
connection with any transaction, for any reason whatsoever, shall not affect 
the obligation of the Borrow~r to make the payments required to be made to the 
FFB under this Agreement or'the Note, and shall not be asserted as a defense 
to the payment of such obligation or as a setoff, counterclaim, or deduction 
against such payments; 

TABLE 9-111-1. (continued) 
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(c) It will pay all taxes, now or hereafter in effect, imposed with 
respect to this Agreement or the Note by any government other than the Govern
ment of the United States of America and will save and hold harmless any 
holder of the Note from all losses or liabilities resulting from any delay or 
omission to pay such taxes; and 

(d) Any legal action or proceeding against it by the FFB with 
respect to this Agreement or the Note may be brought in the Superior Court of 
the District of Columbia or in the United States District Court for the 
District of Columbia or in the courts of the Borrower, as the FFB may elect, 
and by execution and delivery of this Agreement, the Borrower submits to each 
jurisdiction. In the case of the Superior Court of the District of Columbia 
or of the United States District Court for the District of Columbia, the 
Borrower consents to the service of process out of said courts by mail ing 
copies of such process by registered United States mail, postage prepaid, to 
it at its address set forth in Section 8.3 hereof. 

SECTION 6. DEFAULTS. 

Upon the occurrence of any of the following events of default: 

(a) If the Borrower fails for a period of ten calendar days to make 
any payment of principal or interest on the Note when due; 

(b) If a default shall have occurred on any other loan to the 
Borrower by the FFB, a holder of the Note, or the United States of America or 
any agency thereof; 

(c) If any representation or warranty made by the Borrower herein or 
in any certification of the Borrower required herein proves to be at any time 
incorrect in any materiel respect; 

(d) If (i) the Borrower defau 1 ts in the performance of any of the 
provisions in Section I, 2 or 7 hereof, (ii) the FFB receives a certificate to 
that effect from DSAA, and (iii) such default shall continue unremedied for 
thirty calendar days after written notice thereof shall have been given to the 
Borrower; or 

(e) If the Borrower defaults in the performance of any other pro
visions in this Agreement and such default shall continue unremedied for 
thirty calendar days after written notice thereof shall have been given to the 
Borrower; 

then, and in each and any such event, the holder of the Note may 
declare immediately due and payable the unpaid principal and accrued interest 
on the Note and any other note or other indebtedness of the Borrower held by 
the holder of the Note and such amount shall become immediately due and 
payable without protest, presentment, notice or other demand of any kind, all 
of which are hereby expressly waived by the Borrower, and if such event occurs 
before the Commitment or any other loan commitment of the "holder of the Note 
to the Borrower has been fulfilled, the holder of the Note may terminate or 
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suspend such cOl11Tli tments. The Borrower sha 11 pay all costs and expenses, 
including attorney fees incurred in the collection of amounts due hereunder 
after default. 

SECTION 7. TRANSPORTATION. 

7.1 All Defense Items to be transported from the United States by ocean 
vessel shall be transported in vessels of United States registry unless a 
waiver is obtained from DSAA or the Maritime Administration, U.S. Department 
of Transportation (IIMARADII). The current DSAA and MARAD procedures for 
obtaining a waiver are, without being incorporated herein, attached hereto as 
Exhibit C. In each instance where a supplier will arrange ocean transporta
tion for Defense Items being purchased, the Borrower shall give written notice 
of this requirement to the supplier: (a) for Purchase Arrangements already 
entered into, within ten days of the date hereof, and (b) for Purchase Ar
rangements hereafter entered into, on the date the Purchase Arrangement is 
consununated. 

7.2 The Borrower shall provide the following information to the Direc
tor, Office of Market Development, MARAD, with respect to any ocean or air 
shipments of Defense Items from the United States: (a) FMS Case Identifier, 
(b) FAS value of cargo, (c) supplier, (d) freight forwarder, (e) freight cost, 
(f) name of vessel or airline, (g) vessel/aircraft flag of registry, (h) date 
of loading, (i) port or place of loading, (j) port or place of final dis
charge, (k) cargo descripti'on, (1) gross weight of cargo, and (m) cubic 
measurement of cargo. This information shall be provided as soon as possible 
and in any event not later than 90 days from the date of shipment, and shall 
conta ina reference to th,i s ~greement. 

7.3 Advances hereunder may be used to pay ocean or air freight costs 
only when the articles being transported are Defense Items being carried on 
vessels or aircraft of United States Registry. 

SECTION 8. MISCELLANEOUS. 

8.1 Upon the execution of this Agreement, the Borrower shall pay DSAA $ 
in payment of the fee charged by 000 with respect to the Guaranty. 

8.2 No omission or delay on the part of the FFB in exercising any right 
hereunder shall operate as a waiver of such right or any other right hereun
der. The rights and remedies prescribed herein are cumulative and not in 
limitation of or substitution for other rights or remedies of the FFB. 

8.3 Any notice, demand or other cOl11Tlunication hereunder shall be deemed 
to have been given if in writing and actually delivered at the addresses shown 
below: 

(a) In the case of the Borrower to: 

(b) In the case of MARAD: 
Director, Office of Market Development Maritime Administration 
U.S. Department of Transportation Washington, D.C. 20590 

TABLE 9-111-1. (continued) 
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(c) In the case of the FFB to: 
Secretary, 
Federal Financing Bank 
Main Treasury Building 
Washington, D.C. 20220 

or to such other addresses as may be specified in writing. 

000 5105.38-M 

8.4 This Agreement and the Note shall be construed and interpreted in 
accordance wi th the 1 aws of the Un; ted States of Ameri ca, and if none is 
applicable, with those of the District of Columbia, United States of America. 

8.5 This Agreement shall be binding upon and inure to the benefit of the 
Borrower and the FFB and their respective successors and assigns, except that 
the Borrower may not assign its rights hereunder without the prior written 
consent of the FFB. All agreements, convenants, representations and war
ranties made herein shall survive the delivery of the Note and the making of 
the advances hereunder. 

8.6 This Agreement may be executed in any number of counterparts, each 
of wh i ch when so executed and deli vered sha 11 be an ori gi na 1, but a 11 the 
counterparts sha 11 together constitute a single instrument. Annexes I and II 
attached hereto are, by this reference, made a part of this Agreement. 

8.7 All notices, demands, or other communications given under this 
Agreement, unless submitted in the English language, shall be accompanied by 
an English translation and such translation shall govern. 

~~ 8.8 In case one of more of the provisions contained in this Agreement or 
the Note should be invalid, illegal or unenforceable in any respect, the 
val idity, legal ity and enforceabil ity of the remaining provisions contained 
herein or therein shall not in any way be affected or impaired. 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be 
executed by their duly authorized officers and representatives on the day and 
year first above written. 

GOVERNMENT OF 

BY 

FEDERAL FINANCING BANK 

BY 

TABLE 9-111-1. (Cont;nued) 
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FFB NOTE: FMS-

ANNEX I 

, PROMISSORY NOTE 

FOR VALUE RECEIVED, THE IGOVERNMENT OF (IlBorrower ll
) hereby 

promises to pay to the Federali· Financing Bank (iiFFBii) such sums as shall be 
advanced by the FFB hereunder,.! The FFB shall not be obliged to advance more 
than dollars (U.S. $) not to make any advance after I . -------

Advances shall bear interest payable on and of each 
year, cOllll1encing I, on the unpaid principal balance of each 
advance from time to ,Hme ',o,utstanding. A separate interest rate shall be 
establ ished for each advancelat the time thereof by the Secretary of the 
Treasury pursuant to Section/6(b) of the Federal Financing Bank Act of 1973. 
After all advances under this Note have been made, the FFB shall establish a 
single equivalent interest 11!~ate for application against all principal out
standing thereafter, in lieLi .of the several separate rates. Interest shall be 
calculated on the bash of "a' year of 365 days and the actual number of days 
elapsed. The total amount"'of advances hereunder shall be repaid, without 
right of prepayment, in acc .. ·,'r. dance with the Schedule on the reverse side of 
this Note. ! I 

i'I ' 
All payments of principal shall be endorsed by the FFB or its assigns on 

the reverse side of this N~teJ Both principal and interest shall be paid in 
lawful money of the United] ~tates in inmediately available funds at the 
Federal Reserve Bank of New'l¥ork. . 

ii, 1 I 
This Note is issued pursuant to the Loan Agreement dated between 

the Borrower and the "FFB, :'and is subject to the terms and entitled to the 
benefits of that agreement.1 I 

Date: 

GOVERNMENT OF 

~BY,--_________ (SEAL) 

, , 
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PRINCIPAL REPAYMENT SCHEDULE 

FFB NOTE: FMS-

U.S. $ 

The first $ 
The next $ 

will be repaid on 
II II II II 

II II II II II II II 

II II II II II I 

II 

The last $ will be repaid on 
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ANNEX II 

FORM 10F LE'TTER REQUEST FOR ADVANCE OF FUNDS 

I ~: 
Secretary! ! : 
Federal Flna~,c~~g Bank 
c/o United Sta~es Department of the Treasury 
Washington, ~.cJ 20220 

Dear Sir: I 
An, advance lof is requested pursuant to 

the terms of It he Loan Agreement of between the Gov-
ernment of . I I and the Federal Financing Bank (IlAgree
ment" and "Bank"i respectively). The Disbursement Date of the 
advance shall be 198 • 

(U~e th~ lJpropriate combi~ation of the following examples 
to express tti'e desired distribution of the advance. Some 
changes may D'e required in order to reflect specific needs.) 

payment is tolbe made to the U.S. Department of Defense: 

The GovJrhJent of hereby directs the Bank 
to transfer thps advance to the account of the United States 
Department o~ p~fense as may be required to meet obligations on 
the fo110wing FMS Cases: . 

FMS Case 

1. 
2. 
3. etc~ 

I . 

Militar~ Department 
(Army, avy or Air 
Force) 

Amount U.S. $ 

a ent: is to be made to a FFB wire 
lrect ytol payee s an 

I i I I 
The Government of hereby di rects the 

Bank to trarisln1t $ of the advance to (Name of U.S. 
corporation)." by; direct wire transfer to the (Name and full 
address of u.sl. Ibank to which advance is to be sent) for credit 
to Account No~ i of that corporation. (Al so add 
any desired no:tification instructions.) I . 

TABLE 9-111-1. (Continued) 
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The Government of , hereby directs the Bank 
to transfer $ of the advance to Trust Fund Account No. 

administrated by the U.S. Department of Defense 
~f-or~t~h-e-p-u-r-pose of making payments to U.S. Commercial vendors 
on behalf of this Government. 

Very truly yours, 

GOVERNMENT OF _____ _ 

BY 
(Name and Title Typed) 

TABLE 9-111-1. (Continued) 
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DSAA CERTIFICATION APPROVING 
. RE~OEST F~~NOOVANCE OF 

j 

Secretary • 
Federal Financing Bank 
c/o United States Department 

of the Treasury ,I: 
! Washington, D.C. 20220 

Dear Si r: 

Pursuant to Section 1.4. of the Loan Agreement dated between 
the Government of j and the Federal Fi nand ng Bank (IiAiireement". 
"Borrower", and "Bank" respectively), the Defense Security Assistance Agency 
( "DSAA") hereby approves It~el~ request for advance in the attached 1 etter 
dated from the Borrower, and certifies to the Bank that the 
Borrower has complied and isl complying with all of the provisions of Sections 
1.2 and 7 of the Agreemel1~. I In consideration of the making of the advance 
approved hereby, DSAA agrees to monitor the Borrower's compliance with 
Sections 1.2 and 7 of the A9r~ement and to notify the Bank immediately in the 
event that the Borrower fa.ils to comply with any of the provisions of these 
sections. 

I 

,i 
I 

I' 

, I , 
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REPAYMENT PROCEDURES 

All repayments shall be in immediately available U.S. dollars at the New 
York Federal Reserve Bank, New York, New York, on the day payment is due. To 
this end, payment shall be made by either of the following methods. 

The New York Federal Reserve Bank maintains accounts for many foreign 
central banks. The Borrower may make payment by a direct transfer from its 
central bank (or a central bank being utilized by it for that purpose) to the 
New York Federal Reserve Bank. In effecting the transfer, the central bank 
should use the exact credit information provided in the following paragraph 
and indicate to the New York Federal Reserve Bank that the funds are for 
credit to the United States Treasury, for credit to the account of the Federal 
Financing Bank. 

• 
The other method of payment is the use of the Federal Reserve wire 

payment system ("Fedwire") -- a system for making instantaneous transfers of 
funds between U.S banks. If this system is used, the Borrower should instruct 
its local U.S. bank to transfer the funds to the New York Federal Reserve Bank 
by Fedwire on the payment date and to include in the wire the following credit 
information: 

United States Treasury 
New York, New York 
021030004 
TREAS NYC/(20180006) 
For credit to the Federal Financing Bank 
Treasury Annex No. 1 
Washington, D.C. 20226 

This information must be exactly in this form (including spacing between 
words or numbers) to insure timely receipt by the Federal Financing Bank. 

Checks, drafts, and other orders for payment will not be accepted since 
they require collection and therefore do not constitute immediately available 
funds to the Federal Financing Bank. 
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Exhibit A 

The Defense Security Assistance Agency, Office of the Comptroller (IIDSAA 
Comptro11erll ), is responsible· for approving Purchase Arrangements (llcase") for 
credit funding when U.S. Government financing is to be utilized. In reviewing 
requests for advances of fun~s, the DSAA Comptroller is guided by a general 
list of defense articles and defense services (referred to as Justification 
List) approved by the U.S. Department of State, and by U.S. Government policy 
pertaining to the sale of defense articles and services. Each purchase the 
Borrower ~;shes to fund under.

I
' this loan must be approved by the DSAA Comptro1-

1 er. 

2. Purchases from Military ,Departments. 

a. The U.S. Military Departments effect Foreign MHitary Sales ("FMS") 
by means of the Letter of Offer and Acceptance (IILOAII ), Department of Defense 
Form 1513. Each LOA then becomes a case and is identified by a three digit 
alphabetic code referred to ~s. (llcase identifierll ). If a Borrower desires to 
fund a case from this loan, it1must so inform the Military Department pdor to 
the issuance of the LOA. In Iturn, the Military Department will submit the LOA 
to the DSAA Comptroller for approval. 

I 
b. When the Borrower wishes to use this loan to pay amounts due under an 

FMS case which has already been established as a IIcashll or IIdependab1e under
takingll case, the Borrower I must ask the pertinent Mil itary Department to 
convert all or part of that case from cash to credit funding. The Military 
Department must also submitlthe case to the DSAA Comptroller for review and 
approval before the requested change in funding will be made. 

c. For each case it ra~proves for financing from this loan the DSAA 
Comptro 11 er wi 11 reserve enough funds from the uncommi tted loan ba 1 ance to 
cover the entire estimated cost of the case, or, as the situation may be, that 
part of the case requested Ifor credit funding. The portion of the loan so 
reserved then will be available only for such payments. Payments, either for 
del iveries of materiel or p:rogress payments, from advances requested by the 
Borrower, will be made by the DSAA Comptroller against the amount committed 
for that purpose. I 
3. Purchases From Commercial Firms. , 

I 

a. This loan may be used to finance procurement from U.S. Commercial 
Suppliers, provided such financing has been authorized by the DSAA. In order 
that DSAA may advise a Borrower whether it will approve use of this loan to 
finance a purchase, the Bo~rower must provide a copy of the contract or pro 
forma purchase order to the DSAA Comptroller for its review, preferably before 

I 
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the Borrower obligates itself to a purchase which it desires to be financed 
from this loan. 

b. In addition to the approval mentioned above, the DSAA, at the time it 
certifies requests for advances (disbursements) of funds pursuant to Annex 11, 
also will require from the Borrower properly executed invoices, bills-of
lading, and statements as may be applicable and substantially in the formats 
shown in paragraph 4 of Exhibit B (DSAA Requirements for Documentation to 
Support Requests for Advances). 

c. For each commercial Purchase Arrangement approved, the DSAA Comptrol
ler will identify it as a case and will provide to the Borrower a Purchase 
Arrangement Authorization letter in the form of the Attachment to this 
Exhibit. This letter will provide the case identifier assigned to the case. 
For each case it approves for financing from this loan, the DSAA Comptroller 
will reserve a sufficient amount of funds from the uncommitted loan balance to 
cover the estimated cost of the contract or purchase order, or, as the situa
tion may be, that part of the contract or purchase order requested for credit 
funding. The portion of the loan so reserved then will be available only for 
such payments. Payments for deliveries, progress or advance payments, will be 
authorized by the DSAA Comptroller against the reserved portion of the credit. 

d. The DSAA Comptroller, will also provide a letter to the commercial 
firm indicating DSAA approval of the Purchase Arrangement, and inform it of 
certain provisions of Sections 1.1, 1.2, 1.4, 6, and 7.3 of the Loan Agree
ment. 
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Attachment to 
Exhibit A 

Pursuant to the provisions of Section 1.2 of the Loan Agreement between 
your Government and the Federal Financing 8ank, and in response to your recent 
request, the following Purch~se Arrangement is hereby authorized: 

Supplier 

" 

" 

Funds; Reserved 
f~r this 

Contract/Purchase 

I 

Sincerely, 

Case Identifier 
Assigned to 

This Purchase 

(DSAA Comptro ler'sffice) 

(Continued) 
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Exhibit B 

1. This Exhibit describes the documents which the Borrower must furnish to 
the DSAA Comptroller in support of letter requests for advances. 

2. Whenever the Borrower desires funds from the FFB, its representative(s), 
as designated per Section 4.l(c) of the Loan Agreement, shall forward the 
written request (in duplicate), prepared in accordance with Annex II of the 
Agreement, to the Office of the Comptroller, DSAA, The Pentagon, Washington, 
D.C. 20301, not less than 18 working days before the desired disbursement 
date. 

3. Wi th each request for an advance, the Borrower wi 11 provi de a 1 etter 
addressed to the Director, Defense Security Assistance Agency, substantially 
in the format as follows: 

Dear Si r: 

In accordance with the provisions of Section 1.4 of our Loan 
Agreement with the Federal Financing Bank dated Jdate) ,the 
Government of hereby requests DS~ approval for 
an advance of --"'{--am-o-u--n~t"') --- from that loan. 

The Government of acknowledges that all 
materiel financed from this loan which is to be shipped by ocean 
surface transportation must be transported in privately owned 
vessels of United States registry unless a waiver is obtained in 
accordance with Section 7 of the Loan Agreement. In furtherance of 
this requirement, the suppliers of the materiel being financed with 
this advance were so notified and given appropriate shipping 
instructions. 

In connection with this request, the Government of 
also confirms that: [Select the proper clause from ~t~he~f-o~ll~o-w~i-ng-.~]~ 

the services and/or items for which payment is 
requested have been satisfactorily delivered 

or 

the advance payment requested is in accordance 
with requirements of the contract 

or 

the progress payment requested is in accordance 
with requirements of the contract 
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and that payment is therefore due under the Purchase Arrangement 
(Contract Number/Case Identifier) wit~ the (Supplier). 

Sincerely, 

GOVERNMENT OF _______ _ 

BY ____ ~~----~~~--------{Name and Title} 

4. Whenever funds from this loan are to be used to tat a commercial suppli
er, the Borrower shall also 'provide invoices, 6i11s-0 - ad1ng, and statements 
1n support of the letter request for an advance, as follows: 

I 
a. An invoice, which has been prepared in accordance with the relevant 

provisions of the Purchase Arrangement between the Borrower and the Commercial 
Suppl ier, covering the Materiel and services for which payment is to be 
received from this advance. The invoice should, as a minimum (1) list items 
for which payment is requested; (2) reflect the amount and date payment is 
due; (3) indicate by separa1te entry the amount included in the invoice for 
transportation and related costs; and (4) if transportation is invoiced for 
delivery of materiel to a port outside the United States, state the name of 
the carrieres) of the materiel from the U.S. Port of Embarkation. 

I 
I . 

b. A copy of each B,ill-of-Lading (rated, "on-board" bill-of-lading) 
connected with the invoice. I If an invoice has no cost entry for transpor
tation from a United States port of embarkation the supplier will include a 
certification with the invoice as follows: 

I 
The (Commercial Su lier acknowledges that 
Unite ta es overnmen I un s are elng use y the (Borrower) 
to finance the materiell1ncluded in this invoice and certifies that 
no charges of any nature are incl uded for transportation from a 
United States port of embarkation. 

(Commercia Supplier) 

c. Before DSAA authorizes the use of this loan to finance any purchase 
from a Commercial Supplier,: the Borrower must provide two statements, signed 
by the Commercial Supplier, and substantially in the following format: 

I . 
1. The (Comnercial Suppl iert agrees that auth-

orized representatives of the Government 0 the United States shall 
have access to and thelright to examine any directly related books, 
documents, papers, or records which involve transactions relating to 

. this sale for a periold ~ of three years inmediately following the 
receipt of final payment therefor. The (Commercial Suppl ier) 
confirms that the mate~iel for which payment is requested are United 
States source end products. 

I 
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2. The (Commercial SutPlier) hereby confirms 
that the contract price includes sa es conmissions and contingent 
fees in the aggregate amount of $ (Amount) 

(Commercia Supplier) 

or 

The (Conmerc i a 1 Supp 1 i er) hereby confi rms 
tha t no sales conmi s s ions or cont i ngent fees are included in the 
contract price. 

(Commercia Supplier) 

d. If a Commercial Supplier requires payment in advance for work yet to 
be performed, as distinguished from payment for delivery of defense items or 
reimbursement in the form of progr.ess payments for work or services performed, 
the Borrower must incl ude a statement signed by the Commercial Suppl ier and 
substantially in the format as follows: 

The (Commercial Suppl ier) agrees to maintain the full 
amount of this advance payment in a segregated account and apply the 
funds solely to the performance of obligations under this contract. 
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Exhibit C 

PROCEDURES FOR OBTAINING OCEAN TRANSPORTATION WAIVERS 

1. Thi s Exhibit outl ines the procedures for obtaining a waiver of the re
quirement that Defense Items be transported in privately owned vessels of 
United States registry. 

2. If a waiver of the requirement for shipping materiel in ocean vessels of 
U.S. registry is necessary, the Borrower should request such waiver from 
either the Director, Defense Security Assistance Agency, Room 4E837, The 
Pentagon, Department of Defe~se, Washington, D.C. 20301, or the Director, 
Office of Market Development, Maritime Administration, U.S. Department of 
Transportation, Washington, D.C. 20590, as directed in paragraphs 3-5 below. 
Requests for waivers are categorized as: (a) general; (b) non-availability; 
and (c) security. A description of these waivers and the procedures connected 
with each follow. 

3. General Waivers. 

a. Consideration will b~ given to waiver applications to authorize ocean 
vessels flying the flag of the Borrower to participate in the transportation 
of cargo generated under the Agreement provided the Borrower does not discrim
inate against United States lflag vessels in the carriage of the exports or 
imports of the Borrower. Approval may be granted for the Borrower's fl ag 
vessels to carry up to, but not in excess of 50 percent of the cargo under the ( 
Agreement. Ocean frei ght reyenue is the rna i n cri teri on for determi n i ng the 
flag participation but cargo valuation shall also be taken into consideration. 
Accordingly, throughout the llife of the Agreement, U.S. flag vessels shall not 
receive less than 50% of the cargo valuation and ocean freight revenue insofar 
as practicable. I 

b. Applications for general waiver should be submitted as soon as 
practicable after determination has been made to use the Borrower's flag 
vessels but at least twent~'-one (21) days in advance of intended shipping 
dates to enable verification/of the treatment accorded vessels of U.S registry 
and to process the appl ication. Appl ications should be submitted to the 
Director, Defense Security I Assistance Agency, Room 4E837 , The Pentagon, 
Department of Defense, Washington, D.C. 20301, with a copy to the Director, 
Office of Market Developme~t, Maritime Administration, U.S. Department of 
Transportation, Washington, D.C. 20590. 

c. Subsequent to the granting of a general waiver, if it occurs that 
neither United States flag vessels nor the Borrower's flag vessels are avail
able, consideration will be ;given to specific waiver applications to author
ize, on a shipment-by-shipment basis, the use of third country flag vessels. 
Applications for the use of a third flag vessel under an approved general 
waiver should be submitted at least 21 days prior to the intended shipping 
date to allow time to process the application. If a waiver is granted to 
allow the use of a third 'flag vessel for a particular shipment under an 
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existing general waiver, the cargo carried by the third flag vessel shall be 
recorded against the Borrower's flag vessels ' portion of the cargo available 
under the general waiver. 

4. Non-Availability Waivers. 

a. Consideration will be given to waiver applications to authorize use 
of other than United States flag vessels in those cases of non-availability of 
United States flag vessels or in instances of non-availability of United 
States flag vessels at reasonable rates. 

b. Applications for non-availability waivers to permit use of the 
Borrower's flag vessels need not be submitted if a general waiver has been 
approved and the Borrower will use U.S. flag vessels to carryover 50 percent 
of the cargo under the Agreement. Applications are required where a general 
waiver (l) has not been appl ied for, (2) has not been approved, or (3) has 
been approved but, on a shipment-by-shipment basis, U.S. flag vessels are not 
available or not available at reasonable rates and shipments on Borrower's 
fl ag vessel s wi 11 exceed 50 percent of the cargo under the Agreement. If a 
general waiver has been approved but U.S. flag vessels are not available or 
not available at reasonable rates, effort should be made to ship defense 
articles under the Borrower's portion of the general waiver. Thus, applica
tions for non-availability waivers, where a general waiver has been approved, 
should be submitted only under unusual circumstances. 

c. Applications on the basis of non-availability of vessels of United 
States registry must establish and document that the Borrower has made a 
reasonable, timely and bona fide effort to arrange shipment on ocean vessels 
of United States registry and that such ocean vessels are not available. Such 
applications must be submitted at least 21 days in advance of the intended 
shipping date to enable verification of non-availability of vessels of United 
States registry and to process the application. 

d. Applications on the basis of non-availability of vessels of United 
States registry at reasonable rates must establish and document all applicable 
comparative rates and should be submitted at least 21 days in advance of the 
intended shipping date to enable verification of non-availability of vessels 
of United States registry at reasonable rates and to process the application. 

e. Applications for non-availability waivers must be submitted by the 
Borrower, or on its behalf by the shipping agent or supplier, on a shipment
by-shipment basis. Applications should be submitted to the Director, Office 
of Market Development, Maritime Administration, U.S. Department of Transpor
tation, Washington, D.C. 20590, with a copy to the Director, Defense Security 
Assistance Agency, Room 4E837, The Pentagon, Department of Defense, Washing
ton, D.C. 20301. 

f. Each appl ication for a non-availabil ity waiver should contain the 
following information: 
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1. Identification and address of the applicant 
2. Recipient country, 
3. Date and source ~f loan (FFB~ etc.) 
4. Supplier and/or exporter 
'5. List and description of commodities to be shipped 
6. FAS value of commodities 
7. Shipping date I 

8. Discharge port 
9. Discharge port I 

10. Estimated ocean freight cost 
11. Proposed vessel(s) to be used 
12. Weight of shipment 
13. Cube measurementlof shipment 
14. Original point of production 

5. Security Waivers. 

a. Where sabotage may reasonably be expected, or a State of emergency 
exists, so that extraordinary security precautions are required, consideration 
will be given to authorized vessels flying the Borrower's flag to transport a 
specific shipment or series ofl shipments of cargo financed with this loan. 

b. Applications for sec4rity waivers need not be submitted if a general 
waiver has been approved and the Borrower will use U.S. flag vessels to carry 
over 50 percent of the value of: the cargo being financed under the Agreement. 
Applications are required whe~e a ~eneral waiver (1) has not been applied for, 
(2) has not been approved, or I (3) has been approved but, on a shipment-by
shipment basis, use of the BQrrower's flag vessels will exceed 50 percent of 
the cargo under this Agreeme~t~ If a general waiver has been approved, de
fense articles and equipment involving special security or safety requirements 
should be shipped under the Bo,rrower's portion of the cargo available under 
the general waiver. Theref:ore, waiver applications for security or safety 
reasons where a general waiver has been approved should be submitted only 
under unusual ci rcumstances .'11 

c. Applications for security waivers must provide information about the 
specific security or safety'~equirements involved, as well as other identify-
ing information about the shipnJent(s). . 

I, I 
d. Security waiver app1ications should be sent by the Borrower to the 

Director, Defense Security IAssistance Agency, Room 4E837 , The Pentagon, 
Department of Defense, Washington, D.C. 20301, with a copy to the Director, 
Office of Market Developme~t, Maritime Administration, U.S. Department of 
Transportation, Washington, Q.C. 20590. Applications should be forwarded at 
least 21 days in advance of,the intended shipment date(s) to enable verifica
tion of the security or safe~y requirements and to process the application. 

I 
I 
I 
I 
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FOR VALUE RECEIVED, the Defense Security Assistance Agency of the Depart
ment of Defense ("DSAA"), hereby unconditionally and irrevocably guarantees to 
the Federal Financing Bank ("FFB"), under the authority of Section 24 of the 
Anns Export Control Act, as amended ("Act"), the due and punctual payment of 
any and all amounts due: (1) on the promissory note ("Note") in the principal 
amount of up to $ dated issued to the FFB by ("Bor
rower") pursuant to the Loan Agreement between the FFB and the Borrower dated 
("Agreementll); and (2) the FFB from the Borrower pursuant to the Agreement. 

This Guaranty is a guaranty of payment covering all political and credit 
risks of nonpayment, including any nonpayments arising out of any claim which 
the Borrower may now or hereafter have against any person, corporation, or 
other entity (including, without limitation, the United States, the FFB and 
any suppl ier of defense items) in connection wi th any transacti on, for any 
reason whatsoever. This Guaranty shall inure to the benefit of and shall be 
enforceable by the FFB, its successors or assigns. This Guaranty shall not be 
impaired by any law, regulation or decree of the Borrower now or hereafter in 
effect which might in any manner change any of the tenns of the Note or 
Agreement. The obligation of the DSAA hereunder shall be binding irrespective 
of the irregularity, invalidity or unenforceability under any laws, regu
lations or decrees of the Borrower of the Note, the Agreement or other instru
ments related thereto. 

The DSAA hereby waives diligence, demand, protest, presentment and any 
requirement that the FFB exhaust any right or power to take any action against 
the Borrower and any notice of any kind whatsoever other than the demand for 
payment required to be given to the DSAA hereunder in the event of default on 
a payment due under the Note. 

In the event of failure of the Borrower to make payment, when and as due, 
of any installment of principal or interest under the Note, the DSAA shall 
make payment immediately to the FFB upon demand to the DSAA after the Borrow
er's failure to pay has continued for 10 calendar days. The amount payable 
under this Guaranty shall be the amount of the overdue installment of princi
pal and interest, plus any and all late charges and interest thereon as 
provided in the Agreement. Upon payment by the DSAA to the FFB, the FFB will 
ass i gn to the DSAA, wi thout recou rse or wa rranty, a 11 of its ri ghts in the 
Note and the Agreement with respect to such payment. 

In the event of a default under the Agreement or the Note by the Borrower 
and so long as this Guaranty is in effect and the DSAA is not in default 
hereunder: 

(i) The FFB or other holder of the Note shall not accelerate or 
reschedule payment of the principal or interest on the Note or 
any other note of the Borrower guaranteed by the DSAA except 
with the written approval of the DSAA; and 
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• I 

I 
!i 

(11) The FFB shall, if sq directed by the DSAA, invoke the default 
prov1s ions of the Aglreement, and sha 11 suspend any further 
payments under its Commitment until the FFB has been advised by 
the DSAA that it may: resume payments under, its Commitment. 

The FFB's rights under t~i~ Guaranty may be assigned to any individual, 
corporation, partnership, or bther association doing business in the United 
States of America. In the event of such assignment the DSAA shall be promptly 
notified. The FFB will notag~ee to any materiel amendment of the Agreement 
or Note or consent to any mat.eriel deviation from ,the provisions thereof 
without the prior written conse~t of the DSAA. 

Any notice, demand, or o~hler communication hereunder shall be deemed to 
have been given if in writing :and actually delivered to the Comptroller, DSAA, 
The Pentagon, Washington, D.C, 120301, or the successor, or such other place 
as may be designated in wri:tiF,lg by the Comptroller, DSAA or the successor 
thereof. . ! 

By acceptance of the 
thi s Guaranty .. 

DATED: _____ _ 

Note, 

I 

the FFB agrees to the terms and conditions of 

'I' 
1 

I 

! 

BY: 
---------------------------
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CREDIT AGREEMENT, made and entered into the 
between the Government represented by its Rinlstry of 
Defense and the Government of the United States of America, represented by the 
Department of Defense of the United States of America. 

WITNESSETH 

WHEREAS, the Government of (hereinafter 
sometimes referred to as the "Borrower") desires to enter or has entered into 
purchase contracts (hereinafter referred to as "Purchase Arrangements II ) with 
the Mi 1 itary Departments and Agencies of the United States Department of 
Defense (hereinafter referred to as "000") and/or various United States 
Commercial Suppliers for the purchase of defense articles and defense services 
of United States origin (hereinafter collectively referred to as "defense 
items "); and 

WHEREAS, the Borrower has requested the Government of the United States 
of America (hereinafter sometimes referred to as the "Lender") to finance 
payments required to be made by the Borrower under the Purchase Arrangements; 
and 

WHEREAS, the aforesaid requested credit will facilitate the purpose of 
the United States Arms Export Control Act, as amended; 

NOW THEREFORE, in consideration of the premises and the mutual covenants 
hereinafter set forth, and in implementation of, and subject to the provisions 
of the Mutual Defense Assistance Agreement 

1. Loan Commitment. (a) Subject to the terms and conditions hereof, 
the Lender agrees to make advances to the Borrower from time to time in an 
aggregate principal amount up to, but not exceeding (hereinafter cal led the 
"Commitment"). 

(b) Before requesting any advance hereunder, the Borrower shall 
simultaneously herewith execute and deliver to the United States Government a 
single Promissory Note ("Note") substantially in the form attached hereto as 
Annex A and dated as of the date of execution of this Credit Agreement. 

(c) Advances made to the Borrower shall be authorized in accordance 
with Requests for Disbursements, which shall be prepared by the Borrower in 
the form of Exhibit 2 of Annex B and forwarded to the Lender for each advance. 
Each advance shall bear interest, as provided in paragraph 6 (a), commencing 
with the Disbursement Date thereof. 

2. Purchase Arrangements. The aforesaid Commitment shall be available 
only to finance the purchase of defense items by the Borrower pursuant to 
Purchase Arrangements authorized for such financing by 000 which are entered 
into by the Borrower on or before • Each authorization for the 
Borrower to enter into a Purchase Arrangement in implementation of this Credit 
Agreement shall be separately communicated by DoD in writing to the Borrower 
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(substantially in the form of Exhibit 1 to Annex B), which authorization shall 
specify the case identifier ~assigned by DoD to, and the amount of credit 
authorized for, the approved Purchase Arrangement. 

I 

3. Disbursements. Each advance hereunder by the Lender shall be made 
in accordance with the following procedures: 

I 
(a) Disbursements to commercial suppliers --

(1) Each advance shall be made on such date (hereinafter 
referred to as a "Disbursement Date") as may be designated by the Borrower in 
the Requests for Di sbursement submitted by the Borrower to the Lender from 
time to time'. I 

(2) Each Request for Di sbursement' sha 11 speci fy the amount of 
the advance to be made by the Lender on the Disbursement Date, shall specify 
the conmercia1 supp1 ier to whom the disbursement is to be remitted by the 
Lender, and shall be forwardeij to the Lender in sufficient time to allow five 
(5) working days before the Disbursement Date. 

I 

(3) Each Request for Di sbursement shall be sent to the Comp
troller, Defense Security As~sistance Agency, The Pentagon, Washington, D.C. 
20301. I I 

(4) Supplier invoices shall be prepared in accordance with the 
procedure set forth in Annex B ,hereto. 

000 --

I 
I 

(b) Disbursements to the Military Departments and Agencies of 

I 
(l) The 000 wi 11 bi 11 the Borrower for payments under au-

thorized Purchase Arrangements lin the same manner as for "dependab1e undertak
ing" terms of sales under Fo~eign Military Sales procedures, and will transmit 
a copy of each billing to the. Comptroller, Defense Security Assistance Agency. 
Each bill ing will designate a: Disbursement Date. 

I : 
(2) Upon receipt of any such billing, the Borrower shall follow 

the procedures set below: ~ . 

(a) Each. advance shall be made on such Disbursement Date 
as may be designated by the Borrower in the Request for Disbursement submitted 
by the Borrower to the Lender from time to time. 

(b) Each Request for Disbursement shall specify the amount 
of the advance to be made by the Lender on the Disbursement Date, shall 
specify the 000 Agency or Military Department to whom the disbursement is to 
be remitted by the Lender, and shall be forwarded to the Lender in sufficient 
time to allow five (5) working days before the Disbursement Date. 

I (c) Each Request for Di sbursement shall be sent to the 
Comptroller, Defense Security Assistance Agency, The Pentagon, Washington, 
D.C. 20301. 
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(d) If the advance specified is less than the full amount 
of that billing, the Borrower shall directly pay the difference, from other 
funds ava i 1 ab 1 e to the Borrower, on or before the Di sbursement Date to the 
billing office of the 000. 

4. Marine Transportation. 

(a) All defense articles, the purchase of which is to be financed 
hereunder, and which may be transported by ocean vessel, shall be transported 
in vessels of United States registry unless a waiver of this requirement is 
obtained. In no event, however, will any part of any advance hereunder be 
used to finance the transportation of defense articles in carriers of non
United States registry. Marine Transportation Waiver Procedures are at Annex 
C hereto. 

(b) The Borrower or its conmercial suppliers shall be responsible 
for obtaining export licenses for defense items financed hereunder, when 
transported by means other than the United States Defense Transportation 
System. 

5. Assignment of Repa~nts. This Agreement evidences the legal and 
binding obligation of the orrower to make repayments to the Lender for 
disbursements made by the lender in accordance with the tenns hereof, The 
lender may sell or assign, in whole or in part, its rights to said repayments 
and may, with respect to such sale or assignment, guarantee payment of the 
same. 

6. Principal Repayments and Interest. 

(a) The Borrower sha 11 repay the di sbursements made by the lender 
in accordance with the Principal Repayment Schedule, which is attached to the 
Note, and shall pay interest semi-annually on 
conmencing at the rate of percent per annum, using -a-3"'65-a""a-y 
factor on the amount from time to time cumulative advances exceed repayments 
of principal. 

(b) If on any installment repayment date set forth in the Principal 
Repayment Schedule the Borrower shall not have availed itself of the Conmit
ment of the lender in an aggregate amount (less repayments previously made) 
equal to the aggregate installment of principal which is repayable on such 
date to the lender, the Borrower shall, on such installment repayment date, 
repay to the lender the full amount (less repayments previously made) to which 
it has availed itself of the Conmitment of the lender to such date, together 
with the interest accrued thereon. If at any time thereafter the Borrower 
shall avail itself of the Conmitment of the Lender in an amount which would 
have been repayable on a prior installment repayment date but for the pro
visions of the immediately preceding sentence, such amount, together with the 
interest accrued thereon, shall be repayable on the next succeeding install
ment date of the Principal Repayment Schedule occurring after the disbursement 
of such amount and the said aggregate installment of principal repayable under 
the Principal Repayment Schedule to the lender on that date shall be increased 
by such amount. 
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(c) If by the date specified in paragraph 2, the Borrower shall not 
have entered into authorized Purchase Arrangements in an aggregate amount .. 
equa 1 to the enti re amount of the Conmi tment, the i nsta 11ments of pri nci pa 1 
repayment to the Lender set forth in the Principal Repayment Schedule shall be 
reduced in the inverse order of the maturity thereof to the extent of the 
unused balance of the Conmitment. 

(d) Whenever any repayment to be made by the Borrower shall be due 
on a Saturday, Sunday, or public holiday under the laws of the Lender, such 
repayment may be made on the next succeeding business day, and such extension 
of time shall in such case be included in computing interest in connection 
with such repayment but excluded from the next interest period, if any. 

(e) The Borrower may prepay the cred i t extended under th is agree
ment in part or in full on any interest payment date without penalty or 
premium, but such prepayment must be accompanied by payment of interest on the 
amount prepaid to the date of repayment and must be applied to the satisfac
tion of installments of principal repayments in the reverse order of their 
maturities. 

(f) All repayments by the Borrower on account of pri nci pa 1 or 
interest shall be in lawful money of the United States of America and in 
inmediately available funds, free and clear of, and without deduction for, any 
and all taxes, levies, imposts, deductions and withholdings whatsoever 
imposed, levied, collected or assessed with respect thereto by any central or 
local authority of. 

(g) In case of failure of the Borrower to make payment when due and 
as due, of any installment or installments of principal or of any interest 
under the Note, the aggregate amount payable shall be the amount of the 
overdue installment or installments of principal or of overdue interest, or 
overdue principal and interest, as the case may be., plus interest thereon at 
the rate specified in the Note, from the due date to the date of payment. In 
the event that the amount of an installment payment made by the Borrower is 
insufficient to satisfy the aggregate amount of principal and interest then 
due, the installment payment amount shall first be applied to satisfy the 
interest due, and the remaining portion of the installment payment, if any, 
shall be applied to satisfy the principal amount of such installment. If the 
Borrower's failure to pay such installments or any part thereof continues for 
sixty days, the Borrower shall pay an additional charge of four percent (4%) 
per annum on such installments or part thereof for each day thereafter until 
payment is made. 

7. Representations and Warranties. 

(a) The Borrower represents and warrants that the making and 
performance of this Agreement have been duly authorized in accordance with its 
laws and shall furnish to the Lender upon request evidence, satisfactory to 
the Lender, (substantially in the form of Annex 0) of the authority of the 
person or persons who will sign the Notes and Requests for Disbursement 
provided for herein on behalf of the Borrower, together with the authenticated 
specimen signature, in duplicate, of each of the latter. 
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(b) This Agreement shall inure to the benefit of the holders of the 
Note, their respective successors and assigns. This Agreement and the Note 
shall be deemed to be contracts under the law of the District of Columbia and 
for all purposes shall be construed in accordance with said law. The Borrower 
agrees that jurisdiction may be taken by courts in the District of Columbia 
with respect to matters involving the Note, provided such Note is held by an 
individual, partnership, corporation, or other private legal entity. 

(c) The Borrower shall in all cases pay when and as due the prin
cipal and interest on the Note issued hereunder, notwithstanding any claims 
which the Borrower may now or hereafter have against any suppl ier of the 
defense items, 000, the Lender, or any other persons or entity in connection 
with any other transaction, for any reason whatsoever. 

8. Defau 1 t. Upon the occurrence of any of the fo 11 owi ng events of 
default: 

(a) If the Borrower fails for a period of ten (lO) days to make any 
payment of principal of, or interest on, the Note when due; 

(b) If any representation or warranty made by the Borrower herein 
or any certificate furnished by the Borrower pursuant hereto proves to be at 
any time incorrect in any materiel respect, or; 

(c) If the Borrower defaults in the performance of any other term, 
covenant or undertaking contained in th~~ Credit Agreement, and such default 
shall continue unremedied for 30 days after written notification thereof shall 
have been given to the Borrower by the Lender; then, and in any such event, 
the holder of the Note may declare immediately due and payable the unpaid 
principal of, and accrued interest on, the Note held by such holder, and such 
amounts shall become immediately due and payable without protest, presentment, 
notice or other demand of any kind, all of which are hereby expressly waived 
by the Borrower, and the Lender may terminate its Commitment hereunder. 

9. Miscellaneous. No failure to exercise and no delay in exercising on 
the part of the 000, any right, power or privilege hereunder shall operate as 
a waiver thereof, nor shall any single or partial exercise of any right, power 
or privilege preclude any other or further exercise thereof, of the exercise 
of any other power or right. The rights and remedies herein provided are 
cumulative and not exclusive of any rights or remedies provided in this Credit 
Agreement. 

10. All communications and other documents required or permitted hereun
der, unless submitted in the English language, shall be accompanied by one 
English translation for each copy of such documents to be furnished and, in 
the event of conflict, the English version shall govern. Except as otherwise 
provided herein, all notices, requests or demands hereunder shall be deemed to 
have been given or made upon the mailing of the same, postage prepaid, or in 
the case of telegraphic notice, on delivery to the telegraphic company, 
addressed in the case of the Borrower, to and in the case of the Lender to the 
Director, Defense Security Assistance Agency (DSAA), The Pentagon, Washington, 
D.C. 20301. 
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11. This Agreement maybe ~xecuted in any number of counterparts and by 

the parties hereto on separ~~~ IC9unterparts, each of which shall be deemed on 
an original but all such,counter,lparts to constitute one and the same instru-

ment. I il~ I " 
12. Annexes A through Di attached hereto are, by this reference, made a 

part of this Agreement. II, I i 
,', i 

IN WITNESS WHEREOF, 'the, parities hereto have duly executed this Agreement 
thi s I ~, 

j, 
, 

I ! 
I 
, :] 
I 

1\' 

·11 
II,; 

j i 

GOVERNMENT OF THE UNITED 
STATES OF AMERICA 
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ANNEX A 

PROMISSORY NOTE 

(Date) 

U.S. Washington, D.C. 

FOR VALUE RECEIVED, the undersigned, the Government of 
(herein called the "Borrower), hereby promises to pay to the-o-r""ar-e-r-o""f""""""t""'h-e 
Government of the United States of America (herein called the "Lender") such 
sums as may be advanced hereunder by the Lender. The Lender sha 11 not be 
obliged to advance more than the sum of (U.S. $) (herein 
referred to as the "Commitment"). 

Advances shall be made from time to time by the Lender in accordance with 
the terms of the Credit Agreement dated between the Borrower and the Lender. 
Advances shall bear interest payable on of each year on the unpaid 
principal balance from date hereof at the rate of percent per annum 
using a 365 day factor, both principal and interest to be payable in lawful 
money of the United States of America to the Comptroller, Defense Security 
Assistance Agency, (DSAA), The Pentagon, Washington, D.C. 20301. 

Whenever any payment under this Note shall be due on a Saturday, Sunday, 
or public holiday under the laws of the United States of America, such payment 
may be made on the next succeeding business day, and such extension of time 
shall, in such case, be included in computing interest in connection with such 
payment, but excluded from the next interest period, if any. In case of 
failure of the Borrower to make payment when and as due, of any installment or 
installments of principal and interest under this Note, the amount payable 
shall be the amount of the overdue installment or installments of principal 
and interest, plus interest thereon at the rate specified herein, from the due 
date to the date of the payment. 

The total amount advanced hereunder shall be repaid, with right of 
prepayment on any interest payment date, in acc(\rdance with the Principal 
Repayment Schedule which is attached. Prepayments shall be accompanied by 
payment of interest on the amount prepaid to the date of prepayment and shall 
be applied to the installments hereof in the reverse order of their maturity. 
All payments of principal and interest on this Note are payable in immediately 
a va i 1 ab 1 e funds, free and c 1 ea r of, and wi thout deduct i on for, any taxes, 
levies, imposts, deductions, and withho1 dings whatsoever now or hereafter 
imposed, levied, collected or assessed with respect by any central or local 
authority of the Borrower and shall be paid free from all restrictions of any 
central or local authority of the Borrower. 

If less than the total of is advanced, the Principal 
Repayment Schedule shall be reduced in the reverse order of the maturity 
thereof to the extent of the unused balance of the commitment. 
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, I, 
Upon the occurrence of anvevent of default specified in the said Credit 

Agreement, the entire unpaidl"principal hereof and interest thereon to the date 
of payment may be declared to'. bel forthwith due and payable as provided in said 

I ." I ,JI Credit Agreement. The Borrower'lagrees to pay all out-of costs and expenses in 
connection with collection after default of this Note (including the reason
able fees and out-of-pocke~~ expenses of counsel) as well as all stamp and 
similar taxes, if any, now' orlhereafter in effect, and to save the holder of 
the Note harmless from ~ny '~n,d!all liabilities with respect to or resulting 
from any delay or omission to pay such taxes. 

I 

, ! 
, 
I 
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t 
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,I 
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, 
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, 
i 

:1 

, GOVERNMENT OF 

BY ________ --.-~ __ ---
(Name Typed) 

(Title ) 
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FOR SUPPORTING INVOICE DATA 

FROM COMMERCIAL SUPPLIERS 
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ANNEX B 

When funds from this Cr~dit Agreement are to be used to pay a commercial 
supplier, the Borrower must provide the following supporting documents and 
certificates along with the l,etter requesting the advance. 

1. To be Prepared by the Commercial Supplier. < 

a. An invoice, which has been prepared in accordance with the 
re 1 evant provi s ions of the Purchase Agreement between the Borrower and the 
Commercial Supplier, covering the materiel and services for which payment is 
to be received from this advance. The invoice should, as a minimum (1) list 
items for which payment is· requested or identify the work in progress for 
which payment is requested;' (2) reflect the amount and date payment is due; 
(3) indicate by separate entry the amount included in the invoice for ocean or 
air transportation and related costs to points outside the United States; and, 
(4) state the name of the carrier(s) of the materiel from the United States 
port of embarkation. 

b. A copy of each ocean or air Bill(s) of Lading (a rated 
"on-board" bill of lading) to substantiate transportation charges shown on the 
invoice. If an invoice has) ~o cost entry for transportation from a United 
States port of embarkation the supplier will include a certification with the 
invoice as follows: -', i ; 

The (Commercial Suppl,ier) acknowledges that United States Government 
funds are being used "by Ithe (Borrower) to finance the materiel 
included in this invoiae,and certifies that no charges, of either a 
direct or indirect nature, for transportation from a United States 
port of embarkation are included and required of the.. (Borrower) 
in connection with this invoice. 

(Commerc1alupplier) 

c. A statement by the Commercial Supplier accompanying each in
voice, or made part of a contract approved by 000 between the Borrower and the 
Commercial Suppl ier covering the materiel and services for which payment is 
requested: '/ : 

II (Commercial Supplier) confinns that authorized representa
tives of the Government of the United States shall have access to 
and the right to examine any directly related books, documents, 
papers, or records which, involve transactions relating to this sale 
for a period of three; years immediately following the receipt of 
final payment therefo~e, and also confirms that the materiel for 
which payment is requested are United States source end products." 

I 
TABLE 9-111-3. (continued) 

I 
I[ I 9-48 

II 



000 5105.38-M 

d. A statement by the Commercial Supplier as follows: 

II (Commercial Suppl ier) hereby confinns that the contract 
price includes sales commissions and contingent fees in the aggre-
gate amount of $ (Amount) II 

or 

II (Commercial Supplier) hereby confinns that no sales com-
missions or contingent fees are included in the contract price." 

e. If a Commercial Suppl ier requires payment in advance for work 
yet to be perfonned, as distinguished from payment for del ivery of defense 
items or reimbursement in the fonn of progress payments for work or services 
perfonned, the suppl ier shall include with the invoice a statement setting 
forth the undertaking of the suppl ier to maintain the full amount of the 
advance in a segregated account which will be applied solely to the perfor
mance of the supplier's obligations under the Purchase Arrangement with the 
Borrower. 
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Exhibit 1 to 
Annex B 

, 
In implementation of para'g,raph 2 of the Credit Agreement between your 

Government and the Governmerit.lof the Uni ted States, and in response to your 
request of , the follow~'ngIPurchase Arrangement is hereby authorized: 

Supplier 

j'd 
Contract orid 

Purchase Order, 
Number 'I 

,:, 

,I 

, 'I 

1'1 
I' 

!',i 
I 

r:1 
, ' 
,I 

I I 
I' 

if , 

I: 
I 

I t: 

II 
" '~ 

, 
j 

,"';, 

I 

Funds Authorized 
for this 

Contract/Purchase 

9-50 

~ 

Case Identifier 
Assigned to 
This Purchase 

/ 
! 



REQUEST FOR DISBURSEMENT 

Credit Agreement Number _________ _ 

DoD 5105.38-M 

Exhibit 2 to 
Annex B 

A disbursement as noted below is hereby authorized pursuant to the terms 
of Credit Agreement (dated ) between the Government of 
and the Government of the united States of America. -----

The Government of (Borrower) confirms that (the defense items 
set forth herein have been satisfactorily received) (the work or services for 
whi ch progress payments are requested has been sati sfactori 1y rendered) and 
that payment is due under the Purchase Arrangement, Case Identifier for 
the purchase of (defense items) (servi ces) from u er , and 
certifies that the bill is correct, just, and has not een prev ous y pald. 

The Borrower further confirms that said Purchase Arrangement is one of 
the Purchase Arrangements approved and authorized by DoD pursuant to the 
aforesaid Credit Agreement, and that the cumulative total of this invoice and 
invoices previously paid by 000 against said Purchase Arrangement does not 
exceed the aggregate credit ceiling established by 000 for the said Purchase 
Arrangement. 

Disbursement Amount $ -----------------------
Disbursement Date: 

Pay to: 

GOVERNMENT OF 
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ANNEX C 

MARINE TRANSPORTATION WAIVER PROCEDURES 

1. The following procedures and conditions shall be adhered to concerning 
marine transportation of defense articles, the purchase of which is to be 
financed under this agreement. All defense articles, which are transported by 
ocean vessel, shall be transported in privately owned vessels of United States 
registry unless a waiver of this requirement is obtained from the Director, 
Defense Securi ty Assi stance Agency, Department of Defense. Requests for 
waiver are categorized as general, non-availability or security as outlined 
below: 

A. General Waivers. 

Consideration will be given to a waiver application to authorize vessels 
flying the flag of the country to whom this agreement applies to participate 
in the transportation of cargo generated under this agreement provided the 
recipient country does not discriminate against United States flag vessels in 
the carriage of the exports or imports of the recipient nation. Approval may 
be granted for recipient country's vessels to carry up to, but not in excess 
of 50 percent of the cargo under this agreement. Ocean freight revenue is the 
main criterion for determining flag participation but cargo valuation shall 
also be taken into consideration. Accordingly, throughout the life of this 
agreement, U.S. flag vessels, shall not receive less than 50% of the cargo 
valuation and ocean freight revenue insofar as practicable. 

Appl ications for general waiver should be submitted as soon as prac
ticable after determination has been made to use recipient country flag 
vessels but at least twentY-i'one {21} days in advance of intended shipping 
dates to enable verificatfan of the treatment accorded vessels of U.S. 
registry and to process the application. 

Subsequent to the granting of a general waiver, if it occurs that neither 
United States flag vessels nor recipient country flag vessels are available, 
consideration will be given to specific waiver applications to authorize, on a 
shipment-by-shipment basis, the use of third flag vessels. Applications for 
the use of a third flag vessel under an approved general waiver should be 
submitted at least 21 days prior to the intended shipping date to allow time 
to process the application. : If a waiver is granted to' allow the use of a 
third flag vessel for a particular shipment under an existing general waiver, 
the cargo carried by the third flag vessel shall be recorded against the 
recipient country flag vessels' portion of the cargo available under the 
general waiver. 

The application for a general waiver and subsequent waivers for the use 
of third flag vessels should be submitted by the recipient country directing 
the shipment (or his freight forwarder) to the Director, Defense Security 
Assistance Agency, Room 4E837, The Pentagon, Washington, D.C. 20301, with a 
copy to the Director, Office of Market Development, Maritime Administration, 
U.S. Department of Commerce, Washington, D.C. 20230. 

TASLE 9-111-3. (Continued) 

9-52 

/ 



ODD 5105.38-M 

B. Non-Availability Waivers. 

Consideration will be given to waiver applications to authorize use of 
foreign flag vessels in those cases of non-availability of United States flag 
vessels or in instances of non-availability of United States flag vessels at 
reasonable rates. 

Appl ications for non-avai labil ity waivers to permit use of recipient 
country flag vessels need not be submitted if a general waiver has been 
approved and the recipient country will use U.S. flag vessels to carryover 50 
percent of the cargo under this agreement. Applications are required where a 
general waiver (1) has not been applied for, (2) has not been approved, or (3) 
has been approved but, on a shipment-by-shipment basis, U.S. flag vessels are 
not available or not available at reasonable rates and shipments on non-U.S. 
flag vessels will exceed 50 percent of the cargo under this agreement. If a 
general waiver has been approved, every effort should be made to ship defense 
articles and equipment, where U.S. flag vessels are not available or not 
available at reasonable rates, under the recipient country's portion of the 
cargo available under the general waiver. Therefore, applications for non
availability waivers, where a general waiver has been approved, should be 
submitted only under unusual circumstances. 

Applications on the basis of non-availability of vessels of United States 
registry must establish and document that the recipient country has made a 
reasonable, timely and bona fide effort to arrange shipment on vessels of 
United States registry and that such vessels are not available. Such applica
tions must be submitted at least 21 days in advance of the intended shipping 
date to enable verification of non-availability of vessels of United States 
registry and to process the application. 

Applications on the basis of non-availability of vessels of United States 
registry at reasonable rates must establish and document all applicable 
comparative rates and should be submitted at least 21 days in advance of the 
intended shipping date to enable verification of non-availability of vessels 
of United States registry at reasonable rates and to process the application. 

Applications for non-availability waivers must be submitted on a 
shipment-by-shipment basis. Applications should be submitted to the Director, 
Defense Security Assistance Agency, Room 4E837, The Pentagon, Washington, D.C. 
20301 with a copy to the Director, Office of Market Development, Maritime 
Administration, U.S. Department of Commerce, Washington, D.C. 20230. 

Each application for a non-availability waiver should contain the follow-
ing information. 

1. Identification and address of the applicant 
2. Recipient country 
3. Date and source of loan (FFB, etc.) 
4. Manufacturer and/or exporter 
5. List and description of commodities to be shipped 
6. FAS value of commodities 
7. Shipping date 
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8. Loading port 
9. Discharge port 

10. Estimated ocean freight cost 
11. Proposed vessel(s) to be used 
12. Weight of shipment 
13. Cube measurement of shipment 
14. Original point of production 

C. Security Waivers. 

Consideration will be given to waiver applications to authorize vessels 
flying the flag of the country to whom the agreement applies on the basis of 
reasonable security needs in regards to the cargo and the arrival of such 
cargo at its destination. A security waiver may be requested for a specific 
shipment or series of shipments under this agreement where sabotage may 
reasonably be expected or a state of emergency exists. 

Appl ication for security waivers need not be submitted if a general 
waiver has been approved and the recipient country will use U.S. flag vessels 
to carryover 50 percent of the cargo under this agreement. Applications are 
required where a general waiver (1) has not been applied for, (2) has not been 
approved, or (3) has been approved but, on a shipment-by-shipment basis, use 
of recipient country flag vessels will exceed 50 percent of the cargo under 
this agreement. If a general waiver has been approved, every effort should be 
made to ship those defense articles and equipment involving special security 
or safety requirements under the reCipient country's portion of the cargo 
available under the general waiver. Therefore, waiver applications for 
security or safety reasons where a general waiver has been approved should be 
submitted only under unusual circumstances. 

Appl ications on the ba~ils of security must provide- the specific security 
or safety requirements and information involved in the shipment(s) to be made 
at least 21 days in advance of the intended shipment(s) dates to enable 
verification of the security 'or safety requirements and to process the appli
cation. , 

The application ShOUldl be provided by the recipient country to the 
Director, Defense Security Asshtance Agency, Room 4E837 , Department of 
Defense, Washington, D.C. 20301, with a copy to the Director, Office of Market 
Development, Maritime Administration, U.S. Department of Commerce, Washington, 
D.C. 20230. I . 
2. In order to monitor the use of marine transportation under this agree
ment, pertinent information ,should be forwarded as early as possible but not 
later than 90 days after shi,pment to the Director, Office of Market Develop
ment, Maritime Administration, U.S. Department of Commerce, Washington, D.C. 
20230, for all shipment of ,goods financed in whole or in part with credit 
and/or Guaranteed Loan funds~ The following information must be reported: 

(A) Date and Source of Loan (FFB, etc.) 
(B) FAS Value of Cargo 
(C) Manufacturer I 

TABLE 9-111-3. (Continued) 
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(D) Freight Forwarder 
(E) Ocean Freight Cost 
(F) Name of Vessel 
(G) Vessel Flag of Registry 
(H) Date of Loading 
(1) Port of Loading 
(J) Port of Final Discharge 
(K) Cargo Description 
(L) Gross Weight of Cargo 
(M) Cubic Measurement of Cargo 

000 5105.38-M 

A properly rated and legible copy of the ocean bill of lading in English 
will suffice so long as all the above information is contained thereon. 

TABLE 9-111-3. (Cont1nued) 
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I 1 

I I ANNEX 0 
. I 

DESIGNATION OF AUTHORITY 

1. The Borrower shall provi~~ to DSAA a written communication that evidences 
the authority for incumbents' of specifically named offices or specifically 
named individuals to sign the credit documents on its behalf. As a minimum 
the communication will contain the following: 

Director 
Defense Securi ty Ass i sta'nce Agency 
Room 4E837, The Pentago~ 
Washington, D.C. 20301:j! 

Dear Sir: ' 

The following official s I o:f the Government of are duly 
authorized to execute and deliver documents as indicated below in 
connection with a credit agreement in the amount of 
between the Government of :the United States and this ~Go-v-e-r-nme-n"":""t-:--

il 
a. CRE~TT AGREEMENT~ 

b. 

c. 

{Person's NamJ{~} and/or Title{s} of Office{s}) 
, I I 

PROMISSORY NOliE: 

{Person's NamJ{~} and/or Title(s) of Office(s}) 
, II 

REQUESTS FOR QISBURSEMENT AND SUCH OTHER DOCUMENTS AS MAY 
BE REQUIRED 'UNDER THIS CREDIT AGREEMENT: 

(Person's Naml(l) and/or Title(s} of Office(s} 

i I. i . 
I I Very truly yours, 

Date: BY {Signature} 
---:~f-. ~I---- -("NT-a-me~a"'n.;.rd ;.,jTioii-:-t '~e"-'Ty-p-e"'Td) 

il ' 
2. The designation of authority letter shall be signed by an appropriate 
person empowered under the~ laws of the Borrower to delegate to selected 
officials authority to sign debt obligations or the other documents as stated 
in the name of its Government. The Borrower shall submit a designation of 
authority letter' to DSAA containing the names and signatures of newly desig
nated officials whenever cha~ges occur. 

TABE£ 9-111-3. (Continued) 
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TABLE 9-II1-4 

DSAA SAMPLE LETTER APPROVING USE OF FMS LOAN FINANCING 

In reply refer to: 
I-_____ _ 

Dear Sir: 

Pursuant to the prov,s10ns of Section 1.2 of the Loan Agreement 
between your Government and the Federal Financing Bank, and in re
sponse to your recent request, we hereby approve the use of FMS loan 
financing for the following Purchase Arrangement: 

Supplier 

Funds Reserved 
for this 

Contract/Purchase 

Sincerely, 

Case Identifier 
Assigned to 

this Purchase 

Chief, Financial Reports 
and Credit Program Division 
Office of the Comptroller 

TABLE 9-111-4. DsAA Sample letter Approving Use of FMs loan Financing. 
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TABLE 9-III-5 

DSAA SAMPLE LETTER, APPROVING USE OF FMS LOAN FINANCING 
FOR DIRECT COMMERCIAL PURCHASES 

Dear Si r: 

In reply refer to: 
1-

The Government of , has informed us of a purchase arrangement 
with your company and has requested the Defense Security Assistance Agency to 
approve financing of the purchase with funds available to them through a U.S. 
Government loan. The purchase arrangement is identified as follows: 

Contract and/or 
Date of 

Purchase 

Items 
to be 

Financed 
I 

Amount 
Approved for 

Financing 

Case 
Identifier 
Assigned 

Since payment may be remitted directly to you by the U.S. Government, we 
would like to apprise you of the pertinent procedures and requirements rela
tive to such loan financing a~ contained in the following paragraphs. 

Funds from the loan are available to finance purchases of items and 
services that are U.S. source, end products. Ocean or air freight costs may be 
paid with loan funds only wh~n such costs relate to the subject contract and 
the carriers are of U.S. registry. Cargo insurance costs may be paid with loan 
funds, and it is expected that such insurance will be placed with companies 
incorporated in the U.S. to Ithe extent possible. In no instance may sales 
commissions or other contingent fees which are or will be paid by your company 
in connection with this contr'act exceed $50,000.00. 

Funds authorized under this loan will be available to the Borrower until 
all loan funds have been disb,ursed, the loan is terminated, or an event of 
default has occurred on the part of the Borrower. Additionally, although we 
have set aside loan funds in ;the amount shown above for this purchase, this 
reservation is for loan administration purposes only and should not be con
strued as a fi rm commitment.' The reservation may be amended by the Borrower 
at any time to accommodate revised priorities. 

I 

The U.S. Government is riot a party to the subject purchase. However, to 
ensure that borrowers util ize loan funds only for the purposes intended by 
law, and for which the loan was authorized, certain supporting documents will 
be required from your company.i 

The Defense Security As1sistance Agency (DSAA) is responsible for approv
ing each purchase that will be financed with loan funds, and for authorizing 
disbursements of funds from the subject loan. Payments to your company will 
be governed by the sales agreement between your company and the Borrower, and 
may include down payments and progress payments; however, FMS credit funds may 
not be used for the purpo~e of securing commercial letters of credit. 

TABLE 9-111-5. DsAA Sample Letter Approving Use of FMS Loan Financing for 
Direct Commercial Purchases. 
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Invoices and supporting documents submitted for payment must be submitted to 
the Borrower, who will certify them as correct and proper and forward them to 
the DSAA. 

The DSAA is responsible for authorizing disbursements of funds from the 
subject loan agreement. Before such disbursements can be authorized the 
COl\1Tlercial Supplier must submit the following documents to the Borrower for 
presentation to DSAA: 

a. An invoice, which has been prepared in accordance with the relevant 
provisions of the purchase agreement between the Borrower and the Commercial 
Suppl ier, covering the materiel and services for which payment is to be 
received from the subject loan. The invoice should, as a minimum (1) list 
items for which payment is requested or identify the work in process for which 
payment is requested; (2) reflect the amount and date payment is due; (3) 
identify the bank and account number to which payment should be wire trans
ferred; (4) indicate by separate entry the amount included in the invoice for 
ocean or air transportation and related costs to ports outside the United 
States; and, (5) state the name of the carrier(s} of the materiel from the U.S 
port of embarkation. 

b. A copy of the signed, rated, on-board bill-of-lading to SUbstantiate 
transportation charges shown on the invoice. If an invoice has no cost entry 
for transportation from a United States port of embarkation, the supplier must 
include a certification with the invoice as follows: 

The (Commercial Supplier) acknowledges that United States Government 
funds are being used by the (Borrower) to finance the materiel 
included in this invoice, and certifies that no charges of any 
nature are included for transportation from a United States port of 
embarkation. 

(Signed) 
(Commercial Supplier) 

c. A statement accompanying each invoice, or made part of the contract 
approved by DSAA between the Borrower and the Commercial Suppl ier, covering 
the materiel and services for which payment is requested: 

The (Commercial Supplier) agrees that authorized representatives of 
the Government of the United States shall have access to and the 
right to examine and directly related books, documents, papers, or 
records which involve transactions relating to this sale for a 
period of three years immediately following the receipt of final 
payment therefore, and also confi rms that the materi e 1 for whi ch 
payment is requested are United States source end products. 

(Signed) 
(Commercial Supplier) 

TABLE 9-111-5. (Continued) 
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. 11 
d. Prior to final approval' and disbursement of loan funds the supplier 

must provide through the borrower a statement substantially in the format as 
follows: 

The (Commercial Supplier) I hereby confirms that the contract price 
includes sales commissions and contingent fees in the aggregate 
amount of $ (Amount) I 

(Signed) 
Commercial Supplier) 

or 
, 

The (Commercial Supplier) hereby confirms that no sales commis
sions or contingent fees are included in the contract price. 

r 

j 

I 
(Commerc al Supplier) 

e. If a .Commercial Suppl,ier requires payment in advance for work yet to 
be performed, as distinguished 'from payment for delivery of defense items or 
reimbursement in the form of p:rogress payments for work or services performed, 
the supplier shall include withlthe invoice a statement as follows: 

I 
The Commercial Su lier.) I will maintain the full amount of the 
advance 1n a segregate ~ccount which will be applied solely to the 
performance of the suppHer's obligation under the Purchase Arrange
ment with the {Borrower)l 

(Commerc1alupplier) 
, 

Should you have any questions concerning this matter, please advise us by 
telephone at (202) 694-3317,i/ or in writing, to Defense Security Assistance 
Agency, Architect Building; Su;ite 535, 1400 Wilson Boulevard, Arlington, VA 
22209. I 

Si ncerely, 
i . 
Chief, Financial Reports 

and Credit Program Division 
Oflice of the Comptroller 

Copy to: 
Maritime Administration I 

Office of Market Development, 
Room 7211 ! 

400 7th Street, S.W. 
Washington, D.C. 25090 

II 

I I 

1 

TABLE 9-111-5. (continued) 
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SECTION IV - TRANSPORTATION 

A. GENERAL. Public Resolution 17 (48 Stat. 500), 46 U.S.C. 1241-1, express
es the sense of Congress that export cargo generated as a result of loans made 
by federal instrumentalities should be carried exclusively in U.S. flag 
vessels. FMS loan agreements, both 000 direct and FFB guaranteed, require 
that all items financed with these funds, which are transported by ocean 
vessel, shall be transported in privately owned vessels of U.S. registry 
unless a waiver of this requirement is granted by the DSAA or the Maritime 
Administration (MARAD), U.S. Department of Conmerce. Section 901(b) of the 
Merchant Marine Act of 1936, as amended, 46 U.S.C. 1241, requires "at least 50 
per centum" of such cargo be transported on U.S. flag privately-owned vessels. 
When FMS LOAs are changed from cash finanCing to FMS credit financing it is 
the recipient's responsibility to assure that the U.S. flag shipping require
ments are followed. 

B. MARINE TRANSPORTATION WAIVER PROCEDURES. The following procedures and 
conditions shall be adhered to concerning marine transportation of defense 
articles, the purchase of which is to be financed under a loan agreement. All 
defense articles, which are transported by ocean vessel, shall be transported 
in privately owned vessels of U.S. registry unless a waiver of this require
ment is obtained. Requests for waiver are categorized as general, non
availability, or security as outlined below: 

1. General Waivers. 

a. Consideration will be given to a waiver application to author
ize vessels flying flags of the country to whom the loan agreement applies to 
participate in the transportation of cargo generated under the loan agreement 
provided the recipient country does not discriminate against U.S. flag vessels 
in the carriage of the exports or imports of the recipient nation. Approval 
may be granted for the recipient nation's vessels to carry up to, but not in 
excess of 50 percent of the cargo under this agreement. Ocean freight revenue 
is the main criterion for determining flag participation but cargo valuation 
shall also be taken into consideration. Accordingly, throughout the life of 
this agreement, U.S. flag vessels shall not receive less than 50 percent of 
the cargo valuation and ocean freight revenue insofar as practicable. 

b. Applications for general waiver should be submitted as soon as 
practicable after determination has been made to use the recipient country 
flag vessels but at least twenty-one (21) days in advance of intended shipping 
dates to enable verification of the treatment accorded vessels of U.S. regis
try and to process the application. 

c. Subsequent to the granting of a general waiver, if it occurs 
that neither the U.S. flag vessels nor recipient country flag vessels are 
available, consideration will be .given to specific waiver applications to 
authorize, on a shipment-by-shipment basis, the use of third country flag 
vessel s. Appl ications for the use of a third country fl ag vessel under an 
approved general waiver should be submitted at least 21 days prior to the 
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intended shipping date to allow time to process the application. If a waiver 
is granted to allow the use of a third country flag vessel for a particular 
shipment under an existing general waiver, the cargo carried by the third 
country flag vessel shall be recorded against the recipient country flag 
vessels' portion of the cargo available under the general waiver. 

d. The application for a general waiver and subsequent waivers for 
the use of third country flag vessels should be submitted to the Director, 
Defense Security Assistance Agency, Room 4E841, Department of Defense, Wash
ington, D.C. 20301, with a copy to the Director, Office of Market Develop
ment, Maritime Administration, U.S. Department of Transportation, Washington, 
D.C. 20590. 

2. Non-Availability Waivers. 

a. Consideration will be given to waiver applications to authorize 
use of foreign flag vessels in those cases of non-availability of U.S. flag 
vessels or in instances of non-availability of U.S. flag vessels at reasonable 
rates. 

b. App1 ications for non-avai1abil ity waivers to pennit use of 
recipient country flag vessels need not be submitted if a general waiver has 
been approved and the recipient nation will use U.S. flag vessels to carry 
over 50 percent of the cargo under this agreement. Applications are required 
where a general waiver (1) has not been applied for, (2) has not been ap
proved, or (3) has been approved but,. on a shipment-by-shipment basis, U.S. 
flag vessels are not available or not available at reasonable rates and (" 
shipments on non-U.S. flag vessels will exceed 50 percent of the cargo under 
this agreement. If a general waiver has been approved, every effort should be 
made to ship defense articles and equipment, where U.S. flag vessels are not 
available or not available at reasonable rates, under the recipient country's 
portion of the cargo available under the general waiver. Therefore, applica
tions for non-availability waivers, where a general waiver has been approved, 
should be submitted only under unusual circumstances. 

c. Applications on the basis on non-availability of vessels of 
U.S. registry must establish and document that the recipient nation has made a 
reasonable, timely and bona fide effort to arrange shipment on vessels of 
United States registry and that such vessels are not available. Such applica
tions must be submitted at least 21 days in advance of the intended shipping 
date to enable verification of non-availability of vessels of U.S. registry 
and to process the application. 

d. App1 ications on the basis on non-availabil ity of vessels of 
United States registry at reasonable rates must establish and document all 
applicable comparative rates and should be submitted at least 21 days in 
advance of the intended shipping date to enable verification on non
availability of vessels of United States registry at reasonable rates and to 
process the application. 

e. Applications for non-availability waivers must be submitted on 
a shipment-by-shipment basis. Applications should be submitted to the Direc
tor, Office of Market Development, Maritime Administration, U.S. Department of 
Transportation, Washington, D.C. 20590, with a copy to the Director, Defense 
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Security Assistance Agency, Room 4E481, Department of Defense, Washington, 
D.C. 20301. 

f. Each application for a non-availability waiver should contain 
the following information: 

(1) Identification and address of the applicant 
(2) Recipient country 
(3) Date and source of loan (FFB, etc.) 
(4) Manufacturer and/or exporter 
(5) List and description of commodities to be shipped 
(6) FAS value of commodities 
(7) Shipping date 
(8) Loading port 
(9) Discharge port 

(10) Estimated ocean freight cost 
(11) Proposed vessel(s) to be used 
(12) Weight of shipment 
(13) Cube measurement of shipment 
(14) Original point of production 

3. Security Waivers. 

a. Consideration will be given to waiver applications to authorize 
vessels flying the flag of the country to whom the agreement applies on the 
basis of reasonable security needs in regards to the cargo and the arrival of 
such cargo at its destination. A security waiver may be requested for a 
specific shipment or series of shipments under this agreement where sabotage 
may reasonably be expected or a state of emergency exists. 

b. Appl ication for security waivers need not be submitted if a 
general waiver has been approved and the recipient nation will use U.S. FLag 
Vessels to carryover 50 percent of the cargo under this agreement. Applica
tions are required where a general waiver (1) has not been applied for, (2) 
has not been approved, or (3) has been approved but, on a shipment-by
shipment basis, use of recipient country flag vessels will exceed 50 percent 
of the cargo under this agreement. If a general waiver has been approved, 
every effort should be made to ship those defense articles and equipment 
involving special security or safety requirements under the recipient coun
try's portion of the cargo available under the general waiver. Therefore, 
waiver applications for security or safety.reasons where a general waiver has 
been approved should be submitted only under unusual circumstances. 

c. Applications on the basis of security must provide the specific 
security or safety requirements and information involved in the shipment(s) to 
be made at least 21 days in advance of the intended shipment(s} dates to 
enable verification of the security or safety requirements and to process the 
appl ication. 

d. The application should be provided to the Director, Defense 
Security Assistance Agency, Room 4E481 , Department of Defense, Washington, 
D.C. 20301, with copy to the Director, Office of Market Development, Maritime 
Administration, U.S. Department of Transportation, Washington, D.C. 20590. 
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C. REPORTS TO U.S. DEPARTMENT OF TRANSPORTATION. In order to monitor the 
use of marine transportation i under this agreement, pertinent information 
should be forwarded as earl'y as possible but not later than 90 days after 
shipment to the Director, Office of Market Development, Maritime Administra
tion, U.S. Department of Transportation, Washington, D.C. 20590, for all 
shipments of goods financed in whole or in part with credit and/or Guaranteed 
Loan funds. The following information must be reported: 

1. Date and source of loan {FFB, etc.} 
2. FAS value of Cargo 
3. Manufacturer 
4. Freight forwarder 
5. Ocean freight cost 
6. Name of vessel, 
7. Vessel flag of registry 
8. Date of loading 
9. Port of loading 

,I ' , , 

i 
i , , 

9-64 

( 



000 5105.38-M 

CHAPTER TEN 
TRAINING PROGRAM MANAGEMENT 

SECTION I - INTERNATIONAL MILITARY EDUCATION AND TRAINING (IMET) 

A. INTRODUCTION. 

1. International Military Education and Training Program Guidance. 
This section provides guidance and instructions for providing military train
ing and training aids to foreign countries as grant aid in a manner that will 
ensure the greatest benefit to the program. 

2. General Authorit~. The International Military Education and Train
ing {IMET} Program is aut orized by Chapter 5, Part II of the Foreign Assis
tance Act of 1961, as amended, and provides for military education and train
ing on a grant basis to mil itary and related civilian personnel of friendly 
countries. 

3. Scope of Program. Such training and education may be provided 
through attendance at mil itary educational and training facil ities in the 
United States (other than service academies) and abroad; attendance in special 
courses of instruction at schools and institutions of learning or research in 
the United States and abroad; and observation and orientation visits to 
mil itary facil ities and related activities in the United States and abroad. 
As used in thi s chapter, the term "Conti nenta 1 United States," {CONUS}, 
excludes Hawaii; the term "United States," or "U.S.," includes both Alaska and 
Hawaii. 

4. Purposes. Education and training activities conducted under this 
chapter shall be designed to encourage effective and mutually beneficial 
relations and increased understanding between the United States and foreign 
countries; to improve the ability of participating foreign countries to 
utilize their resources, including defense articles and defense services 
obtained by them from the U.S., with maximum effectiveness, thereby contribut
ing to greater self-reliance by such countries; and to increase the awareness 
of nationals of foreign countries participating in such activities of the 
basic issues involving internationally recognized human rights. 

B. OBJECTIVES OF IMET. Within the above purposes, the objectives of pro
viding grant aid training to foreign countries are: 

1. Operation and Maintenance Skills. To create skills needed for 
effective operation and maintenance of equipment acquired from the U.S. 

2. Effective Management. To assist the foreign country in developing 
experti se and systems needed for effective management of its defense estab
lishment. 

3. Develo~nt of Training Capability. To foster development by the 
foreign country ~its own indigenous training capability. 
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4. Provide an Alternative to Soviet Military Training. To reduce 
indigenous country training dependence on the USSR and its allies. 

5. Rapport and Understanding. To promote better understanding of the 
U.S., including its people, political system, and other institutions. Ini
tially, all of the objectives stated above should be pursued simultaneously, 
with emphasis shifting progressively from operations and maintenance to man
agement of in-country capabilities, and finally to preserving military rapport 
and understanding of the U.S. The ultimate objective is to limit programs to 
the latter and should be pursued as rapidly as possible, consistent with the 
achievement of overall objectives. 

C. AREAS OF EMPHASIS. To the extent consistent with the purposes of IMET, 
emphasis will be placed as follows: 

1. Individuals Likely to OccuPy Key Positions: Training of individuals 
who are likely in the future to occupy positions of influence or prominence 
within the foreign country's armed forces. 

2. Encoura~ement of Professionalism: Training which encourages mili
tary professiona11sm and the interchange of military doctrine, particularly by 
attendance at U.S. service schools at the advanced career, command and staff 
and war college levels. 

3. Manafement of Resources: Training related to the management of 
resources at a 1 levels within the foreign defense establishment. 

D. CONSTRAINTS AND DSAA APPROVAL. Foreign military trainees (FMTs) are 
admitted to a wide range of the courses available through the MILDEPs, consis
tent with U.S. foreign policy, national security and broad considerations in 
the areas of technology transfer, disclosure, and human rights. 

1. DSAA Approval. Requests for the following types of training, 
however, must be approved by DSAA on a case-by-case basis and must include 
specific justification: 

a. Trainin~ not Related to Objectives. Traini-ng which is not 
clearly related to ac ievement of the objectives set forth in paragraph B, 
above. 

b. Traininr for the Purpose of Obtaining a Degree. Training at 
U.S. military or civ; ian schools leading to a degree or credits toward a 
degree, as opposed to specific military training. Justification should 
include the rationale for providing the training under IMET and not FMS, an 
indication of the benefits to both the country and the U.S., and a statement 
regarding the intended utilization of the FMT after completion of the train
ing. Finally, the justification should also include the number of IMET gradu
ates and/or students that have been enrolled in the same curriculum or field 
during the previous five years, to include students undergoing training, and 
why it is considered necessary to train additional personnel. (Note: DSAA 
approval for degree training at U.S. military schools is contingent on a 
specific and demonstrated country requirement which necessitates education up 
to and including a master's degree for persons who perform designated func
tions). 
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c. Training at U.S. Civilian Schools. All training at U.S. civi
lian schools. 

d. Training of Civilians. Civilians Rominated or proposed for 
training under IMET must have a direct relationship to the foreign country's 
defense establishment (cannot be waived). 

e. Non-Career Personnel. Training in the U.S. for mil itary per
sonnel without career status. 

f. Skills Used in Civil Sector or for Civic Action. Training in 
basic skills normally used by both the military and civilian sectors; also 
training which, even though uniquely military in nature, is primarily for the 
purposes of civic action or nation building. 

g. Availability or Establishment of In-Country Facilities. 
Training available in country at military or civilian educational and training 
facilities, or any training for which the foreign country possesses the 
technical competence and economic capability for establishing in-country 
training facilities. 

h. Sufficient Trained Personnel Available. Training already 
provided in a quantity which, taking into account reasonable attrition, is 
sufficient to meet basic military requirements of the requesting country. 

i. Orientation Tours (OT). When requesting OSAA approval for 
orientation tours/visits to various u.s. military installations and activ
ities, certification by the U.S. ambassador of the importance of the tour to 
the country's effort must be provided with supporting rationale, to include 
proposed itinerary and areas of interest. 

j. English LangUa~e Traininr (ELT). Except as specifically 
authorized elsewhere in this c apter, Eng ish language training not in support 
of the in-country ELT program or in support of specific U.S. training. 

k. Non-Utilization of Skills. Any training where, on the basis of 
experience, it appears unlikely that the skills produced will be util ized 
properly by the requesting country. 

1. Police Training and Related Programs. Any police, internal 
intelligence or surveillance, or civilian law enforcement training conducted 
in a foreign country or in the U.S., as indicated by restrictions placed on 
such training by Section 660 of the FAA. "Police" as used in this prohibition 
includes military as well as civilian police if the military police perform 
civilian law enforcement functions. Neither the name given to a unit by the 
foreign government nor the ministerial authority under which it operates is 
sufficient in and of itself to determine whether a particular force is a 
"police unit. II The determining factor is the nature of the function performed 
by that unit. Certification is required from the country that the student(s} 
to attend military police training will not be involved with or assigned to a 
unit performing in any civilian law enforcement functions for a period of at 
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least two (2) years. A similar certification is required for any training 
provided on an individual ra~her than a unit basis, if the individual is from 
a unit which performs on-going civilian law enforcement functions. 

! 
m. Intelligence and Other Sensitive Trainin,. The scope of 

military intelligence traini",g normally available to FMlss limited to that 
which is directly related to combat or operational intelligence. Tactical 
intelligence training provide'd under security assistance programs will not be 
extended to include training;in support of national intelligence programs of 
foreign countries. All requests for intelligence training provided by the 
MILDEPs will be reviewed carefully by the cognizant MILDEP to insure compl i
ance with this paragraph. lOther potentially sensitive training requests 
should be addressed to DSAA for appropriate guidance, processing, or decision. 

I . 
I 

n. Re etitive Trainin. Repeated participation by foreign indivi-
duals in orientatlons an or e same training courses. 

I 
" o. Training in Support of FMS Equiament. Training in support of 

FMS equipment purchases should be programmed an accomplished as a part of the 
overall FMS ~greement. IMETl should not be used to support major equipment 
purchases unless specificall~ approved by DSAA and included as a part of the 
FMS agreement. 

p. Minimum Duration of Student Trainin in U.S. Prior DSAA 
approval is reqUlre 0 program stu ents or ra nlng ln t e .S. for less 
than eight weeks total duratiJon if all or part of the overseas travel is paid 
by IMET. Mandatory CONUS pejrsonnel processing or English language training 
will not be considered as part of the eight-week requirement. This limitation 
does not apply to orientation training. 

q. Deplo~nt of DoD Personnel or Teams. All training which 
requires U.S. personne tot~avel. to another country to conduct the training 
must be approved by DSAA'prior to programming the training or making any offer 
or commitment to the foreignl government(s) involved. See paragraph E.2. for 
specific criteria regarding MTTs. 

2. Requests for waiver~. Requests for waivers to the above constraints 
will be submitted to DSAA a~ soon as the requirement for such training is 
known. Notification will: ipcjlude complete justification for the training. 

3. Programming. TrailJli.ng program lines resulting from waived con-
straints approved by DSAAwill ,be identified by placement of an "A" in column 
58 of "4" and "Q" cards. . 

E. TRAINING GUIDANCE. 

1. Student Training. 

a • T ra i n ina t U. S • 
Under budget prOJec an' ger:lerl c co e ,n Wl ua s are ra ne a 
military facilities and civill,an institutions in the U.S. or abroad. Included 
are formal courses of instru¢tion, observer training (OBT), on-the-job train
ing (OJT) , and orientation 'training tours (OT). For accounting purposes, 
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costs related to the Informational Program are also charged to this account. 
For programming instructions, see paragraph K of this chapter. 

(1) U.S. Mil itary Service Schools. Foreign mil itary trainees 
(FMTs) desiring to attend U.S. military service schools must meet the same 
qualifications as U.S. personnel. These requirements are set forth in appli
cable school catalogs, 000 Instruction 5010.16-C, "Defense Management Educa
tion and Training," and other media. Questions concerning specific entrance 
requirements should be addressed to the military department having cognizance 
over the particular training facility. 

(2) U.S. Civilian Schools. Training at non-military institu
tions is authorized only if equivalent training is not ava.ilable at U.S. 
military facilities. DSAA approval is required prior to programming. (Re
sulting approval will be indicated by placement of an "A" in column 58 of "4" 
and "Q" cards.) 

b. English language Training. Technical control of the English 
language training program is the responsibility of the Defense language 
Institute English language Center (DlIElC). All English language training -
basic, intermediate and advanced -- provided to achieve the English comprehen
sion level required for entry into technical training, and provided in CONUS 
under the provisions of International Military Education and Training or 
Foreign Military Sales, will be conducted by DlIElC. Exceptions to this may 
be approved on a case-by-case basis by the Director, DSAA. 

(1) Minimum English Comprehension level (ECl). It is the 
responsibil ity of the foreign country to ensure that trainees meet the ECl 
required for attendance at the particular course of instruction, regardless of 
how or where the language training is conducted. Except as may be specifi
cally authorized elsewhere in this manual, 55 is the minimum ECl cut-off score 
for entry into English language courses other than language instructor or 
refresher training at the Defense language Institute English language Center 
(DlIElC). Exceptions to this requirement require prior DSAA approval and will 
be granted only where clearly justified by unusual circumstances. Countries 
permitted to attend DlIElC under the minimum Eel cut-off score of 55 will be 
notified at the beginning of each fiscal year (IMET only). 

(2) Foreign Countries I Responsibil ity. With few exceptions, 
all foreign countries are considered to possess the resources (e.g., public 
and private schools, commercial institutions) needed to provide the necessary 
English language training to meet the ECl requirement set forth above, without 
external assistance. Countries will be expected to increase their English 
language training capability above the minimum ECl requirement outlined above. 
Assistance may be provided under this program by training of instructors at 
DLIElC, by providing English language mobile training teams (MTTs) or field 
training services (FTS), and by providing appropriate training aids. Informa
tion on these MTTs and FTS is contained in DlIElC 1025.1-M. 

(3) Specialized English lan~Uage Training (SET). Provided the 
general ECl requirements have been met, S T may be provided in those cases 
where the military department concerned determines that exceptional fluency or 
specialized vocabularies are essential to safety and/or effective participa
tion in the course of instruction. The annotation SR (SET required) or SA 
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(SET advised) will appear in the ECl/SET REQ column of the MASl for these 
courses. Specialized English language (technical tenninology) training and 
supplemental technical tenninology train.ing may be conducted by agencies other 
than DlIElC when the following conditions are met: 

(a) The trainees have achieved the prerequisite English 
comprehension level proficiency as prescribed by Service regulations, for 
entry into technical training. 

(b) Such training is given in conjunction with equipment
specific "hands on" training or familiarization, and' 

(c) Such training is effective and economical to the U.S. 
and/or foreign government and meets the· technical standards set by DLIElC. 

(4) Security Assistance Organization (SAO) Responsibility. 
SAOs are responsible for ensuring that trainees meet the minimum EeL pre
scribed by the MIlDEP for each course of instruction or for entry into DLIElC, 
as outlined in Section E.1.b.(1) above. Tests to detennine the ECl of foreign 
selectees are provided by DLIElC, together with instructions for administering 
the tests. ECl minimums by course are listed in the Military Articles and 
Services list (MASl), published by DSAA, effective FY 84 and beyond. 

(5) Service Waivers. Requests for waivers to minimum course 
ECl prerequisites to training provided by MIlDEPs will be made to the cogni
zant MIlDEP. 

(6) En%liSh langUa~e Training by Commercial Contract. In 
those cases where tneirector, OS A, approves that English language training 
be provided by a commercial contract, DlIElC will provide technical advice and 
assistance during the contracting process. When English language training is 
contracted, DLIElC will periodically evaluate the English language training 
program to insure it is meeting the ne~ds of the students. 

c. Indigenous Training. 

(1) In-Country Training Capabil ity. As a basic objective, 
development of country self-sufficiency depends largely upon the quantity and 
qual tty of instructors available to operate in-country training establ ish
ments. 

(2) Instructor Training. Country personnel designated for 
instructor assignments should be given priority consideration for U.S. train
ing. If MILDEPs offer specialized instruction for the development of instruc
tor personnel, these courses should be used to the fullest extent possible in 
developing and maintaining an effective recipient country instructor force. 
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(3) Assistance in Detenninin~ Deficiencies. In addition to 
specialized training for country personnel,TTs or survey teams may be made 
available to eligible countries to assist in detennining deficiencies, recom
mending corrective action, and providing instruction toward the objective of 
improving country training capability through instructor development. 

d. Fifth Quarter Training. 

(1) Fund Availabilit1. Funds are made available for training 
under "Fiscal Limitation" .001, Wh1Ch identifies funds requiring obligation 
within the fiscal year for which appropriated. As a means of increasing 
course scheduling flexibility for IMET, training commencing between 1 October 
and 31 December may be programmed in either the precedi ng or current fi sca 1 
year program, thus providing a "fifth quarter" in which to implement training 
in a given fiscal year. Training having fifth quarter availability will be 
programmed with a "5" in column 70, and will be priced at .budget year prices. 

(2) Obligation of Funds. When fifth quarter training is 
programmed in the preceding year, funds must be obligated by 30 September of 
that year. Training in courses commencing between 1 January and 30 September 
must be included in the program of the fiscal year in which it commences. 
Particular problems should be referred to DSAA Comptroller for resolution. 

(3) Restrictions. Fifth quarter programming appl ies to IMET 
individual student training courses only, and may not be used for orientation 
training, MTTs, or other training materials or services. 

e. Defense Resources Management. 

(1) Program Development. In developing programs for training 
in the field of resources management, care must be exercBed to avoid "mirror 
imaging" of U.S. concepts, systems, and procedures which exceed the real needs 
or capabil ities of the foreign country. There is no precise definition of 
what constitutes resources management or the skills associated with it. The 
following listing, therefore, is intended only as a guide to subjects general
ly considered to pertain to this field of activity. 

(2) Planning. Defining defense objectives and making deci
sions among alternative courses of action to achieve these objectives. 

(3) Programming. Establishing schedules for achieving objec
tives, collecting functions and activities sharing the same objective into 
families (programs), and estimating resource requirements for each. 

(4) BUd~etin~. Formulating detailed yearly projections of 
resource requirements or t e programs, obtaining and allocating associated 
funds, and balancing priorities in the competition for limited resources. 

(5) Management of Capital Assets. Acquisition and disposition 
of goods and services. Management systems relating directly to tactical use 
of weapons and support systems are normally excluded. 
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(6) Management of Resources of Operating Activities, Including 
Employment of Manlower Resources. Administering the acquisition of consumable 
resources and the r consumption in the execution of assigned missions. 

(7) Accounting. Measuring results and status, usually in 
financial terms, for both organizational units and functional areas. 

(8) Reporting. Transmitting financial and non-financial 
information on status and results of operations and investment to the appro
priate levels of management. 

(9) Evaluating. Analyzing defense activity performance and 
test results to determine the merit or degree of effectiveness of the activity 
or resources concerned. 

(10) AUditin~; Reviewing the accuracy of reported results and 
judging the adequacy of an compl iance with establ ished pol icies and proce
dures. 

(11) Financial. Budget submissions, status reports on obliga
tions and allotments, general ledger accounting, working capital fund reports. 

(12) Manpower'. Military and civilian authorization procedures, 
manpower status reports, management engineering methods. 

I 

(13) SUpply.' Item and weapon system supply management, inven
tory accounti ng, property di,sposa 1 • 

(14) Mainten~nce. Field maintenance management procedures, 
depot maintenance industrial: fund, standard cosf accounting and workloading. 

I 

I 
(15) Facilities. Management reports, contract construction 

procedures. 

(16) AcquiSition. Contractual procedures, cost information 
reports. 

(17) Research and Development Test and Evaluation. R&D concept 
papers, project control documents, test design, analysis, reliability. 

! I 
f. On-the-Job training. On-the-Job Training (OJT), or qualifica

tion training for CONUS Air Force courses, is training conducted on a planned 
program of supervised instruction devoted to practical application of a 
previously achieved skill usually related to a formal course of instruction. 
Programmed OJT will normally supplement formal technical training received at 
a school. This training will be planned in advance in the country's training 
program and will include detailed requirements for training in specific areas 
of interest and on types' of material used by the country concerned. OJT 
conducted independently and not in conjunction with formal courses of instruc
tion will be authorized in the U.S. only when no course covering the desired 
training is available. O~T in overseas schools and installations will be 
provided in accordance with the policies established by the Commander of the 
Unified Command concerned. 
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2. Mobile Training Teams (MTTs). MTTs are provided under budget 
project/generic code N20, and are composed of MILDEP personnel on temporary 
duty for the purpose of training foreign personnel. 

a. Approval Criteria. As with any other aspect of a particular 
IMET country program, the decision to use MTTs should be based on consid
eration of all of the advantages and disadvantages inherent in the use of the 
particular MTT at a particular time, and in a particular country. A fundamen
tal objective of IMET is to reach foreign military personnel who are, or are 
likely to be, influential in their services/countries by having them attend 
professional level CONUS training. The intent is to expose the foreign 
trainee to the American people, 'their way of life, institutions, beliefs, and 
aspirations. While this objective is not exclusive or overriding with respect 
to other considerations, it must be considered when selecting MTTs versus 
CONUS training. Moreover, any decision to use MTTs solely for their apparent 
cost benefits runs the risk of detracting from accomplishment of· overall IMET 
objectives. With the availability of FMS/IMET pricing and MAP merger authori
ty, every attempt should be made to provide MTTs through FMS rather than IMET, 
since these means of providing MTTs are almost equally financially attractive 
to the purchasing recipient country. 

b. Other Criteria Bearing on MTTs. Within the guideline estab-
1 ished above, MTTs should be considered when one or more of the following 
factors are clearly present: 

(1) The training must be accomplished in the most rapid manner 
possible or in response to a particular threat or adverse condition affecting 
the security of the country concerned. 

(2) The training is of relatively short duration and must 
reach a large number of trainees and entails extensive use of interpreters or 
language-qualified team members. 

(3) The training can only be conducted on equipment or in 
facilities located in the foreign country. 

c. Authorization Criteria. MTTs may be authorized for deployment 
to foreign countries and also to U.s. installations and facilities as follows: 

(1) Requirements Beyond In-Country U.S. Capability. Overseas 
deployment would be for specific training requirements in country which are 
beyond in-country U.S. resources and for which it is more expeditious, practi
cal, and economical to bring the capability to the country. 

(2) E~ui~ment Transfers. Overseas deployment would be for 
training in support.o F S-furnished equipment when a DSAA waiver is obtained 
or for training associated with MAP equipment transfers wherein the recipient 
country may be assuming ownership of U.S.-furnished equipment at other than a 
U.S. facility. 

(3) surve~s. Overseas deployment would be for the purpose of 
conducting in-country tra ning surveys to determine specific country training 
needs, determine capability and quantity requirements which are beyond the 
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country capability to assess, and are associated with equipment deliveries or 
assistance leading to self-sufficiency. 

(4) U.S. Installations. CONUS deployment would be for the 
purpose of providing training to foreign personnel at U.S. installations and 
facilities in those instances when the equipment used for training is either 
owned by or allocated for delivery to the foreign recipient. 

d. As a matter of policy, IMET will not be used to fund MTTs from 
000 schools. 

e. Im~lementation. MTTs are implemented by the MIlDEP concerned 
and may be drawn rom service resources in the U.S. or overseas, as necessary. 

f. Duration. IMET MTTs are authorized on a temporary duty basis 
for a period not to exceed six months. MTT assistance required for a period 
in excess of six months or identical follow-up teams are not authorized. 
Requirements for long term assistance exceeding six months should be met by 
training country personnel in the skills represented on the SAO JTD and/or 
programming of engineering and technical services specialists. 

g. Subsistence, Per Diem, and Transportation. Subsistence expen
ses, or per diem allowance in lieu thereof, obligated in one fiscal year for 
MTTs cannot be extended into the succeeding f1.scal year. Therefore, personnel 
on MTT duty must terminate their TOY and return to home station prior to 30 
September, unless action has been taken to reprogram the team in the new 
fiscal year, subject to the six month restriction contained in paragraph "f" 
above, receipt of Continuing Resolution Authority (CRA) or other budget 
authority in the new fiscal year, and DSAA approval has been granted. Trans
portation costs for round trip team travel are chargeable to the fiscal year 
of the start of the TOY. 

h. Coordination and Preparation. Use of MTTs requires special 
coordination and preparation with country personnel prior to team arrival. 
Establishment of the team mission in precise terms, to include availability of 
training equipment by type" student availability, capability, ECl, training 
facilities, transportation, I communications, and team living arrangements 
should be the subject of country-SAO discussion prior to programming, and 
should be finalized prior to the team's arrival. 

i. Programming Instructions. Compliance with paragraph D.l.r. of 
this section is required prior to programming MTTs under IMET. MTTs will be 
programmed under generic codes N2A-N2V. Refer to Appendix 0, Table 0-9 of 
this Manual and Table 10-II-4 of this chapter for further definition and 
breakdown of these generic codes. 

(1) Duration and Numbers in Team. MTTs will be programmed to 
indicate duration in weeks and number of team members. The cost of teams in 
terms of duration in weeks and number of team members will include: 

-- Transoceanic Travel (round trip) 
-- Station and Travel Per Diem Allowance 
-- CONUS Travel and Team Orientation 
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(2) TOY Per Diem Allowances Outside CONUS. Per diem allowance 
costs during TOY travel outside CONUS wi" be computed according to rates 
shown in current Joint Travel Regulations (JTR) for military personnel, and 
according to rates shown in current Standard Regulations, Government Civil
ians, Foreign Areas (published by the Department of State), for U.S. Govern
ment civilians. 

(3) CONUS Travel Rate. Cost of CONUS travel of team members 
will be programmed at an estimated rate which includes cost of commercial air 
transportation, official baggage (not to exceed 150 pounds), and per diem. 

(4) Teams Furnished from Overseas. Cost of teams furnished 
from overseas will be computed using commercial air (tourist rate) transporta
tion, per diem, and excess baggage. 

(5) Overseas In-Country Travel. In addition to the factors 
indicated above, $15.00 per man per week is authorized for programming pur
poses to cover overseas in-country travel, if the actual cost is unknown. 

(6) Official Bag~a§e. When the nature of a team requires 
official baggage not to exceed 5 pounds or five pieces of checked baggage 
per man (84 pounds excess), $150.00 overseas round trip per man is authorized 
for programming purposes. Cost estimates for team baggage which exceed 150 
pounds or five pieces of checked baggage per man wi 11 be obtained from the 
MILDEP concerned prior to programming. 

(7) Joint MTTs. A joint MTT will be programmed using the 
appropriate MASL line of the MILDEP having the predominant number of members. 
In the event of a balanced team, use the MASL line of the MILDEP counterpart 
to the requesting foreign country service. 

(8) Column Utilization When Programming MTTs. When program
ming MIT requirements, only the cost to cover transportation (including auth
orized excess baggage) and per d;'em for team members will be programmed in 
columns 51 through 56 of the country program. Costs for MTT deployment orien
tation/training and training aids (incl uding packing, crating, handling and 
transportation (PCH&T») which must accompany the MTT if it is to properly 
carry out its function will be programmed as follows: 

(a) Predeployment Orientation/Training. Predeployment 
orientation/training costs for team members will be reflected as "unit cost" 
and programmed in columns 36 through 43 of the country program. 

(b) Training Aids. Training aids (including PCH&T) will 
be programmed separately in the country program under generic code N2, de
scription: MTT-TRNG AIDS (MASL Item-ID 309000-CONUS, 319000-0/S). This 
program line will show the next appropriate sequential "alpha" in column 65 of 
the worksheet control number. Only those training aid requirements for use by 
the MTT which cannot be predetermined and requisitioned under FMS will be 
included under this procedure, subject to approval by DSAA. 

j. Not Authorized for- Technical Assistance. MTTs are not author
ized for the purpose of providing "technical assistance." 
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3. Technical Assistance. Technical assistance teams (TATs) and techni-
cal assistance field teams (TAFTs) are provided under generic code H, and are 
normally requested at the time major equipment is ordered. 

a. Technical Assistance Teams (TATs) are composed of U.S. 000 
personnel deployed to a foreign country in a TOY status to place into opera
tion, maintain and repair equipment provided under foreign military sales 
(FHS) or grant aid programs. TATs are not considered to be security assis
tance training and are not provided under IMET. 

b. Technical Assistance Field Teams (TAFTs) are composed of U.S. 
000 personnel deployed in a PCS status for the purpose of providing in-country 
technical support to foreign personnel on specific equipment, technology, 
weapons, and supporting systems, when MTTs and ETSSs are not appropriate for 
the purpose requested. TAFTs are not considered to be security assistance 
training and, therefore~ are not provided under IMET. 

4. Field Trainin Services (FTS. Budget project N30 provides funds 
for 000 Eng neer1ng an eCn1ca ervices Specialists (ETSS) and Contract 
Field Services (CFS) personnel, as specified below: 

(1) Administration. ETSS will be attached to the SAO rather ( 
than assigned and carried on the Joint Table of Distribution (JTD). They will 
not be provided as an augmen,tation to the SAO staff to perform duties which 
are normally the responsibility of that staff. They will not be used for 
follow-on retraining or in advisory roles, except in rare instances when the 
recipient country is not capable of providing qualified personnel from its own 
resources or of hiring quali~ied personnel from non-indigenous sources and the 
SAO recomnends it in the interest of the U.S. ETSS provided as Engl ish 
language instructors, superv;isors, or advisors on detached duty status from 
DLIELC will be attached to the SAO, as specified above. 

(2) Duration! ETSS may be provided for periods up to but not 
exceeding one year, unless specifically approved by DSAA. In those rare cases 
where the technical services: are required for periods in excess of one year, 
ETSS personnel will be attached to the SAO for operational control and admin
istrative and logistical support. 

(3) 
generic code N30. 

i 

Programming Instructions. 

i 
ETSS will be programmed under 

(a) Resuirements. ETSS personnel will be programmed on 
the basis of man-month requ1rements. The program cost will include: 

CONUS Travel, 
Transoceanic Travel (round trip), 
In-Country Travel, 
Station Allowance (military or civilian), 
Overseas Allowance (military or civilian), 
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Official Baggage, including excess, if justified, 
Salaries of 000 Civilians. 

(b) In-Country Travel. For progranming purposes, a 
factor of $40.00 per man per month is authorized to cover the cost of in
country travel, if the actual cost is unknown. 

(c) CONUS Travel. For progranming purposes, a factor of 
$320.00 is authorized to cover the cost of CONUS travel. 

(d) Overseas Living Allowance. For progranming purposes, 
a factor of $210.00 per man per month is authorized as a living allowance. 

(e) Official Bagga?e. For progralTl11ing purposes, $150.00 
round trip per man is authorized for of icial baggage (five pieces of checked 
luggage, not to exceed 150 pounds total; 84 pounds excess). 

b. Contract Field Services (CFS Personnel. CFS are furnished 
under contract W1t pr1vate 1n ustry. ey proV1 e a vice, instruction, and 
training in the installation, operation, and maintenance of weapons, equip
ment, and systems. CFS will be utilized only when necessary for accomplish
ment of a military mission, provided that it can be clearly shown that person
nel of the required skill are not available from 000 resources and the MILDEP 
involved detennines that satisfactory provision of services by 000 personnel 
is not practicable. Conditions of CFS must be approved by DSAA. 

(1) ProgralTl11ing Instructions. CFS 
progralTl11ed on the basis of man month requirements. 
include: 

Transoceanic Travel (round trip), 
Contract Cost (per month), 
Living Allowance, 
Official Baggage, including excess, 

requi rements wi 11 be 
The program cost wi 11 

if justified. 

(a) Contract Cost. Contract cost will be based on a per 
month rate and will include cost of transportation from home office to the 
U.S. port of embarkation, less the living allowance payment (in local curren
cy) described below. 

(b) Local A daily living 
allowance (payable in loca currency 1 s aut orne or CFS Personnel. For 
progralTl11ing purposes, a factor of $210.00 per man per month is authorized 
(payable in local currency) as a living allowance. The $210.00 factor will be 
progralTl11ed as a dollar requirement. 

(c) Official Bag1a~e. Unless other and more accurate 
cost requirements are known, programl 0.00 round trip per man for official 
baggage (150 pounds total, 84' pounds excess). CFS may be progralTl11ed on a 
one-year basis in a fiscal year program for total man-month cost regardless of 
whether the duration (man-month service) extends into the subsequent fiscal 
year. 
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5. Orientation Tours OT. This category includes orientation tours 
and, for progralTll11ng an accounting purposes, related Informational Program 
requirements. 

a. Orientation Tours and Policy Guidance. 

(1) Objective. The objective of orientation tours is to pro
vide selected students an opportunity to become acquainted with U.S. military 
doctrine, techniques, procedures, facilities, equipment, organization, manage
ment practices, and operations through short term orientation as opposed to 
attending longer term formal courses. In addition to the purely military 
objectives to be achieved through orientation training, it is intended that 
orientation tours serve to enhance mutual understanding, cooperation, and 
friendship between U.S. forces and those of participating nations. The number 
of orientation tours and the number of personnel comprising the tour should be 
kept to a minimum since tours are expensive in terms of U.S. service support 
personnel and IMET funds. Moreover tours should not comprise a major portion 
of an established program nor be a routine use of country program funds. 

(2) Country Team Evaluation. OTs for IMET funding should be 
programmed only after the U.s. ambassador attests to their importance to the 
country·s efforts with adeouate supporting rationale provided by the SAO to 
DSAA for approval. 

(3) Foreign partici~ants. The basic premise under which OTs 
are offered is that only officersolding important positions, or those with 
the possibility of holding such positions shall be selected. Visits by 
foreign military cadets to U.S. service academies are not authorized under 
IMET. Participation in orientation tours should be limited to officers 
occupying imp0i1 tant positions but below the U.S. equivalent of Chief of Staff 
or Chief of Naval Operations. Visits of foreign officers equivalent to a 
Chief of Staff or Chief of Naval Operations are conducted at the invitation 
and expense of the U.S. MILDEP concerned. Based on DSAA approval, IMET funds 
may be considered on a case-by-case basis to finance portions of such visits, 
after they have been approved by the appropriate service chief. 

(4) Student Selection. Selection, of students for orientation 
training and the design of itineraries should be made on the basis of maximum 
accomplishment of orientation training objectives as outlined in paragraph B. 
Where tour objectives are specific in terms of exposure to specialized tech
niques, procedures, and facility operation, the schedule should be designed 
accordingly, as opposed to tours in which the objective is intended to be 
broad exposure to concepts, higher level decision making, management, and 
staff operation. In no instance should tour itineraries reflect a tourist 
orientation schedule in which the tour objectives are obscure. Visits to 
large metropolitan centers which do not directly relate to orientation train
ing obj~ctives should be avoided. DSAA approval of orientation tour itinerary 
and areas of interest is required prior to implementation. 

(5) Approval of Exceptions. Requests for OTs which fall short 
of the objectives as stated herein will be forwarded to DSAA with supporting 
rationale and justification for approval prior to any proposal to country 
officials which could be construed as an agreement to provide a tour. 
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(6) Official Entertainment. Official entertainment in connec
tion with OTs (luncheons, dinners, receptions) should be in keeping with the 
grade and position of the tour participants. Protocol activities of this 
nature should be arranged on an austere basis. Activities which could be 
interpreted as being lavish should be avoided. 

(7) Size of Tour Groups. Large group OTs should be discour
aged. Experience indicates that orientation tours for large groups are 
difficult to manage and usually result in a bland experience for the majority 
of participants, at a disproportionate cost. 

(8) Ass i gnment of Executive Agency and Escort Offi cers. An 
executive agency is assigned to conduct and provide escort officers for OTs in 
the CONUS. The executive agency is the MILDEP having primary interest in the 
tour, or the MILDEP selected by DSAA as executive agency to implement a 
specific tour. Every effort will be made to provide escort officers fluent in 
the language of the tour participants when lack of English fluency of the 
participants makes a language qualified escort essential to tour objectives. 
Normally, an SAO representative should not be used as escort officer. Howev
er, in exceptional cases, the executive agency may consider an SAO representa
tive to serve as an escort officer when fully justified, e.g., because of 
special qualifications, workload, unusual rapport with key host country 
personnel, and associated projects/contacts which might be beneficially 
exploited to the U.S. advantage. The SAO representative selected as an escort 
officer will be under the complete jurisdiction of the executive agency and 
will remain with the tour at all times until the tour participants return to 
host country. TOY travel and per diem costs for the escort officer for the 
duration of the tour are chargeable to IMET funds, and will be programmed as a 
separate program line in the country program under budget project N70. U.S. 
personnel other than bona fide escort officers designated or agreed to by the 
executive agency for .tour implementation are not authorized to accompany tour 
groups. A factor of $600.00 per man week is authorized for programming (N7B) 
when escort officer services are required in connection with orientation 
tours. The dollar value of escort officers is programmed in columns 51-56 of 
cards 4 or Q, as applicable. 

(9) Leave for Participants. Leave may be taken by tour par
ticipants at the conclusion of an oT at no additional expense to IMET, when 
authorized in student Invitation Travel Orders (ITO). 

b. Tyees of Tours. OTs for Distinguished Visitors (DV), and 
orientation tra;nlng tours are authorized forIMET programming. When submit
ting orientation tour requirements, the positions held by the visiting offi
cers will be indicated for the type of tour selected. 

(1) Orientation Tours for DistinTuished Visitors. OTs for DVs 
are authorized for the purpose of providing an 0 for senior country officials 
holding positions of major importance and higher authority below the equiva
lent U.S. position of Chief of Staff or Chief of Naval Operations. Requests 
for OTs at the Chief of Staff and higher levels will not be funded under IMET 
and should be referred to the corresponding U.S. element for action. DV tours 
are restricted to not more than one per service per year, subject to MILDEP 
capability to implement the tour. DV tours are normally for a period not to 
exceed 14 calendar days plus overseas travel time and to not more than five 
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vi sitars per tour. Travel arrangements (mode of transportation for trans
oceanic and domestic travel) and accommodations should be comparable to those 
provided U.S. personnel under similar circumstances. Instructions contained 
in paragraphs S.a.(l), (2), and (3) above, apply. 

(2) Orientation Trainin • OTTs are authorized 
for the purpose of provl ng an orlentatlon tour or selected officers who may 
become future leaders and policy makers, but do not presently qualify as a DV. 
Tours should be restricted in number to the extent possible and limited 
primarily to foreign military participants. The overall target should be to 
reduce the cost of the tour by restricting the number of participants in
volved. Instructions contained in paragraphs 5.a.(1), (2), and (3) above, 
apply. 

6. Observer Traininf. Observer training is training during which the 
student observes methods 0 operation, techniques, and procedures as a medium 
of instruction. Observer training is not related to a formal course of 
instruction although it sometimes suppl ements or foll ows a student I s formal 
training. 

a. Conditions for Authorization. Observer training will be 
authorized only when no course covenng the desired training is available. 
This includes specialist-type training. 

b. Exclusions. In addition, certain observer training explicitly 
excludes "hands on" training. For example, foreign personnel enrolled under ( 
medical observer training will be prohibited from actual practice with pa
tients. 

7. 000 Informational Program (IP). In accordance with 000 Directive 
5410.17, each trainee attending a formal course in the U.S. is given the 
opportunity to participate in the IP. The objective of the program is to 
assist trainees in acquiring a balanced understanding of U.S. society, insti
tutions, and goals, in addition to their military experience while in the U.S. 
In addition, the program gives foreign personnel the opportunity to gain 
maximum benefits from their learning experience by participation in extracur
ricular activities arranged by the MILDEP in order" to facilitate their adjust
ment to their new surrounding,. Activities such as visits to private homes, 
local industries, industrial and cultural exhibits, farms, schools, historical 
points of interest, sports events, and civic activities are to be encouraged. 
In the interest of fostering understanding and goodwill, the program should 
include frank explanation and free discussion with the trainees of our govern
mental structure, our judicial system, the two-party system, the role of our 
free press and other communications media, minority problems, the purpose and 
scope of labor unions, our economic system, our educational institutions, and 
the way in which all of these elements reflect the U.S. commitment to the 
basic principles of internationally recognized human rights. 

a. Responsibilit~ for Implementation. MILDEPs are responsible for 
implementation of the IP.ost factors for implementing the program will be 
included in and derived from the course tuition costs. COfTl11anders of U.S. 
training installations will deSignate a foreign training officer (FTO) for 
consolidated administration of FMTs and to conduct the IP. 
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b. Funding. Extraordinary expense funds (N60), as limited by 
foreign assistance appropriations and foreign assistance acts, are also 
authorized for use in conducting certain IP activities for IMET FMTs. 

c. Scope of Funded Activities. IP activities include transpor
tation, meals, lodging, admissions, programs, and related incidental expenses. 
The student will be required to assume personal costs for laundry, cleaning, 
telephone services, and all other costs not directly associated with the 
programmed tour. IP funds may be used to finance the cost of distinctive 
medallions, plaques, ornaments, or mementos which serve to commemorate the 
student's experience in participating in a particular IP activity. They 
should be distinctive in design and nominal in cost so as to eliminate the 
feeling on the part of FMTs that reciprocation is required. 

(1) Use of Local Civic Groues. IP activities should make 
maximum use of local civic groups, organizatl0ns, agencies, facilities, and 
historical attractions. Of particular interest is the development of a 
student sponsorship program to include both U.S. military and civilian par
ticipants. Emphasis should be placed on activities in the civilian sector of 
the community in which the trainee is training as a means of providing the 
best possible exposure to the civilian aspects of the program. When program 
objectives cannot be fully satisfied in the local area, visits to other 
communities are authorized. 

d. Visits to Washington, DC. A major goal of the IP is to enable 
officer students and, when justified and approved by DSAA, selected senior 
enlisted students to visit Washington, DC. A maximum of four days for this 
aspect of the tour is authorized, not to include travel time. Training 
schedules, weather, and other variables may preclude achievement of this goal. 
In this regard, priority attention is to be given to fulfillment of the 
primary training objective for which the student was sent to the CONUS, with 
the IP assuming a subordinate role. 

e. Entertainment and Social Activities. Entertainment and social 
events should not be a predominant element of the program. Social activities 
arranged for foreign trainees should include a proportional number of U.S. 
military, civilian guests, and trainees whenever possible. 

f. Duty Status of Trainees. Trainees participating in IP tours 
are considered to be in a duty status. The living allowances authorized for 
IMET trainees at their training centers (see Table 10-II-2 of this chapter) 
will be continued throughout the duration of the tour. 

g. partici~ation of beeendents. Dependents who accompany or join 
FMTs in the U.S. wille encourage to participate in IP activities, but at no 
additional cost to the program. 

8. Countr,x Liaison Personnel. Use of foreign personnel as 1 iaison 
officers to asslst U.S. training activities with FMT administration is auth
orized only after the MILDEP concerned has acknowledged the need for assis
tance and has the capability to provide logistic support. Liaison personnel 
will normally be authorized only in those instances in which a country is 
scheduled to train a large number of students or where student background 
warrants liaison personnel assistance. Programming procedures for travel and 
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living allowance are the same as for FMTs, if funded under IMET. Liaison 
personne 1 will be progranmed under generi c code N10. L 1a i son offi cers will 
not be authorized to pursue a course of instruction concurrently with liaison 
duties. 

F. GENERAL GUIDANCE CONCERNING STUDENTS. 

1. Selection and Utilization of Trainees. 

a. Selection of Trainees. To the extent practicable, personnel 
trained under the auspices of the IHET program, and particularly those attend
ing CONUS schools, will be selected from career personnel likely in the future 
to occupy key positions in the foreign country's defense establishment. 
Except as may be authorized specifically by DSAA, the requirement for selec
tion of career personnel is mandatory for attendance at professional level 
schools (e.g., command and staff or equivalent and higher, and college level). 

b. Utilization of Trainees. Under the direction and supervhion 
of Commanders of Unified Commands, SAos are responsible for obtaining appro
priate assurances that personnel trained under the auspices of this program 
are properly and effectively utilized. Such utilization is defined as prompt 
employment of the individual in the skill for which trained for a period of 
time sufficient to warrant the expense to the U.S. 

(I) A system of periodic review of trainee assignments should 
be incorporated into SAO operating procedures. As a guide, optimum assignment 
periods are considered to be three years for fl ight instruction and highly 
technical training such as missile training, and not less than two years for 
other training, particularly instructor training. 

(2) To the extent consistent with available resources, SAOs 
are expected to maintain surveillance over utilization of U.S. trained person
nel, with emphasis on the more critical and higher level skills and personnel 
attending CONUS schools. Periodic reports rendered by appropriate foreign 
authorities normally wil~ satisfy this requirement. 

2. Student securit¥ Screening. A security screening of trainees will 
be accomplished by U.S. 0 ficials in country prior to issuance of the ITO for 
all scheduled training, regardless of level of classification. Additional 
information is required for trainees attending classified courses. 

a. Attendance in Classified Courses. The SAO must receive a 
statement in writing from the foreign government that the government concerned 
sponsors the trainee, that the trainee has been subjected to a security 
screening and that the level of security clearance granted by his government 
does not constitute a security risk to the United States, that the information 
to be obtained during the training will not be released to an~ther nation 
without the specific authority of the U.S. Government, that classified infor
mation will be provided the same degree of security afforded it by the U.S. 
Government, and that any proprietary rights involved (patented/copyrighted or 
not) will be respected and protected. When this certification is obtained, 
the applicable statement will be checked in Block 8 of the ITO, DO Form 2285 
(Figure 10-11-1, this chapter). 
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b. Access to Classified Material. The security certification de
scribed above does not constitute a U.s. clearance as the basis upon which to 
release classified material to the trainee. When classified instruction is 
requested, acti on wi 11 be taken wi th the MILDEP concerned to establish the 
authority and determine the classification of material to be released during 
training, based on a need to know and disclosure agreements with the country 
making the request. 

3. Transportation and Accommodations for FMTs. It is 000 policy to 
encourage foreign countries to assume the cost of transportation for their 
students so that IMET funds are utilized to permit higher numbers of students 
to be enrolled in training. 

a. Travel within Student's Country. The program will not pay tra
vel costs of trainees traveling within their own country. 

b. Use of Foreign Flag Carriers. Whenever possible, SAOs assigned 
to countries wnich have national flag carriers with routes to or part way to 
the U.S. will obtain agreement from the host countries to transport their 
respective trainees on such carriers at no cost to the U.S. 

Travel 

(1) (MAC 
Ai rcraft. FMTs are aut orne to trave y a rcra t. ransportatlon 0 
FMTs including those whose country elects to pay the cost of the transpor
tation will be at common user rates. 

(2) Travel to/from CONUS b 
Travel to and from t e •• W1 •• 
to the fullest extent feasible. When the use of U.S. Government transpor
tation for the entire trip does not permit the trainee to meet course or class 
convening dates, combinations of U.S. commercial air or surface common carrier 
(tourist class) and government transport will be used. Where this combination 
has been used, U.S. Government transportation for the return travel to the 
home country will be utilized to the fullest extent possible. 

(3) Travel within CONUS. Transportation to and from training 
installations within the U.s. generally will be by surface common carrier or 
comnercial aircraft. Travel by privately owned vehicle (POY) may be author
ized except in those instances in which it would be prejudicial to the best 
interests of the U.S. Government. Reimbursement for travel by POY will be as 
specified in the Joint Travel Regulations (JTR) and the Joint Security Assis
tance Training (JSAT) Regulation. 

d. Funded Travel. Transportation may be funded except for those 
students from countries with which the U.S. has reached agreement for such 
countries to pay transportation expenses. 

e. Transportation for Dependents of Trainees. Transportation for 
dependents of trainees wi 11 not be provided at U.s. Government expense. If 
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the trainee elects to bring his dependents to the U.S. (or to an overseas 
training installation), he may be allowed the cost of his transportation as 
prescribed in his ITO so that he may travel with his dependents. When this 
option is selected, the student will be encouraged to utilize U.S. flag 
carriers to the maximum extent possible. 

Round trip transportation 

g. Deviations From Planned Travel Routes. When a trainee is per
mitted by his government to deviate from the most direct route for the purpose 
of visiting other countries, U.S. sponsorship will terminate at the point and 
time of such deviation. Further, should a trainee elect to remain at a point 
enroute to his homeland beyond the time normally required to make travel 
connections, funding of allowances during that excess time is not authorized. 

h. Enroute Accomnodations. AccOlll1lOdations on U.S. installations 
provided to foreign students enroute will be commensurate with those provided 
U.S. personnel of equivalent grade. 

i. Travel to Non-Resident SAO. SAOs responsible for managing an 
IMET program for a country in Which it is not resident may program transporta-
tion to/from that SAO for briefing/debriefing of IMET FMTs, so long as there 
is no U.S. representation in the country of the IMET trainee that could 
provide the service and when requested by the Ambassador. This does not apply i 
for cost sharing countries. 

4. Living Allowances for FMTs. The IMET living allowance is a standard 
rate, equally applicable to all countries, and is intended to cover an average 
cost differential of the trainee living away from his home station. It is not 
a substitute for normal compensation. Responsibil ity for timely payment of 
sufficient overall compensation to allow for decent living standards and 
effective completion of the training rests with the trainee's country. It is 
000 policy to encourage foreign 'countries to assume the cost of all living 
allowances so that IMET funds are utilized to permit higher numbers of stu
dents to be enrolled in training. 

a. Entitlements for Trainees in Travel Status. For IMET -paid 
travel, trainees are entitled to llvlng allowances in a travel status, to 
include the day of departure from home country (JTR rate), through the day of 
arrival at their first training location. Living allowance in training status 
will commence the day after arrival at the training location. Living allow
ance in a travel status will resume the day of departure from the last train
ing location and terminate the day of arrival in home country, excluding any 
leave period authorized by trainee's government following termination of 
training. In no case will the program pay travel costs or living allowances 
of trainees traveling within their own country. 

(1) Transoceanic Costs Borne by Foreign Country. Trainees 
whose travel to the U.S. is paid by their own government are entitled to 
living allowances in a travel status to include the·day of departure from the 
U.S. entry port enroute to the training location, through the day of arrival 
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at the training location. living allowance in a travel status will resume the 
day of departure from the last training location and include the day of 
arrival at the U.S. departure point. This policy also applies to FMTs whose 
country pays a portion of the transoceanic travel costs, e.g., from homeland 
to london and return. 

b. Entitlements for Trainees in Training Status. A living allow
ance will be programmed for all trainees in a training status, unless other
wise directed, as indicated in paragraph F.4., above. See Table 10-II-2 of 
this chapter. For programming purposes, a standard factor will be used for 
officers and for enl isted personnel, on the assumption that quarters are 
available, mess is not available for officers; quarters and mess are available 
for enlisted personnel. For enlisted personnel, the full entitlement is not 
paid directly to the trainee. Enlisted personnel are paid a reduced stipend 
per week for the purchase of personal items of health and comfort, with the 
remainder programmed for reimbursement to the appropriate MIlDEP for laundry 
and subsistence. Where it is known in advance that quarters and/or mess are 
not available, the appropriate factors in Table 10-11-2 of this chapter will 
be used for programming. Where it is determined that dependents are author
ized to accompany trainees, i.e., those attending selected courses designated 
by the MIlDEPs as indicated in Note 4 of Table 10-11-2 of this chapter, the 
"with-dependents" rate will be used. 

c. Non-Authorized living Allowances. living allowances are not 
authorized for: 

(1) Periods of unauthorized absence from duty. 
(2) Excess travel time not authorized by the administrative 

authority of the MIlDEP concerned when proceeding by other than U.S. govern
ment transportation. 

(3) Periods of delay not in connection with training except 
for hospitalization or outpatient care. 

(4) Trainees whose country assumes the payment of all living 
costs. 

(5) Periods of training conducted in the home country of the 
trainee, except for Panamanian IMET students attending Panama Canal Area 
Military Schools (PACAMS). 

(6) Periods of leave for individuals on orientation tours. 
(7) Periods of leave authorized by trainee's government 

following termination of all training courses. 

d. leave with livint Allowances. IMET trainees who receive living 
allowances while in training s atus may be granted leave with living allow
ances within CONUS during authorized holidays, during periods between consecu
tive courses, and during periods of delay while awaiting transportation at the 
port of departure for their home country. The SAO and the MIlDEPs are jointly 
responsible for reviewing scheduled sequences of training for-individual FMTs 
to determine whether additional training courses or on-the .. job training/ob
server training (OJT/OBT) could be programmed to fill gaps between courses 
prior to preparation of the ITO for all FMTs. 
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i 
e. Advance Payment I of Living Allowances. Advance payment of 

living allowances not to exceed $100 mayoe made to trainees at the port of 
entry or the first training location for·trainees in the U.S. and at the first 
training activity for overseas trainees. MILDEPs may authorize advance pay
ment of allowances which may accrue during the remaining authorized periods 
following the termination of training. 

f. Settlement of Claims. Vouchers for settlement of outstanding 
entitlements for tMET students will be submitted via the SAO to the nearest 
U.S. paying agent for payment to the trainees in local currency at the author
ized exchange rate. If it is determined that an IMET trainee who has departed 
the CONUS or overseas training activity was overpaid in CONUS or at the over
seas activity by an amount in excess of any amount otherwise owed to the 
trainee upon submission of the final travel voucher by the- SAO in country, no 
attempt will be made to collect the overpayment from the trainee. The MILDEP 
concerned will determine whether a funding adjustment via an IMET Order is 
necessary for the worksheet control number (WCN) series concerned. 

5. Baggage Weight Allowance for FMTs. 
I 

a. Authorized Baggage. 

(1) Authorized Weight Allowance. The baggage allowances 
outlined below are total allowances, excess baggage being the difference 
between the baggage permitted by the transportation carrier and the total 
allowance. These allowances! apply· for that portion of the travel costs 
payable from U.S. funds. NO~E: Baggage sizes and dimensions are to conform ( 
to carrier stipulations. I 

I 

(a) A total baggage wei ght allowance of 100 pounds. not 
to exceed three (3) pieces of' checked baggage, is authorized for FMTs when 
training is less than 40 week~. 

(b) An additional 30 pounds for flying training equip
ment, not to exceed a total of four (4) pieces of checked baggage, are author
ized for students enrolled in flying training of less than 40 weeks. 

(c) Whenl duration of training is 40 weeks or longer, a 
baggage allowance of 150 pounds, not to exceed fi ve (5) pi eces of checked 
baggage, is authorized. IMET-sponsored foreign personnel on duty at U.S. 
training installations as liaison officers are authorized a baggage allowance 
of 150 pounds, not to exceed five (5) pieces of checked baggage. 

I ' 
(2) Instructional Course Materials. The cost of shipment of 

student retainable instructional materials (RIM) will be included in the 
tuition rates for all formal courses, based on standard rates set by Section 
71106 of 000 7290.3-M. ' 

, 
(a) Weitt Allowances. The following weight allowances 

apply to shipment of instruc ionai material: 

1.' 200 pounds for all courses the MILDEPs consider 
to be in the PME category (as approved by DSAA) and which will appear in the 
MILDEP appendices to the JSAT Regulation. 
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2. 50 pounds for all other courses. 

(b) Packing and Labelling. This material is to be 
packaged and labelled at the training installation and shipped via the most 
expeditious means to the SAO of the country for delivery to the FMT, or to the 
official address for classified material. A copy of the student's ITO will be 
placed inside the package. Use of the APO/FPO address of the sponsoring SAO 
is authorized; packages must be addressed to the SAO. not to the FMT. 

(c) Personal/Unauthorized Matter. The training installa
tion will ensure that no personal effects or other unauthorized matter is 
shipped with the instructional material. 

(d) Cost to Students. Students wishing to send their 
instructional materials via international mail, and/or send instructional 
materials in excess of the total maximum allowance, will do so at their own 
expense. 

b. Unauthorized Ba~ga,e. Shipment of baggage in excess of the 
weight allowance contained ina( ) above is not authorized. Disposition of 
unauthorized baggage will be made at the expense of the trainee or his govern
ment. Conmanding officers of the training or administrative installation 
should ensure that unauthorized baggage is shipped at the trainee's expense 
prior to his departure from the installation. Trainees reporting to ports of 
departure with unauthorized baggage will be requested to forward the unauthor
ized baggage by commercial means at their expense. If lack of time prohibits 
this, unauthorized baggage will be taken into custody by the traffic represen
tative, and the trainee will be given a receipt for the baggage. The trainee 
will remain on the scheduled flight or carrier. After departure of the 
carrier, the traffic representative will deliver the unauthorized baggage to 
the nearest appropriate foreign consulate. 

c. Guest Instructors at Panama Canal Area Military Schools 
~PACAMS). Shi pment of household goods from the Panama Canal area to thei r 

ome country is authorized for Latin American guest instructors who have 
completed a tour of duty at PACAMS. The net weight allowance is 2000 pounds 
for married guest instructors and 200 pounds for single guest instructors. A 
net weight allowance of 4,000 pounds is authorized for married Latin American 
guest instructors assigned as Deputy Conmandant at PACAMS. In addition to net 
weights listed above, weight allowances are authorized for crating and packing 
materials on the same basis as for U.S. military personnel and in accordance 
with the JTR. Shipment of household goods in excess of authorized net weight 
will be at the expense of the guest instructor or his government. Shipment 
will be by surface common carrier. Air freight may be used only when surface 
common carrier is not available. 

6. Uniforms and Personal Clothing. Except for charges for uniforms 
required for students in the Inter-American Air Forces Academy (IAAFA). fur
nishing uniforms or any items of personal clothing, other than special items 
of training clothing or equipment, is not authorized. 

7. Visits ·to Canada and Mexico. Foreign trainees attending instruction 
in the CONUS may be authorized visits of not over 72 hours to Canada and 
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Mexico. They must comply with all immigration and customs regulations. Such 
visits will not affect the trainee living allowances. 

i 

8. Dependents of Trainees. Dependents will be discouraged from accom
panying or .;01n1ng traine,es except in those cases where the MllDEP concerned 
determines for specific trainees and courses that housing and other amenities 
are available and presence of dependents will make an important contribution 
to the student I s 1 ea rn i ng: experi ence. Where dependents are authori zed by the 
MIlDEP, i.e., for officers attending selected courses as indicated in Note 4 
of Table 10-11-2, a living allowance may be paid in accordance with rates 
established in this table. In no event, however, will transportation of 
dependents be at U.S. expense. 

In the event of a 

10. Requests for Political Asylum. Procedures for handling requests for 
political asylum and temporary refuge are outlined in 000 Directive 2000.11. 

I 

G. EXTRAORDINARY EXPENSES. Extraordinary Expenses (budget project N60) are 
defined as those expenses incident to representational activities for FMTs. 
They include costs of commandant's welcome, receptions, banquets for civilian 
and military sponsors, ;class/seminar dining-ins, faculty-student luncheons, 
graduations, and other sim;1ar activities which bridge cultural differences 
and enhance the relationship between school officials, local cOnlllUnity sup
porting participants, an~ foreign students while attending courses of instruc
tion in U.S. and overs~as facilities. N60 funds are limited by legislation 
contained in Section 6361(g} of the Foreign Assistance Act of 1961 and related 
appropriation acts. l.. 

I 

1. Use in Connection' with IP and Orientation Tours. Extraordinary 
Expense funds may also be used for activities described in paragraph G. above, 
in connection with IP and orientation tours. Conditions contained' in Section 
E.6. will guide such arrangements. The expenditures of N60 funds for other 
than students sponsored under IMET is not authorized. However, joint activ
ities with FMS funded foreign trainees are often cost effective. In that 
case, IMET N60 funds and IP funds are pro-rated on the basis of respective 
number of IMET and FMS $tudents. 

2. Determining Amount l' In determining the amount of N60 funds intended 
to be used for representattmal type activities, the following guidelines 
pertain: ; f 

a. Basic Allowan)ce. An amount of $1.00 for each officer and 50 
cents for each enlisted trainee per course week is allowed. 

,f 
b. Senior Officers and Senior Civilian Personnel. (It Colonels/ 

Commanders and civilian equivalents, and above). When senior and nondistin
guished visitors are on an Orientation tour or IP activity, the allowable N60 
expenditure will not exceedl$9.00 per individual per installation per activi
ty, not to exceed $18.00 pe day per individual. 
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c. FOrei%n Individual Member of OT/DV. For each foreign individu
a 1 member of an oTl V, as descri bed in parapgraph E. 5., the expendi ture of 
representation funds is authorized at a rate not to exceed $18 per individual 
per installation per activity visited and not to exceed $36 per day per 
individual. 

d. Use for Contingencies. N60 funds may also be used to finance 
the cost of certain contingency expenditures when they clearly support overall 
training objectives and are within the legislative constraints contained in 
the Foreign Assistance Act. Disbursement of funds under these circumstances . 
is authorized only after approval by DSAA. 

3. Prorral1ll'li ng. ProgralllTli ng of doll a r requi rements will be accom
plished by MI DEPs as prescribed in paragraph J. of this section. Legislative 
restrictions on extraordinary expense funds require that ceilings for repre
sentation expenses be provided to MILDEPs by DSAA once worldwide requirements 
are measured against the legislative limitation. 

H. OTHER TRAINING SUPPORT. Budget project N70 provides funds for U.S. 
mil itary guest officers, suppl ies and materials used exclusively for IMET 
(excluding training aids), and student support costs. 

1. Costs of Facilities Used for Both IMET and FMS Training. Costs 
related to constructing, extending, refurbishing, or maintaining U.S. training 
facilities used for both IMET and FMS training will be shared between the IMET 
and FMS customer countries on a pro rata basis. Such costs should be financed 
initially by the appropriate MILDEP and the course costs charged for training 
at these facil ities will be adjusted to provide reimbursement to the MILDEP 
appropriation. 

2. Medical Costs. A factor of $35.00 per student training line (exclu
sive of orientation) is authorized for progralllTling purposes under generic code 
N7E (MASL lIN 365003/365004) for medical treatment in U.S. government facili
ties for IMET trainees. Funds for costs such as burial expense or other 
student support costs will be progral1ll'led under generic code N7F on a case-by
case basis only after DSAA approval. 

3. Su lies and Trainin Materials (Generic N7C. Costs of supplies 
and training mater a s exc u 1ng tra n1ng a1 s may e financed when author
ized by DSAA. When requirements in these areas exist, supporting documenta
tion will be provided through the appropriate Unified Conmand to DSAA for 
approval prior to progral1ll'ling. When third country training requirements exist 
for supplies and training materials (N7C) and services (N7E), the SAO will 
submit a request for offshore procurement certification in accordance with 000 
Directive 2125.1 to DSAA, with information copies to the appropriate MILDEP 
and Unified Command. 

I. TRAINING MATERIALS. 

1. Used for In-countr~ Engl ish Language Training. Training aids and 
devices, books, and other pu ications, to inClude training films, for use in 
establishing or supporting in-country English language training programs, may 
be programmed and funded under Budget Project N90 as part of the IMET program 
of eligible countries. 
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2. Purchase through FMS Channels. Other training aids and devices and 
books, maps, and other publications should be obtained through FMS channels. 
Requests for exceptions to this policy will be considered on a case-by-case 
basis upon receipt of complete written justification. The justification must 
include statements as to why the provision of training materials under the 
IMET program is necessary, why it is in the U.S. interest, and the impact on 
the country training program (i.e., specific courses and training that will be 
deleted and how this training will be accomplished). Exceptions will be 
granted on a one-time basis and will not apply automatically to similar future 
requirements. 

3. Progranming of Training Materials. Training materials progranmed 
under budget project N90 should be identified to DSAA when requesting funding, 
with an indication that the materials support the in-country English language 
program. 

J. PROGRAM DEVELOPMENT, SUBMISSION, AND MANAGEMENT. 

1. Pureose. The purpose of the following discussion is to provide 
guidance and lnstructions governing the preparation and submission of detailed 
program data, including changes thereto, and the conversion of these data into 
approved and funded programs authorized for implementation by the MILDEPs. 
Further, more specific progranming guidance is contained in paragraph K. of 
this section. 

2. Development Guidance. 

a. Sources. iIn addition to guidance and instructions contained in 
this manual, the followi:ng documents provide information for the development 
of training programs: (1) The Military Articles and Services List (MASL) , 
and (2) JSAT Regulation (AR 12-15, OPNAVINST '4950.1H, and AFR 50-29). 

b. Refinements of Budget Year Prosram. The refinement of the 
budget year program should, be accompl ;shed prl0r to 30 May at the training 
workshops conducted between 'January through April. The workshops are hosted, 
coordinated, and participated in by the Unified Conmand, with representation 
from DSAA and MILDEPs for the purpose of determining training capability and 
to provide policy and procedural and technical advice. The submission to DSAA 
of refined budget year a;nd plan year training requirements resulting from the 
training workshop review will be completed and processed to DSAA through the 
MILDEPs by 30 June. : 

;1 
c. Availability of Detailed Dab. to MILDEPs. Detailed training 

data for the first plan year program will be made available by SAOs to MILDEPs 
for processing to DSAA by 31 October, or as may be directed. 

3. General Progranming Instructions. In addition to individual courses 
of instruction available from MIlDEPs for foreign students, other categories 
of training assistance which may be required in developing the program are 
contained in the MASL in 1 ine-item detail. A sunmary of all categories of 
training N10 through N70 is shown in Appendix 0, Table 0-9 and Table 10-11-4 
of this chapter. This sUl1lllary provides a reference for identifying specific 
training contained in the MASL. 
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a. Identification of Requirements. Detailed identification and 
explanation of the requirement(s} involved will be provided for each of the 
following line items when submitted for programming under IMET. When support 
is associated with a type of aircraft, specific support details included in 
these items must be identified as follows: 

(I) Observer or qualification training (08T). 

(2) On-the-job training (OJT) not in conjunction with formal 
course of instruction. 

(3) MTTs -- especially where description does not adequately 
identify team as to specific type (e.g., MTT -- other). 

(4) Services. 

(5) Other Training Support/Costs. 

(6) Supplies/Materials. 

(7) Field Training Services. 

b. Execution A~ency Codes. For use in submitting requirements, 
Table 10-11-3 of this chap er prescribes the execution agency (EXA) identifier 
codes to be used to identify the agency responsible for providing the service, 
the funding command or agency, and the school or training activity at which 
services are expected to be performed. 

4. Submission of Program Data. Planning year, budget year, current and 
all prior year training requirements under IMET will be recorded in the DSAA 
1000 system. Training data for these programs will be maintained current by 
continual updating by the SAOs. 

a. Channels of Submission. SAOs will submit initial budget year 
IMET requi rements data and a 11 subsequent changes thereto di rectly to the 
MILDEPs, with information copies to DSAA and the Unified Command. The MILDEPs 
will review submissions for availability of the training requested and trans
mit accepted requirements to DSAA. 

b. Chan es. Submission 
of final current year program c anges lncreases an or a tlons) to IMET 
program requirements must arrive in DSAA not later than 15 August in order to 
be considered during the end-of-year closeout of that program on 30 September. 
Changes justified only on the basis of urgent military necessity will be 
considered after the 15 August cutoff date if approved in advance by DSAA and 
provided there is sufficient time to process the change and obligate the funds 
by the end of the fiscal year. 

c. SAO Submission Instructions. As a minimum, the following data 
will be submitted to the MILoEPs by an SAO when requesting/programming train
ing. Enter the Country, IMET, and Program Year and WCN (when known) in the 
message subject line. 
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Card 
Column 

1 

14-20 

25 

26-29 

30 

33-34 

51-56 

61-65 
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(1) Program Additions. "4" Card. 

Data Element 

Card Code 
Item Identi
fication Number 
Course Title 

Student Code 

Quantity 

Program 
Originator 
Duration 

j 

Travel and I 
living 
Allowance 

I 

, 

Worksheet i 
Control Number 

Instruction 

Enter "4". 
Enter lIN exactly as it appears in the 
MASL. 
Enter the course title as it appears in the 
MASL. 
Enter the appropriate student code as 
listed in Appendix D to this manual. 
Enter the number of students, or in the 
case of teams, the number of personnel on 
the team. Officers/enlisted/civilians are 
listed in separate program lines. For a 
training program dollar value line, no 
entry is made. 
Enter the appropriate program originator 
code as listed in Appendix D. 
Enter the duration from the MASl where 
listed. Where the duration in the MASl is 
variable (VA), enter the number of weeks 
for students, the number of man weeks for 
teams, and the number of man months for 
field training services (FTS). 

Enter the travel and living allowance cost 
(TlA) for each student or team member when 
programming training with the Anmy. Air 
Force and Navy do not require the SAO to 
provide the TlA cost unless the data varies 
from SAMM computation procedures or data as 
known by the MILDEPs. See Paragraph K for 
TLA computation procedures. . 
Enter the worksheet control number (WCN) as 
assigned by the SAO. Indicate ·sequential/ 
follow-on courses in alphabetical sequence 
in the order in which the training is to be 
conducted: 

1234l (language training) 
1234A 
12348, etc. 

Use 1234Y or Z for continuing sequential 
training funded in the new FY but originat
ing in the previous FY. 
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Card 
Column 

66 

70 

72 

Card 
Column 

1 

2-5 

61-65 

Data Element 

Implementing 
Agency Code 

Availability/ 
Reporting Quarter 

Requirements 
Priority Code 

DoD 5105.38-M 

Instruction 

Enter the implementing agency code (first 
digit of the execution agency code) from 
the MASL. 
Enter "1" "2" "3" "4" or "5" (IMET only) to 
indicate the quarter in which the student 
will be available. Program all medical 
cost lines in the same quarter as the 
earliest programmed training. 
Enter "A, B, C, or 0" depending on the 
priority of the training requirement. 

(2) Program Changes. "Q" Card. 

Data Element Instruction 

Card Code Enter "Q". 
Record Control Enter the record control number (RCN) 
Number exactly as it appears in the DSAA detail 

listing. 
Worksheet Control Enter the worksheet control number (WCN) as 
Number it appears in the DSAA detail listing. If 

the WCN itself is being changed, enter the 
revised WCN. 

Changes: Make desired changes to specific data elements by identifying the 
data element (card column/description) and providing the revised data entry. 
Do not give the amount of the actual change. 

Card 
Column 

1 

2-5 

61-65 

(3) Program Deletions. "R" Card. 

Data Element Instruction 

Card Code Enter "R". 
Record Control Enter the RCN as it appears in the DSAA 
Number detail listing. 
Worksheet Control Enter the WCN as it appears in the DSAA 
Number detail listing. 

d. MILDEP Submission Instructions. Following are detailed in
structions for MIlDEP preparat;on of each type of transaction. 

(1) Program Additions. "4" Card. 
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Card 
Column 

1 

2-5 

6 

7 

8-13 
14-20 

21 

22 
23-24 

25 

26-29 

30 

31-32 

33-34 

35 

36-43 

i 
I 

Data Element 

Card Code 
Record Control 
Number 
Blank 
Action Code 
Blank 
Item Identii
fication Number 

Generic Code 

Blank i 
Reason for,Change 
Code ' 

Student Co~e 

Quantity I 

Program I 
Originato~ 
Code' I 

countrY/Adtivi ty 
Code 1 ' 

Duration 1 

I 
1 
; 

Type of A'ssis
tance co~'e 

Unit PriJe 

I 

Instruction 

Must be filled. Enter "4". 
Leave blank or enter RCN. 

Leave blank. 
Leave blank. 
Leave blank. 

000 ~lU~.38-M 

Must be filled. Enter Item 10 number 
exactly as it appears in the same columns 
of the MASL. 
Must be filled. Enter "N" (1st position 
only, of the generic code). 
Leave blank. 
Must be filled. Enter appropriate code 
from list of reason for change codes in 
Appendix D. 
When applicable, enter appropriate code 
from list of student codes in Appendix O. 
Leave blank for dollar lines. Enter the 
number of students, or in the case of 
teams, the number of personnel on the team. 
Right justify (units position in column 29, 
ten position in column 28, etc.). 
Must be filled. Enter appropriate code 
from list of program originator codes in 
Appendix D. 
Must be filled. Enter appropriate code 
from list of country/activity codes in 
Appendix D. 
Enter duration from the MASL, where listed. 
Where duration in the MASL is variable (VA) 
enter the number of weeks to be programmed 
for students, the number of man weeks for 
teams, and the number of man months for 
field training services (FTS). Right 
justify and enter "0" in unused columns. 
Must be filled. Enter appropriate code 
from list of type of assistance codes in 
Appendix D. 
Enter course cost from the MASL where 
listed. When not indicated in the MASL, 
enter the unit price as detennined by the 
MILDEP. Entries must be right justified. 
Leave dollar value lines blank. 
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Card 
Column 
44 
45-46 

47-50 

51-56 

57 

58 

59 

60 

61-65 

Data Element 
Blank 
Program Year 

Funding Date/Case 

Travel and 
Living 
Allowance 

Status Code 

DSAA Waiver 

Blank 
TLA Command 

Worksheet 
Control Number 

Instruction 
Leave blank. 

DoD 5105.38-M 

Must be filled. Enter last two digits of 
fiscal year in which the item is programmed 
or to be programmed. 
Enter the report or start date of the 
training (whichever is earlier) by 
month/day (MM/DD) in columns 47-50 for all 
unfunded training lines with confirmed 
quotas. The date entered wi 11 be for the 
first course in a series of training 
courses for the same student. This data 
element entry will be el iminated by DSAA 
when funding occurs. For FMS training 
only, enter the FMS case des i gnator (last 
three di gi ts of the FMS case number) in 
columns 48-50. 
Enter the appropriate travel and living 
allowance cost from Table 10-11-2 of this 
chapter for each student, or appropriate 
costs for mobile training team member. 
Where cross/sequential training is pro
grammed, see Paragraph K for instructions. 
Leave blank. Status Codes are entered by 
DSAA to indicate funding status. 
An "A" wi 11 be entered by DSAA for training 
1 ines for which constraints were waived. 
An "RII is entered when a waiver is re
quired. 
Leave Blank. 
(Optional) Entered by Army to indicate 
command receiving funding for travel and 
living allowance cost. 
Must be filled. Enter Worksheet Control 
Number (WCN) assigned to the item in the 
training requirements worksheet. In the 
units position (column 65) enter sequential 
or follow-on courses in alphabetical 
sequence in the order in which the training 
is to be conducted: 

1234L 
1234A 
1234B 
1234C, etc. 
1234Y or Z for continuing training 

programmed and funded in new FY 
1234S - Late cancellation penalty 
1234T - Attrition charge 

(continued on next page) 
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Card 
Column 

66-68 

69 

70 

71 

72 

73-80 
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Data Element Instruction 
Where no sequential training is planned, 
leave the units position blank. 

Execution Agency Must be filled. Enter execution agency 
Code' identifier from the MASL. Where cross 

training is involved, enter the identifier 
of the MILDEP that will conduct the majori
ty of the training. The same execution 
agency identifier will be used for all 
training 1 ines in the cross training 
sequence. See Table III of this chapter. 

Change Originator Must be filled. Enter appropriate code 
Code from list of change originator codes in 

Appendix D. 
Availabl1 1ty/ 
Reporting;Quarter 

Fiscal Code , 

I 
Requiremepts 
Priority fOde 

I 

Total Cos1t 
I 

, 

Must be filled. Enter number 1, 2, 3, 4 
or 5 (IMET only) to indicate the quarter in 
which student availability occurs. All 
medical cost lines will be progranmed for 
the same quarter as the earliest progranmed 
training. 
Leave Blank. Data will be entered by DSAA 
when funded. 
Must be filled. Enter "A" "B" "C" or "0" 
as appropriate for priority of training 
requested. 
Enter total cost to the nearest dollar. 
Total cost is computed by mUltiplying the 
sum of the entries in columns 36-43 (unit 
price) and 51-56 (travel and living allow
ance cost) times the entry in columns 26-29 
(quantity). Right justify, enter dollar 
position in column 80. 

(2) ProJram: Changes. Program changes. are accomplished by a 
"Q" card~ Q cards cont~in the same data element fields as 4 cards and should 
be completed according to the following instructions: 

I 
I 

. (a) Control Fields. The following control fields 
(data elements) must be entered in the Q card as they appear in the current 
Master File; if data on!any of these control fields must be changed, a program 
deletion (R card) and a:new addition (4 card) must be submitted. 

Card 
Column 

2-5 

31-32 
45-46 

i , 
I 

Instruc:tions 

Record Control Number. The Record Control Number for a 
1 i ne is never changed, a 1 though it wi 11 be removed from 
the! Master Program File if the line is deleted. 
Country/Activity Code. 
Program Year. 

I . 
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(b) Other Re%uired Fields. In addition to the above 
control fields, the following fiel s are also required on all Q cards: 

Card 
Column 

1 

23-24 

69 

70 

Instructions 

Must be filled. Enter "Q" 
Must be filled. Enter appropriate reason for change code 
from list of codes in Appendix D. 
Must be filled. Enter appropriate change originator code 
from list of codes in Appendix D. 
Must be filled. Enter appropriate availability reporting 
quarter. 

(c) Revisions to Data Elements. Enter only the revised 
data elements (complete field) in the remaining columns of the Q card. Leave 
unchanged any data elements that are not being revised. 

1. When a change is required due to a revision in 
the MASL item identification or generic code, both the item identification 
(coiumns 14-20) and the generic code (column 21) must contain an entry. Leave 
columns 14-21 blank if there is no change in item identification and/or 
generic code. 

2. For changes in quantity (columns 26-29) and/or 
total cost (columns 73-SO) , enter the revised quantity and/or the revised 
total and not the amount of the change. 

3. For changes in unit price (columns 36-43) and 
travel and living allowance (columns 51-56), enter the revised unit price or 
revised TLA and not the amount of the change. 

4. A change must be made to the funding date 
(columns 47-50), when the-training moves into a later quarter. If the train
ing has already been funded, a new funding date must be entered. 

5. To blank out a data element entry, punch an 
asterisk (*) in the riglit-most column (units position) of the data element 
field. For example, enter an asterisk (*) in column 56 to delete travel and 
living allowance. Control fields or any other field where data is required to 
be filled cannot be blanked out with an asterisk. 

6. Right justify entries for the following data 
element fields whenever a--change is required. 

Card Column 

25-29 
31-43 
51-56 
73-80 

Data Element Field 

Quantity 
Unit Price 
Travel and Living Allowance 
Total Cost 
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IIRII cards. 

Card 
Col umn 

1 

2-5 

6-22 
23-24 

25-30 
31-32 

33-44 
45-46 

47-68 
69 

70-80 
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(3) Program Deletions. Program deletions are accomplished by 
The following ,format and instructions apply: 

, 
t 
I 

Data Element 
I 

Card Code ! 

Record Control 
Number I 
Blank i 

I 

Reason fori 
Change Code 

I 
I 

Blank j 
Country/Activi:ty 
Code : 
Blank 

I Program Year ' 

Blank 
Change Originator 
Code . :1 

Blank il 

e. Confirmatio'n'_
1 

Instruction 

Must be filled. Enter IIRII. 
Must be filled. Enter the RCN exactly as 
it appears in the DSAA detail listing. 
Leave blank. 
Must be filled. Enter appropriate code 
from list of reason for change codes in 
Appendix D. 
Leave blank. 
Must be filled. Enter code exactly as it 
appears in the DSAA detail listing. 
Leave blank. 
Must be filled. Enter program year exactly 
as it appears in DSAA detail listing. 
Leave blank. 
Must be filled. Enter appropriate code 
from list of change originator codes in 
Appendix D. 
Leave blank. 

. I 

(1) For algen:~ i es receivi ng AUTOD I N feedback, DSAA will confi rm 
the act; on taken on progrj'am :;hanges as fo 11 ~ws : 

(a) Posted to DSAA Master Program File. 

11. r Additions and Deletions. Action code IIA" or "M" 
will be entered in card Column 7, in cards 4, or R, as appropriate, and cards 
will be returned to the Rrog'ram originator. (See Action Codes in Appendix D.) 

12~ ~ Changes. Posting of changes will be recorded and 
confirmed as a two-part loperation as follows. First, the program line being 
changed will be maintair)ed; in the DSAA data base and a card R prepared to 
indicate deletion of th5sexisting program line. Action code "A" will be 
entered in card co1umn~. Second, card 4 will be prepared to indicate addi
t i on of a program- 1 i ne revi sed to ref1 ect the changes des ired. The changed 
program line will conta1r t~e same record control number as assigned prior to 
the change, and an action code "A" will also be entered in card Column 7 of 
the confirming 4 card. 

j 3. Program AmendmentlIMET Orders. The procedure 
outlined above provides !Qr:conffrmation of additions, deletions, and changes 
through return of cards 4 or R to the program originator concerned. A listing 

I 
10-34 

( 



000 5105.38-M 

of deletions and additions, called a "program amendment," provides the basis 
for manual review of changes effected to the program. Upon receipt of confir
mation, card R ITlJst be processed by recipients before the card 4; otherwise, 
duplicate items could appear and create problems in deleting the proper data. 

(b) Disapgrovals. Action code "XII will be entered in 
card column 7 and the cards ,Q, and R returned to the change originators 
concerned. 

(c) Errors. Appropri ate code wi 11 be entered in card 
column 7 and the cards 4, Q and R returned to the change originator. See 
Action Code in Appendix D. 

(2) DSAA will prepare and mail the following ADP reports to 
each SAO. 

(a) Item detail listings of the revised IMET country 
programs will be mailed on a monthly basis for one prior year, until program 
roll-up; for the current year; and for the budget year. 

(b) Copies of IMET orders will be mailed after each 
weekly update of the DSAA Master Program File. IMET orders will be issued in 
accordance with Paragraph L of this chapter, for funded lines and changes to 
funded lines. 

(c) Such other reports as may be requested. 

f. Changes to Prior Year Programs. 

(1) Within eight months after the close of each fiscal year, 
all training lines in the fiscal year program which ended on the preceding 30 
September will be rolled up by DSAA into budget project lines, i.e., NlO, N20, 
••• N90, so that there will be one program line per implementing agency for 
each budget project within each country program. During the period prior to 
roll-up, program changes will be limited to those required as a direct result 
of program execution. New requirements will not be added unless approved by 
DSAA. All prior year changes will be submitted to DSAA by the implementing 
agencies. SAOs may submit changes generated by their management reviews, 
e.g., unperfonned fifth quarter training, to the implementing agencies for 
review and submission to DSAA. 

(2) Once the budget project lines have been created and sub
stituted for the detailed training lines in the DSAA Master Program File, the 
detailed program lines will be retained for historical use only and will not 
be updated or modified. All subsequent changes will be submitted to DSAA by 
the implementing agencies against the budget project lines, and will be 
limited to changes in total cost. 

K. IMET PROGRAMMING INSTRUCTIONS. 

1. Formal training is 
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who will train at U.S. schools and facilities. These cost elements are the 
IMET Unit Price and Travel and/or living Allowance (TlA). Each of these two 
cost elements is computed on a "per person space" basis. The Total Cost 
entry, columns 73-80 of cards 4 or Q, is obtained by mult1plying the sum of 
the IMET Unit Price in Golumns 36-43 and the TlA in columns 51-56 by the 
Quantity (number of personnel spaces) in columns .26-29, 1.e., (IMET Unit Price 
+ TlA) x Quantity = Total Cost. The following is cost factor guidance for 
deriving the two elements of cost involved in the Total Cost: 

• The course cost, where listed 
....... r-----r-r~ ........ ---........ ---......,---"+ist (MASl) , will be entered in 

(l) Where ,the MASl indicates "N/C" (no charge), no charge is 
made by the MIlDEP for the training. leave columns 36-43 blank for these 
items. 

(2) Where' the MASl indicates "EST" (Estimate), a unit pr1ce 
estimate is to be made 'by the program originator, and entered in columns 
36-43. A number of variables nonnally are related to unit price detennina
tion, such as the number', of personnel spaces or the length of the OJT. The 
basis for estimating the un1t price will be provided in supplementary guidance 
furnished by the MIlDEPs.! 

b. IMET Travel and livin Allowance Columns 51-56). The unit 
(per personnel space ; cost "s compr se 0 ree cos e emen s -- travel, 
living allowance while inl a ~raining status, and special factors. 

(l) First, Tr~ining Destination Known. Where the first train
ing destination in the United states is known at the time of prograrrming or 
can be provided by the ~IlDEP at or prior to the annual training workshop, 
travel costs will be calcul~ted in accordance with paragraphs (2)(a) and (b), 
below; otherwise, a composite travel cost factor provided by the MIlDEPs in 
their supplementary guidance'may be used. 

I 

(2) Cost I Included in Travel. Travel includes the cost of 
transportation to and frpm the U.s., within the U.S., and baggage and living 
allowances during travel. Transportation by military or conrnercia1 aircraft 
(when authorized), ship, bus, rail, or other conveyance will be paid when the 
U.S. provides the transportation, as indicated in paragraph F.3. of this 
section. The following Jspedfic guidance is provided for calculating travel 
costs to and from the United States and within the United States. 

I 
(a) 1 Travel to and from U.S. Round trip travel between 

the embarkation point in the recipient country and the gateway terminus (point 
of debarkation) in the

l 
U.S. will be prograrrmed for all trainees, unless 

otherwise directed. ' 
I 

(b) i Travel within CONUS. Round trip travel between the 
gateway terminus and the city nearest the training faci1 ity at which the 
initial training is toi be conducted will be prograrrmed for a1) trainees, 
unless otherwise directed. When the first destination is not known, an 
estimated cost will be! added to cover the round trip travel, baggage and 
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living allowance while in a travel status. NOTE: In all cases students are 
required to travel over the most direct, least cost route. 

(3) Living Allowances While in Training Status. A living 
allowance will be progranmed for all trainees in a training status, unless 
otherwise directed, as indicated in paragraph F.4. of this section. 

(4) Special Instructions. 

(a) Cross Trainin 
Cross training, sequence tra1n1ng, or prerequ S1 e ra1n1ng 1S raln1ng 
following an initial course of instruction or preceding a course of instruc
tion (prerequisite), without the trainee returning to home country between 
courses. When progranming of this type is required, column 65 of cards 4 or Q 
is to be used by program originators to indicate whether the training is a 
single line item or whether cross training is involved. If cross training is 
progranmed, the letter II A" will be· entered in column 65 for the initial 
course, the letter "B" will be entered in column 65 for the second course, the 
letter "C" for the third course, and so on in alphabetic sequence. When 
English language is progranmed as a prerequisite course, the worksheet control 
number suffix· (column 65) will be the letter ilL," and the courses following 
will have worksheet control number suffixes A, B, C, etc. Each course will be 
costed separately. Course "A" will be charged with the round trip trans
oceanic travel costs and the round trip CONUS costs. For sequential training 
conducted at another location, the best estimate of transportation costs will 
be progranmed. When English language training is a prerequisite, the cost of 
round trip will be included in the II A" line computed on the basis of the 
location of the "L" line. The living allowance wMle in a training status 
will be cos ted separately for each course in accordance with paragraph 1b(3) 
above. 

(b) Cross-Service Training. Cross-service training is a 
training series for a foreign student provided by more than one U.S. military 
service. 

1. Training in Schools of Another Service. When a 
trainee from one foreign military service is selected for training exclusively 
within schools of another U.S. military service, such training will be re
quested in the program of, and administered by, the U.S. mil itary service 
providing the training. 

2. Training in Schools of More Than One Service. 
When a trainee is selected for training involving courses of more than one 
military service, the training will be progranmed by the service providing the 
majority of the training (excluding English language training). 

3. Orientation Tours to U.S. Installations of More 
Than One Service. Orientation tours to U.S. military installations of more 
than one military service will be progranmed and administered by the U.S. 
military service corresponding to the military service of the trainee{s) or by 
the service having predominant interest. 
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4. Joint Service Courses. Joint service courses 
will be included in the program of the. service having administrative agency 
responsibility for the course. 

(4) Cancellation of Trainin Rescheduling 
or cancellation requests must e recewe at east ays 'n advance of the 
scheduled course start date. In the event cancellation or reschedul ing is 
requested less than 60 days prior to the scheduled start date, the country's 
IMET program will be charged 50% (100% of contract training cost) of the 
tuition rate for cancel htions or a proportionate share of the tuition rate 
for trainees not completing a course of instruction, for courses which fall 
within that 60 day period. Penalty charges will be determined by MILDEPs and 
requests for waivers to these penalty charges should be ,addressed to the 
responsible MILDEP. The cancellation penalty will not be applied when (a) 
cancellation is due to; the fault of the U.S. (deletion of classes, reschedul
ing, etc.), (b) cancellation is due to unavoidable circumstances within 
country, such as national disaster, or (c) cancellation ental1sno loss to the 
U.S. in terms of cost or training capability. These charges are to be pro
grammed for applicable courses, and will be earmarked by an "5" or "Til in 
column 65 to indicate that a penalty fee was charged for that particular 
training line. I 

(5) Orientation Tours. 

(a) TLA Entries. The TLA entry for columns 51-56 should 
be computed as the composite cost of living allowances, transportation based ( 
on itinerary, and excess ,baggage. A total of 100 pounds is authorized. 

(b) Escort Officers. An escort officer may be programmed 
for orientation- tours. A factor of $600.00 per man week will be used and 
entered under TLA in columns 51-56. 

(c) Livin 
tation Tours. A factor ,0 • per man wee w e use to cover rave 
and living allowance in'the overseas area where the tour is being conducted. 
The $100.00 factor wi 11 be added to the cost of the round trip travel and the 
total amount per personnel space will be entered in columns 51-56 of cards 4 
or Q. 

(d) Observer Training. The procedures above do not apply 
to observer training. Ooserver training will be costed in the normal manner 
described in paragraph, ~a. above. 

i 

(6) Temporary Duty Costs. A factor of $1,000 per personnel 
space may be added to 'cover the cost of temporary duty travel for country 
liaison officer,when programmed. 

2. Formal Trainin Overseas (0/5) (Generic Codes N1N - N1W. The same 
two cost e ements estp e 1n paragrap Un1t pr ce an TLA) , are 
involved in determining the total cost entry in columns 73-80 for students who 
will train at overseas schools and facilities. The course cost shown in the 
IMET MASL will be entered in columns 36-43 of cards 4 or Q. The TLA factors 
for overseas training also differ from United States training and are de
scribed below, by Command. , 
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(a) Trainees in Own Country. Each country will pay its 
own transportation for those trainees training to their home country. 

(b) Training Costs for Sequential Training. Travel costs 
for courses subsequent to the original course will not be included; however, 
$50.00 per trainee will be added for travel (including living allowance during 
travel) for courses which follow the initial course and are conducted at a 
different location. 

(2) Living Allowance While in Training Status. 

(a) Trainees Training in Their Own Country. Each country 
will pay its own living allowance rates for trainees training in their home 
country. 

(b) Trainees Training Outside Their Own Country. If 
training is conducted at a location other than within their home country, the 
programming factor for 1 iving allowance while in training status will be 
computed at the applicable JTR rates. 

(c) Sequential Training. In some cases students have a 
waiting period before entering a follow-on course. The living allowance is 
authorized for the waiting period, and will be included in the TLA for the 
following course, 

b. U.S. Southern Command. 

(1) Living Allowances While in Training Status. 

(a) Programming Factor Panama Canal Area Military 
The programmi ng factor lor student 1i vi ng allowance for 

stu ents w 1 e ln training status at U.S. service schools in the Panama Canal 
Area (Army School of the Americas (USARSA», Navy Small Craft Instruction and 
Technical Training School (S~IAnS) and Air Force Inter-American Air Forces 
Academy (IAAFA) will be computed at the rate of $98.00 per week for officers 
and $60.00 per week for enlisted personnel. 

(b) Reimbursement to MILDEPs for Enlisted Personnel 
Services. Not all of the $60.00 per week programmed for enlisted personnel is 
paid to the student. The rate of daily living allowance payment is shown in 
Table II of this chapter. The remainder is reimbursed to the appropriate 
MILDEP for student laundry and subsistence. 

(c) PACAMS Trainees from the Republic of Panama. Pana
man;an trainees attending PACAMS or other training conducted in the Republic 
of Panama will be paid living allowances for periods of training only if they 
reside in quarters provided by the U.S. Government. 
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I 

(2) 
I Special Instructions. 

(b): OJT/Observer Training. A living allowance while in a 
training status will be' pai. d by tHET. Living allowances will be prograrrmed in 
accordance with paragraph b.{I), above. 

t ·f 

c. Third countr~ Training. Third country training should be 
encouraged, with the two par icipat1ng countries making their own arrangements 
for the training and associated costs. 

4· . 
(1) Tuition Funding by the U.S. When it is considered neces

sary that tuition costs be funded by the U.s., the SAO, in coordination with 
the Chief of the Diplomatic Mission, should submit a request for offshore 
procurement certification, in accordance with 000 Directive 2125.1, to the 
Director, DSAA, with information copies to the appropriate MILDEP, Unified 
Commander, and Component Commander. 

(2) Requests for Offshore Procurement Certification. The 
request for offshore procurement certification shoula include a detailed 
description of tuition costs and training services to be provided. In no case 
will costs include items a~quired under the security assistance program by the 
country providing the services. 

:: ' 

(3) Commitments for Third Country Trainin~. No commitment to 
the third country offering the training will be made un 11 the request for 
offshore procurement certification is approved., . SAOs will use the fund 
citation contained in the student ITO to provide reimbursement of tuition 
costs to the country furnishing the training. ' 

I 

L. IMPLEMENTATION. PFogram implementation and the movement of trainees to 
training facilities and activities is authorized only after IHET orders, 
program directives, or other specific approvals are issued by DSAA. Such 
orders, directives, or approvals are required prior to the issuance of ITOs or 
the obligation of funds for programmed training. When necessary in cases of 
emergency, requests for'approval to issue ITOs prior to receipt of IHET Orders 
will be submitted directly to DSAA, and authorized via message or telephone by 
DSAA Comptro 11 er. ' ! ' 

. 1. IHET Orders. 

a. Purpose. 

(1) Definition. The term "IMET Order" is used to describe the 
document issued by oSAA which authorizes and directs the furnishing of mili
tary training to desig.nated IHET recipients. It also identifies the fund 
source for each program' line. For example, FY 1984 funding is indicated by a 
"4" in column 71 to indicate funding from the 1984 appropriation. 
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(2) Purpose. IMET Orders show additions, changes, and or 
deletions to funded lines. Additions will be reflected as a program line in 4 
card format, including the record control number (RCN). A deletion of a 
previously funded line will be shown as a single entry and identified by a 
"program year" and previous IMET Order number at the right of the program data 
under the heading "IO-AJ." A change to a previously funded line will be 
identified by a two-line entry, the first entry reflects the funding that was 
authorized in a prior order and will also reflect the order number and year it 
was issued under the "IO-AJ" heading. The second entry reflects the revised 
line and may be identified by a blank in the "IO-AJ" column. 

b. Procedure. 

(1) countr~. A separate IMET Order will be issued for each 
country or activity, and he IMET Order number will include the appropriate 
country/activity code. 

(2) Number. The number aSSigned to IMET Orders and amendments 
thereto will be composed of the Program Year, Implementing Agency, Country/Ac
tivity code, and a two-digit sequential number. 

(3) Identification. The initial IMET Order issued for each 
country or activity for a given program (fiscal) year will be identified by 
sequential number 00. Subsequent IMET Orders for the program year will be 
issued as amendments to the initial IMET Order and will be numbered 01 through 
99, followed by alpha-numeric characters, as necessary. 

2. IMET Order Recipients. The recipients of an IMET Order and asso
ciated fund allocation are responsible for implementation of the order, 
including accounting and fiscal reporting, as prescribed by 000 Instruction 
7290.1. The implementing agency will be identified in the IMET Order number. 
IMET Orders for training program lines will be issued to the MILDEP providing 
the training, except in the case of cross-service training. IMET Orders for 
entire Worksheet Control Number (WCN) sequences containing cross-service 
training will be issued to the MILDEP providing the majority of the training 
or designated as the cognizant MILDEP. 

M. REPORTS. 
IMET program resources requ rements w e nc u e n t e su ml tted 
for all security assistance recipients to the State Department to facilitate 
decisions as to the allocation of security assistance resources. Information 
copies of these reports are required by DSAA as part of the planning process. 

SECTION II - FOREIGN MILITARY SALES TRAINING 

A. PURPOSE. 

1. This section provides guidance and instructions for providing 
military training to eligible foreign countries and international organiza
tions as authorized under the Arms Export Control Act (AECA). 

10-41 



DoD 5105.38-M 

2. Basic guidelines ,for FMS training are similar to those for IMET (see 
Section I). This sectiion ,addresses training matters which are unique to FMS 
training or which requ,ire' some' change fl"om IMET procedures. Detailed FMS 
training programming instructions are provided by each MILDEP. 

I . 

B. BASIC GUIDELINES. 

1. AECA Provisions. , . 

a. Nature of Training. Training includes both formal and informal 
instruction of foreign I studentsl in the United States or overseas by officers 
or' employees of the iUnited States, contract technicians, ,Dr contractors 
(including instructio~ at civilian institutions), or by correspondence 
courses; technical, educational, or information publications 'and media of all 
kinds; training aids, orientation, training exercises; and mil itary advice to 
foreign military units la~d forc~s. 

b. Prohibitions., Personnel providing defense services (including 
training) are proh1b1t~d from performing duties of a combatant nature by the 
AECA, Section 21(c}. This precludes activity related to training and advising 
which may engage U.S.i personnel in combat activities, outside the U.S., in 
connection with the performance of defense services. This prohibition is 
applicable only during hostilities involving the country where the training is 
taking place. I 

c. Reimbursement~ !The ful1 cost to the USG of furnishing FMS 
training must be paid by t~e I foreign purchaser except as may be specially 
authorized by the AECPl. Payment must be cash on acceptance, unless there is a 
Presidential determi'na'tion that it is in the national interest that payment be 
made prior to "perfotimance"i of the training. For billing purposes, formal 
training is considere~ "'performedII on the date that the student enters the 
course or, in the case'of'IMobile Training Teams (MTTs) or Field Training 
Services (FTS), when la "team member leaves his home station. At all times, 
there must be cash available to the DoD in advance of the performance of the 
training. Normally, a trai~ing case for the current fiscal year will not be 
used to fund any element of the training case for the following year. 

I ' ',' I 
d. Bilateral; Combined, or Multilateral Exercises. Bilateral, com-

bined, or multilatera!l exerc1~es conducted to test and evaluate mutual capa
bil ities do not require authorization or funding under the AECA. Costs of 
foreign participation~ in thes~ exercises may not be paid directly or reim
bursed from DoD funds~, including O&M funds. 000 funds may be used to pay just 
the costs of U.S. armed forces: participation which would have been incurred in 
the absence of foreign participation in the exercise. The costs of any U.S. 
support provided to the participating countries or international organizations 
for training exercis~s niuS~1 be reimbursed under an FMS case. This is because 
providing exercise. support lis providing a defense service as defined in the 
AECA, Section 47(4) ind Section 47(5). 

e. separJte and' s~eC;f;C statutor~Authorization. Outside the con
text of an exerclse,1 OSG cos"s of prov1dlngra1nlng for foreign mil itary or 
paramilitary personnel must ~e borne by the foreign government or interna
tional organization1under an: FMS case. If there is separate and specific 
statutory authorizat~on for such training, as in the case of the senior ROTC 

I I 
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program or U.S. service academies, this general rule may not apply. Existing 
authority and regulations do not permit formal or infonnal training on a 
non-reimbursable or quid-pro-quo basis. This includes orientation, observa
tion, or familiarization tours, as opposed to short formal visits. 

2. FMS Training Initiation and Program Development Sequence. 

a. Initiation. The same general initiation and annual programming 
process appl ies to FRs training as appl ies to IMET. Foreign purchasers may 
initiate training requests through normal FMS channels as they would for any 
other defense service. Requests for establishing new FMS training programs in 
countries where no FMS training program previously existed should be made 
through the American Embassy to the Department of State, with a copy to the 
Secretary of Defense (DSAA). Foreign governments (host-country defense 
establishments), with the help of the SAO, are encouraged to develop annual 
FMS training programs. 

b. Annual Country Program Review. Except for some countries with 
large, complex FMS programs, annual FMS training programs should be reviewed 
and, where appropriate, integrated with the country·s IMET requirements during 
the unified command training workshop. Programs presented by the country 
representatives should be fully coordinated with host governments and, to the 
extent practical, represent the country·s annual training requirements. FMS 
programs will be accepted for planning and for allocating quotas. When 
appropriate, programs may also be accepted as requests for LOAs. FMS training 
should be scheduled annually through regular workshop procedures. 

c. Fund Depos i ts. A 25 percent depos i tis normally requi red for 
annual training -cases using open-end LOAs in excess of $25,000. Full payment 
in advance is required on cases less than $25,000, or where the training is 
less than 90 days duration. Countries having both IMET and FMS training 
programs should ensure that the programs complement each other. 

d. Unpro~rammed Requirements. Unprogrammed FMS training require
ments, not included ln the annual program, are handled on an exception basis. 
Unscheduled requirements have an adverse impact on the total training effort. 
This is particularly true in the case of courses where quota availability is a 
major constraint, for short notice assignment of MTT personnel from operation
al units for specialized requirements, or the preparation of tailored curric
ula. Unprogrammed training requirements distort planning and make forecasting 
ineffective. Annual training programs should, therefore, be adhered to as 
initially developed and reviewed at workshops, with add-ons by the host gov
ernment during the program year being generally discouraged. 

e. Program Finalization. The MILDEP conducting the training 
assigns an FMS case identifier, prepares the LOA and submits it to the host 
country representative for acceptance and initial deposit. The MILDEP will 
implement the case by authorizing the issue of ITOs only after the case has 
been accepted and funded, and after the Security Assistance Accounting Center 
(SAAC) provides obligation authority. Any exception to this must be approved 
by DSAA, Comptroller. 

f. Program Amendments. 
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(1) Chan~es. After implementation, changes in the scope of 
definitive training requ rements may be made by using DO Form 1513-1. Custom
er requested changes for additions or deletions of progranmed students or 
courses to an already! signed 'FMS case are not considered as substantial 
changes in scope, if :the same general area of training and the number of 
students are not substantially ,changed. Substantial changes will be noted in 
amendments to the annual case ,when they occur. All changes which reflect an 
increase in price of $50,000' or more must be coordinated with DSAA. For 
deletions and for changes not affecting scope, the DO Form 1513-2 should be 
used. I 

I 
I 

(2) Cha'nges within Ceiling. Changes in requirements within 
the dollar ceiling of annual open-end training cases do not require the use of 
DO Form 1513-2. This type of change may be made administratively. 

I ' I . 

g. Fifth Quarter' Planning. The IMET 5th quarter planning and 
programming concept is lnot applicable to FMS training. 

I I 

3. Programming Training'Under FMS. Requesting and programming training 
prov; ded vi a an FMS case' ; s the same genera 1 process as that used for IMET. 
Procedures for the pr~vision 9f programming data by the SAO and the MILOEPs 
are the same as previously dis~ussed for the IMET program. The only differ
ences are in specific tIMET da~a elements which do not apply to FMS training. 
See paragraph J. in Section I of this chapter. 

I I ! 
a. SAO Submission ;Instructions. As a minimum, submit the follow-

ing data to the MIlOERs. ' Enter the country, FMS, and FMS case number in the 
message subject line. II '; 

(1) Proaram Additions, "411 Card. Only those procedures which 
differ from previous I ET sUbmission fnstructions are indicated. (See IMET 
instru~tions in paragr~Ph J.4~d~, Section I.) 

Card Data /'1 Column El~ment Instruction 

51-56 TL~ Do not enter. Pertains only to IMET. 

72 Re~quiremerits Do not enter. Pertains only to IMET. 

Card 
Column 

1 

2-5 

IPriority 
Code ! 

I 1,,-:/ 
(2) Pftogram Changes, IIQII Card. 

'/Data ' 
El'ement 

I ' 
Card Code 
I 

RCN 

I 
I 

;1 

I 

Instruction 

Enter "Q" 

Do not enter. Although an RCN is assigned 
for FMS training, MILDEP documentation 
available to the SAO may not contain the 
RCN. 
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14-20 

61-65 

Data 
Element 

Item Ident
ification 
Number 

(MASL lIN) 

Worksheet 
Control 
Number 
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Instruction 

Enter the lIN as it appears in MILDEP 
documentation. This will provide a cross 
reference in the event of an error in the 
following WCN. 

Enter the WCN as it appears in MILDEP 
documentation. If the WCN itself is being 
changed, enter the revised WCN. 

Changes: Make desired changes to specific data elements by identifying 
the data element and providing the revised data entry. Do not give the amount 
of the actual change. 

{3} Program Deletions, "R" Card. 

Card Data 
Column Element Instruction 

1 Card Code Enter "R". 

2-5 RCN Do not enter. 

14-20 MASL lIN Enter the lIN as it appears in MILDEP 
documentation. 

61-65 WCN Enter the WCN as it appears in MILDEP 
documentation. 

b. MILDEP Submission Instructions. 

{l} Program Additions, "4" Card. Only those procedures which 
differ from previous IHET instructions are indicated. {See IMET instructions 
in paragrap~ J.4.e., Section I.} 

Card Data 
Column Element Instruction 

48-50 Case Enter the FMS Case Designator (last three 
digits of the FMS Case Number). 

51-56 TLA Do not enter. Pertains only to IMET. 

60 TlA COlJllland Do not enter. Pertains only to IMET. 

72 Requirements Do not enter. Pertains only to IMET. 
PriorHy Code 

(2) pro~ram Changes, II gil Card. Only those procedures which 
differ from previous 1M T instructions are indicated. (See IMET instructions 
in paragraph J.4.e., Section I.) 
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51-56 

Data 
Element 
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Instruction 

Do not enter. Pertains only to IMET. 

(3) Program Deletions, "R" Card. Same as IMET instructions. 
See paragraph J.4.e., Section I~ 

I 
4. Training Requirements' Related to Purchase of Major Equipment. 

a. General.1 Training is an essential, key element in the suc-
cessful introduction of. a 'new piece of equipment or weapons system. The time 
required to conduct ad~quate training should be given careful consideration 
when requesting delivery dates' of equipment. In developing an "introductory 
training plan," the needs of' each country must be considered separately. 
While general training irequire~nts can be determined for any item, the exact 
composition and duration of the training program associated w1th the introduc
tion of a new system lor item ·of equipment will vary, based on the unique 
requirements and capabilities of the country. I : .. ' I ' 

b. Planning Progra~s. Training programs must be planned realis-
tically, taking into account the availability of personnel, the skills that 
must be developed, th~ backgr~und and experience of the ind1viduals selected 
for the training, and ;the time required to plan, implement, and complete the 
program. In the finall analysis, the success of any training program also 
depends on student capability ... ,land potential for success. The individual and 
collective performancelof the students will set the pace and measure the true 
progress of a program. It is ~~portan~ to have a good, workabl~ selection.and 
screening process to make sure the rlght student is fitted lnto the rlght 
training program. j' 

. 1 I 
c. Use ofIMET Funds. Training in support of FMS equipment pur-

chases should nonnally be programmed as part of the overall FMS agreement. 
IMET funds should not be used to support major equipment purchases unless 
specifically approved Iby ,DSAA~'I Requests for exceptions to this policy should 
be referred to DSAA ~ith app'ropriate justification on a case-by-case basis. 
In no event may a discrete training course, single training team, or a train
ing aid be funded by both IMETliand an FMS case. 

I I 
C. ENGLISH LANGUAGEITRAINING! It is the responsibility of the purchaser to 
e~sure that t~a1nees _meet th~ I.En.glish ComprehenSion ~evel (ECL) required !or 
dlrect entry lnto the 000 tr

1

a'lnlng system. If posslble, in-country Engllsh 
Language Training Programs'~ (ELTP) should be used. Countries without an 
adequate ELTP should :be encouraged to develop a program to qualify trainees 
for direct entry or, las a minimum, for entry into the Defense Language Insti
tute English Language l Center (DLIELC). It should be noted that IMET funds, as 
well as FMS, may be used to. eStablish and maintain in-country ELTPs. Letters 
of Offer and Acceptance for ~oreign Military Sales cases which include pro
visions for English tJanguageltraining will be coordinated with DLIELC prior to 
negoti ati on. I I I 

, I 

D. FMS TRAINING TUITION RATES. FMS Training tuition rates will be priced in 
accordance with 000 7290.3-Mr;Chapter 7, paragraphs 71001-7110S. Other costs, 

I 1/ I , . 
, 
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associated with training, such as students' meals, custodial fees for quar
ters, medical care, and transportation, are not included in tuition rates. 
These costs must be paid by the purchaser. 

E. CANCELLATION OF TRAINING-PENALTY CHARGE. 

1. Reschedul ing or Cancellation in Advance. Purchasers must submit 
reschedul ing or cancellation requests at least 60 days in advance of the 
scheduled course start date. If cancellation or rescheduling is requested 
less than 60 days prior to the scheduled course start date, the FMS case will 
be billed for 50 percent of the cost of the course(s) which conmence within 
that 60-day period. The date the request is received from the country by an 
appropriate U.S. representative (e.g., the SAO) will constitute an official 
notification date. The cancellation penalty will not be applied when: 

a. Cancellation is the fault of the U.S. (deletion of classes, 
rescheduling, etc.); 

b. Cancellation is due to unavoidable circumstances within the 
country (e.g., a natural disaster); or 

c. Cancellation entails no loss to the U.S. in terms of cost or 
training capability. The 60-day penalty provisions will be effective when the 
LOA is signed by the country. 

2. Failure to Complete Course. FMS countries will be charged a pro
portionate share, but not less than 50 percent of the tuition rate for train
ees not completing a course of instruction. 

F. TRAINING AT CIVILIAN INSTITUTIONS OR BY CONTRACTOR. 

L Civil ian Institutions. The AECA, Section 47, defines training for 
defense purposes at civilian institutions as training that may be sold under 
FMS. This type of training is more appropriately handled by direct nego
tiation between the civilian institution and the purchasing country. Training 
at civi 1 ian insti tutions, therefore, generally wi 11 not be permitted under 
FMS. Requests for exceptions to this policy should be addressed to DSAA. 

2. Training by Contractors. 

a. Foreign military personnel receiving training directly nego
tiated between the purchasing country and a contractor may not use U.S. 
military facilities to support the training. 

b. Administrative support for direct contractor training normally 
is not provided through an FMS case. Room and board, medical care and related 
support arrangements for students undergoing conmercial, contractor training 
must be arranged between the contractor and the purchaser. 

G. TRANSPORTATION AND TRAVEL. 

1. Responsibility. The purchasing country is responsible for all 
transportation and travel costs for FMS students. These costs are not includ
ed in the LOA. 
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2. Mode of Travel. I Use of U.S. civilian carriers is encouraged, 
although any desired mode of travel or carrier can be used. Trainees may be 
allowed to travel !bY Mililtary Airlift Conmand (MAC) aircraft in their ITO. 
Reimbursement for MAC travel will be on a direct billing basis at the non-
government rate. I , 

3. Bagrage'i Since baggage shipping costs are paid by the purchasing 
country, noimit~tion is established; however, students are encouraged to 
limit baggage to a minimum. Baggage shipment costs are not included in the 
FMS case. i 

4. Student Retainable Instructional Material (RIM). Postage charges 
for mailing retainable instructional material to the SAO are included in the 
tuition cost, based on th1e weight allowances listed in Section I, paragraph 
F.S.a.2. Mailing' procedures and other provisions of the paragraph cited 
apply, as for IMETi i 

I 
H. LIVING ALLOWANCES/PRIVILEGES. , 

I 

1. Living All owances. An FMS student' s 1 iving costs are defrayed by 
the student or by :hi s government. The purchaser shaul d ensure that students 
receive sufficientl allowa~ces to meet all mandatory living costs and personal 
expenses. Allowance costs. are not included in tuition course costs, nor are 
they included in Ithe FMS!' case. SAOs should be particularly aware of the 
status of living a.l1owanc~ provisions for their host country's students. Any 
difficulties or anticipated problems should be aired inmediately. 

a. SUb~istence!. Officers and enlisted personnel will pay for 
meal s taken in government dining facil ities at the rate prescribed by the 
MILDEPs. I I 

b. Quarters. I All FMS training students who occupy military 
quarters must personally.pay the service charge or custodial fee as estab
lished by the installationl:conmander. I I I 

2. Privileges. FO~eign military personnel involved in security assis-
tance training, on: compet~nt orders (IT?s) authorized by the ~ILDEPs, and bona 
fide dependents, ~ill be extended conmlssary, exchange anu slmilar privileges 
ordinarily availabile to miilitary personnel of the U.S •. armed forces of similar 
rank. Equivalent rank assigned in the ITO must be based on U.S. anned forces 
grade structure, reflecting time in service, experience and age -- not the 
rank title of the (oreign lcountry • 

3. Medical .Care. i 

i 
a. NATO personnel involved in security assistance training, on 

competent orders (ITOs) authorized by the MILDEPs, and bona fide dependents 
are eligible for loutpatient care in 000 medical (to include dental) facil
ities, on the same basis as U.S. military personnel and their dependents. 
In-patient medicalj care and emergency dependent dental care must be reimbursed 
at rates established by DQD. 
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b. Non-NATO personnel and their dependents and all associated 
civil ian trainees and their dependents will be provided medical care on a 
space-available, reimbursable basis at rates established by 000. 

I. TRAINING OF CIVILIANS UNDER FMS. 

1. El igibi 1 it~. Foreign civil ian personnel may receive training pro
vided they are Minis ry of Defense (MOO) employees of eligible FMS countries, 
or employees of military agencies of eligible international organizations. 
Civilians must meet the normal course requirements, including having the 
proper security clearance. 

2. Protocol Status. Civilians are generally afforded the same protocol 
status as their equivalent military counterparts, as stated in the ITO. 

3. Privileges. Civilians are not authorized cOlJlTlissary and exchange 
privileges. The MILDEPs or Unified COlJlTlanders may grant exceptions to this 
policy. 

J. FMS ORIENTATION TRAINING COURSES AND VISITS. 

1. Orientation training and visits are available to FMS purchasers on a 
fully reimbursable basis, including expenses for U.S. escort officer(s), CONUS 
travel of tour participants, local project officers, extraordinary expense and 
asset use charges. SAOs should plan orientation visits far enough in advance 
to permit adequate planning and should specify any unusual tour requirements 
early, as required by the cognizant MILDEP, as stated in the JSAT regulation. 

2. Each orientation tour will be covered by a separate FMS case except 
when an open-end FMS training case exists under which the costs of the tour 
are covered with the consent of the country. 

K. MOBILE TRAINING TEAMS AND FIELD TRAINING SERVICES. MTTs and FTSs (see 
Section I of this chapter) are available on a fully reimbursable basis in 
accordance with 000 7290.3-M. MTTs and FTSs are separate training items. 

L. TRAINING RELATIONS. SAOs have the same responsibilities for FMS training 
as for tMET. Where practical, foreign governments will be encouraged to be as 
self-sufficient as possible in supervising and administering their training 
programs (e.g., pre-departure student processing, briefing, etc.). 

M. RESTRICTIONS OF TRANSFER OF TRAINING. 

1. Purchasing governments may not transfer training related to the use 
of U.S. material or services to other countries or organizations, or to anyone 
not an officer, emplcyee, or agent of the purchasing government, nor use or 
permit the use of such training for purposes other than those for which 
furnished, without the consent of the USG. Therefore, technical skills and 
information acquired through FMS training may not be used by the purchasing 
country to train personnel from a third country unless approved in advance. 
Requests to transfer training to third parties should be submitted via diplo
matic note to the Department of State. Training transfer requests received by 
the MILDEPs should be referred to DSM for forwarding to the Department of 
State. 
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N. POLICE, INTELLIGENCE AND OTHER SENSITIVE TRAINING. 000 policy on police, 
intelligence, and: other sensitive train~ng is stated in Section I. Any 
questions should b~ referred to DSAA for resolution. 

O. SECURITY AssisTANCE MANAGEMENT TRAINING. Courses designed to train 
foreign personnel, in the significant aspects of the foreign military sales 
(FMS) program, including U.S. legislation, policies and procedures, and 
management concerns of' purchaser/reci pient countries, and incl uding MTTs of 
this nature, should be purchased via FMS procedures. 

[ !; 

I . 
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FIGURE 10-II-1 
INVITATIONAL TRAVEL ORDER (ITO) FOR FOREIGN MILITARY TRAINEES (FMT) 

INVITATIONAL TRAVEL ORDER IITOI 1.110 NO. Z. COUNTRY I. 0 ... Tl 10.,.. -."._1 
FOR FOREIGN MILITARY TRAINEES (FfllTl 

l'lbe UA. UcwmaaMalllenDy __ W. rrQ '01 ... flIT ..... ia _d 10 .u.ad &lie _Ca) oIlu1.ructioa ...... ia Iialed. aubjtCl 10 the 
lenDIlDd _diU .. _lUMd ...... ia. aDd .. IDa)' lie __ oded br compe"al audlorilJ. TIIiI ft'O wW lie _d ud II ftlid ADI)' 'or FWT 
enleriac USlrainin. uader Uw Poniln AMialUloe Ad 0I1N1." _nded. Dr &he "'- Eaporl C-troI Ad. 
• ISih,/ING .... 0 

.. N ...... 0' ORGANIZATION ~ AOOR.D ",-., 

I. 'UNOING IQec/l __ ~ .. .... _.U 
~ OIUIT OII01R ~ 0, .. CAIIIOINTIPIIR 

6. ' .. T IN.O" ..... TION 
.. N ..... l " __ /AU CAnI. ''''1. ,,_, 
... II ... NK Co W EQUIY ... UNT IIANIt II. COUNTIIY II11VICI r COUNTIIY IEIIVICE NO. 

I. D"'TE Of IIIITH 10.,.. " ...... • 'L.ACI 0 •• IIITH IClllO. "".,.. .. /DIooIftcI. C_"", " .. , 
1. L ... NGU ... GI 'IIIIIEQUIlITII lCUc/l __ " C~ ..••• _." 

~ O'UT COWLITID OLIINGLIIH LANGU ... GI 'IIOflCI.NCY IXAMINATION ON I 
",-N .. , ,.,. . _. " ... '11. ,,_, 

WITH ... N INGLIIH COWIllHENSION LlVIL IICLI OP • 'UT WILL TAU THE CONW COU"" 
lac-I 

INTIIY ICL TIlT AT THE fI ... T TII ... INING INlT ... LL.ATION. 

.. o WAIVIII Of IIII-COUNTIIY ICIIIINING ICL GII ... NTID.Y AUTHOIIITY 0' 
lDocot_ •• _, 

'UT WILL TAItI THI CONW COU ... IINTIIY ICL TilT ... T THI ..... T TRAINING INSTALL.ATION. 

Co 0 'MT IIIXIMPT • 110M ALL ICL TIITING.Y AUTHOIIITY 0' 
IDen_ •• _, 

I. IE CUIIITY leN.' _ .. " _ ......... _ .. ,. If ., .. No' 

.. 0 UlIlCUIIITY SC:IIUNING ...... IEEN ... CCOWLIaHIO. "'1.1. TRAINING WILL II CONOUCTIO ON ... N UNCLAUlfllD ..... 1 .. 

D- O W IICURITY REOUIIIEMENTS HAVI IIIN COMPI.IID WITH. THE GOVIRNMINT 0' IH __ "", 

HAl GRANTIO THI 'UT A IICUIIITY CLI ... IIANCI IQUIVALINT TO VI • THIa Of ITSII.' 0011 NOT 
I~""" 

"liMIT THI OIICI.OIUR. O' CLASSlfllD UlI"'Oll .... TION. IUCH DIICI.OIURE UUIT II ...-aPiCALI.Y AUTHORIZlO.Y AN 
O".ICI ... L OILIG ... TIOAUTHOIIITY ..... 0 UI'OllIIG .. DlICLOIUIIE IIIGULATIONIOII OllllCTlval. .. I .. IT 'UNO CITI 1"- -.b __ U.'. G __ ., _. I"" .... __ .-<1/., _u 

THI flN ... NCE OfflClII I"ICTING DIIIUIIUMENT Of 'UNDI UIlOlII THII AUT_ITY WILL 'O"WA"D ONI COI'Y Of THIIXICUTID 
VOUCHEII TO THE "'CCOUNTING IT ... TION CITIO IN THI """OPIIIATION ANO OTHER ACTIVITIII AI "IQUI"ID'Y """OPIIIATI VI 
... ILDEI'IIIGUL.ATION •• 

'0. IMPLE .. ENTING "'UTH01I.1TY 
.. W 10111.01' OOCUMINT ... OATlI_. _1fI._1 

". CO .......... D I.INI 

.. 'IGNATURIOf VI AUTHORITY AUTHENTICATING 0"01'" ~ TITLI 

DD FORM 2lI6. 13 JAN r ... I ., f r .... 

FIGURE 10-11-1. Invitational Travel Order (ITO) for Foreign Military Trainees 
(FMT) (DO Form 2285) (page 1 of 4 pages). 
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12 TU". I I· 
.. Prior \oD clapuwre from 11_ -u,. UM nrT IilYd baniD oblAiD UM _ 01 all --'J eqlliplDe.t prior \oD I\U'\ oIlniNDt. 

will be Nquind \oD be lDedicall, eUlDh .. d lAd IOUAd pbJlicalI, TIM nrr will aIIo ~ ....... ci.uiu cIoWac 'ew oIf-du,¥ 
accep .. b. ill _duoe willa UM ~Ui p,oNi_ of lb. I ..... -. "OII ... d N."ODUit, Ad (' U.S.C. IIUCaJ(IH7JJ; '_leD e. ".. OCllMf1llDftl of .... 11Dhed I ..... II ... pouible for nrr 
Qu ..... tiM ReIUIaLi_ 0' Public HealUi Semce. Depa"-Dt 01 ...... 1 wIlida II put of .... &raIDiIII propua ""or wbldI ___ lie 
He.llb. idlicalioD aDd w.lr .... 42 CFR. Plft 11; Uee-u Act 
Sec. 211A, 1'." Public LA. U4,'I2d Coc .. ; applicable UI MILll£J' perl of UM 001IIW lUlLiaD. 

"1U1a1i_; uad GUIer UI .... 0' DOD dUwc&iftt ud Npla~ f. TIM nrr will -JIIr wla aD applicable Ui UILDEP 
.bicll IIIQ be...ned ,_ IiIM \oD &11M. Nllllau-. 

I • rJr TIM UalSeCI ...... -, _I tnlniDC aDd IIItIlnl \oD -u, b. TIM b __ .u, .ilI iuuN \bet 1M PUT u.IIIfflciHt .... 
iD Ulliled I ...... dollar lDe&nllDe" \oD _, all upa_ wIIllt ._te • wbo wioIate USia. or U1LDEP ... ulatlolla or .110 aN 'oulld 
Ie .... d lor &lie ftnllO cIA,. of &iaIaiat ...-.... -ill' of appliQllle GUlerwia I&IlULiaf~. ".. rvr'llO_t.W be .. fled '" 
pa)' ... d aIIow_ '" &lie PUT. I I . .eta adioD .. ____ wltII US MILDEr ...,.ali-

I ' I II. TIM 0 __ of &lie UaI .. d 8 .. tn cIiacIaI_ an)' liatltlit, or Co nrr wiD .. I'IIpoIIIIbIe fOf cwtodial ,_ aDd prfto'1IIaI de. 
I I, rlllUCial _~billt, lor iDj1ariea _hoed b, 1M 'NT tilled IMNiII II. TIM nrr will brill, adequa .. uir_ uuI .ork dotllilll for while iD tnDIit \oD aDd f,.. UM IniIWlc IIIItaIlatioo, .hi. UDde,.. r .. ld dllt, or a.cIlDical .orL U.s. f.lip ·UAiloflll and foot we., .w lOiIIa traI.IliIIc Of wfIlIa III .... alatlll. &Dd an)' Uablllty or fiDucial be pure ... d II)' VIe nrr ill tIM· ._t &II.t &be COWlU, .ork ulll· _pooIibllil)' for pa--.l iIljIuJ cIaiIDI ew propa1)' daJuce cIaiIDa 

forma ... ill&dequa ... Whall f1yiD, traiDlDc .. 1an0he4, ..equind -1IhiAc ,_ .... nrr .. adiGIL 
.pec:ial flitht doUillla Utd illcliwidual.qulpmall' 1riII _puy tile 
rUT. or JIrCI'riIi-1riII be .... '" .... IIoIDe -u, or &lie nrr &0 

I : 
u. INVITATION I 

t TMIIICIIIT.IIV OP I INVr,.. TMI 'IIIIT L.IIT.D IN ITI .... T .... 0110111. TO PIIocalD ON 011 
",.IULK" 

AaO'" I 1'~0IIiI ,.,. . 1Iio7 .......... Y_I /DI"-- , .... , - "- c.a1P71 , 
TO '0" 'U"POSE 0' CO ..... NClNG TIIAININO ~IITID I!'IITI" ' •• II\..OW. ""., ~ , ... _-, 

, •. "''''MO'''lID TII""NING lui I I ...... _ oIel"."H/ 
1I11CN '121~ , l,alllilAll. liN ' .. 1 .... 1. oa.ClllnlON '"II1i1A1~ UIIVICI 10 NO. 

I I· I • '" TIIAINING INaT"'LLATION I 1"1 L.OCATION p:;.II'O"T l)A~rll IND DAT.!. 

I . - ....... , (1Iio7. _ ........ , 
I1II1CN 

1
12IWCN I 1IllIIiIAIL liN T .. I .. All. DlICllinlON T"~I."JlAV1Cl-I" Ng. 

I I .. • 'II TIIAIIIIIIIIG INSTALLATION 
" 

1"1 LOCATION ~~'l ""OIlT DATE¥ltllIND DATI 

I I ,I II 1Iio7.-"'_1 Do'._ ..... _' 

111 "CN 1'21WCN I :'\"I .. AlI.II111 1 .. 11IiIAI1. OISClllnlON 1"11IiIAI1. .IIIVICIID 1110. 

: I I I 
c 

III TIIAINIIIIG INSTAI.LAT,ION I : I 1"1 LOCATION Vt"E'OIT DA;r~t11IND DATI 

I " 
~. _ .... "'" Do~ •....... _1 

" 
IUIICN 1'2IWCN I 1"11IiIAI1. IINI T4111i1A11. DlICllinlON l'IIIIiIAII.IIIIVICE 10 NO. 

I II i 

• III TIIAINING INSTAL.LATIDff I 1"1 L.OCATION ~~IPO"T Dl'TlptlllNO DATI 

I .-.... _1 Do7.-.... ,..,' 
I1II1CN 1'21 weN [ 1011lilAl1.1I111 1 .. 1 .... 1. OI.CIII'TlON T"1IiIAI1. UIIVICt 10 NO. 

I ' , 
a III TIIAIIIIINO INSTAL.LATION I 

·1 i I'?ILOCATION 
, ~~III'OIlT Dl'T'PeIINO DATI 

i . ._ .... _1 Do7._III._' 
"'"CN 1121 weN I ra

' .... I.IIN 
,141 .... L. OIICllinlON 1"1 .... l.lIltVICIIDNO. I ., : II 

t 
'" TIIAININO INSTALLATION I II1II.OCATION 1~1'0IlTDAT1"IINO DATI 

I ._ .... _1 (Do~ ...... III._' 
NO ADDITIONAL TRAINING ro THA T SPECIFIED ABOVE WILL BE 'ROWDBD ON THE BASIS OF THIS ORDER. 

1'. CONDITIONI (Clled __ "w. ~'" I .. _II ....... "' ... , 

.. OI"III01l11n I I . 
111 o NO OI"NOINn Alii .UTMOIIII.D TO ACCOIJW ..... V OII.101N 'lIT. oaHliloa..,.. WI~L.IIIOT U IIIU1D 10 CAIIOI 011 

,1I0v1OiD .TT.NDANT '1IIVll.loa •. 

121 o _"ND'Nn Alii AUTKO~'IID IY TMI ."" MOMI COUNTIIY ..... 0 TM' DODUCU.UTV .... I.T.NC. OIlO.NllATION 
IIiI-COUNTII Y TO ACCOWANY 'IIIIT 011 .lOIN ' .. T WMILI IN TIIAINING. IUT .I~~ IiIDT II TIlANS'OIlT.D IIIOIIIUUI.TID AT 
u.s. OOVIIIN .. I..,. •• '.MlI. 'IiIIT ' .. T • NOT ."'MOIIllID.N INCII.AlI 'N LlV'NG AI.\..OWANCI ~ TO '''IIINCI OP 
01" III OIIIIn. I I 

01 o IN ACCOIIOANCI WITM ....... 'AliT II. CMA' 1. IIiIIT ,lIT IS A"'MOIIIZlD TMI INCIIIAIIO -_'INOINTI AUTMOIIII.O" 
LlVINO .I.I.OWANCI. OI"IIIOIlIIn WILL NOT I. TIlANUDIITID NOII.ueaIiTlO.' u •. IIOVIIINIIiIINT .... 101.1 

I I , 

I I ,....0/4' .... 

FIGURE IIO-II-l I • 

I I , 

(Continued) (page 2 of 4 pages) 

r 

10 .. 52 



It CONDIT IONS C'o ...... . 
• M£ DlCAI. 1111 VICII .II, .. n 

la, 0 NATO ' .. T. _DlIIIIIIIT; C"",IIGU'OII ONLY IMPATIINT CAlli IN THI U.s. AAI C"",IIGIAILI TOTHI '''ITI' . 
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• ,0 I .. IT .UTo: CHAIIGEI '0" OUT'ATIINT _0 IN'ATIINT CAlli. I .... UNIZATIO ... AND .. IDICAL IJIA .. INATIONS Alii 
CHAIIGIAII.I TO THI IIIIIT'. 

1&,0 NATO ' .. T. UNOIA 'loIS: C"",IIGII '0il ONLY IN'ATIINT CAAIIN THI U.a. WILL II COLLICTID '110" ,HL.CT ON., 

1 0, ... CAll J 0 , .. T a 0 'DilliON GOVIII .... INT 

.. ,0, ... ' .. To: C"",IIGEI '0" OUT'ATliNT AND IN'ATIINT CAIII.I .... UNIZATIONS. AND "'DlCAL IJIA .. INATIa.. WILL II 
COI.UCTiD '110" ,."UCT Oil", 

, 0 'MlCAlI J 0,.., 
12' oa,INDINn 

la'O AUTHO'UZID ACCO"'ANYING DII'INDINn M NATO ,..,.; ~"GU '0" ONLY IN'ATIINT CAJIIIN THI u.s. WILl. II 
co LLI CTI 0.110 .. ,."UCT Oil", 

, 0 ' .. T 2 0 .OAIION GOVIIINIIIINT 

.,0 AUTHOIIIZEO ACCO"I'ANYING OIl'I"DINn 01' I .. ETANO' ... ,..,,, C"",AGII 'OA OUTI'ATI.NT AND INPATIINT CAAE. 
1 .... UNICATIONI. AND .. IDlCAI. IJlAMINATIONS WILL" COLLICTIO .AO .. /HUCT 011£, 

, 0,.., 2 0 'OIlIlGN GOVEIINIIIINT 

12,0 iii ITE .. 11. srlCIAL CONDITIONI. 

.. I.IVING ALLOWANCES 

1110 LIVING ALLOWANCE.I AIII'ONSIlILITY M THE GOVIIINME .. T M _________ ::-:-__ -=---::-_:_--------
UI_C:-~' 

12,0 l .. tT I.IVI"G A'-LOWANCE II AUTHOIlIZEO OUIII .. G 1'111100 COVIIIID 1'1' THII OADI". '110" DAY 0' DEI'AIITUIII '110" 
TO DAY OF AITUII ... AIIIIIVAL IN HOME COUNTlIy.IXCLUDING '1111001 COVIIIID 1'1' L.IAVI.IN ACCOIlDANCE WITH 
........ 'AliT II. CHA' 1. A ... D .. CHAIIGEAIL.l TO THI IMIT 'UNO CITE INDICATID IN .TI .. I. THIS OADEA. 

0,0 IMET LIVING AL.LOWANCI .. AUTHDAIZID 'AD" DAY 0' DE'AIITUIII 'AO .. TO DAY M AITUIIN AII'UVAL.IN 
____________________ • IXCLUOING ""100. COVIAID 1'1' L.IAVI.IN AceOllDA ... CI WITH ........ 

tc_,.,. ·0_ T ... H_ C ... _,.,., 
'AliT II. CHAI' 1. A .. D II C"",IIGIAILI TO THI I ... T 'UNO CITIINDICATID IN ITI" I. THII OJI01A • 

.. ,0 I .. IT LIVING ALLOWANCI II AUTHOIIIZID 'AO .. DAY 0' OIl'A"TUAI '''O .. THI CON~ I .. T"Y POAT TO DAY 0' "ITUII .. 
All III VAL AT THE CO"'US Dl'AIITUIIE I'OI"'T. IXCLUOI ... G '1111001 COVIIIIO 1'1' LIAVI. I" ACCOllDANCI WITH MASM lOA liT 
II. CHAI' 1. AND .. CHAIIGEAIU TO THI IMET 'UNO CITE I .. DlCATID I" ITI .. I. THIS O"DEA. 

11,0 I .. IT LIVI ... G ALLOWA"'CI IS AUTHO'UZlOWHILll ... TIIAINI"'GITAT~ ONLY I" ACCOADANCI WITH ........ lOA liT II. CHAP 7. 
A"'O IS CHAIIGEAILI TO TH' I .. IT 'UNO CIT, INOICATIO I .. ITI .. I. THII OADlA. 

1110 III ITE" 1I.1I'ICIAL CO .. OITIONI . 

... TIIAVIL 
.110 TAAV'L II ",.,ON"IILITY 0' TH' GOV'"NMENT 0' ___________ :-:-_______________ _ 

UI_ C ... _.."I 

!:tID TIIAVIL COVIIIID IV THIS 0110111. OVIIIIIAS AND CONUS. IS CHAIIGIAIU TO THII .. IT 'UNO ClTIINDICATID IN ITI .... 
THII 0110111. 

12,0 TIIAVIL TO A"O IIITUII .. ;110 .. ___ ,--__ """'"_-:::-_-,.,._....,. _____ II THI AII'ONIIIII.ITV 0' THI 
tc ..... ..,,· 0 ... , r ... 11_ c:-.... , 

GOVIII .... INTO' _______ ~~~~---------------.TRAVlL'AO¥---~----_:::_--~~~--~---------
UI_ c_,.,., te-..... 0_"'" H_ C:-~I 

TO CONUS A .. 0 AITUA .... C"",AGIAIL.l TO TH' IMET 'UNO CITIINOICATID IN ITI .. I. THIS OADEA • 
.. ,0 TAAVIL. TO CONUS AND AITUAN II ",.,ONSIIILITY 0' THI GovlANMINT M _______ = __________ _ 

",-c_..", 
TRAVIL IIITHIN CONUS IS C""'''OIAILI TO ' ... T 'UNO C,TlI .. DlCATIO IN ITI" t. THIS OIIDEA. 

11,0 IiIITI .. ".II"CIAL CO"DlTlONS . 

.. IAGGAGI 

.110 NO IAGGAGI WILL II TAANSPOATED AT USG IXI'I .... 

IAOGAGE ALLOWANCII OUTLI .. IO II LOW AAI TOTAL ALLOWANCES: IXCEII IAOGAGIIIING THI DI"IIIINCI IITWIEN THI 
IAGOAGI I'III .. ITTIO.Y THI TAANSI'OATATION CAIIIIIIII AND THAT ITlI'ULATID IILOW.IAGGAGIIiZU AND OI .. ENSIONI 
WIL.L CONFOII .. TO CAIIIII'AITlI'ULATIONI. THill ALLOWANCEI A""LY fOA THAT .0llTiON M TAAVEL. WH~I ~TI Alii 
I'AIO 'liD" u.s. fUNOI /SI:" 'AllA" ".0"., AND ~T MANY IXCIU IAGGAOIIi C"",IIGlAILI TO THII .. IT 'UNO CITI 
INDICATED I .. ITI .. I. TH .. 0110111. 

12,0 TIIAI .. ING UII THAN.o Wliitl IN TOTAL DUAATION tona. T""N 'LrING,: I ... T,.., AUTHOIIIZlO 'OOPOUNDI. NOT TO 
IXCEI031'IICEI M CHICItID IAGGAGI. 

13,0 'LYI .. G TRAINING UII T"",N'" WEEItS IN TOTAL OUIIATtON: I .. IT,.., AUTHO'UZID '.I'OUNOII1'07'''£ P'O. ' •• _AL 
"'00"0" "NDANV 'LrlNC TllAININO .QW'M£Nr/ • .. OT TO IXCIID."ICII M CHICItID IAGGAGI . 

.. ,0 ALL TIIAINING.o WEI ItS Oil LONGIII IN TOTAL DUJlATlON; IMlT'''' AUTHDAIZEO 1101'OUNOI. NOT TO IXCEEDI ,IICU M 
CHlCItEO IAGGAGI. 

FIGURE 10- II-I. (Contlnued) (page 3 of 4 pages) 
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1110 ' .. T II AUTHO.UZID.V HI' OOVIIIN",NT TO T!lAVlL.1'\' POY IITWIIN TIIAININO INITAL.ur.TIONL 
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1210 ' .. T II NOT AUTHO",ZlD .'" ",.'OOVIRN ... IOIT TO TIIAVIL. ." 'OV .ITWI ... TIIAININO I .... TAL.ur.TICHIa. 

• L.lAvl 

",0 I I I 
UPON CO .... L.nION M TIIAININO. I' .. T .. NOT AUTNO"'ZID L.lAY&. ANO .'L.L. 'IIocaIO 1_IDlATIL.Y .. OllllCTIO TO 
HOMi COUHTII"., I I ; . 
_ COMPL.lTION M TII"'NINO. I'MT II AUTHOlllnD ___ DAYS L.lAY& AT NO COlT TO 'nil \110 OIlI .. IT'. UPON 

, I I : I~-"" 
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... 'AIITICI'ATION IN MAZAII~~ CWT" I , ~ 

'" 0 'MT ta 'AIIACHUT. OUAL.I,1I0 101010 AUTHOIIIZ.D TO 'AIIT'CIPATI IN .'1:_ '"0M U.I. AlllellAI'T. 
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______ ..:.� __ ....;I--=I~I..;J_i ________ ""TlfIU TMAT I'MT I. 'HYSICAL.L.". 'II0'.IIIONAL.L.Y. 10110 

I til .... CoouIII7I 
ADIIiIINtaTIlATIVlL.Y OUAU".O TO 'AIITICI'AT. IN 'L.IGMTIIN Hta COUNTII., .. "'L.,TAII., AIIICIIAI'T .. 

I I I . I'MT 111111'1 MlOICAL. CUAIIANC:I II.QUIII."INT .. 
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KMIDUL.lO COU~'''I 01'1 "1TrUCTION. OR .... ICI"ID IN U.a. 1111&.01' "IGUur.TIONS. 
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NOT ....... L.ICA.L.lj 'I I I 
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TABLE 10-II-1 
PROGRAM CARD FORMATS 

ADDITION CHANGE DELETION 
CARD 4 CARD ~ CARD R COLUMN 

Card code card Co"e card code 1 
Record Record Record 2 
Control Control Control 
Number Number Number 5 

6 
Blank Blank Blank 13 
Item tdent Item Ident 14 
Number Number Blank 20 
Generic code Generic code 21 
Blank Blank 22 
Reason for· Reason for Reason for 23 
Change Code Change Code Change Code 24 
Student code student code 25 

26 
Quantity ~uantit~ Blank 29 
Program rogram 
Originator Originator 30 
Country! Country! Country! 31 
Activity Activity Activity 
Code Code Code 32 

33 
Durati on Duration 34 
Type of Type of 
Assistance Assistance Blank 35 

36 
Unit Price Unit Price 43 
Blank Blank 44 
Program Program Program 45 
Year Year Year 46 
Fund,ng Funding 47 
Date/Case Date/Case 50 
Travel and Travel and 51 
Living Living 
Allowance Allowance 56 
Blank Blank Blank 57 
DsAA Waiver DsAA Waiver 58 
Blank Blan~ 59 
TLA conunand TLA command 60 
Worksheet worksheet 61 
Control Control 
Number Number 65 
Execution Execution 66 
A~ency Code A~enc~ Code 68 
C ange C ange Change 
Originator Originator Originator 69 

TABLE to-II-I. Program Card Formats. 
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, 
I ' 

ADDITION : ~ CHANGE DELETION 
CARD 4 ' ICARD 9 CARD R COLUMN 

Avail l 
Avail 

Report gtr Reeort gtr 70 
Blank Blank 71 
Rqmts Rqmts 
Priority Code Priorit~ Code 72 

t 73 
Total Cost Tota 1 Cost Blank 80 

, 
, , 

, ~ 

( 

, I 
, I 
I ' 

; t " 
, , 

TABLE 10-II-i. (Continued) 
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TABLE 10-II-2 

TABLE OF DAILY LIVING ALLOWANCES 
FOR IMET FOREIGN MILITARY TRAINEES 

OFFICER 

000 5105.38-M 

ENLI STED (1 ) 
AND 

CIVILIAN EQUIVALENTS 

In Travel Status, Including 
Unscheduled Delays(2) ••.•••••••••.•••••••••••••• Various 

In Training Status: 
Neither Quarters Nor Mess Available ••••••••••••• 
Quarters Available, Mess Not(3} ••••••••••••••••• 
Mess Available, Quarters Not(3} ••••••••••••••••• 
Both Quarters and Mess Available(3) ••••••••••••• 
Both Quarters and Mess Available, 

Free of Charge (Aboard Ship) •••••••••••••••••• 
Both Quarters and Mess Available 

Officers Charged for Mess (Aboard Ship) ••••••• 
Dependent Authorized(4) ••••••••••••••••••••••••• 
On Leave(S) ••••••••••••••••••••••••••••••.•••••• 
In Military Hospital(6) ••••••••••••.•••••••••••• 
Orientation Tour Participants(7) •••••••••••••••• 

NOTES: 

$33 
20 
23 
14 

7 

10 
33 

Various 
7. 

23 

Various 

$33 
17 
19 
7 

7 

NfA 
NfA 

Various 
7 

NfA 

(1) Not applicable to enlisted foreign military trainees (FMTs) attending 
training at the United States Army School of the Americas (USARSA), Small 
Craft Instruction and Technical Training School (SCIATTS) or the Inter
Ameri can Ai r Forces Academy (IAAFA). The daily living allowance rate 
authorized for these enlisted FMTs is $1.50 per day. 

(2) Travel allowance rate is authorized to include the day of arrival at, and 
day of departure from, training installation except for FMTs who receive 
no U.S. Government living allowance. Rates on travel status, including 
unscheduled delays, are based on rates equal to those in the JTR for U.S. 
personnel. 

(3) In overseas areas where U.S. Gove.rnment quarters and mess are not avail
able the rates authorized are equal to those authorized for U.S. person
nel in the JTR. "Quarters Available" means that U.S. Government quarters 
were either furnished or made available. "Mess Available" means three 
meals per day were available in a U.S. Government mess, whether or not 
actually consumed. U.S. Government mess excludes open mess and is not 
considered available to officer FMTs except during maneuvers, field 
exercises, training in the field or when an officer's field ration mess 
is specifically available (e.g., officers field ration mess is available 
at Lackland AFB and Maxwell AFB, both with a heavy student load). 

TABLE 10-11-2. Table of Daily Living Allowances for tHET FMTs. 
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(4) 

(5) 

(6) 

(7) 
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I 

I 
MILDEPs will ~e reimPursed from IMETP funds for costs of meals and quar-
ters furnished, free 9f charge to eligible FMTs. All FMTs not authorized 
a U.S. Government living allowance wilt pay for their meals. Meals taken 
in other food 'service facilities will be paid for by the FMT at the menu 
rates. ': ; . 

This rate is I auth'o~1zed only for accompanied FMTs attending certain 
courses designated by the MILDEPs (AC&CS, SOS, AWC, CGSC, NCC, NSC, AFIT, 
MCC&SC, SWOS, iPGS)1 ~nd includes authorized leave periods. This rate is 
applicable regardles~ of availability of quarters and is payable whether 
FMT lives on or off post. 

I I I 
Living allowance f~~l;eave periods following termination of training is 
not authorized. Leave with living allowances may be granted during per
iods of class' brea~s, authorized holidays, between consecutive courses 
and delays atl a por~ while awaiting transportation at the rate that is 
appropriate t: the,tr~ining status. 

In those casels whe~ an officer FMT is authorized an increased living 
allowance for' accompanying dependents (see Note 4, above) and is subse
quently hosp1talized, an 1ncreased living allowance ($33) shall apply 
during per10d: of hospita11zation rather than the reduced rate specified 

, herein. I I , ' , 
I ' I 

Meal allowanc~ only! I ~,Cost of quarters to be paid from programned funds 
by Class A agent/c,sh~er escort officer. 

'. I 

; ! 

, I 
I. 

TABLE 10-11-2. {Continued} 
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TABLE 10-11-3 

MILDEP EXECUTION AGENCY IDENTIFIER CODES 

A. ARMY EXECUTION AGENCY (EXA) CODES. 

The EXA code used by the Army is a three digit alpha numeric wherein 
first alpha represents the Army (B), the second alpha the funding agency 
the the third alpha or numeric the training agency. The following codes 
to be used for Department of the Army IMET programming. 

B. Department of the Army. 

the 
and 
a~ 

A. U.S. Army Material Development and Readiness Command (DARCOM) 
A. Army Logistics Management Center, Ft Lee, VA 
B. Army Management Engineer Training Activity, Rock Island, 

IL 
C. Army Defense Ammunition School, Savanna, IL 
D. Joint Military Package Training Center, Aberdeen Proving 

Ground, MD 
E. Army Tank-Automotive Command, Warren, MI 
G. Army Depot Systems Command, Chambersburg, PA 
H. Letterkenny Army Depot, Chambersburg, PA 
K. Lone Star Ammunition Plant, Texarkana, TX 
L. Army Test and Evaluation Command, Aberdeen Proving Ground, 

MD 
M. New Cumberland Army Depot, New Cumberland, PA 
N. Army Troop Support and Aviation Material Readiness 

Command, St. Louis, MO 
P. Army Mobility Equipment Research and Development Command, 

Ft. Belvoir, VA 
Q. Pueblo Army Depot, Pueblo, CO 
R. Army Natick Research and Development Laboratories, Natick, 

AA 
S. Army Electronics Research and Development Command, 

Adelphi, MD 
T. Army Communications Electronics Command, Ft. Monmouth, NJ 
U. Red River Army Depot, Texarkana, TX 
V. Army Aviation Research and Development Command, St. Louis, 

MO 
W. Tobyhanna Army Depot, Tobyhanna, PA 
X. Tooele Army Depot, Tooele, UT 
Y. Yuma Proving Ground, Yuma, AZ 
2. US Army Security Assistance Center (USASAC), Alexandria, 

VA 
3. Anniston Army Depot, Anniston, AL 
4. Dugway Proving Ground, Dugway, UT 
6. Corpus Christi Army Depot, Corpus Christi, TX 
7. Army Armament Research and Development Command, Dover, NJ 
8. Army Armament Material Readiness Command, Rock Island, IL 

TAStE 10-11-3. MltoEp Execution Agency Identifier Codes. 
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E. 

F. 
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9. , A~y Missile Command (MICOM), Redstone Arsenal, AL 0.1 (Unidentified DARCOM Location) . I . i 

U.S. Army Training and Doctrine Command (TRADOC) 
A. A~y Aviation School, Ft Rucker, AL 
B. Army ~raining Support Center (Correspondence Courses), Ft 

Eustis, .VA 
C. U.S. Army War College, Carlisle, PA 
D. Defense Language Institute, Monterey, CA 
E. Army Engineer School, Ft Belvoir, VA 
F.I Army Field Artillery School, Ft Sill, OK 
G. Army Infantry School, Ft. Benning, GA 
H. A~y Ordnance School, Aberdeen Proving Ground, MD 
I. Defense Information School, Ft Benjamin Harrison, IN 
J. Army Quartermaster School, Ft Lee, VA 
K. Army Chemical School, Ft McClellan, AL 
L. Army Soldier Support Center, Ft Benjamin Harrison, IN 
M. Army Chaplain School, Ft Monmouth, NJ . 
N. Army Military Police School, Ft McClellan, AL 
P. Army Signal School, Ft Gordon, GA 
Q. Ju~ge Advocate General School, Charlottesville, VA 
R. ArinyAir Defense School, Ft Bliss, TX 
S. Army ,Transportation School, Ft. Eustis, VA 
T. Aryny IC,Orimand and General Staff College, Ft. Leavenworth, 

KS ' I I! 

U. Army :1 nte 11 i gence School, ft. Huachuca, AZ 
W. Army Institute for Military Assistance, Ft. Bragg, NC 
X. Army Mi$sile and Munitions School, Redstone Arsenal, AL 
Y. ArynyArmor School, Ft Knox, KY 
Z. U.:S~ 'Army Organizational Effectiveness Training Center and 

Schoo.l, Ft Ord, CA 
1. F~ Pi'x,INJ 
2. Ft Leonard Wood, MO 
3. F~ backson, SC 
7. T~bdC Security Assistance Training Field Activity 

(S,ATFA), Ft. Monroe, VA 
8. TRApOC Combined Arms Test Activity (TCATA), Ft Hood, TX 
9. HQ,ITRAI)OC, Ft Monroe, VA 
O. (Unidentified TRADOC Location) 

Office,! L~ief of Engineers . 
0.1 (un~qentified Chief of Engineers Location) 

U.S. AJmYI~inance and Accounting Center (USAFAC) 
A. USMD !Training All Areas 
B. Defense Intelligence Agency (DIA), Washington, DC 
C. u.ls'. ,Coast Guard Training 
D. Defense Logistics Agency (DLA), Washington, DC 
E. Defense. Systems Management College, Ft Belvoir, VA 
F. National Defense College (Correspondence Course), Ft. 

McNair, Washington, DC 
I .. 

. TABLE 10-11-3. (continued) 
I, I, 

I; 

10-60 

! 
\ 



M. U.S. Marine Corps Training 
N. U.S. Navy Training 
S. Defense Mapping Agency (DMA), Washington, DC 
T. Defense Mapping School, Ft Belvoir, VA 
X. U.S. Air Force Training 
O. Training U.S. Map Personnel (N5B) 

G. U.S. Army Health Services Command (USAHSC) 

000 5105.38-M 

A. Armed Forces Institute of Pathology, Washington, DC 
B. William Beaumont Army Medical Center, El Paso, TX 
F. Fitzsimmons Army Medical Center, Aurora, CO 
H. Army Environmental Hygiene Agency, Aberdeen Proving 

Ground, MD 
L. Letterman Army Medical Center, San Francisco, CA 
M. Madigan Army Medical Center, Tacoma, WA 
S. Academy of Health SCiences, Ft Sam Houston, TX 
T. Tripler Army Medical Center, Honolulu, HI 
W. Walter Reed Army Medical Center, Washington, DC 
X. Medical Cost-CONUS (GC N7E) 
Z. Army Institute of Dental Research, Washington, DC 
O. (Unidentified USAHSC Location) 

H. Western Command (WESTCOM) 
H. All Training in WESTCOM Schools or Units 
I. Third Country Training in WESTCOM Areas 
O. (Unidentified Pacific Command (PACOM) Location) 

I. U.S. Army Forces Command (FORSCOM) 
A. 1st Infantry Division (Mechanized), Ft Riley, KS 
B. 1st Cavalry Division, Ft Hood, TX 
C. 2d Armored Division, Ft Hood, TX 
D. 3d Armored Cavalry Regiment, Ft Bliss, TX 
E. 4th Infantry Division (Mechanized), Ft Carson, CO 
F. 5th Infantry Division (Mechanized), Ft Polk, LA 
G. 7th Infantry Division, Ft Ord, CA 
H. 9th Infantry Division, Ft Lewis, WA 
I. 24th Infantry Division, Ft Stewart, GA 
J. 82nd Airborne Division, Ft Bragg, NC 
K. 101st Airborne Division, Ft Campbell, KY 
L. 197th Infantry Brigade, Ft Benning, GA 
M. 194th Armored Brigade, Ft Knox, KY 
N. 193rd Infantry Brigade (Panama), Ft Clayton 
P. 172nd Infantry Brigade (AK), Ft Richardson, AK 
Q. 3d Corps Artillery, Ft Sill, OK 
9. HQ, FORSCOM, Ft McPherson, GA 
O. (Unidentified FORSCOM Location) 

M. U.S. European Command (EUCOM) 
M. All Training in U.S. Army Europe (USAREUR) Schools or 

Units 
O. (Unidentified EUCOM Location) 

TABLE 10-11-3. (Continued) 
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S. 

, 
I 

u.sl Southe~n Command (SOUTHCOM) 
A. . School of the Americas 
B. ' Inter-American Geodetic Survey School 
S. Other Training 1n SOUTHCOM Areas 
X. Medical Cost-Overseas (GS N7F) 

Z. Unidentified 

000 5105.38-M 

Z. Unidentified Location, Worldwide (Used only for initial 
prograll1l1il ng unt 11 correct EXA is detenni ned) 

B. NAVY EXECUTION AGENCY (EXA) CODE. 

The EXA code ~sed by :the Navy is also a three digit alpha numeric wherein 
the fi rs tal pha r,epresents the Navy (P), and the second and th i rd alpha
numeric represent the major claimant or implementing command for the training. 
The foll owing codes are to be used for Department of the Navy IMET program-
ming. I, 

P. Department of the Navy. 
I I 

• PBM NAV~L MEDICAL COMMAND 
PGC US COAST GUARD (COGARD} 
PCN CHIEF OF NAVAL OPERATIONS (CNO) 
PCL COMMANDER IN CHIEF, US ATLANTIC FLEET (CINCLANTFLT) 
PCP COMf'1ANDER I.N" CHIEF, US PACIFIC FLEET (CINCPACFL T) 
PCT CHIEF OF NAVAl EDUCATION AND TRAINING (CNET) 
PMC COMMANDANT ,; 'US MARINE CORPS (CMC) 
PNM CHIEF O~( NAVAL MATERIAL (CHNAVMAT) 
PNR CHIEF O~ NAVAL RESERVE (CNAVRES) 
PBO DEPARTME!NT OF THE ARMY (DA) 
PDO DEPARTME"NT OF THE AIR FORCE (OAF) 
POO MISCELLANEOUS 
PSO COMMANDER'IN CHIEF, US SOUTHERN COMMAND (USCINCSO) 

I I ' :' : ~ 
C. AIR FORCE EXECUTIONI1AGENCY (EXA) CODES. 

The EXA code ~sed!bj !the Air Force is a three digit alpha numeric wherein 
the first alpha represe~ts the Air Force (D), and the second alpha the imple
menting conmand, and t~e', thi.rd alpha or numeric the major command conducting 
the training. Th~ fOl'114win~ codes are to be used for Department of the Air 
Force IMET progranming. :, " , 

I 
I' I , ' 
.\ I, ; 

D. Department ofl the Air Force 
I : ~ I" , 

D. USAFE I I' : 
o Va~iable 
E England 
G. Gerny 

F. LOGISTICS:' 
o I AF!Logistics Command 

TABLE 10-11-3. (continued) 
.' 
I ~ I 
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J. FMTAG 
o AF CONUS/Variable 
B USAF Academy 
C Aerospace Defense Command 
H Air Force Systems Command 
J Air Training Command 
K Air University/AF Institute of Technology 
Q Military Air Command 
S Strategic Air Command 
T Tactical Air Command 
U USAF Security Service 
Y AF Communications Service 

L. USAFSO 
o Variable 
A IAAFA School 

R. PACAF 
o Variable 
H Hawaii 
C Clark AFB 

TABLE 10-11-3. (Continued) 
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CHAPTER ELEVEN 
MILITARY ASSISTANCE PROGRAM (MAP) 

SECTION I - USE OF MAP FUNDS TO FINANCE FOREIGN MILITARY SALES 

A. GRANT AID (MAP) FUNDING. This chapter provides implementing procedures 
for the utilizatlon of MAP funds to finance FMS. 

1. Legislation. Effective with the FY 1982 MAP appropriation, the FAA, 
Section 503(a)(3) authorizes the transfer of MAP funds to the FMS Trust Fund 
(Account 8242) for merger with· country trust fund deposits. The law also 
stipulates that these MAP funds are to be used solely for payment on obliga
tions of the recipient country for purchases made under the AECA. FY 1982 and 
subsequent MAP appropriations, except to the extent utilized for prior year 
supply operations, administrative expenses, and the FAA, Section 506(a) 
reimbursements, will be implemented under Section 503(a)(3) procedures. Funds 
must be obligated within the period of availability prescribed in the annual 
appropriation act or the Continuing Resolution Authority (CRA). 

a. Allocation. The State Department determines which country 
shall receive a MAP fund allocation and the amount, through inter-agency 
coordination on a country-by-country basis. When the allocation is deter
mined, State prepares a program justification for each country that is to 
receive MAP funds, and submits these to the Office of Management and Budget 
(OMB), requesting apportionment. OMB reviews requests and submits the ap
proved apportionment to the DSAA, Comptroller. DSAA allocates the funds from 
the parent account to the transfer account, where they become available for 
application to country LOAs. 

b. Funding Availability. While the MAP funds are accounted for 
through the transfer account, the DSAA Financial Reports and Credit Programs 
Division (FR&CPD) records the funds in the same accounting system used for FMS 
loans. At this point the MAP funds become available for financing of the 
country's FMS cases. The MAP accounts are distinguished from loan accounts by 
special identification codes. When funds become available, DSAA determines if 
the country is in arrears 90 days or more on FMS cash" cases. If so, DSAA 
reserves, from the country's total MAP allocation, sufficient funds to cover 
the arrearage. DSAA concurrently advises the country of the overdue amount 
and of the intention to liquidate the arrearage with merger funds. The 
country is then allowed ten days to reply regarding their intentions to use 
their own funds or the merger funds to pay the arrearage. If no reply is 
received from the country, DSAA processes a disbursement voucher (SF-1080) to 
transfer to SAAC the appropriate amount, identified by the FMS case, to pay 
the arrearage. 

c. Commitments. The MILDEPs enter the code "FMS Credit/MAP" on 
the LOA when such funding is to be used. If the MILDEP is aware that both FMS 
credit and MAP merger funds are needed to finance a case, block 27 on the LOA 
must specify the amount to be financed from credit and the amount to be 
financed from merger funds. If the MILDEP is unaware of the credit-MAP 
distribution, DSAA will apply funds as appropriate. As the LOAs flow to DSAA 
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for counterSignature, DSAA will identify cases requiring merger funds and will 
commit the amount of funds designated on the LOA. For LOAs initially estab
li shed for fi nanci ng by other than MAP funds, but subsequently converted to 
partial or total financing by merger funds, DSAA will ensure that the LOAs 
properly reflect the FMS Credit/MAP distribution and the commitments are 
recorded. 

d. Obligations. As a general policy, and unless otherwise advised 
by the country, MAP funds rather than loan funds will be used first to finance 
the country's LOAs until the merger funds allocation is exhausted. The 
merger funds become obligated upon the country'S acceptance of the case. If 
the case is rejected or cancelled, the funds are decomnitted and become 
available for use on another of the country's cases. It is imperative that a 
copy of each accepted LOA citing merger funds be provided to DSAA FR&CPD. 

e. Disbursements. Upon acceptance of a case financed with MAP 
funds, DSAA FR&CPD will use the LOA as support to submit the necessary down 
payment (initial deposit) to SAAC. For subsequent payments, SAAC's DO 645 
billing statements will provide the necessary support. The payment will be 
made automatically by FR&CPD based on the DO 645 received from SAAC. The 
FR&CPD will keep records of disbursements by case, match these amounts against 
the amounts obl igated by case, and be responsible for reporting ob1 igations 
and disbursements to the Treasury {at appropriation level} in compliance with 
Treasury's Fiscal Requirements Manual. 

f. Application of Funds. Upon receipt SAAC will merge these funds 
into the FMS trust fund, distributing the funds to the country's FMS cases by ( 
the amounts shown on the di sbursement voucher (SF -1080) • The merger funds 
then lose their identity as MAP funds. Separate identity of the MAP funds 
after merger will not be maintained by SAAC, but SAAC may classify them as 
U. S. source funds to preclude inadvertent refunds. A 1 so, consistent wi th 
paragraph e., above, it is presumed that merger funds are disbursed before 
trust funds from other sources are disbursed. 

g. MAP Funds Vs Credit Funds. Merger funds will be treated in the 
same manner as FMS credit funds except that they may not legally be used for 
financing direct commercial purchases. 

h. MAP Restrictions. Procurements financed by merged MAP funds 
wi 11 not be governed by the de livery procedu res and revers i ona ry ri ghts 
requirements applicable to the FY 1981 and prior year MAP. Delivery deadlines 
will not be estab li shed for purchases fi nanced wi th FY 1982 and subsequent 
yea r merger funds. Procurement and delivery wi 11 be carri ed out in accordance 
with FMS procedures. Reversionary title rights will not accrue to the U.S. on 
any defense article sold under FMS procedures even when merger funds may have 
been used to finance the purchase in whole or in part. Accordingly, the 
recipient countries will not be required, as they are under FY 1981 and prior 
year MAP, to return the article to the U.S. when the article· is no longer 
needed. Restrictions on transfers to a third party, however, will continue to 
apply, as they do to all defense articles and services sold under FMS. 

i. Excess Defense Articles (EDA). Recipients of merged MAP funds 
are not eligible for the grant of EDA. They may, however, purchase EDA under 
FMS procedures. 
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2. Exceptions. The guidance provided above does not apply to FY 1981 
and prior MAp programs, to those general costs funds programmed in FY 1982 and 
subsequent years which are intended for the close-out of those programs, or to 
emergency drawdowns authorized under Section 506(a) of the Foreign Assistance 
Act of 1961 (FAA), as amended. For those program years and funds, management 
and close out are discussed by separate guidance, which will be forwarded to 
applicable addressees. 

SECTION II - UTILIZATION, REDISTRIBUTION AND DISPOSAL OF MAP MATERIEL 

A. PURPOSE. This section provides utilization, redistribution, and disposal 
procedures for materiel furnished' to foreign countries by the U.S. as grant 
aid, under a "MAP Order" prior to FY 1982 or as a result of Section 506(a), 
FAA, emergency drawdown authority. It does not apply to materiel purchased as 
a result of transfer of MAP funds to the FMS~ust fund (See Section I of this 
chapter) • 

B. LEGAL LIMITATIONS. Neither the SECDEF (DSAA) nor the Unified Command, or 
the sAo, have the legal authority to consent on behalf of the President either 
(1) to the use of MAP materiel by anyone not an officer, employee, or agent of 
the recipient government, or to the transfer of such material by any means to 
anyone not an officer, employee, or agent of the recipient government, or to 
the use of such materiel for purposes other than those for which furnished as 
identified in section 502 of the FAA, or (2) to other disposition of such 
materiel than the return to the United States Government without charge when 
such materiel is no longer needed for the purposes for which furnished. These 
two Presidential functions under section 505(a)(l) and section 505(a)( 4} of 
the FAA have been delegated to the Secretary of State by section 1-201(a}(4} 
of Executive Order No. 12163. Requests for consent under these statutory 
provisions should be addressed to the Secretary of State through diplomatic 
channels with an information copy to the Director, DSAA. 

C. SUPERVISION OF END-ITEM USE AND MAINTENANCE OF INVENTORIES. SAOs as
signed to countries which were the recipients of grant aid material (MAP) 
under programs initiated prior to FY 1982 are required to monitor the status 
of such materiel. As a minimum, this normally will consist of an inventory 
maintained by the SAO and updated at least annually by the foreign government, 
of major items of MAP origin held by the foreign armed forces, with estimates 
as to when the items are expected to become excess to the foreign force needs. 
Major items normally will include aircraft, ships, radar, annored vehicles, 
general purpose vehicles, artillery and mortars, missnes, and such other 
items as the SAO Chief deems appropriate. SAOs shoul d encourage the host 
country to declare MAP equipment excess when it is no longer needed. The 
Unified Commander may modify these instructions to accommodate the situation 
in a particular area or country. 

1. Action ~ the Chief of the SAO. End-item utilization (inventory) 
reporting (to DS , with an informabon copy to the unified command) is 
required only if discrepancies are uncovered. These end-item utilization 
responsibilities normally do not require dedicated travel for inspection pur
poses and must be undertaken with resources assigned or otherwise available 
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primarily for other purposes. Noting the presence and util ization of U.S. 
origin equipment should be done during the course of other duties and end-use 
inspection or MAP-related functions will not justify SAO personnel authoriza
tions. Note that end-use observation and reporting extends to items of U.S. 
origin acquired other than through MAP, although there is no requirement to 
seek periodic reports from the host government on such items. When MAP mate
riel is declared excess to the needs of its armed forces by the holding for
eign country, the SAO or other 000 element responsible for MAP administration 
in the country will determine its condition. To the extent practicable, the 
determination will be based on physical inspection by qualified U.S. person
nel. In the case of lack of resources, however, classification by the foreign 
government authorities may be accepted. 

a. Economic Repairability. Economic repairability will be deter
mined in accordance with 000 Instruction 7220.21. 

(1) Standard Condition Codes. Standard condition codes as set 
forth in the Defense Disposal Manual (DoD 4160.21M) will be used. 

(2) Unserviceable Equipment. If materiel declared excess by 
the foreign country is determined to be unserviceable and not economically 
repairable by overseas standards, it will be treated as disposable MAP .pro
perty and processed in accordance with paragraph (4), below. 

(3) Screening Excess Against Other In-countr~ Requirements. 
SAOs will screen reported excess MAP materiel against other MA user require
ments within the recipient country. Where such re.quirements exist and where 
the MAP property would continue to serve a MAP purpose, the SAO Chief may 
authori ze continued use withi n the country. The SAO will ma 1 nta i n 1 oca 1 
records of internal transfers made under the authority of the paragraph 
identifying the item, quantity, materiel condition, and the loaning and 
gaining MAP elements. 

(4) Reports of Non-Redistributed MAP Excess. If excess MAP 
materiel is not redistributed within the holding country, the Chief of the SAO 
will report major items (pro~ranmed as "each" items listed in the MASl with 
unit of issue other than "XX") and secondary items, with a value of $1,500 or 
more per line item value, to the designated agency in the format specified by 
MIlDEP directives with information copy to the Unified Command. Excess 
reports will include reconmendations for dispOSition by the Chief of the SAO, 
as appropriate. 

2. Action by the MIlDEP. The MIlDEPs will provide detailed procedures 
for reporting and screening MAP excess major and secondary items (including 
standard and non-standard materiel) under their cognizance. Procedures shall 
include identification of reporting channels, screening agencies, and report
ing formats. 

a. Worldwide Screening of Major and Secondary MAP Excess Materiel. 
Major and secondary MAP excess materiel will be screened by the MILDEP against 
worldwide security assistance requirements. Should such requirements not 
exist however, the following actions will be taken: 

11-4 



DoD 5105.38-M 

(I) Major items will be offered under the Major Item Materiel 
Excess (MIMEX) system. 

(2) Secondary items will be screened for not more than 30 days 
against other MAP requirements within the reporting theater. 

b. Post Screenin~ Actions. Upon conclusion of screening, all 
requirements received from t e SAOs will be reviewed. Appropriate transfer 
actions will be initiated by the MILDEPs pursuant to allocations of major 
items by DSAA. Redistribution actions for secondary items will be initiated 
by the cognizant MILDEP in accordance with established procedures and pri
orities. COlTl11ents on an exception basis from the unified comnand shall be 
considered in making redistribution decisions. 

c. Disposition of Non-Allocated Items. Major items not allocated 
under MIMEX, and all secondary items not required for security assistance 
requirements will be utilized by the MILDEPs to meet other than MAP require
ments as appropriate. Any materiel not so utilized will be reported to the 
Defense Property Disposal Service (DPDS). 

D. TRANSFER OF MAP EXCESS MATERIEL. 

1. Submission of Requirement. The SAOs shall screen program require
ments against MIMEX offers and secondary item screening lists and advise DSAA 
and MILDEPs, with information copy to the unified command, of requirements for 
acceptable MAP excess materiel. The unified comnand 1s allowed to comnent on 
the country's requirements. No comment will be construed as no objection. 

a. Transfer by SAO Holding Excess Materiel. A SAO holding MAP 
excess materiel previously reported for screening witl accomplish transfer of 
the MAP materiel in accordance with redistribution or disposal instructions 
received from the cognizant MILDEP or agency. 

b. Actions by SAO Receiving Redistributable MAP Property. SAOs 
receiving redistributable MAP property will: 

(1) Advise the appropriate MILDEP or agency on a case-by-case 
basis when transfer of the last article has been completed. 

(2) Ensure that all due-ins or outstanding requisitions for 
items received are cancelled. 

(3) Submit appropriate program change data to DSAA. 

c. Reimbursable Transfer. MAP property used for any purpose other 
than to meet approved security assistance or other 000 requirements, including 
transfer for disposal, will be transferred on a reimbursable basis. Proceeds 
of the transfer will be reimbursed to MAP accounts in U.S. dollars, except 
where special government-to-government arrangements specify otherwise. 

2. Accessorial Charges and Rehabilitation Costs. 

a. Delivery Procedures and Charges for MAP Excess Materiel - Other 
Than MIMEX. ShiSS' and Aircraft. MAP property, other.than MIMEX Offer alloca
tions, ships an aircraft, will be delivered by the releasing country. 
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, I 

(1) Redistr1butable MAP Items. Redistributab1e MAP items will 
be delivered free alongside vessel. MAP will pay for unloading from carrier 
and loading items aboard ship. 

(2) ! Items Bein 
Items bei ng returne or w e 
delivered free alongside vessel. U.S. MILDEP will pay for unloading from 
carrier and loading items aboard ship for such items. 

(3) MAP Pro ert shi ed via Rail or Hi hwa. When MAP excess 
property is shippedi V1a ra1' or 19 way t e re eas1ng coun ry will ship to as 
border at its expense. The new recipient will pay costs from the border to 
the country receiving redi;stributab1e property. U.S. MILDEPs will pay costs 
from the border df the releasing country to designated overseas storage 
locations. I I 

b. Red,i stributab1e Property Sol d Under Forei,n Military Sales 
(FMS). For redistr,ibutable MAP excess property sold underMs the purchasing 
country will pay all inland carrier, loading, unloading, and ocean costs. I ' 

c. Deliver~ Costs of Ships and Aircraft. Ships and aircraft will 
be deli vered in accor ance with arrangements made between the USG and the 
releasing country. I f 

d. Packin Cratin, and Handlin (PCH Char es. Packing, crating 
and handling costs W1 e: orn y t e re eas ng country or: 

II 

Stocks. 

disposal. 

I 

(1) Redistributable MAP Property and Items Returned to U.S. 

(a) 

(b) 

R:edistributable MAP property, and 

Items being returned for U.S. MILDEP's stock or 
I' 
. I 
, 

(2) Redistributab1e Property Sold Under FMS. Packing, crating 
and handling costsl will be borne by the purchasing country for redistributable 
MAP property sold under F~S. 

e. Reh~bi1itation Costs. Rehabilitation costs will be borne: 

(l)~ Redistributable MAP Property. By the receiving country 
current year MAP program for red1stributable property.' 

I , 
(2) Propertx Being Returned to U.S. Stocks. By the MILDEP for 

property being returned to 1tS stock. I . 
(3) Redistributab1e Property Sold Under FMS. By the country 

purchasing the redistributable MAp property under FMs. 

1. Apk 11 cat! on of Acces sor! al cha1es • Acces sor1al charges will 
be applied in accordance with 000 Instruction 7 10.4. 

I 
I 
I 
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E. CANNIBALIZATION AND RETENTION OF MAP PROPERTY. In accordance with 
paragraph B of this section, requests for authority to cannibalize MAP proper
ty will be addressed to the Department of S~ate with info copy to DSAA. The 
Department of State will prepare and transmit the response to the U.S. mission 
in the country concerned. Requests for authority to retain MAP property to be 
used for purposes other than those for which originally furnished will be 
handled in the same manner as requests for authority to cannibal ize MAP 
property. 

F. DISPOSAL OF MAP PROPERTY. 

1. Legislative Requirements. 

a. As regards to the method of disposal in paragraph F.2., below, 
the 1973 legislation amended the FAA of 1961 with Section 505(f), which 
provides: "Effective July 1, 1974, no defense article shall be furnished to 
any country on a grant basis unless such country shall have agreed that the 
net proceeds of sale received by such country in disposing of any weapon, 
weapons system, munition, aircraft, military boat, military vessel, or other 
implement of war received under this chapter will be paid to the U.S. Govern
ment and shall be available to pay all official costs of the U.S. Government 
payable in the currency of that country, including all costs relating to the 
financing of international, educational, and cultural exchange activities in 
which the country participates under the programs authorized by the Mutual 
Education Cultural Exchange Act of 1961." 

b. The FAA, Section 505(f) does not legally affect paragraph 
F.2.a. method of disposal or alter the requirements of the FAA, Section 
605(d) with regard to deposit of sale proceeds exclusively in the parent MAP 
account. 

c. The FAA, Section 505(f) extends to disposals by the recipient 
countries of MAP origin defense articles if such countries were the recipient 
of grant aid materiel after 1 July 1974 whenever the articles were originally 
granted to any such country, even if granted pri or to date of agreement 
required under Section 505(f). "Net proceeds" means the balance of the gross 
proceeds of sale to be paid to the U.S. Government after reasonable adminis
trative costs of the sale of MAP origin equipment are deducted by the foreign 
government. 

d. The FAA, Section 505(f) constitutes a condition of eligibility 
for recipients of grant defense articles programmed in FY 1975 and subsequent
ly. A mandatory agreement pursuant to Section 505(f), was concluded with the 
countries which were programmed to receive grant aid defense articles after 30 
June 1974, even though disposals may be made by DPDS in most, if not all 
instances. 

e. For countries other than those in d. above no agreement pur
suant to the FAA, Section 505(f) is legally required so long as no grant 
defense articles were programmed for them after 30 June 1974. Nevertheless, 
defense policy with regards to such other countries is to require (unless an 
agreement with a particular country in force on 30 June 1974 provides to the 
contrary) a recipient country commitment to return to U.S. Government (for
deposit in Treasury miscellaneous receipts, along with funds received by U.S. 
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Government under the FAA, Section 505(f}) the net proceeds of sale whenever 
such country requests release of disposable MAP property to it. 

Ii· 
2. Methods of Dis~osal. Assuming an item has survived screening for 

further ut1"zat1on !anda.s been detennined to be disposable MAP property, it 
may be disposed of i,n one of two following methods: , 

I 
a. Dis osal Throu h Defense Pro ert Dis osal Office (DPDO. This 

method is in accor ance w e prov S10ns 0 e e ense sposa Manual 
(000 4160.21M) through the oPDOs, in which case net funds generated thereby 
are deposited in t~e parent MAP account. The FAA, Section 605{d) provides: 
"Funds realized by the U.S. Government from the sale, transfer, or disposal of 
defense articles returned; to the U.S. Government by a recipient country or 
international organizatio~: as no longer needed for the purpose for which 
furni shed shall be 'credited to the respect;ve appropriation, fund or account 
used to procure stich defense articles or to the appropriation, fund, or 
account currently ayailabl,e: for the same general purposes." 

b. Country-to-Country Special Arrangements. This method is in 
accordance with thei provisions of special country-to-country disposal arrange
ments under which the MAP recipient country disposes of disposable MAP pro-
perty. 'i 

I 

c. Preferred Method of Disposal. It is preferable from the 000 
standpoint to use; the Defense Property Disposal Service for disposal of 
disposable MAP property.) However, in many cases it is not practical to 
exercise this option, either because there is no DPoO in-country or for 
practical reasons itt may be more desirable to have the country dispose of the 
item. In some ca~es, agreements with the country require disposal by the 
country if no U.S. Government util;'zation is found •. 

I ' . 

3. Demil i ta ~i lat 10\, I of Dis posab 1 e MAP Pro~rty • Where mu n; t Ion 5 1i 5 t 
materiel is involved,reg;ardless of its eCOriomica recoverabil1ty, if the SAO 
is unable to ensury! by p,hysical inspection that appropriate demilitarization 
has been accompl ished in .accordance with the criteria specified in 000 Manual 
4160.21, the materiel will! be recovered by the U.S. and disposed of through 
the U.S. oPoS. 

I· , 
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CHAPTER TWELVE 
LEASES AND LOANS OF DEFENSE ARTICLES 

SECTION I - LEASES I 
A. AUTHORITY AND PURPOSE. 

1. Use of Leases. Nonnally, the U.S. Government (USG) makes defense 
articles available to foreign governments by Foreign Military Sales (FMS) 
under the Arms Export Control Act (AECA). However, there may be exceptional 
instances in which a lease agreement would be the most appropriate method 
whereby U.S. defense articles can be made available to eligible foreign 
countries or international organizations. Such arrangements are authorized 
under the AECA, Chapter 6 when it is determined that there are compel 1 ing 
foreign policy and national security reasons for providing such articles on a 
lease rather than a sales basis, and the articles are not for the time needed 
for public use. For example, a foreign government may desire to obtain a 
defense article for a short period under a lease for testing purposes to 
assist it in determining. whether to procure the article in quantity. As 
another example, the USG may only be able to respond to an urgent foreign 
requirement for defense property by making it available from inventory, but 
for national defense reasons cannot sell the property and must require its 
return to inventory after a specified term. Leases of defense articles to 
foreign countries or international organizations will be concluded under the 
AECA, Chapter 6; leases (or loans) to foreign countries or international 
organizations under title 10, USC 2667 are not authorized. 

2. 000 Ap~roval. The approval of the Director, DSAA, must be obtained 
before entering ,nto a lease of a defense article with a foreign country or 
international organization by any 000 component. 000 components will advise 
the OSAA and obtain OSAA concurrence before indicating to a foreign country or 
international organization that a lease is being favorably considered or is an 
available option. The cognizant 000 Component will provide a Determination, 
in the fonnat at Figure 12-1-1, under the cover memorandum at Figure 12-1-2 
for OSAA signature when the draft lease is provided to the DSAA for coordina
tion and countersignature. Especially important in this submission are the 
reason(s) why the defense article(s) are being leased rather than sold. 
Detailed rationale must be provided for any proposed lease. 

3. Administration. 

a. 000 Component Responsibil ities. The administration of leases 
is dele9ated to the 000 Component logistically responsible for the defense 
article(s) being leased. This responsibility includes: preparing the lease·; 
providing data for Congressional notifications as required by paragraph 0 of 
this section; maintaining the lease through its effective period; ensuring 
monitorship of the defense articles during the period of the lease; advising 
the OSAA of non-compliance by the lessee; ensuring that the lease is properly 
terminated, extended, or revised; ensuring that the appropriate rental payment 
schedule is maintained; ensuring that all related costs are recovered under 
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FMS procedures; and ensuring that the leased material is returned by the 
lessee and restored to its original condition, in accordance with the terms of 
the lease. Within the DoD component, a specific individual or activity will 
be assigned the responsibi1lity for administering the lease during the lease 
period, for reporting to the DSAA, and for ensuring return/disposition of the 
defense article(s) upon expiration or termination of the lease. 

b. Overseas Securit Assistance Or anization SAO Res onsibilit • 
The U.S. SAO in e os coun ry w e prov e a copy 0 eac ease en ered 
into with the host 'government, and will assist 000 components in the direct 
monitorship of the use of U.S. Government owned equipment in the host country. 
To the best of its ability and within the access authorized by the host coun
try, the SAO will observe and report on the use of the U.S. owned equipment is 
consistent with the terms and conditions of the lease. Any indications of 
unauthorized use or non-compliance will be reported to the DoD component orig
inating the lease and the DSAA (Operations Directorate). Annually, not later 
than 31 December of each year, each SAO will provide confirmation to the re
sponsible DoD Components with an information copy to DSAA (ATTN: OPS-E) that 
all leased equipment in the host country is being used in compliance with the 
prov;sions of the lease. ~ 

B. LEASE TERMS AND CONDITIONS 

1. Lease Fonnat.The basic lease format at Figure 12-1-3 will be used 
for leases of defense articles to foreign countries or international organiza
tions by 000 Components. This format may not be,amended unless the operation-
a 1 requi rements or special ci rcumstances of.'a specific lease requi re a ( 
one-time variation. Further, additional provisions. may be added to a specific 
lease when determined to be appropriate and with concurrence of the legal 
office of the 000 compor;lent concerned and wi:th DSAA approval. Specific 
variations and the rationale for them will be provided' to the DSAA in the 
forwarding memorandum at, ~igure 12-1-2. The lease will not be provided on a 
DD Form 1513, bu~ the DO Form 1513 will be used for packing, crating, 
handling, transportation, and the sale of associated articles and services, 
including any refurbishment of the defense article(s), required prior to, 
during, or after the lea~e period. The DO Form 1513 will also be used to 
recover appl i cab 1 e' costs if the arti cl e is lost or destroyed during the 1 ease 
period. The lease will be signed by the appropriate DoD component and 
provided to the OSAA (Operations Directorate) for staffing and 
countersignature ~y the. DSAA prior to signature by the foreign country 
representative., I 

, 
2. Lease Identification. The cognizant 000 component will assign a 

lease designator to each lease, which is to be separate and distinct from the 
identifier used for FMS Cases. The lease designator should be so constructed 
that it clearly differentiates the lease from FMS cases. The lease designator 
will be developed as follows: Country Code -- 000 component Identification -
Tri-alpha Identif~er. Where no 000 component Identifier has been established, 
an X will be used'for theiDoD component Identification. This lease designator 
will be clearly shown on the top of each page of the lease, on the top of each 
page of Schedules and Appendices, and on any accompanying documents. The 
associated FMS case must reference the lease designator. 
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3. Duration. 

a. Not to Exceed Five (5) Years. Leases shall be for a fixed 
duration of time not to exceed five years and shall provide that, at any time 
during the leasing period, the USG may terminate the lease and require the 
ilTlT1ediate return of the defense article(s). Leases of less than five years 
may provide for renewals but the total lease period may not exceed five years. 
The lease period will normally begin when the foreign country signs the lease, 
and provides payment for any required initial deposit, unless the lease period 
is otherwise specified within the lease terms and conditions. 

b. Extensions. Extensions of leases beyond five years by mutual 
agreement are authorized; however, each extension will require the cognizant 
000 component to submit a separate determination to the DSAA for staffing and 
signature, along with the revised lease to identify the terms and conditions 
of the extension. For those extensions which meet the one year Congressional 
report i ng requ i rement, the 000 component wi 11 a 1 so provi de to the DSAA the 
required reporting data in the format at Figure 12-1-4 at least 60 days prior 
to the projected date for providing the lease renewal to the foreign country 
or international organization. 

c. Renewals of Title 10, USC 2667 Leases. Existing leases under 
title 10, USC 2667 may continue until expiration or termination. Extensions 
based on the provisions of title 10, USC 2667 are not authorized. Where 
extensions or renewals are determined to be in the U.S. public interest, the 
leasing provisions of the AECA, Chapter 6 and the procedures detailed in this 
chapter will apply. 

4. Loss, Destruction, or Damage. Lease terms will make provision for 
payment for the loss or destruction of leased articles during the lease period 
in accordance with the AECA, Chapter 6. Lease terms will also require the 
lessee to pay the cost of restoration or replacement if the articles are 
damaged, lost, or destroyed while leased. Such costs will be recouped under 
an FMS transaction. The replacement cost will be specified as a fixed sum in 
the lease agreement and will normally be developed based on the same consider
ations as payment in paragraph 5, below. 

5. Rental parment. The country or international organization must pay 
in U.S. dollars al costs incurred by the U.S. Government in leaSing such 
articles, including reimbursement for depreciation of such articles while 
leased (the rental payment). The charge for depreciation will be based on the 
current procurement value, actual acquisition cost (if known), or latest 
procurement cost. If there is a current procurement contract in effect for 
the 000 component for an item which is identfca1 to the property to be leased, 
the current procurement price will be applied, adjusted as appropriate for 
condition; otherwise, the actual or latest procurement cost will apply, 
adjusted as appropriate for condition and market value. An administrative 
charge will not be applied to rental payments collected under the lease. 

6. Certificate of Del ivery. For the del ivery of major items under 
AECA, Chapter 6 lease agreements DSAA or the responsible 000 component may 
require a· certificate of del ivery when custody of the defense artic1e(s) 
is/are transferred to the foreign customer. The certificate at figure 12-1-12 
will be used in such instances. 
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7. Exceptions. The provisions of paragraphs B.4. and B.5., above shall 
not necessarily apply to leases entered into for purposes of cooperative 
research or development, military exercises, or communications or electronics 
interface projects, or to any defense article which has passed three quarters 
of its normal service life. Where a 000 component recommends an application 
of authorized exceptions, express authority will be requested from the DSAA, 
identifying the authorized exceptions. Furthennore, Section 63(a}(1), AECA 
provides that leases of major defense equipment (MOE) valued at $14,000,000 or 
more, or defense articles valued at $50,000,000 or more, except those for 
NATO, NATO member ~ountries, Japan, Australia, or New Zealand may not be en
tered into or renewed if the Congress within 30 calendar days after receiving 
the certification required by Section 62(a) adopts a concurrent resolution 
stating that it objects to the proposed lease. Valuation for purposes of Sec
tion 63(a)(I), AECA is in terms of replacement cost as specified in paragraph 
B.4., above. 

C. COORDINATION 

1. DSAA Coordination Responsibilities. Each proposed lease of defense 
articles to a foreign government or international organization requires 000 
authorization. The cognizant 000 component will prepare the proposed lease 
and will forward ft together with the proposed determination using the cover 
memorandum format at Figure 12-1-2 for DSAA countersignature and Department of 
State coordination. The DSAA Operations Directorate will assure appropriate 
coordination within OSD, including the DSAA Comptroller, the DSAA Plans 
Directorate, and the DSAA General Counsel, and with the Department of State. 
After completion ,'Of coordination, the DSAA Comptroller will prepare the 
certification to the Congress for the signature of the DSAA Director if 
required by the AECA, Sect,ion 62(a).-

I . 
) '.~ 

2. Terminations. U.S. Government termination of a lease also requires 
the coordination process 'detailed in paragraph C.l., above. 

D. CONGRESSIONALI NOTIFICATION 
I , 

1. Certification Requirements. 

a. Le~ses of One Year or Longer. Under the provisions of the 
AECA, Section 6Z(a),. Congress must be notified: not less than 30 days before 
entering into or I re'newing any agreement~ with a foreign country or inter
national organization to lease any defense article for a period of one year or 
longer. FurthermOre, Section 63(a){1) provides t~at leases of major defense 
equipment (MOE) valued at; $14 million or more, or defense articles valued at 
$50 mi 11i on or mere, except those for NATO, NATO member countri es, Japan, 
Australia, or New' Zealand may not be entered into or renewed if the Congress 
within 30 calendar days after receiving the certification required by Section 
62(a) adopts a concurrent resolution stating it objects to the proposed lease. 
Valuation for purpose of Section 63(a)(I) is in terms of replacement cost as 
specified in Paragraph 8.4. above. 

I 

b. Renewals. If a lease for less than one year is renewed one or 
more times so that the total period of the original lease and the renewal or 
renewals equals or exceeds one year, the renewal which would cause the one 
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year period to be reached or exceeded must be reported to the Congress 30 days 
before bei ng entered into or renewed. Renewals of a 1 ease subsequent to a 
Congressional notification do not require new notifications, unless such 
renewals singly or cumulatively result in an extension of one year or more 
beyond the lease period previously reported (including renewal periods noti
fied as possible options). 

2. Certification Procedures. 

a. Submission. Section 62(a), AECA requires certification to the 
Speaker of the House of Representatives, the Chairman of the Corrmittee on 
Foreign Relations of the Senate, and the Chairman of the Corrmittee on Armed 
Services of the Senate, Such certification must occur not less than 30 days 
before the lease agreement is entered into or renewed. To ensure submission 
of a timely certification, the cognizant 000 component will forward to the 
DSAA Operations Directorate the information in the format at Figure 12-1-4 at 
least 60 days prior to the projected date for providing the lease, lease 
renewal, or amendment to the foreign country or international organization for 
acceptance. When possible a copy of the draft lease will be included as an 
attachment to the memorandum. The DSAA Operations Directorate will assure the 
adequacy of the data provided, to include the justification, and the approval 
of the lease prior to passing on the data to the FMS Control Division of the 
Office of the DSAA Comptroller for the development of the Congressional 
notification and its coordination within the 050, including DSAA Operations 
(which will obtain Department of State concurrence), DSAA Plans (as required), 
a nd the DSAA Genera 1 CounseL The DSAA Compt ro 11 er will then prepa re the 
Section 62(a), AECA report to Congress using the format in Figure 12-1-5 for 
signature .of the DSAA Director and the cover letters in Figures 12-1-6 through 
12-1-8. 

b. Approval. The original lease agreement in final form and 
determination must be provided to DSAA Operations not later than five days 
before completion of the Congressional notification period, The 000 compo
nent, with coordination from the DSAA Operations Directorate, may furnish the 
prospective lessee an unsigned copy of the lease under a cover letter in the 
format at Figure 12-1-9 for leases which do not meet the Section 63, AECA 
criteria, and Figure 12-1-10 for leases which meet the criteria when the lease 
is reported to the Congress. Thirty days after the Congressional notifica
tion, DSAA Operations will authorize the 000 Component to enter into the 
lease. Irrmediately on signature of the lease by the parties, the 000 Compo
nent will assure that appropriate copies of the lease agreement have been 
distributed by the country and that any required initial deposit has been 
received by the SAAC before the leasejs executed. 

3. Emer enc Waiver of Con ressional Notification Re uirement. The 
AECA, Section , aut orlZes wawer 0 t e ongresslona certlfication 
requirement described above, if the President determines and immediately 
reports to Congress that an emergency exists which requires that the lease be 
entered into irrmediately in the national security interests of the United 
States. This authority has been reserved to the President for his exercise 
only. In the event of such an emergency, the DSAA will provide instructions 
to the cognizant 000 component as appropriate to the particular circumstances. 
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E. FINANCIAL ARRANGEMENTS. 

1. Pafiint Schedules. The lease designator will be used to track the 
lease in exiSt:ng automated systems. Schedule A of each lease will identify 
the replacement costs of the item(s) being leased and will identify the 
schedule for rental payment due to the USG. The payment schedule will be 
established on a quarterly billing cycle, compatible with the FMS billing 
cycle. If the quarterly cycle does not provide for payment prior to the 
effective date of the lease, an initial deposit will be required to assure 
that payment is received in advance of the month in which rental is incurred. 
Billings to the foreign lessee will be based on this schedule of payments and 
wi 11 be incl uded on a separate DO Form 645 with the country's quarterly FMS 
billing statement. The 000 Component will assure that payment schedules are 
updated for any extens ions, deli very schedul e changes, or other amendments 
which may result in a change to the lease value or schedule of payments. 
Receipts from lease rental payments under paragraph B.S., above will be 
deposited in the Miscellaneous Receipts Accounts by the Security Assistance 
Accounting Center (SAAC). . 

2. Use of FMS Credits or MAP Mer¥er Funds. Use of FMS credits or MAP 
funds is not authorized for payments a lease rental payments specified in 
paragraph B.S. When authorized by the DSAA, FMS credit funds or MAP funds may 
be authorized for FMS cases prepared in support of a lease. (See paragraph 
E • 3. be low. ) 

3. Use of DO Form 1513. All costs incurred by the USG incident to the 
leasing arrangement, including the ·costs referred to in paragraph B.4., must 
be reimbursed to the USG using a DO Form 1513. Such costs may cover but are 
not limited to: packaging, crating, handling, transportation, and refurbish
ment of the leased articles prior to and/or upon termination of the lease. 
Schedule A of the lease will identify the case designator for the related FMS 
case, when known. Also, the DO Form 1513 will identify the lease designator 
in a special note within the LOA. 

F. LEASE CLOSURE. Confirmation that a Chapter 6 AECA, or 10 USC 2667 lease, 
under its cognizance can be closed must be provided to SAAC by the responsible 
000 component. SAAC will use the format at Figure 12-1-13 to query the 
responsible 000 component to determine whether lease closure is possible. 

G. REPORTING. 

1. Quarterly Re~ort. A report in the format at Figure 12-1-11 will be 
submitted, not later t an 30 days after the end of each quarter, to the DSAA 
Operations Directorate Management Division by each 000 component which has 
unexpired leases under its cognizance. This report will identify leases 
entered into previ·ously under the authority of title 10, USC 2667 and the 
AECA, Chapter 6; the report will identify statutory authority for the lease. 

2. Financial Report. On a quarterly basis the SAAC will provide to 
DSAA Operations Directorate the financial status of each lease to include the 
following data: country, lessee, defense article(s) leased, identified 
replacement cost of the leased property, funds collected and deposited or to 
be deposited to miscellaneous receipts, and amounts due. 
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3. Report on Elui~ment usa,e. As indicated in paragraph A.3., above, 
the overall respons1b 11 y for al aspects of lease administration, including 
monitoring equipment while leased, belongs to the 000 component having logis
tic responsibil ity for the leased equipment. The SAO will assist in this 
function by observing and reporting to the extent of its ability and access to 
the equipment that leased equipment is being used consistent with the tenns 
and conditions of the lease. Each SAO with open leases to its host country 
will report to the applicable 000 Component with an information copy to 
DSAA/OPS-E on an annual basis {not later than 31 December of each year} 
infonnation on the use of the equipment by its .host country. In addition to 
this annual report DSAA/OPS-E will also be advised of any unauthorized use of 
the equipment any time a 000 Component or SAO becomes aware of such 
unauthorized use. 

4. Lease Closure Information. In order to assure the closure of both 
Chapter 6, AECA and 10 Usc 2667 leases in a timely manner, SAAC will use the 
fonnat at Figure 12-1-13 to query the responsible 000 component to detennine 
if lease closure is possible. The 000 components will forward the completed 
fonn directly to SAAC as soon as all actions on a lease under its cognizance 
are accomplished. Since SAAC only manages 10 USC 2667 leases for the U.S. Air 
Force, use of this format by the Departments of the Anny and Navy to-assist in 
the closure of their 10 USC 2667 leases is recommended. 

H. U.S. NAVY SHIPS. For leases of U.S. Navy ships, the guidance in Chapter 
2 also applies. These leases will be provided to the DSAA Operations Direc
torate for coordination. All other Naval ship transfer transactions will be 
provided to the DSAA Plans Directorate for coordination. The AECA, Chapter 6 
does not apply to leases of ships authorized in separate, specific legislation 
unless such legislation expressly so provides. 

12-7 



FIGURE 12-1-1 

DETERMINATION REGARDING THE LEASE OF (ARTICLES{S» 
TO (COUNTRY OR INTERNATIONAL ORGANIZATION) 

PURSUANT TO 'CHAPTER 6 OF THE ARMS EXPORT CONTROL ACT 

(Lease Designator) 

DoD 5105.38-M 

I hereby determine that (and if applicable -
all associated nonexpendable support equipment, including, but not lim
ited to, tools, ground support equipment, test equipment and publica
tions) are not for the time needed for public use. 

I further determine that there are compelling foreign policy and national 
security reasons for providing such Defense Articles to the (Country or 
International Organization) on a lease basis rather than on a sales basis 
under the Arms Export Control Act. 

Attachment 
a/s 

I 

,(Date) :. 

Concur: I 
----~:S~t~at~e~·~(P~Mft)-----

, I 

·1 

(51 gnature) 

FIGURE 12-1-1. D~term(nationRegaralng the Lease of Article(s) to countries 
or International Organizations Pursuant to the Arms Export 
Control Act, Chapter 6. 
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FIGURE 12-1-2 

MEMORANDUM FOR THE DIRECTOR, DEFENSE SECURITY ASSISTANCE AGENCY 

SUBJECT: Lease to (Country or International Organization) Under the 
Authority of the AECA, Chapter 6; (Lease Designator) 

Attached is a draft lease agreement (Encl 1) for your approval and counter
signature, and a Determination (Encl 2) for your signature, which provide for 
the lease of (identify article(s» to the (identify country or international 
organization). 

The (000 Component) considers these defense articles are for the duration of 
the lease not needed for public use. 

Lease of the defense article(s) identified on Schedule A is required rather 
than a sale for the following reason(s): 

1. 
2. 
3. 

Recommend you approve the draft lease agreement and sign the Determination. 

Attachments 
a/s 

FIGURE 12-1-2. Memorandum for the Director, DsAA. 
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FIGURE 12-1-3 

Page of 
(Lease Designator) 

LEASE OF ______ _ 

BETWEEN 

THE UNITED STATES GOVERNMENT 

AND 

Thh LEASE. made J. of the (Date) between the United States 
Government (herei nafter called the "Lessor Government") represented by its 
Department of the I and the GOVERNMENT OF 
(hereinafter called. the "Lessee Government") represented .... b-y--.-it~s--....('I'IM .... in...,i,..s"l"t-ry-o--f 
Defense or applicab~e organization), 

WITNESSETH: 

WHEREAS, The lessor GQvernment has determined that (article(s» and all 
associated nonexpendable $upport equipment (including: but not limited to 
tools, ground suppdrt equipment, test equipment, and publications) (hereinaf
ter referred to as the IIDefense Articles") are, not for the time needed for 
publ ic use, and . !. 

WHEREAS, The Lessor :G.Qvernment has determined that there are compelling 
foreign policy and national security reasons for providing such Defense 
Articles on a lease basis :rather than on a sales basis under the Arms Export 
Control Act, and ' , . 

; : I 
WHEREAS, This lease is' made under the authority of Chapter 6 of the Arms 

Export Control Act, , ' . 

I ' I 
NOW THEREFORE, The parties do mutually agree as follows: 

I . 
1. In consideration· of a rental charge as indicated in Schedule A, and 

the maintenance and other! obl igations assumed by the Lessee Government, the 
Lessor Government I hereby 1 eases to the Lessee Government and the lessee 
Government hereby I'leases from the lessor Government the Defense Articles for 
the period of I comencing on the date first above written 
and under the terms and conditions set forth in the General Provisions hereto 
annexed. r 

I 

I 
EIGORE 12-1-3. sAMpLE LEASE. 

I 
NOTE: Reconmended, distribution: Original to: 

Copies to: 
MIlDEP JAG 
DSAA 
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2. The Lessor Government shall deliver the Defense Articles to the 
Lessee Government at such time and place as may be mutually agreed upon. Such 
delivery shall be evidenced by a certificate of delivery. 

IN WITNESS WHEREOF, Each of the parties has executed this lease as of the 
day and year first above written. 

coUNTRY OR INTERNATIONAL 
ORGANIZATION 

BY ________________________ _ 

(Typed Name) 

(Title) 

(Date) 

THE UNITED STATES GOVERNMENT 

By ________________________ ___ 

(Typed Name) 

(Title) 

(Date) 

COUNTERSIGNATURE: 

BY 

(Typed Name) 

Director, Defense Security 
Assistance Agency 

(Title) 

(Date) 

FIGURE 12-1-3. (continued) 
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I 

I 
Page of 
(lease Designator) 

I 

I 
GENERAL PROVISIONS 

1. OPERATIONS AND USE. 

a. E~cept a!s mayb~ otherwise authorized by. the Lessor Government and 
except for the purposes of transfer from and return to the Lessor Government, 
the Lessee Government shall keep the Defense Articles in its own possession, 
custody, and control. The lessee Government shall not transfer title to or 
possession of thel Defense Articles to anyone ,not an officer, employee, or 
agent of the Lesse,e Government and sha 11 not permi t any encumberance or other 
third party interest in the defense articles. ' 

b. The Les~ee' Government sha 11, except 'as may be otherwi se mutually 
agreed in writing,/use th~ items leased hereunder only: 

(1) For, the purposes specified in the Mutual Defense Assistance 
Agreement, if any,! betwee~ the Lessor Government' and the Lessee Government; 

(2) Fori the pu~poses specified in any; bilateral or regional defense 
treaty to which the Lessor:' Government and Lesse~ Government are both parties, 
if subparagraph (1,) of thts paragraph is inapplicable. 

(3) FO~ intern~l security, individual self-defense, and/or civic 
action, if subparagraphs (,l) and (2) of this paragraph are inapplicable. 

c. To the ~xt~nt J~'at any Defense Articles may be classified by the 
Lessor Government Ifor sec~Hty purposes, the Lessee Government shall maintain 
a similar classification and employ all measures necessary to preserve such 
security, equivalent' to those employed by the Lessor Government, throughout 
the period during I which ~he Lessor Government may maintain such classifica
tion. The Lessor Government wi 11 use its best; efforts to noti fy the Lessee 
Government if the flaSSifi:~ation is changed. I. 

2. Initial Condition. The Defense Articles are leased to the Lessee Govern
ment on an lias is'I' where is" basis without warranty or representation concern
ing the condition or stalte of repair of the Defense Articles or any part 
thereof or concerning oth~r matters and without any agreement by the Lessor 
Government to alter" improve, adapt, or repair the Defense Articles or any 
part thereof. I 

I! 

IFIGORE 12-1-3. (Continued) 
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3. Conditioning and Transfer Cost. The Lessee Government shall bear the 
cost of rendering the Defense Articles operable and transferable and of 
transferring the Defense Articles from the United States or other point of 
origin and back to the place of redelivery. In the event the Defense Articles 
are transported by vessel, only U.S. flag vessels may be used, unless waived 
by the Lessor Government. 

4. Insiection and Inventory. Immediately prior to the delivery of the 
Defenserticles to the Lessee Government, an inspection of the physical 
condition of the Defense Articles and an inventory of all related items may be 
made by the Lessor Government and the Lessee Government. A report of the 
findings shall be made which shall be conclusive evidence as to the physical 
condition of said Defense Articles and as to such items as of the time of 
delivery. A similar inspection, inventory, and a report may be made by the 
Lessor Government upon the termination or expiration of this Lease. The 
findings of that report shall be conclusive evidence as to the physical 
condition of the Defense Articles and as to such items as of the date of 
termination or expiration of this Lease. At the election of the Lessor 
Government, the Lessee Government at its own cost shall either promptly 
correct any deficiency or rebuild, replace, or repair any loss of or damage to 
the Defense Articles or compensate the Lessor Government for the restoration 
or replacement value (less any depreciation in the value as determined by the 
Lessor Government) of such correction, rebuilding, replacement, or repair. At 
the Lessor Government's option, the Lessee Government at its own cost will 
remove any alteration~ or additions to the Defense Articles or pay the Lessor 
Government the cost of such removal, as determined by the Lessor Government. 
In the absence of removal by the Lessee Government, title to any such altera
tions or additions shall vest in the Lessor Government. 

S. Maintenance. The Lessee Government shall maintain the Defense Articles 
in good order, repair, and operable condition and except as provided in 
paragraph four, shall upon expiration or termination of this Lease return the 
Defense Articles in operable condition and in as good condition as when 
received, normal wear and tear excepted. 

6. Risk or Loss. All risk or loss of or damage to the Defense Articles 
during the term of this Lease and until their return to the place of redeliv
ery shall be borne by the Lessee Government. 

7. Indemnification. The Lessee Government renounces all claims against the 
Lessor Government, its officers, agents, and employees arising out of or 
incidenta 1 to transfer, possession, maintenance, use, or operation of the 
Defense Articles or facilities and will indemnify and hold harmless the Lessor 
Government, its officers, agents, and employees for any such claims of third 
parties and will pay for any loss or damage to Lessor Government property. 

FIGURE 12-1-3. (Continued) 
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I 

I 
8. Alterations. The Lessee Government shall not make any alterations or 
additions to the Def,ense Articles without prior consent of the Lessor Govern
ment. All such alterations or additions shall become the property of the 
Lessor Government ex'cept items paid for by the Lessee Government which can be 
readily removed without injury to the Defense Articles and are removed by the 
Lessee Government prl'ior to rede1 ivery of the Defense Articles. As a condition 
of its approval of any alteration or addition, the Lessor Government may 
require the Lessee Government to restore the Defense Articles to their prior 
condition. I 

,I I 
9. Termination. Jhis Lease may be terminated without cost to the Lessor 
Government: ' 

a. By mutual lagreement of the parties; 
b. By the Le~see Government on 30-days written notice; or 
c. By the Lessor Government at any time. The Lessee Government shall 

il1l11ediately return ~he leas,ed Defense Articles at the direction of the Lessor 
Government. Termination will be subject to the Lessee Government I s residual 
responsibilities hereunder,' (e.g., duty to return leased Defense Articles 
promptly, to pay co'sts required hereunder, to indemnify and hold harmless the 
Lessor Government, etc.). ' 

" , , 
10. Place of Redel1vert. ,Upon expiration or termination of this lease, the 
Defense Articles shall e returned to the Lessor Government (at , 
or as mutually agreed). ;, . 

11. Title. Title Ito the' '6efense Articles shall remain in the Lessor Govern
ment. The Lessee Government. may, however, place the Defense Articles under 
its Flag, or display its national insignia when appropriate. 

12. Reimbursement I for supbort. The Lessee GoJ~rnment wi 11 pay the Lessor 
Government for any Iservices, packing, crating, handling, transportation, spare 
parts, materials, or other support furnished for the Defense Articles by the 
Lessor Government :pursualil~ a Letter of Offer and Acceptance under the Anns 
Export Control Actl (~MS Case applies.) 

I, I 
13. Covenant Against Contingent Fees. The Lessee Government warrants that no 
person or selling \agency ras been employed or retained to solicit or secure 
this Lease upon a~ agreement or understanding for a cOll111ission, percentage, 
brokerage or contingent fee. 

14. Officials Notl to BenJfit. No members of or Delegate to Congress of the 
United States, or Resident COll111issioner of the United States shall be admitted 
to any share or pah of this Lease or to any benefit that may arise therefrom. 

I I 
I ~ 

,FIGURE 12-1-3. (Continued) 
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15. Proprietary Rights. The Lessee Government will insure, by all means 
available to it, protection of proprietary rights in any Defense Article and 
any plans, specifications, or information-furnished, whether patented or not. 

16. Costs of Lessor Government. The Lessee Government agrees to pay in 
United States dollars all costs incurred by the Lessor Government in leasing 
the Defense Articles covered by this Lease, including without limitation 
reimbursement for depreciation of such Defense Articles while leased, the 
costs of restoration or replacement if the Defense Articles are damaged while 
leased, and the replacement costs (less any depreciation in the value during 
the term of the lease) of the Defense Articles if the Defense Articles are 
lost or destroyed while leased, as identified in Schedule A. Such costs for 
restoration or replacement will be billed to the Lessee Government under the 
Lessor Government's foreign military sales procedures. The rental charge 
shown in Schedule A is based on costs identified at the time of signature of 
this lease and does not relieve the Lessee Government from liability for other 
costs in accordance with the provisions of this Lease. 

17. Distribution. Copies of the accepted Lease will be distributed by the 
Lessee as follows: 

a. (Insert Leasing 000 Component) - Original 
b. (Insert U.S. SAO in host country) - copy 
c. SAAC - copy and check for initial deposit 
d. DSAA/OPS-E - copy 

FIGURE 12-1-3. (continued) 
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" SCHEDULE A 

TO 

LEASE AGREEMENT, 

BETWEEN 

000 5105.38-M 

THE UNITED ST~TE~ GOVERNMENT, DEPARTMENT OF THE ____ (LESSOR) 

AND 
I 

~HEIGOVERNMENT OF _______ (LESSEE) 

I. This Lease Agreeme"t authorizes the use of U.S. Government property 
identified herein: 

QTY 

A. 
B. 
C. 
D. 
E. 

NSN 

TOTAL VALUE ' 

I 
j 

REPLACEMENT COSTS 
UNIT VALUE TOTAL VALUE 

; 'i 

) 

I' 
1 , . $ 

, \ 

. RENTAL CHARGE 
(INCLUDING DEPRECIATION) 

PER MONTH 

II. Rental Payment 

A. Initial~ Payment (with acceptance ~ as applicable); 
B. Qt~1 FY : (Amount due) Date Due: (l5th day of month preceding 

quarter) - -. 
_Qt~ FY_: :(Amount due) Date Due:" (l5th day of month preceding 

quarter) 
I 

Total Rental :$ 
I I 

III. Related FMS Case Designator (if known) per paragraph 12: 

FIGURE 12-1-3. (Continued) 
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FIGURE 12-1-4 

MEMORANDUM FOR THE DIRECTOR FOR OPERATIONS, DSAA 

SUBJECT: Certification to Congress of a Lease Under the Authority of 
the AECA, Chapter 6; Lease Designator ___ _ 

The following information is provided in connection with the reporting 
requirement of the AECA, Section 62(a). 

a. Country or International Organization: 

b. 000 Component: 

c. Total Value (in terms of replacement cost or other methodology 
used): 

d. Type and Quantity of Equipment (segregate the MOE, indicating 
va 1 ue) : 

e. Security Classification: 

f. Duration of Lease: 

g. Sumnary of Lease Terms (to include any special conditions): 

h. Total Rental/Depreciation: 

i. Activity of the 000 Component Responsible for Administering Lease: 

j. Estimated Date Lease and Determination Will be Provided to the 
DSAA: 

k. Justification (to include reason(s) why defense artic1e{s) is/are 
being leased rather than sold under FMS): 

(1) 
(2) 
(3) 

1. Action Officer's name, office, and telephone number (for individual 
located in Washington D,C., area provide commercial number, for outside 
Washington D.C., area provide AUTOVON and commercial numbers.) 

FIGURE i2-1-4. Memorandum for the Director for Operations, DSAA. 
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FIGURE 12-1-5 

I TRANSMITTAL NO.{NUMBER) - (YEAR) 
I 
I 

NOTICE OF PROPOSED LEASE PURSUANT TO SECTION 

DoD 5105.38-M 

; 62 OF THE ARMS EXPORT CONTROL ACT 

(i) Prospective Lessee: 
t 
I 

(ii) Description of Articles Provided: (Type and Quantity) 

(iii) Total E~tiJated Value: (In terms of replacement cost) 

(iv) Terms a~d ~uration of Lease: (Period of Lease/Total Rental -I ~ . I /Special Conditions) 

(v) Justification: (Explanation/Reasons why defense article is being 
r i' leased rather than sold) 

Examples: 

(vi) 

(a) This (these) article(s) cannot be sold by the 000 Component for 
cur'rent~ replacement value/standard price because 

I I 

(b) 

(c) 

f I I, 

Thiis (thes~) article(s) is/are not needed by the Lessee for its 
(their) full service life because • 

Thel Le~see Ihas an imnediate requirement which cannot be 
satisfied by sale from inventory or production because 

I I ' 
I I : ' Date Delivered Ito the Congress: (To be inserted by the DSAA) 

I! 
I· 
I 

FIGURE 12-1-5. Transmittal - Notice of Proposed Lease Pursuant to the AEeA, 
~ection 62. 

II 
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FIGURE 12-1-6 

LETTER TO THE HONORABLE SPEAKER OF 
THE HOUSE OF REPRESENTATIVES 

Honorable 
Speaker of the House of Representatives 
Washington, D.C. 20515 

Dear Mr. Speaker: 

In reply refer to: 
1- ct 

Pursuant to the reporting requirements of Section 62{a) of the Anns 
Export Control Act, we are forwarding herewith Transmittal No. (#-Yr). 

This transmittal concerns the Department of (MILDEP or 000 activity) 
proposed Lease of defense articles to (country) • 

Attachments 
a/s 

. Sincerely, 

FIGURE 12-1-6. Letter to the Honorable speaker of the House of 
Representatives. 
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I I 

I 
FIGURE 12-1-7 

) LETTER TO THE HONORABLE CHAIRMAN, 
\i COMMITTEE ON FOREIGN RELATIONS 

, 1 

I 

Honorable I 
Chainnan, COlmlittee on Foreign Relations 
Washington, D.C. 20510 

I ' 
Dear Mr. Chainnan: ; 

In reply refer to: 
1- ct 

I ' 
Pursuant to the reporting requirements of Section 62(a} of the Anns 
Export Control;Act, we, are forwarding herewith Transmittal No. {I-Yr}. 

T~is transmittal .concerns the Department of {MILDEP or 000 activity} 
proposed Lease of ,~efeflse articles to (country), 

'II~' , Sincerely, 

I, 
, 

Attachments 
a/s I 

, I ; , 

I I , 
, : , 
, , , , 

I I 

! I I I 
I 

, I I' 
I : 

I 11 

I 
I, 

FIGURE 12-I-l. Letter to the Honorable Chainnan, Committee on Foreign 
Relations. 
I ' ~ 

! I 
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FIGURE 12-1-8 

LETTER TO THE HONORABLE CHAIRMAN, 
COMMITTEE ON ARMED SERVICES 

Honorable 
Chairman, Committee on Armed Services 
United States Senate Washington, D.C. 20510 

Dear Mr. Chairman: 

In reply refer to: 
1- ct 

Pursuant to the reporting requi rements of Section 62(a) of the Arms 
Export Control Act, we are forwarding herewith Transmittal No. (#-Yr). 

This transmittal concerns the Department of (MILDEP or 000 activity) 
proposed Lease of defense articles to (country). 

Attachments 
a/s 

Sincerely, 

FIGURE 12-1-8. Letter to the Honorable Chairman, committee on Armed services. 
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, , I 

I 

I I 

FIGURE 12-1-9 

LETTER TO ,THE PROSPECTIVE LESSEE ADVISING LESSEE 

000 5105.38-M 

OF CONGRESSIONAL NOTIFICATION OF A LEASE FOR OVER ONE YEAR 

I 
I 

, 

I 
, 

I I I , . , 
I 

; ; , , 
r 

I I 
, 

Dear i 
I 

Enclosed for ~onsideration and analysis by your (Government/Organiza
tion) is an unsigned'advance copy of a lease, (Lease Designator). 

I I ' 

Section 62 Ofl th'e Arms Export Control Act requires certification be 
given to the Fon~ress of the United States at least 30 days prior to 
entering into a lease!of one year or longer. 

I I ' 
( • I 

The Department ofl Defense has transmitted the required certification to 
the Congress on (date). You will be advised if any delays arise which 
would prevent I us I fro~ providing the signed lease to your (Government/ 
Organization) on (date)., (.'.' 

I I I . I : 

Should your (Government/Organization) wish to accept this lease, it 
should await r'eceiP~1 df the signed lease. 

, I 
, Sincerely, 
I -
I 
I . , 

I 

, I 

, 
; 
; 

Enclosure 
a/s 

, I 
I 

, , 
I 
I 

, ! 
I 

I 

.! 1 

I I 
I 

I I 
I I 
I I 

FIGURE lZ-I-9. ,Letter to the prospective Lessee Advising Lessee of 
~ongressional Notification of a Lease for Over One Year. 

; 
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Dear 

FIGURE 12-1-10 

LETTER ADVISING LESSEE OF CONGRESSIONAL NOTIFICATION 
OF LEASE FOR MOE FOR OVER ONE YEAR 

------

000 5105.38-M 

Enclosed for consideration and analysis by your (Government/Organiza
tion) is an unsigned advance copy of a leasing arrangement; Lease 
Designator ( ). 

Section 62 of the Arms Export Control Act requi res certification be 
given to the Congress of the United S'tates at least 30 days prior to 
entering into a lease of one year or longer. Section 63 further pro
vides that a lease of one year or longer of major defense eqUipment 
valued at $14,000,000 or more or defense articles valued at $50,000,000 
or more may not be entered into if the Congress within 30 calendar days 
after receiving the certification adopts a concurrent resolution stating 
that it objects to the proposed lease. 

The Department of Defense has transmitted the required notification to 
the Congress on (date), Assuming that the Congress does not object to 
the proposed lease, the enclosed lease will be signed and issued to your 
(Government/Organization) by the authorized Department of Defense repre
sentati ve on or about (date). In the event that the Congress shoul d 
object to this proposed lease, you will be notified promptly of that 
fact. 

Should your (Government/Organization) wish to accept this lease, it 
should await receipt of the signed lease. 

Enclosure 
a/s 

Sincerely, 

FIGURE 12-1-10. Letter Advising Lessee of Congressional Notification of Lease 
for MOE for Over One Year. 
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Part I - Open Leases: , 
I 

000 5105.3S .. M 

FIGURE 12 .. 1 .. 11 

Includes a listing (classified if necessary) of all open (unexpired), 
leases of any valu'e, providing for the lease of property to a foreign govern
ment or international organization. Leases will be reported until the proper
ty is returned to U.S~ custody. 

: ! 
Part II - Completed Leases: 

Includes a listing (classified if necessary) of all completed leases, of 
any value, providing! for the lease of property to a foreign government or 
international organization and the date property was returned to U.S. custody. 
Part II submissions are required only in those reports submitted after comple
tion of the lease. If the property has not been returned, the report will 
provide an estimated date unreturned material will be returned to U.S. 
Government custody. Any difficulties experienced in obtaining return of 
leased material will be identified along with a complete summary of efforts to 
date to resolve the situation. 

FORMAT {see Notes
1

l and 2, below} 
I , 

The fo 11 owi ngi da~a wi:ll be included for all leases identified under Parts 
I and II of the report: 

62}: 

I 
Lessee: I 

, ! 
I tem( s} : I,,' 
Date of Lease

l 
and: Statutory Authority: 

I I 

I ,I I 
Duration/speClial Tenl)s: 

. , 
Expiration Date: 

I 
, , I 

Replacement V'alue, of iLease Material (when leased): 
I I" • _ t 

Total Rental or SUJ'llJ1~ry of Other Considerations: 
I I: I 

Rental Paid to Date: I 

; ! ; I C ( . f . d d h AECA S . Date Lease Reported to ,the ongress 1 requ1re un er t e ,ect1on 
I I, ' 
i I 

000 Component Whose Property is Leased: 
I, 
I 
I 

,FIGURE 12-1-11. ReS: DsAA(Q)1146 
I , 
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Activity of the 000 Component Responsible for Monitoring Lease Compli
ance: 

Note 1: Includes a related costs applicable to this lease, e.g., transporta
tion, PC&H, refurbishment, etc. and FMS case designator under which related 
costs are being recovered. Any costs for repair or replacement of the defense 
article will be identified in report subsequent to the billing of the charges 
to the lessee. 

Note 2: A copy of the FMS case will be provided only in report subsequent 
to lease acceptance. 

FIGURE 12-1-11. (Continued) 

12-25 



000 S10S.38-M 

FIGURE 12-1-12 

./ CERTIFICATE OF DELIVERY 

Pursuant tOI th,e provisions of the lease Agreement executed (this 
date) between ou~ respective governments, the undersigned as the author
ized representative rOf the 

I 
I Government of (insert) 

I 
accepts the below described (insert) togethe~ with its on board equipment 

from 

(insert) 

authorized represeritative of the United States (enter 000 Component) I . 

Item 

Date 
I I 

Us Representative' 

NOTE: 

I : 

Nomenclature Quantity 

Government of (insert) 
Representative 

Certificate of Delivery. 

Original to: MIlDEP JAG 
Copies to: DSAA 
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SUBJECT: 

FIGURE 12-1-13 

LEASE CLOSURE INFORMATION 

(Charter 6, AECA/I0 USC 2667) Lease for Case Closure 
( nsert as appropriate) . 

TO: (Insert 000 Component Address) 

References: Lease Case (Insert Designator) 

000 5105.38-M 

1. Prior to certifying case closure, the Security Assistance Accounting 
Center (SAAC) requests the following information: 

Date -
Property returned to USG custody* 

or 

Lease extended (renewed) 

If lease renewed, provfde 
lease designator ________ _ 

2. Action, as required above, for lease closure has been completed: 
Signed ________________________ __ 

Title --------------
Agency ____________ _ 

3. Please complete above data and return to AFAFC/SAAC/FSOS, Denver CO 
80279 NLT • Point of contact is: ---------------------

*For 10 USC 2667 leases include confirmation that all financial requirements 
are complete. 

FIGURE 12-1-13. LEAsE CLOSURE INFORMATION 
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ISEC1ION!II LOANS OF DEFENSE ARTICLES 

I I I 
A. AUTHORITY AND PURPOSE ; 

1. Use of 10ahs.ITh~ loan of defense articles to foreign governments 
or international organizations is authorized under exceptional instances in 
accordance with Section/S03 of the Foreign Assistance Act (FAA) of 1961, as 
amended. Since loans requi're the payment of MAP funds to the loaning 000 
component, loans may i19t be made with MAP merger funds or under the FAA, 
Section S06(a) authority. . The defense articles may not be loaned without 
prior DSAA approval.[ In this.,regard, defense articles may be loaned only if 
the following statutory condiitions are met: . I I' 

a. Therel is a bona fi de reason, other than the shortage of funds, 
for providing such articles Ion a loan basis rather than on a grant basis; 

b. Therei is! a ~easona~~e expectation that such articles will be 
returned to the agencYlmaking the loan at the end of the loan period unless 
the loa n is then ren'ewed;· I 

I I ; 
c. The loan period is of fixed duration not exceeding five years, 

during which such aiti,cjle; m~y be recalled for any reason by the United States; 

d. The ~ge~cy mlking the loan is reimbursed for the loan based on 
the amount charged to the appr'opriation for mil itary assistance; and 

I I' i ,I J 

e. The loan agreement provides that: 

(1) II~lthe! d~fense article is damaged while on loan, the 
country or international organization to which it was loaned will reimburse 
the United States for the cost of restoring or replacing the defense article, 
and .'; I ' 

(2) If the defense article is lost or destroyed while on loan, 
the country or international organization to which it was loaned will pay to 
the United States a'n ainount equal to the replacement cost (less any deprecia
tion in the value) of the defense article. 

I I i 1 
2. Cost Recovery. In ,the case of any loan, there shall be a charge to 

the appropriation fO~ inil itary assistance for any fiscal year while the 
article or service is' on loan in an amount based on: I . . I ,I 

a. The ou'trof-pocket expenses authorized to be incurred in connec-
tion with such loan duringlsuch fiscal year; and 

I I 
b. The depreciation which occurs during such year while such 

article is on loan. I 
I , 

, I 

I 
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B. REPORTING REQUIREMENTS. 

The reporting requirements in Section I, paragraph 0, of this chapter, 
are applicable to loans. 

C. IMPLEMENTATION LOAN DOCUMENTS. Recommendations to loan equipment in lieu 
of transferring its title will be considered on a case-by-case basis and will 
be submitted to DSAA for approval, with an information copy to the appropriate 
unified conmand. Loan agreements will (1) be of specified duration with an 
option for renewal on a mutually agreed basis, (2) provide for return of the 
equipment on short notice in event of an unanticipated U.S. need, and (3) 
contain a requirement that the equipment be maintained in a fully serviceable 
condition in accordance with U.S. standards. Loans under the authority of 
Section 503 FAA shall be implemented only by: (1) a Memorandum of Understand
ing (MOU) between the Director, DSAA and an appropriate authorized official of 
the lending agency, setting forth the terms and conditions under which the 
loan is authorized to be made and all charges, including depreciation, to MAP 
recipient funds during specified fiscal years; and (2) a written loan agree
ment is concluded pri or to the conmencement of the loan on beha 1 f of the 
lending agency and the borrowing government. 
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CHAPTER THIRTEEN 

SECURITY ASSISTANCE PROGRAM ADMINISTRATION 

SECTION I - SECURITY ASSISTANCE BUDGETS 

A. PURPOSE. The administrative implementation of Security Assistance 
programs are financed by funding from either the Foreign Military Sales (FMS) 
Administrative Budget or the Military Assistance Program (MAP) Administrative 
and Overhead Support Budget. Exceptions to this funding policy are those FMS 
related costs which are charged directly to FMS cases and the costs of mili
tary personnel involved in administering the International Military Education 
and Training (IMET) Program and the MAP program at all organizations other 
than overseas MAAGs, Missions, and MilGroups, collectively referred to also as 
Security Assistance Organizations (SAOs). The following is a description of 
the budgets, the budget process and guidance to assist participating organiza
tions in preparing FMS administrative, MAP administrative and overhead support 
and MAAG budgets. Budget formats and instructions for completion will be 
supplied in each annual budget call. DSAA budget calls consist of memorandums 
calling for submission of budgets and guidance on preparation and submission 
of the budgets along with additional information such as inflation factors, 
flying hour costs, etc. 

B. FINANCIAL RESOURCES. 

1. FMS Administrative Budget. The FMS Administrative Budget is fi
nanced by collections from FMS customers derived from the application of an 
admi ni strative surcharge. Surcharge col1 ections are made by the Security 
Assistance Accounting Center (SAAC) as they are earned and are then available 
for allocation to finance FMS administrative requirements. 

2. MAP Administrative, Overhead Support, and SAO. 

a. MAP Administrative Budget. MAP and IMET program administrative 
and overhead support costs are financed from a combination of annual appro
priations in the MAP account, and reimbursements from the sale of MAP-owned 
defense articles (MAP inventory of disposable property returned from recipient 
countries) which are credited to the current year MAP account as they occur. 
In FY 1982, the MAP funds appropriated by Congress, were made available for 
obligation purposes for two years. If two year appropriations continue to be 
enacted, such prior year unobligated balances will also be available for 
financing new programs or continued financing of prior year programs. MAP 
funds are appropriated to the President of the United States. The PreSident, 
by Executive Order #12163, allocates those funds and delegates the authority 
and responsibility for their administration to the Secretary of Defense. 
Therefore, while the MAP appropriation is not a part of the DoD budget, the 
program and its budgeting, funding, and financial administration are generally 
subject to the same control s and regulations as are all 000 appropriations. 
MAP administrative overhead and support funds are allocated by the DSAA to 
each implementing agency on the basis of MAP Orders and amendments issued to 
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the implementing agency. in an amount equal to the cumulative total cost of 
funded lines outstanding for each implementing agency. 

b. SAO Budiet. All SAO operating costs, are financed using FMS 
administrative funds ( ccount '8242) as the carrier account. The portion of 
SAO costs related to MAP, IMET, and other non-FMS security assistance effort 
is financed by a reimbursement of MAP funds into the FMS Trust Fund. This 
reimbursement is effected at the DSAA 1 eve 1 , The MAP and FMS sha re of the 
total SAO worldwide costs is calculated by DSAA using data included in each 
SAO budget submission. Prior to FY 1983, MAP funds (Account n080, Budget 
Project T-20) served as the carrier account and the FMS share of SAO costs was 
financed by reimbursement of FMS administrative funds into the MAP account. 

(1) Assistance-in-Kind AIK. While not a funded program, 
assistance-in-kind s an asse 0 some importance which offsets funding 
requirements at some of our SAOs. AIK provides rent-free housing and office 
space, services, uti 1 ities and mi nor equipment from certain countries under 
terms of bilateral agreements. 

(2) Contributed Currencies. Contributed currencies are soli
cited and collected from host countries in accordance with Section 636(h) 
Foreign Assistance Act of 1961, as amended. This section specifies that 
countries which receive assistance under the Act contribute local currencies 
to meet the cost of contractual and other services rendered in conjunction 
with such programs, and that foreign currencies owned by the United States be 
utilized to meet the costs of such ·contractual and other services. The 
amounts of contributed currencies are identified in the SAO budgets and 
reflect an offset to the total administrative costs of the SAOs to the United 
States Government. Contributed currencies received from foreign countries are 
deposited in the Treasury Miscellaneous Receipts Account. 

C. OPERATION OF THE FMS ADMINISTRATIVE AND MAP ADMINISTRATIVE OVERHEAD AND 
SUPPORT AND sAo BUDGET SYSTEMS. A detailed description of the operation of 
the budget systems follows. 

1. Foreign Military Sales (PHS) Administrative Fund Budget System/ 
Procedures. 

a. General. 

(1) Cost Recovery Policy. The Arms Export Control Act (AECA) 
requires (with specified statutory exceptions) that the FMS program be con
ducted at no cost to the USG. As a result, all program implementation 
expenses are recovered from the FMS purchaser through either di rect charges 
included in the costs of the materials/services being purchased or through 
specific surcharges which are added to the FMS sales agreement. An admi
nistrative surcharge is added to recover 000 expenses related to the general 
administration and conduct of the PHS program (e.g., costs of sales negotia
tion, case implementation, financial management, reports of discrepancy, 
etc.). 000 policy stemming from the AECA, Sections 21(e)(1)(A) and 43(b){1) 
is that those administrative costs incurred primarily for the benefit of a 
foreign country are allowable charges against FMS administrative funds and 
should be provided for in FMS administrative budgets. The policy guidance in 
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Section 705, Foreign Military Sales Financial Management Manual (000 7290.3-M) 
and the guidance in this manual were developed on that basis. As a general 
rule, FMS administrative funding is made available to those organizations 
actually implementing the FMS program, i.eo., the Military Departments and 
selected 000 organizations. Funding is not provided to those organizations 
responsible for formulating U.S. Security Assistance policy, e.g., Department 
of State, JCS, Under Secretary of Defense for Policy, Assistant Secretary of 
Defense, International Security Affairs, etc. 

(2) Financial Mana~ement. Financial management of the FMS 
administrative surcharge funds is t e responsibility of the Comptroller, DSAA. 
The Security Assistance Accounting Center (SAAC) provides centralized account
ing support assisting in FMS program implementat~on through the collection of 
surcharge revenues and the allocation of FMS administrative funds in accor
dance with the DSAA approved annual funding programs. 

b. FMS Administrative Budget Preparation and Approval Process. 

(1) Pro ram Ob °ective Memorandum Guidance. In January 
of each year the Comptro er, prOVl es a lve year proJection of FMS 
sales activity and administrative fund budget planning levels to each of the 
military departments and 000 agencies administering the FMS program. Issuance 
of these multi-year estimates is in cycle with the issuance of Defense Pro
gramming Guidance. The planning levels are developed to assist the Military 
Departments and 000 agencies in determining FMS administrative requirements 
for use in formulating their Program Objective Memorandum. 

(2) BU.£jet Call/Budget Submissions. In conjunction with the 
POM guidance, the DS issues an FMS administrative budget call to those 
Military Departments and 000 agencies responsible for the administration of 
the FMS program. In accordance with the normal 000 budget process the 
submission of budget estimates containing multi-year data and justification 
information is required. For example, the budget call issued in January 1983 
requested the following data for each organization receiving FMS 
administrative funds: 

FY 1982 - Actual obligations 
FY 1983 - Estimated actual obligations 
FY 1984 - Revised funding estimates with justification 
FY 1985 - Initial funding estimates with justification 

(3) Preparation of Bud~et. Upon receipt of the budget call 
the Military Departments and DoD agencles will prepare and submit their budget 
requests to the Comptroller, DSAA in the formats and in accordance with the 
instructions contained in the call. The DSAA reviews each submission and 
establishes approved FMS administrative funding levels for inclusion in the 
President's budget as well as an Annual Funding Program (AFP) for the upcoming 
fiscal year. The following subjects are highlighted as worthy of special 
attention in the development and execution of FMS administrative budgets. 

(a) Facilities Projects. Projects involving construction 
of new facilities or expansion of existing facilities, that would normally 
require Congressional approval in the military construction budget process, 
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I 
I 

will not be included in FMS administrative budgets. FMS administrative funds 
may be used for routine hcil1ty maintenance and repair costs in those in
stances where the c'osts can be justified as base operating support costs in 
accordance with the c~iteria outlined in the annual call. Facility reha
bilitation projectsi at dedicated security assistance activities may also be 
financed with FMS administrative funds. Such projects must meet DoD criteria 
for approval as O&M Mi~or Construction (project cost not to exceed $200,000) 
and must be specifica'lly lidentified and justified in the budget request. 
(Note: Prior approivall of the DSAA is required before funds may be obligated 
for such projects.)1 ' . 

I ! I (b) Automa ted Da ta Proces sin ADP Pro ects. I n gener-
a1, FMS administrative un s may e use to nance sys em development, 
investment, and operating/maintenance costs for existing or new FMS management 
information systems! at I dedicated FMS activities. At non-dedicated activities, 
ADP costs chargeable to FMS administrative funds will be based upon an hourly 
rate for machi ne . timel (computers and auxi li ary equi pment) based on records 
which indicate mac~ine time required to produce FMS reports or transactions. 
Programming support is' cha'rgeab1e providing such costs are for FMS purposes; 
; .e. t the effort m'eets the criteria for personnel compensation indicated in 
the budget call. Requests for new ADP systems (or changes to existing sys
tems) which require development/investment costs of $100,000 or more and/or an 
increase to estimatedlannual operating/maintenance costs of $200,000 or more 
must be reported to the DSAA: for approval prior to inclusion in FMS adminh
trative budget requests. : Such projects must also be discretely identified 
with supporting justif.,ication in the budget submission materiel. 

I ' . ! ( 
. (c) Special Projects. Special projects, such as major 

program efforts, special ~quipment purchases, contract studies, or contracted 
support, must be sepa'rate~y; identified and justified whenever the estimated 
cost of the individual project exceeds $50,000. Examples of projects of this 
type are the Air ~orcE!ls SAH'IS and FX programs .and the Army's SA-3 and ACOCS 
programs. Specific i:dentification and justification of the project will be 
accompl ished throu:gh the preparation of a complete budget package comparable 
to that prepared fora separate activity. 

I ,J) Base Operating Support Costs. Base operating support 
(BaS) costs encompass: numerous management, administrative, and support func
tions associated with the operation of a military installation or activity. 
BOS costs will be included in FMS administrative budgets only if they are 
incurred primarily f~r the benefit of the FMS program. Those BOS costs that 
may be charged to FMS administrative funding are identified in the annual 
ca 11 • I . 1 : 

(e) Dedicated Security Assistance Activities. This 
refers to a MILDEP corrmand or activity whose mission is 100i dedicated to 
management and implementa'tion of the U.S. Government's Foreign Military Sales 
and Military Assistance Programs. For budgeting purposes only the following 
organizations arel considered to be dedicated security assistance activities: 
U.S. Army Security' Assistance Center (USASAC), the U.S Navy International 
Logistics Controll 0frfice (NAVILCO), the U.S. Air Force Logistics COlTllland -
International Logis~ics Center (AFLC-ILC), Security Assistance Accounting 
Center (SAAC) , and the Defense Institute of Security Assistance Management 
(DISAH). The designa1tion of selected activities as "dedicated" permits 
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charging prorated BOS costs to FMS administrative funds. In those instances 
where a MILDEP operates a relatively large full-time security assistance orga
nization it is reasonable to assume that some BOS costs are incurred primarily 
for a foreign country (reference the AECA, Section 43(b)}. Since proration 
techniques are the most practical method for distributing BOS costs, this 
technique is permitted for most BOS costs at "dedicated" activities. However, 
in those instances where the full-time security assistance effort is either 
concentrated in relatively small subordinate organizations or is scattered 
through the entire activity, the use of proration techniques to allocate BOS 
costs does not demonstrate that these costs have been incurred primarily for a 
foreign country. The annual call will provide additional guidance on BOS 
costs. 

(f) Billing FMS Administrative Funds for Reimbursements 
Earned. Past audit reports have noted that a significant amount of the 
"earned reimbursements II billed to FMS administrative funds did not comply with 
the requirement of the Accounting Guidance Handbook 000 7220.9-H, that reim
bursements earned be supported by documents showing that the expenses were 
actually incurred. In many instances, organizations had billed and collected 
funds without any supporting documentation indicating that the costs had been 
incurred. Organizations with FMS administrative budgets must assure that 
reimbursements earned and billed to the administrative funds are based on 
documented expenses accruing from actual FMS related administrative work. 

(g) FMS Acceleration of Civilian and Militar~ Personnel 
Costs. The development of estimated civilian and military personne costs for 
the FMS Administrative Budget requires the application of FMS payroll accel
eration rates to the average annual civilian pay cost and to the military 
annual standard composite rate to provide for full recovery of the U.S, 
Government's costs as shown below. Regarding the above listed pay accel
eration factors, 22.5% of the 29.5% civilian retirement acceleration and all 
of the acceleration for military retirement (33.0%) should be budgeted for 
return to the U.S. Treasury Miscellaneous Receipts Account. The acceleration 
for civil ian "other benefits" and mi 1 itary "other personnel costs" is budgeted 
for reimbursement to the appropriate MILDEP financing appropriations. 

FMS PAYROLL ACCELERATION RATES {effective FY 1984) 

Civi lian Officer Enlisted 
Retirement 29.5% 33.0% 33.0% 
Other Benefits 5.6% 
Other Personnel Costs B.O 23.0 
Total Acceleration 35.lt 41.{)% 56.0% 

h. Exemeted Programs. FMS cases with some countries and inter-
national organizatlons have been exempted from the application of FMS 
administrative charges. The administrative costs related to these cases are 
properly funded from service appropriations pursuant to the AECA, Section 
43(a) and should not be charged to FMS administrative funds. The exempted 
programs are identified in the annual budget call. 

(4) Issuance and Use of Funds. At the direction of the 
Comptroller, DSAA, the SAAe issues quarterly funding allotments to each of the 
organizations for which an AFP has been established. The MILDEPs are 
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generally permitted to rep~ogram their FMS administrative funds between object 
classes to handle requirements which have changed from those originally 
approved by DSAA. Recipient$ of FMS administrative funds are required to pro
vide regular accounting reports on the use of the funds and to return end of 
year unobligated balances'to SAAC within a reasonable amount of time after 
year end certification. i 

, 
2. MAP Admini strative and Overhead Support and SAO Budget Systems/ 

Procedures. I' , , 

a. General. Military Assistance Program (MAP) administrative and 
overhead and SAO support cost budgets include salaries and allowances, travel, 
rents, utilities, communications, printing, contractual services, equipment 
(including passenge~ and ~non-passenger vehicles), permanent change of station 
trave~ of civilia? pe~sonnel, trans~ortation of things, and temporary 
additlonal duty forlthe purpose of plannlng, development and management of MAP 
and IMET acti vi ties, by ~he MILDEPs and MAP, IMET and FMS activi ties by the 
SAOs, etc. These procedures apply to all costs in the following MAP budget 
projects: 'I · 

l-lOiTransportation Costs 
l-20 r' Packingl, Crating, Handling, Port Loading and Unloading 

; Costs " 
l-401 Stor~ge and Maintenance of MAP Stockpiles 
l-60 Logi stilcs Management Expenses 
T-l~ Admini~trative Expenses, Departmental and Headquarters 
T-20 Admini~trative Expenses for MAAGs, Joint U.S. Military 

I Advisory Groups (JUSMAGs), Military Missions, U.S. 
,I Mi 1i ~aty Groups (Mi 1 Groups) , Offi ces of Defense Coop
I era~lion (ODC), Offices Mi litary Cooperation (O~C), 
I Offl~ce~ of Defense Representative (ODR), other sim1lar 
\ o,rga/,n.iZations, and Defense Attache Offices (DAOs) which 
I are designated to perform security assistance management 
I functions. 

b R I Obi ~l;Oti . • esponsl ". ,1 es. 

(1)/ Adm~ni;strative Agency. The MILDEPs have been assigned 
Administrative Agency responsi6ilities for Unified Corrmand headquarters by 000 
Directive 5100.2,! "Support of the Headquarters of Unified, Specified, and 
Subordinate Join~ Cohmands." The MIlDEPs have ··also been assigned 
Administrative Agency /re1sponsibil ity for SAO administration and operating 
support in accordanc1e: with 000 DirectiVe 5123.3, "000 Polic,y and 
Responsibi 1 ities /'Relat/'ing to International Security Assistance (ISA)," as 
follows: ; 

I I . 

I (a) Decartment of the Army. The countries in the CINCEUR 
and CINCSO area of resloisi ility. 

I (b)! !Deeartment of the Air Force. The countries in the 
CENTCOM area of respon$ i bi" ty. I ~ I 

I, (c') Department of the Navy. The countries in the CINCPAC 
and CINClANT area of responsi6i lity. 

, , ,; 
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(2) Logistic Sugport. Logistical support responsibilities of 
the MILDEPs will be accomplishe within the guidance of 000 Directive 4000.19, 
"Basic Policies and Principles for Inter-service, Interdepartmental and 
Interagency Support." 

(3) Authorization Document Review. The SAOs will review the 
Joint Table of Allowance and other authorization documents annually. Re
v; sions requi red to accoll1l1odate changes in operations wi 11 be submi tted in 
accordance with AR 1-75/0PNAVINST 4900.31E/AFR 400-45. 

(4) MAP Bud~ets/Financial Plans. The Military Assistance 
Program (MAP) budgets/financlal plans for the SAOs, Unified COll1l1ands, Depart
mental Headquarters, and subordinate commands will be prepared in accordance 
with instructions contained in this Chapter, the annual budget call and other 
DSAA, Administrative Agency, or COll1l1and guidelines. 

their own 
necessary, 
sibil ity. 
Agency. 

(a) Unified Command Role. Unified Commands will prepare 
budget and a 1 so revi ew, detenni ne the adequacy of, revi se, if 
and consolidate the budgets from the SAOs in their area of respon
They will forward these budgets to DSAA through the Administrative 

(b) Administrative Agency Role. The Administrative 
Agencies will review and revise, if necessary, the Unified Conrnand and SAO 
budgets as well as review, revise, and consolidate the Departmental and 
Headquarters budgets under their juris'diction prior to forwarding them to the 
DSAA. 

c. Military Assistance Program/SAO Budget Cycle. 

(1) MAP/SAO BUd~et Calls. DSAA issues two budget calls each 
year requiring submission ofudget estimates and supporting justification 
materiels for the MAP overhead and support activities and SAO budgets. These 
are the President's Budget Call and the Mid-year Review Budget Call. 

(a) President's Budget Call. This budget call is issued 
in mid-April calling for submission of budget estimates and supporting infor
mation on or about 1 July. Submissions in response to this call include the 
estimated actual costs for the prior year, revised estimated requirements for 
the current year (the fiscal year which will conrnence 1 October) and estimates 
for the budget year for inclusion in the President's Budget. For example, the 
submissions for the FY 1985 PreSident's budget would include estimated actual 
costs for FY 1983, revised estimates for FY 1984 as well as the initial FY 
1985 estimates. DSAA conducts its review of this submission during July and 
August to establish approved MAP and SAO budget estimates for inclusion in the 
initial submission of the President's budget estimates to the Office of 
Management and Budget in September. 

(b) Mid-Year Review Budget Call. This budget call is 
issued in mid-January calling for subiriission of estimates and supporting 
materiels on or about 20 April. The submission includes prior year actual 
costs and revised current year operating cost estimates. The purpose of the 
submission is to provide a basis for revising the current approved operating 
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I I i 
budget to account ~or Inecessary fact of life changes. The midyear budget 
submission should not i,nclude new projects or programs unless they are of an 
urgent nature and fully, justified. DSAA conducts its review of the mid-year 
budgets during Apri} and!May and issues revised annual funding programs and 
matching funding allncations during June. 

I ;' 
d. Development and Submission of Budget Estimates. 

I ! - -
(l) :Budget estimates submitted for the President's Budget 

Review will be completed in accordance with instructions in that call. I ,. 

(2) IBUdge~ estimates submitted for the mid-year review will be 
modified in accordance with instructions in that call. 

(3) /Unf,ified Commands and all other MAP funded activities will 
submit to the appropriate MIlDEP MAP administration and support requirements 
for each SAO, Comma'nd He~dquarters, and other MAP funded activity on Fonnats 
provfded in the canto, I Submissions of subordinate activities should be 
reviewed by the Unified 'Commands and adjusted as n~cessary. Adjustments, if 
any, will be reflected on all applicable formats. The Unified Command will 
also prepare consolidated fonnats for all activities under its jurisdiction. 

I I 
(4) Thf M/ilitary Departments (Administrative Agencies) will: 

(a) Review or develop and consoHdate departmental and 
command MAP administrative ,a,nd support requirements. 

I (b~ '/ Review and adjust, as necessary, the requirements 
submitted by Unified COninands and other subordinate activities. Adjustments, 
if any, will be reflected on all applicable fonnats. 

I ,I I : (CI) Ensure that all budgets are appropriately summarized 
identifying all organi,zajti~ns under the command. Budgets will be assembled in 
the sequence shown lin (he, -rall. Submit all budgets to t~e Comptroller, DSAA. 

e. Reports. ' 

I I ' 
(1) uar.terl MISSIONS 

MilGrous RCS: DSAA 

I (J) I Section 515(g) of the Foreign Assistance Act of 1961 
requires that the ,MIlDEPs'be reimbursed for pay and allowances and pes costs 
of miHtary membe'is a'ss~igned to SAOs. Accordingly, a quarterly SAO military 
manpower report, ~CS:: ; DSAA (Q) 1218 to be based on the actual lion board" 
strength as of th~ en.d ,of each month has beenestabl1shed to collect the data 
required to calculate I the reimbursements due to the MIlDEPs and effect 
appropriate payments 1 Timely and accurate reporting of required data is 
essential to effective compliance with the law. 

I 
(b), Consolidated reports for all SAOs under their purview 

will be submitted by'ea.ch Unified Command in the fonnat shown in Table 13-1-1 
by the 10th calendar Iday ~ollowing the end of each quarter. 
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(2) Reimbursement for Revenue Traffic Airlift: OSAA Form 
78-001. 

(a) Reimbursement is required for airlift transportation 
costs when an SAO assigned aircraft is used by organizations other than the 
SAO for nonsecurity assistance missions. 

(b) DSAA Form 78-001 should be completed and submitted 
within two work days after the airlift has been completed. See the sample 
format in Figure 13-1-1. 
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TABLE 13-1-1 

MAP/HAAG BUDGE~ REPORTS, INSTRUCTIONS, AND SAMPLE FORMAT 
r 

A. The Quarterly Mi 1 i tary Manpower Report for MAAGs, Missions, MilGroups, 
RCS: 1218, will be prepared by each HAAG, consolidated and submitted by the 
Unified Command in the folilowing sample fonnat: 

1. ( r I Samele Format t 

COL 1 COL 2 COL 3 COL 4 COL 5 

NUMBER 
NUMBER OF OF MONTHS 

, I NUMBER OF MAN MONTHS IN USG PAID 

RANK!" 
MEMBERS ON BOARD OR AIK 

SERVICE ON BOARD DURING QTR HOUSING -, 

A. Army 0-6 2 4 3 
0-4 2 6 3 

Subtotal XXXX 
I 

4 10 6 

B. Navy 0-5 
, 

1 3 3 i 
0-2 I 3 9 
E-7 ! ~ 2 6 ( 
xxxx I Subtotal 6 18 3 

. I 

C. Air Force 0-6' I 3 9 9 (3) 
0-5, 3 8 3 
E-6: I 5 15 

XXX~ l' Subtotal 11 32 12 (3) I, 

D. Marine Corps I 0-5: I 1 3 
0.;.4 1 2 I 

Subtotal 
• I 

2 5 I XXX~I i 

E. Coast Guard 0-5' I : 1 3 
. , , 

Subtotal XXXXi 1 3 
, I 

F. Total 
i XXXIX; i 24 68 21 (3) 

I 

( ) Equals number!of mon~~s in AIK housing. 
I 

: ' 

TABLE 13-1-1. ,MAp7~G Budget Reports, Instructions, and Sample Fonnat. 
I 
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2. Report Instructions. The infonnation required in each 'of the 
columns shown above is as follows: 

(a) Column 1. Identify the organization, e.g., Anny, Navy, Coast 
Guard, etc. 

(b) Column 2. For each organization list only the numerical ranks 
for which manpower is being reported. 

(c) Column 3. Provide the count, by rank, of the total number of 
members on board, based on end of month strengths, e.g., if one 0-6 is on 
board for all 3 months and his replacement is on board at the end of the 3rd 
month of the reporting period, the total number of 0-6's to be reported is 2. 

(d) Column 4. For each member on board at end of month count one 
man month. e.g., in Column 3 example above, total number of 0-6 man months 
to be reported is 4. 

(e) Column S. I ndi ca te the tota 1 number months duri ng the peri od 
in which the members occupied U.S. Government owned or leased and AIK provided 
housing. Occupancy during any part of a month is counted as the entire month. 
The total·mor.ths of AIK housing should be shown in parenthesis to the right of 
the total man months in housing. 

(f) The report will be submitted no later than the 10th calendar 
day following the end of each quarter by message to the following addressees: 

- HQ USAF WASHINGTON DC//AF-MPPB// 

- DA WASHINGTON DC//DAPE/MBB-M// 

- COMNAVMILPERSCOM WASHINGTON DC//NMPC-713P// 

- CMC CC WASHINGTON DC//FDB// 

- COMDT COGARD WASHINGTON DC//G-CPI// 

An infonnation copy of the report should also be provided to DSAA/Comptroller/ 
Budget. 

B. The Request for Revenue Traffic Airlift Fonn DSAA 78-001, Figure 13-1-1 
will be submitted in the following sample fonnat. Forward the original and 
one copy together with a certified statement of actual flying time to the 
Defense Security Assistance Agency, Attn: Office of Comptroller/Budget 
Division, Room 4B659, Pentagon, Washington, DC 20301. 

TABLE 13-1-1. (Continued) 
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To: 

I 
I 

FIGURE 13-1-1 

! 
DEFENSE SECURITY ASSISTANCE PSENCY 

Washington, D.C. 20301 

Date: 
Request No: 

REQUEST FOR REVENUE TRAFFIC AIRLIFT 

000 5105.38-" 

I 
~ief SM~I~~ __________________________________ __ 

I I 
Revenue traffic airlift services as described are requested for the 
following activity: 

I ! I 
I I, 

Purpose, date, 'est1mated flying times, and route of non-security 
assistance flight miss10n: 

I I, 

I I 
Billing address: 

: I I 

I I i l 

Fund c1tatlon Ito; be shown on bil11ng: 

I I' CERTIFICATION B~ REQUESTING OFFICIAL: Pursuant to the requirements 
of paragraph 6-1.6. of 000 Regulation 4515.13R, I certify that com
mercial transpo~tation is neither avaflable, readfly obtainable, nor 
satisfactorily capable of meet1ng the requ1rements. I certffy that 
the requesting office w1l1 accept liabflfty for the reimbursement 
bflling for airlift service provided in response to this request. 

I 

(Name & ITitle! of Requesting Official) Signature 

I • For Use by Chfef SAO 

(Name & Title Qf SM Approving Official) 

FOnl DSAA 78-001
1 

/' 

Signature 

FIGURE 13-1-1'. 

I 
I 

Request for Revenue Traffic Afrlfft (Form DSAA 78-001). 

I' , 
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SECTION II - AUDITS AND INSPECTIONS 

A. PURPOSE. This section prescribes the action to be taken by Security 
Assistance Organizations (SAOs), Unified Commands and other activities having 
responsibilities for the Military Assistance Program (MAP), International 
Military Education and Training Program (IMETP), and Foreign Military Sales 
(FMS) programs on audits, inspections, and reports by the General Accounting 
Office (GAO); the Inspector General of the Department of Defense (DoD-IG); and 
Military Department Audit Agencies. 

B. TYPES OF AUDITS/INSPECTIONS. 

1. GAO Audits. The GAO is empowered by law and 000 authority to con
duct independent audits of 000 agencies and functions. The audits consist of 
comprehensive examinations of an agency's organization, activities, and 
results of operations. The audit results are set forth in reports containing 
findings, conclusions, and recommendations that provide a valuable means of 
identifying problems that require corrective action. Reports of the audit are 
made available to the 000 aoencies and offices concerned, the Secretary of 
Defense, the Office of Management and Budget, and the Congress. . 

2. 000 Internal Audits. The Military Department Audit Agencies are 
responsible for providing audit coverage of activities in the United States 
that perform functions under MAP, IMETP, and FMS programs. The DoD-IG is 
responsible for providing audit coverage of activities overseas that perform 
such functions. Reports of audits are addressed to the audited activity, to 
the Secretary of Defense, and to the DSAA. 

C. NOTIFICATION OF AUDITS AND INSPECTIONS. Normally, the GAO and DoD-IG 
provide advance notice of proposed audits/inspections, their scope, and the 
time of audit. Upon receipt of notification of audits/inspections relating to 
MAP, IMETP, or FMS activities, the DSAA will advise the Unified Command and 
SAO. 

D. POLICY CONCERNING RELEASABILITY OF 000 RECORDS RELATING TO MAP AND FMS. 

1. Releasability to GAO. It is 000 policy to cooperate with the GAO in 
responding quickly to its request for information, and to allow the GAO 
complete access to all pertinent records, with the following exemptions: 

a. Materiel relating to foreign intelligence or counterintelli-
gence activities or materiel specifically exempt from disclosure to the Comp
troller General by statute. 

b. Documents originated by non-DoD agencies are released only with 
consent of the originating agency. 

c. Reports of Military Inspectors General and Criminal Investiga
tions Organizations are released only on approval of the appropriate depart
mental secretary. 
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I 

) I i 
d. Budget p~ogram data for fiscal years not yet presented to the 

Congress (including planning documents) are not releasable. , 
e. Specific ,authority of Under Secretary of Defense (Policy) is 

requi red for access to: ' : 

(1) Icon~idential correspondence exchanged between heads of 
State, I :1 

(2) Presidential Memoranda, , 
(3) Performance evaluation reports, 

I 
(4) 'Internal Executive Branch working papers and memoranda, 

(5) I Documents revealing s~nsitive information about the 
conduct of U.S. negotiations with foreign countries, 

(6) !Oth~rl 000 materiel which the Ambassador or major military 
component cOlllTlanders cons,ider may be sensitive and could, if revealed, have, a 
serious adverse effect ;on the conduct of U.S .• Government foreign relations or 
otherwise prejudice the n'ational interests of the U.S. 

I' ' 
f. When a ~enial .of access to a request for information is con-

templated, efforts ,should be made to d~termine if alternative methods exist 
for accolllTlodating ~hel GAO before initiating action to formally deny the 
request. Agencies are required to promptly notify higher headquarters and the ( 
DoD-IG regarding unresolved issues over access, or contemplated denial of 
access to records. I II : 

2. Releasabi,lity to the DoD-IG. 

I I I : 
a. The DoD-iIG shall not be prevented from accomplishing its 

functions as authorized Iby DoDD 5106.1, except that the DoD-IG shall subject 
to the authori ty, I d i r'ect i on ,; and control of the Secreta ry of Defense wi th 
respect to audits, investigations, or the issuance of subpoenas that require 
access to information concern~ng: Ii' . 

(I) Sens~tiv~ operational plans, 
I I I 

(2) Inte,lligence matters, 

(3) C I! .,' 11' t ounterlnte 1gence mat ers, 

(4) OL~Oing' criminal investig~tions by other administrative 
units of DoD related to:national security, and 

(5)/ O~h~r matters the disclosure of which would constitute a 
serious threat to national security. 

I I' ' 
b. In instances where the Secretary of Defense exercises its 

authority to restliict! the DoD-IG from access to information, the DoD-IG shall 
submit a statement concerning such exercise within 30 days to the Senate and 
House of Representatives. 

I I 
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E. RELATIONSHIP WITH AUDIT/INSPECTION AGENCY. Audits of MAP, IMETP, and FMS 
will be conducted in accordance with instructions of the Military Departments 
and Unified Commands relating to audits and inspections generally. 

F. EXIT CONFERENCE. 

1. A letter report on the exit conference conducted by the GAO or the 
DoD-IG will be forwarded within 30 days to the Assistant for Audits and 
Inspections, Plans Directorate, DSAA. 

2. When appropriate, the DSAA will be represented during the GAO and 
DoD-IG exit conferences. 

G. ACTION ON GAO DRAFT REPORTS. 

1. Comments on GAO draft reports must be provided to the GAO within the 
30 days allowed by P.L. 96-226. The law does not allow GAO to delay issuance 
of the report, except under certain circumstances; therefore, the action 
office must decide quickly whether a response is essential for accuracy of the 
report, and whether the response can be provided within the deadline. If 
feasible, a meeting should be convened early in the 30 day response period to 
convey 000 views to the GAO regarding the draft report, with written comments 
being prepared and transmitted as soon thereafter as possible. 

2. The Unified Command will forward a message report with the following 
information along with its comments to the ASSistant for Audits and Inspec
tion, Plans Directorate, DSAA, within 25 days from the date of the draft 
report. 

3. Upon receipt of the draft report, the audited agency will: 

a. Verify the accuracy and validity of each pertinent finding, 
conclusion, and recommendation, 

b. Take suitable corrective action, 

c. Submit to the Unified Command within 15 days a statement with 
respect to each finding, conclusion, and recommendation, giving: 

(I) Additional facts, 

(2) Concurrence or non-concurrence, 

(3) Corrective action taken and anticipated completion date. 

H. ACTION ON GAO FINAL REPORTS. 

1. The GAO transmi ts final reports to the Congress and the Office of 
Management and Budget with information copies to the Secretary of Defense, the 
Unified Command, and the SAO. 

2. Action required on final reports is similar to that required for 
draft reports. Comments should not be repetitive but merely update the state-
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I j 
ment on the draft repo~t. If 000 was not given an opportunity to respond to 
the draft reports, laud,it agencies should take action as outlined above for 
draft reports. Legal provision and OMB Circular No. A-50 allow a 60 day re
sponse period for final reports, which must not be exceeded. When the reply 
must be unavoidably d~layed, an interim response shall be provided by the 
established suspense date. The interim response shall address as many find
ings, conclusions and recommendations contained in the report as possible, and 
state when a final ~esp~nse will be made. 

I : 
I. ACTION ON DOD-IG'REPORTS. 

I , 
1. The DoD-IG normally provides a draft report upon completion of the 

audit to obtain manaoement's comments for inclusion in the final report. The 
response is usualli ~equired within 60 days from the draft report date. The 
Unified Command willl forward a reply incorporating the following information 
and its comments to, the Plans Directorate, DSAA, within 40 days from the date 
of the report transmittal letter. 

I !, 
2. Upon receiPtjOf the draft report, the audited agency will: 

I , 
a. Veri:fy the acc'uracy and validity of each finding, conclusion, 

and recommendation" I . 
b. Take appropriate corrective action, 

I I I 

c. Submit to the Unified Conmand a statement with respect to each 
finding, concluSion:, ~nd: recommendation, giving: 

I ' . 
(1) Additional facts, 

I' , 
(2) Concurrence or non-concurrence, 

(3) colrr~ctive action taken and anticipated completion date. 

d. Ma~agele~t responses shall explicitly state concurrence or 
non-concurrence wi th a'udi t fi ndi ngs and recommendati ons. Non-concurrence wi th 
findings or reconmenda'tions shall be explained fully. 

I I: 
J. CORRECTIVE ACTION FOLLOW-UP. 

1. SAOs an1 Uhi~f'ied Commands should provide for positive follow-up 
corrective action Ires'po'nses to GAO and DoD-IG findings and recommendations. 
In some instances, special reports on status of corrective action may be 
requi red by the ~SAAI. : In a 11 cases, the adequacy of corrective action on 
audits and inspections may be raised during nSAA staff visits. 

2. Unified ~o~a~ds will submit reports to the Plans Directorate, DSAA, 
which reflect, asl ofr 31 March and 30 September, the status of incomplete 
corrective actions! for each applicable GAO and DoD-IG report. The reports are 
due within 30 days of the close of each semi-annual period, and negative 
reports are required. Additional guidance on preparation of reports is 
provided in 000 D~re~~ive 5000.41. 
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CHAPTER FOURTEEN 

SPECIAL PROGRAMS AND ACTIVITIES 

SECTION I - SPECIAL DEFENSE ACQUISITION FUND (SDAF) 

A. AUTHORITY AND PURPOSE. 

1. Authority. The SDAF was authorized in 1981 by Chapter 5 of the Arms 
Export Control Act and the SDAF Charter and Operation Instructions were 
approved by the Principal Deputy Assistant Secretary of Defense (Comptroller) 
on 30 December 1982. 

2. Purpose. The SDAF funds the procurement of defense articles in 
anticipation of their sale or transfer to foreign governments. The basic 
objective of the fund is to facilitate delivery of materiel in advance of 
normal procurement lead times and establishing a readily available source of 
selected items of materiel. Such source enhances the USG capability to 
satisfy urgent mi 1 itary requi rements of all ied and friendly nations whil e 
avoiding diversions from production for U.S. forces or withdrawals from U.S. 
stocks. 

B. MANAGEMENT. The Defense Security Assistance Agency (DSAA) manages the 
SDAF. DoD components perform selected tasks for the DSAA as described herein. 
These tasks include planning, letting of contracts, contract management, FMS 
case management for buyouts of the SDAF equities, maintaining general led
gers, and accounting for the SDAF monies. The Security Assistance Accounting 
Center (SAAC) performs central ized accounting and disbursing for the SDAF 
funds and other accounting duties as assigned. 

C. FUNDING. 

1. Source of Capitalizations. The SDAF is a revolving fund. Since 29 
December 1981 it has been capitalized with collections received for the 
following charges on export sales by the U.S. Government and its contractors: 

Nonrecurring RDT&E charges 
Nonrecurring production charges 
Asset use charges 
Contractor rental payments for use of U.S. Government 
plant and production equipment. 

a. Once ca~italized, the SDAF incurs obligations for the purchase 
of defense items. The sale of these items to foreign governments is another 
source of funds for the SDAF and permits the SDAF dollars to revolve within 
the limits established by Congress. The authorization for the SDAF was 
limited to $600,000,000 for FY 1983, and is limited to $900,000,000 cumulative 
for FY 1984 and each year thereafter. The SDAF may not be obligated without 
prior Congressional ap~roval obtained through the annual budgeting process in 
appropriations acts. 
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I I. 
2. Other Collections into the Fund. Collections on FMS cases resulting 

from sales of SOAF stocks are depos1ted to the SDAF account and are used 
thereafter to fund additional procurement$. Collections into the fund also 
occur when SDAF stoc~s are transferred to foreign governments under the 
Military Assistance Program (MAP), and when SDAF items which have been loaned 
to a MILDEP are purchased from the fund. The purchase of SDAF items by 
a MILDEP requires the approval of the Secretary of Defense. 

3. Method of Collection. MILDEPs deposit amounts collected on FMS and 
comnercial sales as listed in subparagraph (a) above to the SDAF (Account 
Symbol 11X4116). Monthly, each MILDEP reports deposits to the DSAA via the 
report: RCS 1147(M), 000 Component Deposits to the SDAF. The amounts report
ed to the DSAA are also reported by FMS Case to the SAAC on DO Form 1517s, FMS 
Detail Delivery Reports as a non-reimbursable transaction for new procurements 
in accordance with DoD 7290.3-M. Monthly totals of the DO Form 1517 reports 
must reconcile to the iOSAA RCS 1147(M) reports. , 

I ; 
D. OPERATING CONCEPTS. "n annual procurement plan developed by the DSAA in 
consultation with theiMILDePs, the Joint Chiefs of Staff (JCS) and Department 
of State forms the basis for initiating SDAF procurements. Following the 
decision to buy an item, the DSAA issues a Military Interdepartmental Purchase 
Request (MIPR), DO Form 448, to the appropriate MIlOEP to procure the items. 
Normal operation of the SOAF provides for foreign governments to buyout the 
SDAF equity from on+goi.ng/ contracts prior to physical delivery of the end 
items to the U.S-. Government. Thereafter, the items are delivered to the 

. -foreign purchasers iln les,s than normal procurement lead times. Aside from , 
selling SDAF stocks throug~ the FMS programs, transfers occur as authorized by ~ 
MAP or other security assistance legislation. In other instances, SDAF items 
may be sold to MIlDEPs to" replace items diverted from MILOEPs to foreign 
governments. I :; I 
E. CRITERIA FOR PROCURE~ENT. Several criteria are used to select items for 
procurement by the ISOAF.I No single criterion determines whether or not an 
item qualifies for SOAF ~rocurement; however, emphasis is required by statute 
to be placed on items that are in short supply for U.S. forces that also have 
anticipated fOreignjcustorer requirements. The criteria are: 

- Items should be those which, based on experience, judgement, and an 
analysis of the historical data and a projection of needs, are most likely to 
be needed to meet foreign requirements in less than normal procurement lead 
times. (; _ 

Items should be those whose withdrawal from active or reserve force 
inventories, or diversijon from production dedicated to active or reserve 
forces, would result in adverse impact on the combat readiness of U.S. forces. 

- Items shJUld Je capable of being produced from existing or expanded 
production lines. I .; 

t ; 
Items sh'ould,! if not transferred" to meet foreign requirements, be 

required to meet established acquisition objectives of U.S. forces. 
I , 

Items sh'ou1d have significant anticipated t=MS demands. 

i ,i 
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Items should be those with long procurement lead times, particularly 
over 24 months. 

Items should have the capability of being approved for foreign sale 
under current national disclosure policy. 

Thus, the decision to buy with SDAF also takes into account stock levels, 
production base availability, mobilization base requirements, procurement 
options, availability of replacement items, national disclosure policy, the 
available capital in the SDAF, and the investment in items from previous 
procurements. 

F. PROGRAM IMPLEMENTATION. 

1. Plan. The DSAA will develop an annual SDAF procurement plan in 
consultati'O'ilWith the MILDEPs, the JCS, and the Department of State. The 
annual plan will form the basis for initiating procurements throughout the 
forthcoming year. To initiate an SDAF procurement, the DSAA will issue a 
Military Interdepartmental Purchase Request (MIPR) as explained below. Prior 
to the issuance of a MIPR, the DSAA will coordinate with the procuring MILDEP 
to define item configuration, ancillary items, and delivery scheduling for the 
purchase. 

2. Procurement. The DSAA issues MIPRs (DO Form 448s) to the appropri-
ate MILDEP for the purchase of SDAF items. The MIPR is processed in accor
dance with Defense Acquisition Regulation (DAR) Section V, Part 11 - Coordi
nated Procurement. Implementing agencies negotiate separate contracts for 
SDAF procurements together wi th a di rect citation (Category II) method of 
funding. If separate contracts are not feasible, the SDAF procurement will be 
a separate contract line item. The SAAC is the central paying station for all 
SDAF disbursements and will be so identified in each contract for SDAF pro-

~ curements. Each SDAF MIPR is restricted to one major-end item with associated 
spare parts, ground support equipment, or other related items. 

"Ship To" and "Mark For" addresses are provided by the DSAA in sub
sequent amendments to the initial MIPR at such time as an SDAF buy-out case is 
signed or when the items are ready for delivery. Upon receipt of the MIPR, 
the implementing agency processes "Acceptance of MIPR II (DO Form 448-2) in 
accordance with paragraph 5-1109, Section V of the DAR. Although the preced
ing DAR reference addresses Category I funding, the acceptance of a MIPR with 
Category I Method of Funding (Reimbursable) is prohibited unless specifically 
agreed upon by DSAA in advance. The MIPR acceptance must be accompanied by a 
forecast of di sbursements for the procurements covered by the MI PRo The 
disbursement forecast requires annual updating based upon the cumulative 
disbursements for all contracts and inhouse efforts. 

3. Procurement of SDAF Items. Procurements for SDAF shall be subject 
to Defense Acquisition Regulations (DAR) and in particular to DAR 6-1304 on 
notification to prospective sources of the procurement for a potential Foreign 
Military Sale (FMS) and to DAR 6-1304 on pricing such acquisitions. Copies of 
contracts for SDAF procurements (except ammunition) will be provided to SAAC, 
FSO, Denver, Colorado 80279, within 10 days of contract award. 
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4. Pa CAS. Military 
Departments w j. ' 0 s mu aneous w t 0 er fllings for 
FMS. SAAC will make payment to the Military Departments from the CAS account. 
The CAS account will be replenished at a 1.5% rate applied to contract dis
bursements on SDAF pu~cha,ses. In the event SDAF assets or equities are sold 
to an FMS customer for which a reciprocal waiver of CAS is in effect, the 
amount for CAS paid to the U.S. Military Department will be refunded to the 
SDAF account. DSAA will provide SAAC a separate MIPR each fiscal year for CAS 
reimbursement. I! 

5. Re uisitionin land Bii,in Procedures for Items Purchased from U.S. 
Service Stoc s , ., overnmen requ1s t on1ng ac v t es w 
prepare equ1s,~,ons (DO Form 1348) using signal code l, fund code 
3M, and unique DOOAC~ and proj~ct codes to segregate SDAF requisitions from 
others. Mil i tary requi s~ tioni n9 activi ties will be reimbursed through inter
fund billings for stock funded and secondary items and by SF 1080 billings to 
SAAC for major items'. IContractor-initiated requisitions will not use fund 
code 3M. Reimbursement Ito the! supplying Military Department for contractor
initiated requisitions w!ill be,accomplished by SF 1080 billing to SAAC. All 
bills (interfund and SF f080S) :rust identify MIPR ~nd line." 

6. prlcln¥ ofi SOAF Items Purchased fram U.S. Service Stocks. Stock 
funded items so d t~ the SDAF will be priced at standard price plus the 
current replacement surcharge rate for no-CLSSA customers. Procurement funded 
secondary items are /priFed at: standard price plus a 10% replacement factor. 
The price of major item~ sold from stock will be based upon a determination as ( 
to when the items wi~l be'replaced in kind, replaced with an improved item or , 
not replaced. See F~SFririanci~l Management Manual, 000 7290.3-M, Section 702, 
paragraph 7020E for. a description of this pricing technique. 

I I. I 
7. Application of Select Pricing Elements. 

I /: : 
a. Contr:actor Rental Fees. Contractor rental fees i ncurredon 

SDAF procurements W/illj be inqluded in the items' unit price when billed to 
SAAC. ' 

r 

b. Personne,l CostS. Civilian and military personnel costs direct-
ly attributable to fSDAF proc~rements wi 11 be funded on separate MIPR lines. 
These labor costs shall' be computed per the guidance in 000 7290.3-M, para-
graphs 70102 and 70103., ' 

I I ' 
c. FMS Add-Ons. ; Add-on factors for non-recurri n9 RDT&E, non-

recurring product;on,asset use, and PCH&T will not be charged to the SDAF. 
I I I 

8. Reporting Del iveries to the SDAF Account. Del ivery of stock items 
to the SOAF must jbe Ireported to the sAAc whhin seven days of drop from 
inventory. Interfund bills (via MIlSBIllS) will serve as delivery reports for 
stock funded and s~con:dary i~ems. Major items shipped from stock and al1l11Uni
tion items will be reported to SAAC via MILSTRIP shipment status cards, DO 
Form 1348. For contract deliveries, the DO Form 250 serves as the SDAF 
Del ivery Report. I '. .' 

9. oeliver~ Re~oy.ting Sumnation. The SAAC will maintain an automated 
record of reporte de iveries to the SDAF account and subsequently match them 

/'1: . . 
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to DO Fonn 1517s, FMS Detail Delivery Reports prepared for the sale of SDAF 
items. Reconciling discrepancies is the responsibility of the SAAC. 

10. Interdepartmental Orders. Sub-MIPRs issued by one Military Depart
ment to another may not cite SOAF funds. Sub-MIPRs must cite the issuing 
services funds. 

11. Pa ent for Trans ortation of SDAF Items. Costs incurred to trans
port materle to assem y an or 0 lng pOlnts at are not included in the 
item price are funded on the original MIPR issued for such materiel as a 
separate 1 i ne. Recoupment of transportati on expenses for FMS buy-outs wi 11 
follow existin9 FMS guidance in 000 7290.3-M, Chapter 8. 

12. Storage of SDAF Inventories. SDAF equipment held in 000 inventories 
will nonnally be segregated from other 000 items. However, as an exception to 
this general policy, SDAF items with a limited shelf 1He may be co-mingled 
with service inventories so long as separate and accurate inventory record are 
maintained. Military Departments will forward bills for SDAF storage to the 
SAAC. Bills will be for direct out-of-pocket costs incurred on major equip
ment. 

13. Inventory Losses. All inventory losses related to SDAF items will 
be absorbed by the Military Department responsible for storing the items. 

G. FMS SALES OF SDAF ITEMS. 

1. Price and Availability Data. Requests for Price and Availability 
(P&A) and Planning and Review (P&RJ data for items that are known to be on 
contract for SDAF procurement are coordinated with the DSAA prior to respond
ing to the foreign inquiry. The DSAA decides on whether to fill the custom
er's request from SDAF stocks or from inventories, and, after appropriate 
coordination, notifies the MILDEP of this decision. The MILDEP will then 
respond to the potential foreign purchaser with P&A or P&R data. Commitments 
to the sale must be approved by the State Department in accordance with 
standard procedures. State Department wi 11 also approve any requi red noti
fication to Congress under Sec 36(b) AECA. 

2. Sale of SDAF Items. 

a. LOA Preparation. DSAA will direct the appropriate U.S. Mili
tary Department to prepare an FMS case for the sale of SDAF items. Cases will 
be prepared in accordance with guidance provided in this manual, Chapter 7, 
except as follows: 

FMS case designators will be assigned by DSAA. 

Case lines will match MIPR lines from the original DSAA 
MIPR. 

SDAF and non-SDAF items will not be included on the same 
case. 

Financial Analysis Worksheets, in the format shown in 
Figure 7-11-4 will be provided for each case line. 
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, 

Cases will clearly indicate to. the purchaser the U.S. 
Military Department points of contact responsible for 
tra~sportation. supply information, MAP AD infonmation, 
processing Reports of Discrepancy, status of discrepancies 
and material returns, and other non-financial information. 
(Identified points of contact will respond to foreign 
,inquiries. ) 

I 

Cases will identify SAAC as the point of contact for 
financial information. 

Sales price~ for procurement items will be computed using 
the SDAF cost increased by the current years inflation 
factor and normal FMS add-ons. . 

Sales prices for stock items will be computed using 
I replacement pricing criteria. 

I FMS estimated payment schedules will be provided for each 
case. 

: Initial deposits as normally computed for FMS cases will 
, bel increased by the value of disbursements already made 
, for SDAF items being sold. The SAAC· is prepared to 

provide disbursemeRt information on SDAF items upon 
; rejqurst to activities preparing SDAF LOAs. 

b. Im~lementing Guidance. Case implementing guidance normally 
applied to FMS wrl also apply to sales of SDAF items. However, if additional 
instruction to the responsible Military Department is required such instruc
tions may be issued by amendment to the appropriate MIPR. 

. I 
c. DO Forms 2060/2061. SAAC will prepare DO F9rm 2060 and 2061 

for OSAA cases that sell SOAF items. 
, I .'. 

3. FMS Detail Reporting on Cases that Sell SOAr Items. 
I 

a. DO Form 1517 Coding. The following coding, unique to the SDAF. 
applies to DO Form 1517 preparation. .. I 

Delivery Source codes: 

-- I AI= Stock fund or secondary item from SDAF inventory. 
A- = Principal/major item from SOAF inventory. 
0- = Contractor delivery of secondary items for SDAF. 
rr = Contractor delivery of principal/major item for SDAF. 

Reirilbursement code IIAII (non-reimbursable) applies. 
" I 

b. Spares and su~ort. Concurrent spares and support items owned 
by the SDAF and sola to a F customer will be reported to SAAC by the Mil i-
tary Departments ,on DO Form 1517s or modified MILSBILLS detail billing cards. 
(SAAC prepares DO Fonn 1517s from modified MILSBILLS cards.) See 7290.3-M 
paragraphs 80302 and 80303 for detail descriptions on the preparation of these 
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reports. Reports will be submitted to SAAC within 7 days of drop from inven
tory and contain the latest FMS price for the items being sold. 

c. Maj or Egu i pment. Maj or SDAF equ i pment ; tems s hipped to FMS 
customers wi 11 be reported to SAAC by the Mil itary Departments on shi pment 
status cards (MILSTRIP AS ) within 10 days of shipment. SAAC will prepare DO 
Form 1517s for deliveries-of SDAF items sold to FMS customers and reported on 
MILSTRIP AS cards. Major items will be initially billed at the estimated 
unit price per the DO Form 1513. Once all final charges are known estimated 
prices will be reversed and actual prices charged. 

d. Customer Billin~. SAAC will assure that all costs incurred on 
a case for the sale of SOAF ,tems are billed to the FMS customer, and that 
items delivered to FMS customers are the same as those originally purchased by 
the SDAF. 

H. EQUIPMENT LOANS. Items procured by the SDAF and loaned to the MILDEPs 
require either restoration to their original condition at the end of the loan 
period or replacement at MILDEP expense. However, replacement must be author
ized by the Secretary of Defense. The receiving MILDEP is responsible for 
storage and/or operation and maintenance costs incurred for the loaned equip
ment. In the event loaned equipment is permanently transferred to a MILDEP 
the transaction is priced at the amounts specified in the loan agreement. 
(See Figure 14-1-1) . 

1. 

J. REPORTING. 

1. Retorti ng. The SAAC prep.a res the reports 1 i sted below in accordance 
with the app icable sections of the 000 7220.9-H. 

Report 

Statement of Financial 
Condition, Std. Form 220 
and 221 with Supporting 
Schedules 

Analysis of Appropriation 
and Fund Balances, 
TFS Form 2108 

Report of Budget Execution 
DO Form 1176 

Applicable Section of 
000 7220.9-H 

Section 310 

Section 320 

Section 321 

2. Collection Reporting. 000 components are responsible for iden
tifying SDAF cOllections from the authorized sources and for depositing these 
collections to Account 11x4116. Monthly reporting of SDAF deposits to the 
DSAA (COMPT/FR&CPD) is required by the 15th day following the end of each 
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month. As a minimum; a jsegregation of the SDAF deposits into the 
subheads (limits) that show the source of collections is required: . I 

foll owing 

Accounting i I 
Subhead Source 

.1 

• 2 

.3 

. 4 

• 5 

• 6 

.7 

.8 

" 

/

Nonexcess principal/major end items which will not be 
replaced within the obligation availability of 
current procurement appropriations. (See Note I below.) 

I Excess' stock fund and procurement secondary items • 
(See Note below.) 

Nonrecurring RDT&E and production charges. 

One percent (It) asset use charge • 

Four percent (4t) asset use charge • 
I . 

Contractor rental payments for U.S. Government plant 
and production equipment. 

I 

I 
Payments from FMS Trust Fund or Military Assistance 
Appro,priation for sale of SDAF equity in contracts 
and iriventories. 

Payments from MILDEPs appropriations for SDAF items 
trans;ferred to the MILDEP for temporary use and which 
are not returned. 

I , 
NOTE: Although authot'jized to capitalize the SDAF, other conflicting legis-
ratTon prohibits the use of this source of funds for SDAF capitalization at 
this time. I / ' 

3. Congressional Reporting. Not later than December 31 of each year, 
the DSAA wil' submi~t ,to the Congress a comprehensive report on acqui sition of 
defense articles and defense services under the SDAF. Each report includes: 

I I ' 
a. A d~scr,iption ~Of each contract for the acquisition of defense 

articles or services which wa's entered into during the preceding fiscal year; 

b. A d~scJiPtion 10f each contract for the acquisition of defense 
articles or servi. ces I which is anticipated to be entered into during the 
current fiscal year; , 

c. A d~SCriPtion:of each defense article or service acquired that 
was transferred to' a foreign country or international organization during the 
preceding fiscal y~ar; and , 

: I ~ 
d. An eva~uation: of the impact of the utilization of the authority 

of the SDAF on U.S. 'defense production and the readiness of the U.S. Anned 
Forces. ' , 
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I nput for the above report requi rements (a through c) will be provi ded by 
SAAC. Add1tionally, as part of the annual written report to the Congress, 
required by Section 139(a) of Title 10, US Code, regarding procurement sched
ules for each weapon system for which funding authorization is required, the 
DSAA shall provi de a report estimating the likely procurements to be made 
through the Fund. 

4. Inventory Reporting. SDAF items delivered into inventory or loaned 
to a MILDEP will be reported to DSAA as provided in Figure 14-1-2. 

K. ADMINISTRATIVE EXPENSES. The cost to administer the SDAF is included in 
the annual FMS Administrative Budget. Specific guidance is provided to each 
MILDEP with each FMS Administrative Budget call. 

14-9 



FIGURE 14-1-1 

DEFENSE SECURITY ASSISTANCE AGENCY 
SPECIAL DEFENSE ACQUISITION FUND 

LOAN AGREEMENT 

000 5105.38-M 

Under the authority of Chapter 5 of the Arms Export Control Act as amended by 
the International Security and Development Cooperation Act of 1981, the 
defense items listed on the attached listing are loaned to the • 
The . will bear the cost of operation and maintenance of 
the loaned items while in their use, and the cost of restoration or replace
ment upon the termination of their use. If the items are to be replaced at 
the end of the loan period, the replacement items will be of like kind and 
condition, or of equal or greater utility, and of equal quantity. In the 
event the items are in essence IIsold ll to the the price 
of the items wil i be as shown on the attached 1 isting. Loan period begins 

and ends . ----------------
At the end of the 10an period, the Mil itary Department wi 11 not use the 
item(s) any further without first executing a new SDAF loan agreement. 

t, 
i 

(Signature) _ ...... _~ ___ ...--__ _ 
M rector, DsAA 

• 

(Signature) _____ -~---...;..-
Acceptance 

FIGURE 14-1-1. Defense security Assistance Agency Special Defense Acquisition 
Fund - Loan Agreement. 
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FIGURE 14-1-2 

DEFENSE SECURITY ASSISTANCE AGENCY 
SPECIAL DEFENSE ACQUISITION FUND 

INVENTORY REPORT 

000 5105.38-M 

Defense items received from t"e Special Defense Acquisition Fund and taken 
into property accountability by the Military Departments require monthly 
reporting to the DSAA. 

Inventory items may either be on loan to the Military Department in accordance 
with the SDAF loan Agreement or they may be in inventory awaiting finalization 
of a Fore~gn Military Sale. In either circumstance DSAA is concerned with 
inventory reporting of the major end items as initially defined on the Pro
curement Directive authorizing the purchase of such items. However, the 
Military Departments are responsible for property accountability of all items 
financed by the SDAF for which custody is required. Secondary and inventory 
items may not be used to fill US requirements without written concurrence of 
the Director, DSAA, and appropriate reimbursement to the SDAF. 

By the tenth day following the end of the reporting month the responsible 
Military Department will submit to the DSAA an SDAF Inventory Report iden
tifying items received and transferred during the month and the physical 
month-end inventory on-hand. Items will be identified as either on loan or in 
inventory awaiting sale. 

Minimum data required includes: 

1. Procurement Di recti ve Program li ne and Sub-li ne under whi ch the 
items were purchased 

2. Nomenclature 
3. National Stock Number 
4. Date first item entered inventory 
5. Date last item shipped from inventory 
6. Quantity on hand - beginning of month 
7. Quantity on hand - end of month 
8. Received during month 
9. Shipped out during month 
10. lead time in days required to prepare end items for shipment 
11. Number on loan 
12. Number awaiting FMS Agreements 
13. Total dollar value in inventory - end of month 

FIGURE 14-1-2. Defense security Assistance Agency Special Defense Acquisition 
Fund - Inventory Report. 
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SECTION II - FOREIGN MANUFACTURE OF U.S. DEFENSE EQUIPMENT 

A. PURPOSE. The purpose of this section is to define U.S. policy with 
respect to requests for release of technical data and offset procurement and 
to supplement infonnation provided in this manual and the following direc
tives: 

1. 000 Directive 2000.9, International Coproduction Projects and 
Agreements Between the United States and Other Countries or International 
Organizations.; 

2. 000 Directive 5530 •. 3, International Agreements; and 

3. 000 Instruction 2050.1, Delegated Approval Authority to Negotiate 
and Conclude International Agreements. 

The reader is referred to Chapter 5 of this Manual for infonnation on Export 
Control, Disclosure and Technology Transfer policies. 

B. BACKGROUND AND SCOPE. In the international anns environment, military 
necessity requires a better integration of U.S. forces with those of cooperat
ing nations. For this Ireason, foreign manufacture of U.S. defense equipment 
is detenni ned to be to the benefi t of the U. S., ,under the fo 11 owi ng ci rcum-
stances: . 

1. With all ies .in general: when it encourages the strengthening of 
their defense forces,! improves U.S. defense relationships, and enhances 
interoperability with U'.S. forces. 

2. Within NATO: . when it improves the readiness and interoperability of 
All iance forces and mainta11 ns a viable Alliance defense industrial base on 
both sides of the ,Atlantic. 

3. With selected nations: when it is advantageous to assist in main-
taining their defense industrial bases or in improving their general defense 
capabilities by means ,of collaborative defense programs. Implementation of 
such foreign manufacture programs by the U.S. Government can be under the 
auspices of: ~ 

a. An international agreement for;, the coproduction of the items 
such as Memorandum of Understanding (MOU) or Agreement (MOA), 

b. A .cooperative development agreement, 

c. An FMS case which provides the recipient with the technical 
data necessary to either manufacture, or operate and maintain, the defense 
item. 

14-12 

( 



000 5105.38-M 

C. AUTHORITY TO NEGOTIATE AND SIGN INTERNATIONAL AGREEMENTS. 

1. General. 000 Directive 5530.3 provides that no 000 element may 
negotiate or sign an international agreement (other than those in the intelli
gence field) without the prior written concurrence of the Office of the Under 
Secretary of Defense (Policy) unless specific delegation of authority has been 
received. Such delegation is granted on a case-by-case basis. 000 Instruc
tion 2050.1 provides delegation of authority to specified 000 elements to 
negotiate and/or conclude certain types of agreements. Within the Security 
Assistance program, Foreign Military Sales Letters of Offer and Acceptance 
(LOAs) are exempted from the requirements of 000 Directive 5530.3. For all 
other agreements, such as Memoranda of Understandi ng coveri ng forei gn manu
facture of U.S. defense equipment (coproduction, licensed production, etc.), 
or other speci a 1 types of sales not refl ected on a LOA, the tenns of 000 
Directive 5530.3 must be met. For coproduction programs which include FMS 
provisions for transfer of defense articles or services, written authority 
must be obtained from the Director, DSAA prior to entering into negotiations, 
as defined in Paragraph C.2 of 000 Directive 5530.3. It should be noted that 
requests for such authority must include not only a description of the project 
involved, but also fiscal and legal memoranda, as outlined in Section H of the 
Directive. International agreements for the coproduction of major defense 
equipment will be classified Confidential, as a minimum, until the agreement 
is concluded. Since such agreements involve matters which must be resolved on 
a governmental basis as part of a broad program of cooperation, copies of the 
agreements under negotiation will not be released to parties outside of the 
U.S. Government. However, they may be discussed with representatives of 
appropriate U.S. industry for the purposes of obtaining the infonnation 
requested in Paragraph 0.3. below. With the consent of the foreign country, 
agreements may be released to specific U.S. finns for implementation. 

2. Congressional Notification. Any international agreement which com
mits the U.S. Government to the sale of defense articles and defense services 
for $50 million or more, or any major defense equipment of $14 million of 
more, wi 11 be reported by the DSAA to the Congress under the tenns of the 
AECA, Section 36(b) prior to conclusion of the agreement. The statutory 
requirement for reporting, as well as the requirement for advance notification 
to Congress, extends to any undertaking by the Department of Defense to 
establish an FMS transaction. Refer to Chapter 7, Section IV, for information 
regarding the processing of Section 36(b) notifications. In addition, the 
Department of State may be required to submit to the Congress Notifications 
under the AECA, Sections 36(c), 36(d), and/or 42{b) in advance of the conclu
sion of the agreement. 

3. International Agreements Involving Foreign Manufacture of Defense 
Items Manufactured in Government-owned, Government-operated Plants. Infonna
don on any international agreement with a foreign country or international 
organization for the coproduction or licensing of a defense article that is 
manufactured in a U.S. Government-owned, Government-operated (GOGO) plant will 
be submitted to the Committees on Armed Services of the House of Representa
tives and the Senate not less than sixty days before the agreement is signed. 
The following information should be provided to the Director, DSAA, not less 
than ninety days prior to the expected conclusion of any agreement falling 
within this requirement: 
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b. Details of the proposed agreement; 
a. The name ot/' the foreign country involved; 

c. The proposed date of the signing of the agreement; and 
d. The recommendation of the appropriate officials in the materiel 

branch of the applicable 000 component. 

D. PRINCIPLES REGARDING/COPRODUCTION POLICY. 

1. General. Defen'se pol icy regarding coproduction is provided in DoD 
Directive 2000.9. A cop~oduction project may be limited to the assembly of a 
few end-items with a smalll input of local country parts, or it may extend to a 
major manufacturing effort requiring the build-up of capital industries. 
Coproduct ion is a program under the aegi s of the U. S. Government whi ch is 
implemented either by /a government-to-government arrangement or through 
specific licensing arrangements by designated commercial firms which enable an 
eligible foreign government, international organization, or designated foreign 
commercial producer to /acquire the "know-how" to manufacture or assemble, 
repair, maintain, and operate, in whole or in part, either a specific defense 
item or weapon, corrmunication, or support system. All defense articles and 
defense services (including U.S. Government "defense information" as defined 
in Section 644{e) of the Foreign Assistance Act of 1961) transferred to a 
foreign purchaser by the U.S. Government must be provided in accordance with 
the provisions of the AECA. . 

2. Technical DatJ. Technical data is defined as recorded information, 
regardless of form or characteristic, of a scientific or technical nature. It ( 
may, for example, include document research, experimental, developmental, or \ 
engi neeri ng work; or be usable or used to defi ne a des i gn or process or to 
procure, produce, support, maintain, or operate material. The data may be 
graphic or pictorial delineations in media, such as drawings or photographs; 
text in specifications/,or related performance or design type documents or 
computer printouts. I Ex'amples of technical data include research and engineer-
ing drawings and associated li.sts, specifications, 'standards, process sheets, 
manuals, technical repqrts, catalog item identifications, and related informa-
tion and computer: software documentation. It does not include computer 
software or financbl,/ admini,strative, cost and pricing, and management data 
or other information incidental to contract administration. 

I : 
3. Initiation of Coproduction Programs. Discussions on coproduction 

programs may be initiated by a properly authorized 000 component and by 
authorized representa~ives of foreign governments and international organiza
tions. For programs ,involving the use of FMS, the cognizant 000 component 
will ensure appropria~e coordination with the DSAA and will furnish technical 
and negotiating assis,tance as required. DoD component reconmendations for
warded to the DSAA c:oncerning foreign government requests for coproduction 
must represent consol,idated Departmental views. For programs invol ving FMS, 
the 000 component recolllTlE!ndation will be forwarded to the DSAA for authori
zation to proceed andlwill include, to the extent pract1cable, the'information 
described below. After such agreements are signed, the appropriate 000 
component will perform n. ecessary managerial and reporting functions. : I 

a. Origin" nature, and scope of the program; 

b. SUPpoJ,tiing rationale for its approval; 
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c. Impl ications of the proposed technology transfer endorsed by 
the 000 component; 

d. Any exceptions to the National Disclosure Policy (NDP) which 
are required or have been approved, together with the scope and limitations of 
the exceptions; 

e. Impact of such coproduction on U.S. industry, including both 
the prime and subcontractors involved in the manufacture of the items being 
considered; 

f. The views of these prime and subcontractors with respect to the 
proposal; 

g. The impact of the program on the U.S. mobilization base for the 
item; and 

h. The impact of the program on any other authorized foreign 
production of the same item. 

4. Coproduction Programs Financed by FMS Credits. The AECA, Section 
42(b) requires the secretary of State to provide advice to the Congress prior 
to the approval of the use of any credit or guarantied loan proceeds involving 
coproduction or licensed production abroad. Such advice must include a 
description of the particular defense article or articles which would be 
produced under license or coproduction and the probable impact of the proposed 
transaction on employment and production within the U.S. 

5. Status Report of Coproduction Prosrams. The MILDEPs will provide a 
quarterly update of the status of coproductl0n programs approved under securi
ty assistance procedures to the DSAA. The DSAA reports control symbol, 
DSAA(Q)1226 is established for this report. The following infonnation is 
required on a quarterly basis, due fifteen days following each calendar 
quarter: 

a. Country producing the item; 

b. Item and quantity involved; 

c. Estimated total dollar value of items being produced; 

d. Name and location of principal U.S. production facilities 
involved, and whether they are U.S. Government owned, or privately owned; 

e. Third country sales authorized, if any, specifying country and 
quantity involved; 

f. The identity of any Congressional corrmittees which have been 
informed of these programs according to MILDEP records; 

g. Copies of any LOAs or MOUs in MILDEP files covering. these 
programs; and 
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h. Date agreement was signed, LOA was accepted, or MAP order was 
approved. I .~ 
E. NATO COOPERATIVE PROJECTS UNDER THE AECA, SECTION 27. 

1. DefinitioJ. The tenn "NATO Cooperative Project" means, for AECA, 
Section 27 purposesi, a project described in an agreement entered into after 
October 29, 1979, under which: 

a. NATO/or one or more member countries agrees to share with the 
U.S. the costs of tpe research on and development, testing, and evaluation of 
certain defense articles and the costs of any agreed joint production of those 
articles in order to: further standardization and interoperability of NATO 
forces;. or 

b. NATOi or one or more member countries other than the U.S. agrees 
to bear the costs pf research on and development, testing, and evaluation of 
certain defense articles and to have such articles produced for sale to and 
1 icensed for produ;ction· within other participant member.' countries including 
the U.S., and the ,U.S. agrees to bear the costs of research on and develop
ment, testing, an4 evaluation of other defense articles and to have such 
articles produced for sale to and licensed for production within other partic
ipant member countHes in order to further rationalization of the industrial 
and technological resources within NATO. 

2. Waiver or Reduction of Charges. Authorization to waive or reduce ( 
certain charges associated with NAJO cooperative projects is provided for in 
the AECA, Section 27{b). Waiver or reduction of appropriate charges must be 
approved by the Director, DSAA, prior to the conclusion of the cooperative 
project agreement. Pursuant to Executive Order 11958; the DSAA will consult 
with the Department of State in implementing AECA, Section 27, including 
waiver or reduction of charges. .. 

3. preparrcnt of Termination Liability. The requirement to collect an 
advance tenninalOn liability reserve need not be applied to LOAs written to 
implement approved NATO cooperative projects under the AECA, Section 27. 

4. Certification to Congress. In accordance with the AECA, Section 
27{c) all NATo cooperative projects must be certified to the Congress 30 days 
prior to signature of the agreement. The certification will be accomplished 
by the DSAA. It will include: 

a. A ,detailed description of the cooperative project with respect 
to which the certification is made; 

b. An est;lmate of the amount of sales and exports expected to be 
made or approved under the AECA in furtherance of such cooperative project; 

c. Identification of, and an estimate of the dollar value of any 
charges expected to be reduced or waived under the AECA, Section 27 in con
nection with such cooperative project, such dollar value to consist of ex
penses that wi 11 be charged agai nst Department of Defense funds wi thout 
reimbursement, and amounts not to be recovered; 
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d. An estimate of the dollar value of the costs to be borne by the 
North Atlantic Treaty Organization, or by the member countries thereof, in 
connection with such cooperative project; and 

e. A statement of the foreign policy and national security bene
fits anticipated to be derived from such cooperative project. 

F. REQUESTS FOR OFFSET PROCUREMENT. 

1. 000 Pol icy. It is 000 pol icy not to enter into government-to
government offset arrangements because of the inherent difficulties in negoti
ating and implementing such arrangements. Any foreign government requesting 
offset should be informed that the responsibility for negotiating any offset 
arrangements resides with the U.S. contractor involved. The U.S. Government 
will not commit a U.S. contractor to an offset commitment without having its 
prior concurrence. 

2. Semiannual Report. The Under Secretary of Defense for Research and 
Engineering, in coordination with the Assistance Secretary of Defense for 
International Security Affairs; Assistant Secretary of Defense for Interna
tional Security Policy; Assistance Secretary of Defense for Manpower, Reserve 
Affairs, and Logistics; the Department of Defense General Counsel, the DSAA, 
and the Military Departments, will be responsible for publishing a semiannual 
report setting forth the status of all existing and proposed compensatory 
coproduction and offset agreements. Such reports will highlight the U.S. 
financial obligation and provide other detail as required. 

G. RELEASE OF TECHNICAL DATA. 

1. Approval to Release Technical Data. 

a. Ap~roval of the DSAA. All requests to acquire technical data 
as defined in 0:. above (hereafter referred to as Technical Data Packages 
(TOPs» under FMS procedures must be approved by the 000 component concerned 
and the Director, DSAA. Accordingly, all requests received by the 000 compo
nent for FMS LOAs for TOPs will be referred to the DSAA for review. TOPs will 
nonnally not be released unless it has been detennined to be in the U.S. 
interest to do so and alternative means of meeting the requirement have been 
reviewed and are considered to be less desirable. TOPs will be S9ld only as 
defined line items in FMS cases which specify pertinent defense equipment. 

(1) TOPs for Production Purposes - Credit Financing. LOAs for 
the sale of TOPs for production purposes may not be financed under the AECA 
unless notification has first been provided to the Congress by the Department 
of State pursuant to the AECA, Section 42(b). 

(2) LOAs 1m acted b 
nal. Subsection (b) 0 ectlon 0 e epar men 0 e ense pproprla 10n 
~, 1983, prohibits the use of funds appropriated by this Act for the trans
fer of a technical data package from any Government-owned and operated defense 
plant manufacturing large caliber cannons to any foreign government, or for 
assisting any such government in producing any defense items currently being 
manufactured or developed in a United States Government-owned, Government
operated defense plant manufacturing large caliber cannons. Therefore, no 
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, I 
technical data or technical assistance can be provided a foreign government 
for any U.S. defens1e items currently being manufactured or developed at 
Watervl iet Arsenal. i 

b. Types ofiReruests. Requests for TOPs nonnally fall in one of 
two categories: a reques for data for use in operation and maintenance of 
items of U.S. equip~ent' which had previously been transferred to the recipi
ent, or a request flor Idata for use in producing an item of U.S. equipment. 
TOPs will not normally, be provided for study purposes and will be provided 
only when the recipient's legitimate study requirements can only be satisfied 
by the provision of c~refully selected elements of the TOPs. ~f the item 
requested to be prQduced in a foreign country is in excess or long supply 
position in a MILOE~ inventory, or if the item is currently being produced in 
the United States requests for technical data, foreign product,ion of the item 
will nonnally be de?ied. Referrals of requests to the OSAA should include the 
appropriate infonna,tioD relevant to the intended end-use of the TOP as out-
1 ined in paragraph~ 2; and 3 below. A fonnal statement in writing from the 
purchaser as to the intended end-use of the TOP must be obtained in every 
case. I ' 

c. U.S. Government-Owned TOPs. Transfer of U.S. Government-owned 
TOPs to foreign governments will be under FMS procedures on a reimbursable 
basis only, by mea~s of a LOA which will cover, as a minimum. the full costs 
for preparation, reproduction, and handling of the TOP. In addition, if the 
TOP is intended to/belused for production purposes, a charge for nonrecurring 
cost recoupment (i~ the ,case of major defense equipment as defined in Chapter (' 
7, or a charge fo~ royaJty fees (in the case of non-major defense equipment) 
will be made. Oo~r 7290J3-M, Section 715 applies. The applicable charge will 
be included as a sleparate 1 ine item on the LOA unless waived by the Director, 
OSAA, under the provisiQns of paragraph 3 below in the case of royalty charges 
or Chapter 7 (thj'iS /ManUal) in the case of nonrecurring cost recoupment 
charges. I 

- . 
2. Sale of rrops for 0 eration and Maintenance Pur oses. 

; I I 

a. Oa ,a Re uired b the OSAA. In the event a TOP is requested for 
purposes of opera ,on an ma,n enance of an item of U.S. equipment which has 
been approved for sale to the requestor, the MILDEP having cognizance over the 
item in question willi provide to the Director, OSAA, the following information 
prior to release Of the LOA for use in making a release detennination: 
. I I 

(1) ,A copy of all pertinent correspondence with the purchasing 
government; I ' 

(2) A statement as to whether the requirement can be met by 
means of pertine/nt 000 maintenance or technical manuals, or other similar 
publications; I t 

(~) 'In:"country inventory of major end-items requiring main
tenance support 1roml t~e requested TOP; 

(4) 'Information as to the classification of the TOP and 
proprietary rlgh s 'rVOlved. if any; and 
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(5) The MILOEP recommendation concerning the request. 

3. Sale of TOPs for Production Purposes. 

a. Data Required by the DSAA. In the event a TOP is requested for 
purposes of fore; gn producti on of an ; tem of U. S. defense equ i pment, the 
Military Department having cognizance over the item will provide to the 
Director, OSAA, in addition to the information outlined in paragraph 2, above, 
the following data prior to release of the LOA, for use in making a release 
determination: 

(1) Quantity to be produced; 

(2) Intended end disposition of the item to be produced, to 
include names of third country purchasers if third country sales are proposed; 

(3) Current status of U.S. production and stock on-hand of the 
item involved; 

(4) U.S. and foreign production history of the item for the 
last 5 years; 

(5) Future U.S. production plans; 

(6) Current U.S. source(s) of supply for the item; 

(7) Current cost to the U.S. Government of the item, and 
whether it is produced in Government-owned, Government-operated facilities or 
in Government-owned, Contractor-operated (GOCO) facilities; 

(8) Security classification of the item to be produced; 

(9) Other countries authorized to produce the item; 

(10) Impact the sale may have on U.S. Foreign Military Sales, 
and on other programs or projects; 

(11) Whether the purchase of the TOPs to be financed under the 
AECA or cash payment is anticipated; and 

(12) Whether intended recipients of production have previously 
obtained the item to be produced, and the actual or estimated quantities 
obtained. 

b. Royalty Fee Guidelines. When the purchasing country intends to 
use the TOP for producing non-major defense equipment, a royalty fee will be 
assessed for each item produced. This assessment will be done in accordance 
with the following guidance unless the Director, OSAA, determines that special 
circumstances warrant a specific exception: 

(1) Where the foreign applicant intends to produce the article 
for "in-country" consumption only, a royalty fee of 5% of the latest or 
current U.S. unit sale price for each complete unit produced in country will 
be charged; 
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(2) ~he~e. the 000 has specifically approved "in-country" 
production for third country sale. a royalty fee of eight percent of the 
latest or current U~S. /unit sale price for each complete unit produced in
country for third country sale will be charged; 

(3) ~helcharge for "in-country" consumption may be waived when 
the foreign applicant is a current recipient of MAP. Any reduction or waiver 
of royalty fees is /req:uired to be approved in writing by the OSAA and the 
Office of the ASD (Comptroller); I . 

I 
(4) If the item to be produced is obsolete and no longer being 

manufactured for u~s.1 MILDEPs and/or is not available in their MILDEPs' 
i nventori es, the royalty fee may be reduced or wa i ved. The authori zed sale 
price will be dete~ined by the OSAA in collaboration with the Office of the 
Under Secretary of ,Defense for Research and Engineering based on the cost of 
the most similar U.S. iitems in production; 

(5)WhJre the pricing of the TOP is subject to an internation
al agreement to which the 000 is a party or is otherwise bound, the terms and 
conditions of the sa1~ will be consistent with the tenns of that agreement; 
and 

(6) - In the case of TOPs related solely to processes, machi
nery, or other items to be used in production rather than to produce an 
end-item itself, a~d s,old separately from a TOP for an end-item, the royalty (,' 
fee will be based on the- production of the end-item using the related TOP. In 
such cases, the author,ized production under the TOP an other terms and condi-
tions will be spec~fiedas in the case of manufacture of end-items. However, 
if TOPs for proces~, machinery, or other items related to production are sold 
in conjunction with or subsequent to the sale of a TOP for manufacture of a 
related end-item'lon1~ one royalty charge will be assessed based on production 
of the -end-item. ':1 .-) , ' 

c. Letter of Offer and Acce tance Provisions. The MILOEPs shall 
include in the t e app ca e no es n), (2), (3), and (4) 
below: I " -

(1) TOPs Provided for Study Purposes. The following note 
should be cited i.nthose exceptional [bAs involving the sale of a TOP for 

I I 

study purposes on1ly : I 
The technical data atka e offered herein is rovided strictl 
s u y purposes on y. n 0 erlng s case 0 coun r, e 
U.S. Government! makes no prior conmitment or aut or za on for 
fcountry) tol manufacture the defense equipment described therein. 
eparate U.S. Government approval is required for such manufacture. 

An LOA Notide of Modification (DO Form 1513-2) will be issued for 
the provisior of a certified production technical data package and 
the apPlicabre ,harges for its use. 

(21) TOPs Provided for Operation and Maintenance Pur¥oses. The 
following note sHould be placed in those tOAs involving the sale 0 a TDP for 
operation and mai~tehance purposes only: 

I 
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The technical data package offered herein is provided strictly for 
operation and maintenance purposes onl~. ShoUld any new operation 
or maintenance procedures be developedy (country~ for the (defense 
equipment), they will be shared without charge wit the U.S. program 
manager. In offering this FMS case to (country), the U.S. Govern
ment makes no prior cOl1111itment or authorizatiOn for (countr to 
manufacture the defense equipment described therein. eparate .S. 
Government approval is required for such manufacture. An LOA Notice 
of Modification (DO Form 1513-2) will be issued for the provision of 
a certified production technical data package and the applicable 
charges for its use. The purchaser agrees that unless specific 
authorization is provided in writing from the U.S. Government, the 
TOP will not be used for production. 

(3) TOPs Provided for Indi1enous Defense Production Purposes. 
The following notes should be placed on al [oAs if the TDP is to be used for 
indigenous production only: 

(b) Any manufacture in excess of this quantity for 
indigenous defense purposes will require separate approval of the U.S. Govern
ment and the execution of a LOA Notice of Modification (DO Form 1513-2) which 
also provides for payment of additional charges. 

(c) The information furnished under this LOA, and the 
product derived from the use of such information, shall not be disclosed or 
transferred to any third country, person, or organization without the prior 
written consent of the U.S. Government and, where required, the execution of 
an LOA Notice of Modification (DO Form 1513-2). 

(d) The use of technical data which will be provided 
under thi s LOA wi 11 be 1 imi ted to that requi red for the manufacture of the 
equipment specifically authorized herein and its operation and maintenance. 
Information which has been acquired by the U.S. Government without the unen
cumbered right to use and convey to others will not be furnished. 

(e) It is understood that the furnishing of these techni
cal data does not in any way constitute a license to make, use, sell, or 
transfer whatsoever any inventions, technical information, or know-how (here
inafter referred to as proprietary information) owned by third parties which 
may be described in the documentation. 

(f) The U.S. Government incurs no liability for any 
procurement, manufacture, use, or sale by the Government of (country) which 
makes use of any of the aforementioned proprietary information, or for any 
results derived from the use of the technical data furnished. The Government 
of (country) agrees to indemnify the U.S. Government against any l1abil ity 
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I 
- I 

resulting from a cl~im ~sserted by the owner of any such proprietary rights in 
connection with such use by the Government of (country) of the documentation 
provided hereunder. I: 

(g }II :The U. S. Government wi 11 use its best efforts to 
furnish technical d~. ta l~hat are accurate, adequate for the authorized purpose, 
current, and complete; ,'however, the U.S. Government does not guarantee the 
adequacy, accuracy,j cu~rency, or completeness of these data. Similarly, the 
U.S. Government does :not guarantee the accuracy, adequacy, currency, or 
completeness of any U.S~ industry documentation. 

I, 

(h)' The cost of the documentation provided hereunder does 
not incl ude peri odic updating (rev; sioning service), which may be requested 
under a separate LOA, if desired. 

(i): Flowback of (country) Technical Data to the U.S.: 

I: 1. Technical Data - (Countr~) will furnish or cause 
to be furnished the, fol,lowing technical data to the U •• Government at no cost 
to the U.S. Government; other than the cost of reproduction, preparation, and 
handling: It 

t' , 
j! , a. All technical data pertaining to changes, 

modifications, and imp.t~vements in. the design of (defense eqUipment) made in 
the course of development, evaluat10n, production, operation, and maintenance 
of (defense eguip~nt}l. I ( 

. I '/ !. b. All t~chnical data pertaining to manufac-
tur1ng processes employed 1n tne product10n of (defense equipment). 

I I I c.: Technical data pertaining to changes 
proposed in the der,~gn ()f (defense eguipment) but not adopted. 

I ,( d. Notwithstanding a •• b., and c. above, if 
(countr{~ incorpor,at,es" an exfSting corrmercial item without modlfication of 
either e item or the defense e ui ment and if (i) the item is not based in 
whole or in part on UI 

•• tec n1ca ata or on U.S. design; and (if) the item 
is not in whole ot in part funded or financed by (country) directly or indi
rectly; and (iii)I there is no development contract or subcontract between 
(country~ and the, supplier, then (countr~) will only be required, to the 
extent t at it haS th'e right to do so wit out incurring liability to others, 
to provide to the Iu.s'. Government sufficient information for the U.S. Govern
ment to evaluate the litem, to procure it, to 'incorporate it into the system, 
and to operate, ma:intain, repair, overhaul, and modify it. 

I 2. Ri ght to Use - (Country) wi 11 grant or cause to 
be granted to the U.S. Government a non-exclusive, lrrevocable, royalty-freE' 
license to use a~d ~ave used for U.S. defense purposes, including security 
assistance, the technical data defined in La., b., and c. above and any 
inventions (wheth'er lor not patentable 1 maOe -in the course of activities 
covered by this LOA. Additionally, (country) will use its best efforts to 
obtain licenses on fa'ir and reasonable terms to the U.S. Government to use and 
have used the technical data defined in subparagraph l.~. and patented 
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inv~ntions depicted in such technical data for U.S. defense purposes, includ
ing security assistance. 

3. Contract Provisions - (country~ will include 
suhable provisions in an pertinent program contracts, inclu ing a require
ment to include those same provisions in all subcontracts, to meet the re
quirements of this section. 

(4) TOPs for Production Purposes Which Authorize Third countra Sale. If the U.S. authorizes the transfer of the items produced to a thir 
country, the LOA will cite the notes below. 

(b) Any manufacture in excess of this quantity for 
indigenous defense purposes and as authorized in note (a) herein will require 
separate approval of the U.S. Government and the execution of a LOA Notice of 
Modification (DO Form 1513-2) which also provides for payment of additional 
charges. 

(c) The information furnished under this LOA, and the 
product derived from the use of such information, shall not be disclosed or 
transferred to an third country, person, or organization other than the 
Government(s) of countr name{s» without the prior written consent of the 
U.S. Government an , were requlred, the execution of an LOA Notice of Modifi
cation (DO Form 1513-2). 

(d) The use of technical data which will be provided 
under thi s LOA wi 11 be 1 imi ted to that requi red for the manufacture of the 
equipment specifically authorized herein and its operation and maintenance. 
Information which has been acquired by the U.S. Government without the unen
cumbered right to use and convey to others will not be furnished. 

(e) It is understood that the furnishing of these techni
cal data does not in any way constitute a license to make, use, sell, or 
transfer whatsoever any inventions, technical information, or know-how (here
inafter referred to as proprietary information) owned by third parties which 
may be described in the documentation. 

(f) The U.S. Government incurs no liability for any pro
curement, manufacture, use, or sale by the Government of (country) which makes 
use of any of the aforementioned proprietary information, or for any results 
derived from the use of the technical data furnished. The Government of 
(country) agrees to indemnify the U.S. Government against any liability 
resulting from a claim asserted by the owner of any such proprietary rights in 
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r~ 
~se by the Government of (country) of the documentation 
, 
, I 

(g), The U.S. Government will use its best efforts to fur
nish technical dat,a th,a't are accurate, adequate for the authorized purpose, 
current, and complete; i however, the U.S. Government does not guarantee the 
adequacy, accurac~, ~urrency, or completeness of these data. Similarly, 
the U. S. Government does not guarantee the accuracy, adequacy, currency, or 
completeness of any U.S. industry documentation. 

I (~;,' The cost of the documentation provided hereunder does 
not include periodic updating (revisioning service), which may be requested 
under a separate ~OA, jif desired. 

I J / I 

(1), IFlowback of (country) Technical Data to the U.S.: 
I, i 
I 1. Technical Data - (countr~ will furnish or cause 

to be furnished th,e f9l,lowing technical data to the O •• Government at no cost 
to the U.S. Government'other than the cost of reproduction, preparation, and 
handl ing: I' : 

j: I' .!. All technical data pertaining to changes, 
modifications and improvements in the design of (defense eqUipment) made in 
the course of development, evaluation, production, operation, and maintenance 
of (defense equ i pmentl)o'. I ' 

, I I'll b. All technical data pertaining to manufac-
turing processes employed in tne production of (defense eqUipment). 

: Ii; j ; £. Technical data pertaining to changes pro-
posed in the design jf!"(defense eqUipment) but not adopted. 

'/ ji d. Notwithstanding a., b., and c. above, if 
(country~ incorp~rat~s, an exiSting comnercia1 item without moOification of 
either t e item o,r the: (defense eqUi~ment) and if (i) the item is not based in 
whole or in part pn U~S technical da a or on U.s. deSign; and (ii) the item is 
not in whole or in part funded or financed 'by (countr~) directly or indirect
ly; and (iii) th,re 115 no development contract or su contract between (coun
try) and the supplier, then (countr~ will only be required, to the extent 
tll'at it has thel right to do so wi out incurring liability to others, to 
provide to the U.S. ;Government sufficient infonnation for the U.S. Government 
to evaluate the item; to procure it, to incorporate it into the system, and to 
operate, maintain, repair" overhaul, and modify it. 

: I I: ' 2. Right to Use - (Countr~l will grant or cause to 
be granted to the U .IS. Government a non-exc 1 us he, rrevocab 1 e, roya 1 ty-free 
license to use and I have used for U.S. defense purposes, including security 
assistance, the I technical data defined in l.a., b., and c. above and any 
inventions (whether:; or not patentable) maae -in the course of activities 
covered by thiS' LO~" Additionally, (country \ will use its best efforts to 
obtain licenses ,on fair and reasonable tenns 0 the U.S. Government and have 
used the technical 'data defined in subparagraph l.d. and patented inventions 
depicted in such technical' data for U.S. defense purposes, including security 
assistance. 
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3. Contract Provisions - (Country~ will include 
suitable provisions in an pertinent program contracts, inc1u ing a require
ment to include those same provisions in all subcontracts, to meet the re
quirements of this section. 

(5) Restrictive Markings on TOPs. In all cases, care will be 
taken to insure that the Top bears clear identifying markings stating any 
restrictions whether manufacturing is authorized or not authorized, as well as 
security classifications, which may apply. The restrictive markings will be 
applied to each piece of technical infonnation provided, including drawings 
and aperture cards. 

(6) RetOrting in the 1200 Ststem. For reporting purposes, the 
line on the LOA for he applicable royal y or nonrecurring cost recoupment 
charge will be reported as code R90 in the 1200 system. Technical data 
packages will be recorded in the 1200 system under generic code M1F pseudo NSN 
0208000000 TOP. 

4. Internal Monitorin~ of Royalty and NonrecurrinR Cost Recoupment 
Charge Payments. The SAAC wlll maintain a file of all [0 s which authorize 
the production of items from a U.S. Government TOP provided under FMS. After 
a reasonable period of time (at least one year, but no later than two years, 
after acceptance of the LOA), if no payment for the applicable royalty or 
nonrecurring cost recoupment charge has been received, the SAAC will provide 
pertinent data to the in-country security assistance organization so that it 
may query the country regarding production and payment status. 
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CHAPTER FIFTEEN 

DSAA MANAGEMENT INFORMATION SYSTEMS 

SECTION I - DSAA 1200 FOREIGN MILITARY SALES (FMS) 
SYSTEM OVERVIEW, GUIDANCE, AND DATA SUBMISSION INSTRUCTIONS 

A. PURPOSE. The purpose of this section is to provide a general description 
of the concepts and characteristics of the DSAA Foreign Military Sales Infor
mation System (DSAA (AR) 1200), commonly referred to as the DSAA 1200 System. 
In addition, this section will provide guidance and instructions for preparing 
and furnishing data used in maintenance of the System. 

B. DESCRIPTION OF THE FOREIGN MILITARY AND CONSTRUCTION SALES INFORMATION 
SYSTEM. 

1. General. The DSAA 1200 System is an aggregation of country oriented 
data providing status of sales negotiations, execution of accepted sales cases 
and other associated information about the Foreign Military Sales (FMS) and 
the Foreign Military Construction Sales (FMCS) programs. It provides current 
status and historical information since program inception. It also covers the 
chronology of each FMS or FMCS case or potential case from the point of 
establishment of a letter of request in the System through the Congressional 
review phase for potential major sales as defined in Section 36(b) of the Arms 
Export Control Act (AECA), through acceptance and implementation, and finally 
to completion (the transfer of materiel/services and final billing to the 
customer of the case). Case tracking includes: recording offer data, the 
country's acceptance or refusal of the case terms, the issuance of obliga
tional authority (OA) from the Security Assistance Accounting Center (SAAC) to 
the Implementing Agency (lA), IA receipt of the obligational authority, IA 
issuance of case program directives, IA supply performance against the case, 
and ultimately financial case closure. 

2. Types of Data Contained in the System. The DSAA 1200 System con
tains two separate and distinct types of data records as indicated below: 

a. Case Level Records. Case records contain identification of the 
sales case, a description of the defense articles and defense services, 
important dates, case value, security classification, and other related data 
element codes. Each case record can be identified by the Case Identifier 
(combination of country/activity code, implementing agency code, and case 
designator). Key events and other data recorded in the case level data 
include: 

(1) Congressional Notification. In accordance with Arms 
Export Control legislation, data related to the AECA, Section 36(b) trans
mittals are entered into the DSAA 1200 System by using the Transaction Types 
S2, S6, or S7 formats. (See Tables 15-1-1 through 15-1-7.) This data 
includes the transmittal serial number, descriptive information about the type 
and value of items under consideration, and critical milestone dates (related 
to the submission and approval process). 
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I . 
(2~ Letters of Request (LOR). Data base entries are made by 

the appropriate implementing agency, using Transaction Type Sl fonnat, to 
record receipt of/the ~etter of Request for supplies and services. . 

(3) Offer AcceQtance, and Implementation Data. This phase of 
a case level reco~d includes information from the processing cycle in the life 
of a case from o;ffer lthrough acceptance, implementation, and case closure. 
These data are enteredl in the System by DSAA, SAAC, or the appropriate imple
menting agency bylusing the Transaction Types S3 and S4 Formats. The follow
ing are key events and other pertinent data in this o.ffer, acceptance, and 
implementation cycle: I 

I (a) DSAA Counters; nature of Letter of Offer (LOA). 
Includes the countersignature 0 er ate an t 

I 
I I ~ 

(b) , Acceptance by countrft. Notification from the country 
that they have accepted the terms of the of er is posted as an updated case 
status. i I' 

. I 
i ' 
i: {c} Obl ieational Authoritt {OA}. The date of issuance of 

obligational authori~YtbY SAA to the impiemen ;ng agency is provided by SAAC. 

(d) pro,ram Directive Guidance. Upon receipt of the OA 
by the military I department agency and the issuance of program directive 
guidance to the impl~mE!nting activities, the military department or agency 
provides the progra~ directive and case establishment dates (notification to 
country customers) f~rl~ntry into the System. 

. (e.) Del ivery/Completion and Case Closure. Upon complete 
delivery (completrfonlo'f the transfer of defense articles and services) by the 
implementing agency, ~the lA furnishes a transaction containing the supply 
completion date.: Upqn receipt of case closure certification by SAAC and 
assurance that finanfi~l requirements have been satisfied, SAAC furnishes DSAA 
a case closure s~latus ~ransaction for posting to the System. 

. I I . 
b. Item De!tail Data. Detai 1 records, which correspond to the 

specific defense Lart;1~les and services lines on the DO Form 1513. are estab
lished by SAAC at tne time a case is offered. In addition, records are 
created for packfng,! erating, handling, and transportation (PCH&T) and logis
tics management I~expenses. The records are periodically updated by SAAC 
throughout the llofe 'ofthe case. These records reflect the identification of 
def~nse articles an~ se:vices at the level of data prescribed by the Military 
Artlcles and serV1;ice,s [L1St (MASL) (see Appendix 0 of this Manual), the quanti
ty and/or value~ purchased, delivery commitments, delivery forecasts, and 
cumulative deliveriesl when appropriate. All item detail records contain a 
record serial n~mber (RSN) which when used along with the case identifier 
(combination of rou~try, lA, and case designator) identifies each item record 
within a FMS or '.FMCSI case. Item detail records are submitted to DSAA on a 
monthly basis. FoV;, impl emented cases the data represents the month end 
delivery position as trecorded by SAAC from billings reported by the military 
departments or .4gen'ci;es. For selected major items, the delivery status is. 
based upon actua~ phy~ical delivery count and is reported by the implementing 
agencies to SAAq. Historical item detail data {closed cases} are also re-
tained on the data base. . 
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C. REPORTING FREQUENCY. 

1. Case Level. Transaction types S1 through S7 received prior to noon 
on Tuesday are processed in the 1200 System update scheduled for Wednesday of 
each week. 

2. Item Detail Data. SAAC will provide item detail data (reflecting 
delivery status) to DSAA by the close of business of the last working day of 
each month. This data is the end of month position from the previous month; 
for example, end of April data is sent to DSAA on the last working day of May. 

D. DATA BASE UPDATES. 

1. Case Level Transaction Data. These data are provided by the 
MILDEPs, sAAc, and elements of the DSAA Comptroller's staff and are processed 
in weekly updates to the master data base. During each weekly cycle, input is 
edited and any rejected transactions are returned to the change originator in 
a suitable output format with a clear indication of the reason for the error 
condition(s). All rejected transactions should be analyzed inmediately and 
resubmitted to DSAA for subsequent processing. 

2. Item Detail Data. The data provided each month by SAAC are pro
cessed against the Materiel MASL and valid case records, and are subjected to 
a series of value and data element checks. An Item Detail Load Analysis 
report is created from this process and is furnished to the appropriate 
activity for evaluation and resolution of any problems. 

E. PREPARATION AND SUBMISSION OF DATA INPUT FOR THE DSAA 1200 SYSTEM. 

1. Input Formats. Specific instructions for preparation of each data 
input format used in the DSAA 1200 System can be found in Figures 15-1-1 
through 15-1-7. The following is a 1 ist of approved formats showing the 
preparing (submitting) agency: 

Code Meaning Preearing Agencl 

Sl Letter of Request (LOR) Format- Implementing 
Transaction Type Sl Agency (IA}/DSAA 

S2 Congressional Transaction Format- DSAA 
Transaction Type S2 

S3 000 Form 1513 Format- DSAA/SAAC 
Transaction Type S3 

S4 Implementing Agency Format- IA 
Transaction Type S4 

S5 Redesignating Key Format- DSAA 
Transaction Type S5 

S6 Under 000 Preparation Format- DSAA 
Transaction Type S6 
(Add/Change/Delete) 

S7 Under 000 Preparation Format- DSAA 
Transaction Type S7 (Change) 

2. Submission of Data. 
ing modes: 

Data may be submitted in anyone of the follow-
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I 

! a. Actual punched cards may be submitted either by messenger or by 
AUTODIN. Punch cards are the preferred method. 

I 
. I 
I ' b. Magnetic Tape. Submitting offices should make special arrange-

ments with DSAA, O~fice of the Comptroller, Data Management Division as to the 
tape characteristi1s a~d the method of submission when choosing this mode. 

c. Transcript Sheet (low volume only). 
, I 

I 

I 
I 
I 

r: j 
I 

I 

I I 
l 
I 

j 
I 

II , 

, 1 ' I I 
, , 15-4 
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Card 
Column 

1-2 

3-4 

5 

6-8 

9-10 

11 

12 

13 
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TABLE 15-1-1 

LETTER OF REQUEST FORMAT - TRANSACTION TYPE SI 

Number of 
Columns 

2 

2 

1 

3 

2 

1 

1 

1 

Data 

Card Code (Trans-
action Type) 

Country/Activity 
Code 

Implementing 
Agency Code 

Case Designator 

Case Amendment 
Number 

Transaction Code 
(Action Code) 

Change Originator 
Code 

Status Code 

Instruction 

Must be filled. Always use "SI" 

Must be filled. Use codes shown 
in Appendix 0, Tables 0-5, 0-6, and 
0-7. 

Must be filled. Use codes shown 
in Appendix O. 

Must be filled. Column 6 must 
always be alpha, columns 7 and 
8 may be either alpha or 
numeric. No columns may be left 
blank. 

May be blank or zeroes for a 
basic case; otherwise, this field must 
be numeric using codes 01 thru 99. 

Must be filled. Use an "A" for 
an added record, a "C" for a change to 
a record, or a "0" for del eting a 
record. 

Must be filled. Use codes shown 
in Appendix O. 

The status code will have an 
entry only when a case is can
celled during the Letter of 
Request or Congressional 1200 
status cycle (anytime before 
offer status). A HZ" status code 
should be entered for LOR can
cellation. Unless this condition 
exists, leave the status code 
field blank. Status codes will 
be automatically generated for 
each case based on dates entered. 

TABLE 15-1-1. Letter of Request Format - Transaction Type 51. 
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Card 
Column 

14-19 

20-25 

26-31 

32-37 

38-77 

Number of I j 
Columnsl ,Data 

6 

6 

6 

6 

40 

i ' 
Date of Letter 

lof Request (LOR) 

LOR IA Receipt 
:Date (Incomplete) 
I I 

I . 

I • 

!I 
I i 

LOR IA Receipt 
: Date (Compl ete) 

IA Completion Date 

Case Description 
. ;(includes 

quantity where 
'appropri ate) 
I 
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Instruction 

Must be filled for all add 
transactions using numeric YYMMDD 
format. This field cannot be blanked 
out. 

This field must be filled for add 
transactions using numeric YYMMDD 
format unless there is an entry in the 
LOR IA Receipt Date (Complete) field. 
Blanking out of this field is allowed 
provided there is an LOR IA Receipt 
Date (Complete) entry. To blank out, 
use an asterisk (*) in the rightmost 
column. May be left blank for change 
and delete transactions. 

This field must be filled for add 
transactions using numeric YYMMDD 
format unless there is an entry in the 
LOR IA Receipt Date (Incomplete) 
field. Blanking out of this field is 
allowed provided there is an LOR IA 
Receipt Date (Incomplete) entry. To 
blank out, use an asterisk (*) in the 
rightmost column. May be left blank 
for change and delete transactions. 

If filled, the field must be numeric 
in YYMMDD format. To blank out, use 
an asterisk (*) in the rightmost 
column. 

Must be filled for all add 
transactions. Entries must contain at 
least fifteen (15) non-blank, 
meaningful, left-justified characters 
followed where appropriate by the 
quantity (in parentheses) of the major 
defense equipment items in the case. 
Descriptions should be as meaningful 
as possible. Words should be abbrevi
ated only when there is insufficient 
space to enter the entire description. 
Do not use a series of slashes, 
dashes, periods, etc. This field may 
be left blank for change or delete 
transactions. 

TABLE 15-1-1. (continued) 
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Card Number of 
Column Columns Data Instruction 

78 1 Classification Must be filled for all add 
transactions. Use either "C","D", or 
"U". May be left blank for change or 
delete transactions. 

79 1 Blank Leave Blank. 

80 1 Sub-Agency The sub-agency field may be left blank 
or filled with any entry the IA 
desires. To delete, enter an asterisk 
(*) in the field. 

NOTE: Any date entered on a Transaction Type S1 should be equal to or greater 
than any previ.ously recorded date. Within the LOR cycle, a date sequence 
check is made on the Date of LOR, LOR IA Receipt Date (Complete), IA Comple
tion Date, and State Department List Date (entered on Transaction Type S3). 
If the LOR IA Receipt Date (Incomplete) is present, it will be sequence 
checked. Any data base record with date fields to be blanked out will be 
subjected to a sequence check in the same manner as any other actual date 
entry. 

TABLE 15-1-1. (continued) 
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Card 
Column 

1-2 

3-4 

5 

6-8 

9-10 

11 

12 

13 

14-19 
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I 
TABLE 15-1-2 

CONGRESSIONAL TRANSACTION FORMAT - TRANSACTION TYPE 52 

I 
'r 

I , 
Number of . , 

Co 1 umns' : Data - Instruction 

2 

2 

1 

3 

2 

1 

1 

1 

6 

, I 

Card Code (Trans- Must be filled. 
action Type) 

I I 
Country/Activity 

~ Code ' 

Always enter "52". 

, I 

Must be filled. Use codes shown in 
Appendix D. Figures 0-5,0-6 and 0-7. 

t'mplementing Agency Must be filled. 
I Code in Appendi x D. 

Use codes shown 

i I 
Case Designator 

I 

Case Amendment 
; Number 

1/ 
Transaction Code 

Change Originator 

I tcode 
, 

Status Code 

I j : 
Notification to 

j State Date 

I 

Must be filled. Column 6 must be 
alpha. columns 7 and 8 may be either 
alpha or numeric. No columns may be 
left blank. 

May be blank or zeroes for a basic 
case; otherwise. this field must be 
numeric using codes 01 thru 99. 

Must be filled. This field should 
always be "C" for a change to a record 
or "0" for deleting Congressional 
information. Using this Congressional 
delete will still leave all Letter of 
Request and offer information on the 
file. 

Must be filled. Use codes shown in 
Appendix D. " 

Leave blank. Status code will be 
generated by the computer. 

If filled, must be numeric in YYMMDD 
(year/month/day) format. Additional 
fields which must be entered along 
with this date are Congressional 
Transmittal Number, Congressional Year 
of Interest, and 36(b) Transmittal 
Value. If applicable, one or both of 
two optional fields should also be 
entered at this time - the Construc
tion Indicator and the Zero Dollar 
Indicator. To blank the date of this 

TABLE IS-t-2. Congressional Transaction Format - Transaction Type 52. I ' 
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Card 
Column 

20-25 

26-31 

32-37 

38-42 

43-44 

45-54 

55 

56 

57-68 

Number of 
Columns 

6 

6 

6 

5 

2 

10 

1 

1 

12 

Data 

State Department 
Approval Date 

Advance Notifica
tion to Congress 
Date 

Statutory Notifi
cation to 
Congress Date 

Congressional 
Transmittal 
Number 

Congressional Year 
of Interest 

Blank 

Zero Dollar 
Indicator 

Construction 
Indicator 

36(b) Transmittal 
Value 

DoD 5105.38-M 

Instruction 

field, use an asterisk (*) in the 
rightmost column. 

If filled, must be numeric in 
YYMMDD format. To blank out this 
date, use an asterisk(*) in the 
rightmost column. 

If filled, must be numeric in VVMMDD 
format. To blank out this date, use 
an ~sterisk(*) in the rightmost 
column. 

If filled, must be numeric in 
VYMMDD format. To blank out this 
date, use an asterisk(*) in the 
rightmost column. 

If filled, this column should 
always have a numeric year in the two 
leftmost positions. -Until 
establishment of a Statutory Notifica
tion to Congress Date, the other three 
positions must be alpha. Where there 
is a Statutory Notification to Con
gress Date entry, the three rightmost 
positions must be numeric. 

Must be filled when first entering 
Congressional information. Use 
numeric format. This field cannot be 
blanked out. 

Leave Blank. 

Must be "0" (zero) if filled 
(back-filled case). If left blank, it 
is assumed the case is a IIl ead track
ing case." 

If filled, must be either IIV" or "N". 

Must be filled when first entering 
Congressional information on the data 
base. If filled, the 36(b) 
Transmittal Value must be right
justified using numeric entries with 

TABLE 15-1-2. (Continued) 

15-9 



Card 
Column 

69-80 

Number of I 
Columns 

12 

Data 

Construction Case 
Value 
! I 

I 

000 S105.38-M 

Instruction 

leading blanks. During the update, 
the leading blanks will be replaced 
with zeroes. This field is composed 
of ten (10) dollar positions and two 
(2) cents positions. If a zero is 
entered, the value field on the data 
base will be zeroed out. 

If filled, must be right-justified 
using numerics only with leading 
blanks (these leading blanks will be 
changed to zeroes during processin9). 
This field is comprised of ten (10) 
dollar positions and two (2) cents 
positions. The Construction Case 
Value field is entered and/or changed 
by Change Originator "Q" or US". If a 
zero value is entered, the construc
tion value will be zeroed out. 

I· I.· ~ . 
NOTE: Any date entered:lon the data base by Transaction Type S2 should be 
equal to or higher than any previously recorded date. , 

I 

I . . 1 
I 
I 

i TABLE 15-1-2. (Continued) 
II 
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Card 
Column 

1-2 

3-4 

5 

6-8 

9-10 

11 

12 

13 

14-19 

Number of 
Columns 

2 

2 

1 

3 

2 

1 

1 

1 

6 
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TABLE 15-1-3 

DO FORM 1513 FORMAT - TRANSACTION TYPE S3 

Data Instruction 

Card Code (Trans- Must be filled. Always enter "S3". 
action Type) 

Country/Activity 
Code 

Must be filled. Use codes shown in 
Appendix 0, Tables 0-5, 0-6, and 0-7. 

Implementing Agency Must be filled. Use codes shown 
Code in Appendix D. 

Case Designator 

Case Amendment 
Number 

Transaction Code 
(Action Code) 

Change Originator 
Code 

Status Code 

State Department 
List Date 

Must be filled. Column 6 must be 
alpha, column 7 and 8 may be either 
alpha or numeric. No columns may be 
left blank. 

May be left blank or filled with 
zeroes for a basic case; otherwise, 
this field must be numeric using 
codes 01 thru 99. 

Must be filled. Use a "C" for a 
change to a FMS record, or use a "0" 
for deleting the offer and any higher 
information. Using this offer delete 
will still leave all Congressional and 
Letter of Request data on the file. 

Must be filled. Use codes shown 
in Appendix D. 

The status code may be filled with an 
"X", when a case is cancelled during 
the 1513 cycle, or else left blank. 
All other status codes will be 
generated by the computer based on 
the dates entered in the system. 

If filled, this date must be numeric 
in YYMMDD format. Only Change 
Originators "s" and "Q" will be 
allowed to make this date entry. To 
remove a date from the record, use an 
asterisk (*} in the rightmost column. 
This date may be input by its~lf, but 

TABLE 15-1-3. DO Form 1513 Format - Transaction Type 53. 
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card 
Column 

20-25 

26-31 

32-37 

Number of 
Columns Data 

6 

6 

6 Offer Date 

I 

(Counter
signature) 

Of,fer Expiration 

j t
Date 

, j 

I I 

iAcceptance Date! 
i I Signature Date 

I 
jl 
, I 
I , 
I 
I 

I 

000 5105.38-M 

Instruction 

usually it will be entered at the same 
time as the 1513 offer information is 
entered for the case. If this field 
is left blank, then the State 
Department List Date will be generated 
equal to the Offer Date. 

If filled, this field must be numeric 
in YYMMDD format. Only Change 
Originator "Q" or "5" will be allowed 
to make this date entry. When the 
Offer Date is first entered into the 
data base, the Offer Expiration Date 
must be entered at the same time. To 
remove a date from this field, use an 
asterisk (*) in the rightmost column. 
If the Offer Date is blanked out, then 
the Offer Expiration Date should also 
be blanked out. 

If filled, this field must be numeric 
in YYMMDD format. Only Change 
Originator "Q" or "5" will be allowed 
to enter a date in this field. This 
date must be initially entered along 
with the~Offer Date. If the Offer 
Date is removed, this date should also 
be removed from the record. To remove 
a date from this field, use an 
asterisk (*) in the rightmost column. 
If this column contains an asterisk 
and the Offer Date does not contain an 
asterisk, the transaction will be 
considered invalid. 

If filled, this field must be numeric 
in YYMMDD format. Only Change 
Originator "G", "Q", or "5" will be 
allowed to enter the Signature Date. 
When Change Originator "G" is used, 
the date entered will be considered to 
be the Acceptance Date. Signature 
Date changes may be accomplished only 
while the case is still in status "5"; 
additionally, it is impossible to 
retreat (by removing the date) to 
status "5". The Signature Date itself 

TABtE 15-1-3. (continued) 
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Card 
Column 

38-43 

44-49 

50-55 

56 

57-68 

Number of 
Columns 

6 

6 

6 

1 

12 

Data 

Obligation 
Authority Date 

Case Closure Date 

Cancellation Date 

Construction 
Indicator 

Total 1513 Cas.e 
Value 

000 5105.38-M 

Instruction 

may be removed by entering an asterisk 
(*) in the rightmost column. Once 
the record is in Accepted Status, this 
field entry (Acceptance Date) may have 
changes made to it by using Change 
Originator "G", "Q", or "S". To blank 
out the Acceptance Date, use an 
asterisk (*) in the rightmost column. 

If filled, this field must be numeric 
in YYMMDD format. Only Change 
Originator Code "G" or "S" will be 
allowed to make an entry in this 
field. To blank out, use an asterisk 
(*) in the rightmost column. 

If filled, this field must be numeric 
in YYMMDD format. Only Change 
Originator "Gil or "S" will be allowed 
to make an entry in this field. To 
blank out, use an asterisk (*) in the 
rightmost column. 

If filled, this field must be numeric 
in YYMMDD format. The Cancellation 
Date will be taken from the internal 
computer date if the transaction has 
an IIX" status code and no Cancellation 
Date entry. To blank out the Cancel
lation Date through direct transaction 
input, use an asterisk{*) in the 
right-most column. Another way to 
blank out this field is by changing 
any date field in the data base, which 
will in turn cause either an open 
(active) or closed status to be 
generated for the case. 

If fi.lled, must be either an 
alpha lIylI or "Nil. 

If filled, must be right-justified 
using numerics only with leading 
blanks (these leading blanks will be 
changed to zeroes during processin~). 
This field is comprised of ten (10) 
dollar positions and two (2) cents 

TABLE 15-1-3. (continued) 

15-13 



Card 
Column 

69-80 

Number of 
Columns 

12 

Data 

Construction Case 
,Value 
~ 
I 

;1· 
Instruction 

000 5105.38-M 

positions., If a zero value is en
tered, the total case value will be 
zeroed out. The 1513 Total Case Value 
will need to be entered for any 
non-36(b) case, or if there's a value 
change for a 36(b) case. This field 
must have an entry when first entering 
offer information if there is no 
previous Congressional money. This 
Case Value, if entered by Change 
Originator Code "Q" or "S", will also 
update theDSAA value. SAAC (Change 
Originator '"G") will use this field to 
submit the Total Case value as record
ed at SAAC. The SAAC value will be 
used to update the SAAC value field on 
the data base. 

If filled, must be right-justified 
using numerics only with leading 
blanks (these leading blanks will be 
changed to zeroes during processin9). 
This field is comprised of ten (10) 
dollar positions and two (2) cents 
positions. Construction Case Value 
field is entered and/or changed by 
change originator "Q" or "S". If a 
zero value is entered, the construc
tion value will be zeroed out. SAAC 
will leave this field blank. 

II 
NOTE: DO Form 1513 Transaction dates entered into the data base by this 
transaction fonnat should be equal to or higher. than any previously recorded 
date. An exception to this is the Offer Expiration Date which must be higher 
than the Offer Date; no further sequence check can be accomplished upon the 
Offer Expirationl Date' field. Two other exceptions are the Program Directive 
Date and Case Establishment Date which are entered into the system by Trans
action Type S4. I These dates are not included in the date sequence checking. 
Any data base record which has a date field blanked out will be subjected to a 

,I , 
sequence check 1n the same manner as any other actual date entry. 

i 

TABLE 15-1-3. (Continued) 
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Card 
Column 

1-2 

3-4 

5 

6-8 

9-10 

11 

12 

13 

14-19 

20-25 
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TABLE 15-1-4 

IMPLEMENTING AGENCY FORMAT - TRANSACTION TYPE S4 

Number of 
Col umns 

2 

2 

1 

3 

2 

1 

1 

1 

6 

6 

Data 

Card Code (Trans-
action Type) 

Country/Activity 
Code 

Implementing 
Agency Code 

Case Designator 

Case Amendment 
Number 

Transaction Code 
(Action Code) 

Change Originator 
Code 

Blank 

Program Directive 
Date 

Instruction 

Must be filled. Always enter "S4". 

Must be filled. Use codes shown 
in Appendix 0, Tables 0-5, 0-6, and 
0-7. 

Must be filled. Use codes shown 
in Appendix D. 

Must be filled. Column 6 must be 
alpha, columns 7 and 8 may be either 
alpha or numeric. No columns may be 
left blank. 

May be blank or filled with zeroes 
for a basic case; otherwise, this 
field must be numeric using codes 01 
thru 99. 

Must be filled. Always enter "C" 
(Change). 

Must be filled. Use codes shown 
in Appendix D. 

Leave Blank. 

When filled, must be all numeric 
in YYMMDD format. Only the appro
priate Implementing Agency's Change 
Originator code or DSAA(C/O = Q or S) 
will be allowed to make this entry 
into the system. To blank out a date, 
enter an asterisk (*) in the rightmost 
column. 

Case Establishment When filled, must be all numeric in 
Date YYMMDD format. Only the appropriate 

Implementing Agency's Change Origin
ator code or DSAA (C/O = Q or S) will 
be allowed to make this entry into the 
system. To blank out a date, 

TABLE 15-1-4. Implementing Agency Format - Transaction Type 54. 
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card 
Column 

26-31 

32-80 

Number of 
Columns Data 

6 Supply Completion 
Date 

49 Blank , 

DoD 5105.38-M 

Instructi onl 
I 

enter an asterisk (*) in the right-
most column l• 

I 
If filled, this field must be numeric 
in YYMMDD fbrmat. Only the 
appropriatel Implementing Agency's 
Change Or; g'i nator code or DSAA (C/O = 
Q or S) wiltl be allowed to make this 
entry into :the system •• To blank out a 
date, ente~ an asterisk (*) in the 
rightmost column. 

Leave blanJ. 
1 
~ 

NOTE: The SUPPlylcomPletion Date entered through ~hiS transaction card should 
~qual to or highe~ than any previously recordedjdate. Any data base record 
with date.fields to be blanked out will be subjected to a sequence check in 
the same manner as any other actual entries. I 

• 1 

i 

tABLE 15-1-4. (continued) 
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TABLE 15-1-5 

REDESIGNATING KEY FORMAT - T~ANSACTION TYPE 55 

Card Number of 
Column Columns Data Instruction 

1-2 2 Card Code (Trans- Must be filled. Always enter "55". 
action Type) 

3-4 2 Old Country/ Must be filled. Use Codes shown 
Activity Code in Appendix 0, Tables 0-5, D-6,and 

0-7. 

5 1 Old Implementing Must be filled. Use codes shown 
Agency Code in Appendix D. 

6-8 3 Old Case Must be filled. Column 6 must be 
Designator alpha, columns 7 and 8 may be alpha 

or numeric. No columns may be left 
blank. 

9-10 2 Old Case Amendment May be blank or filled with zeroes 
Number for a basic case; otherwise, this 

field must be numeric using codes 01 
thru 99. 

11 1 Transaction Code Mu s t be fill ed • Always enter "C" 
(Action Code) (change) • 

12 1 Change Originator Must be fi 11 ed. Use either US" or 
Code "Q". 

13-14 2 New Country/ Must be filled. Use codes shown in 
Activity Code Appendix 0, Tables 0-5, 0-6, and 0-7. 

15 1 New Implementing Must be fi 11 ed. Use codes shown in 
Agency Code Appendix D. 

16-18 3 New Case Mu s t be fill ed • Column 6 must be 
Designator alpha, columns 7 and 8 may be either 

alpha or numeric. No columns may "be 
left blank. 

19-20 2 New Case Amendment May be blank or filled with zeroes 
Number for a basic case; otherwise, this 

field must be numeric using codes 01 
thru 99. 

21-80 60 Blank Leave Blank. 

TABLE 15-1-5. Redesignating Key Format - Transaction Type S5. 
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Card 
Column 

1-2 

3-4 

5 

6-10 

11 

12 

13 

14-15 

16 

17 

18 
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TABLE 15-1-6 I 

i 
UNDER DOD PREPARATION FORMAT (ADD/CHANGE/DELETE) 

TRANSACTION TYPE 56 I , 

Number of 
Columns Data Instruction 

j 

2 Card Code (Trans- Must be filled! Always enter "56". 
action Type) i , 

: 
2 CQuntry/Activity Must be fil led~ Use codes shown 

Code in Appendix o'ITables 0-5, 0-6, and 
0-7. 

1 Implementing Must be filledl Use codes shown 
Agency Code in Appendix D.; 

I , 

5 Congressional Must be filled with Congressional 
Transmittal Transmittal Number for all add 

fNumber/Sunmary transactions. iFor changes, use 
~Control Record the Summary Co~trol Record Serial 
;Seral Number Number or the Case Designator and 

Amendment Numb~r. The computer 
generates the ~unmary Control Record 

~ I Serial Number for all adds. 

Must be filledl Use either "A", 
f l 

1 Transaction Code 
;.(Action Code) nCR, or "0" fo~ Add, Change, or 

I ' Delete. 

1 Change Originator Must be filled. Always enter 
, Code, "Q" or "S". 

I i 

1 Status Code leave blank. ~his code is generated 
by the computer. 

2 Congressional Year Must be filledl using numerics for all 
of Interest add transactions. This is an optional 

I ~ field for change transactions. 

1 Construction If filled, mus~ be either an alpha 
, Indicator "Y" or "N". I 
I 

1 C;las~ification If filled, mus~t be either an alpha 
I nCR, "0", or "~". , 

1 B,lank Leave blank. 

TABLE 15-1-6. Onder DoD Preparation Format (Add/Change/Delete) 
Transaction Type S6. 
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Card 
Column 

19-24 

25-30 

Number Of 
Columns 

6 

6 

000 5105.38-M 

Data Instruction 

Under 000 Prepara- When date is available, enter using 
tion Date (DSAA, all numerics in YYMMDD format. 
Operations) 

Under DoD Prepara- When date is available, enter using 
tion Date (DSAA, all numerics in YYMMDD format. 
Compt) 

[NOTE: One or both of the two dates above must be present for an add trans
action.] 

31-40 10 

41-80 40 

Under 000 Prepara- If filled, must be all numeric (whole 
tion Value dollars). 

Case Description Must be filled for all add trans
actions. All entries must contain at 
least fifteen (15) non-blank, 
meaningful characters followed by the 
quantity of the major defense equip
ment items in parentheses (where 
appropriate) • 

TABLE 15-1-6. (continued) 
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Card 
Column 

1-2 

3-4 

5 

6-10 

11 

12 

13 

14-15 

16 

17 

18 

19-24 

Number of 
Columns 

2 

2 

1 

5 

1 

1 

1 

2 

1 

1 

1 

6 
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TABLE 15-1-7 

UNDER:DOD PREPARATION FORMAT -
; TRANSACTION TYPE S7 

I 

I 
(CHANGE) 

I 
I I 

I 

Data 
I 

Card Code (Trans-
action Type) 

C I I: A • i ountry/ ct1V ty 
Code: 

I 
11 I j . mp ement1ng 
Agency Code 

su~a~YI Control 
Record Serial 
Number/Case 
Designator + 
Amendment Number 
I ! I 

Transaction Code 
'( Actf on Code) 
I I I ' 

Change Origjnator 
Code I " 
j I I 

Status Code 

I ,I! 
Corgres~iona1 Vear 

of Interest 
I I i 

CO,nstruction 
!Indicator 
I I! 

CTass i f1i cat ion , 

Blank 
I ' Un~der 0,00 
:Preparation 
pate (DSAA, 
Operations) 

I 

I 
Instruction 

I 
Must be filled.' Always enter "57". 

Must be filled. Use codes shown 
in Appendix 0, Tables 0-5, 0-6, and 
0-7. 

Must be filled. Use codes shown 
in Appendix D. 

Must be filled. 

Must be fi 11 ed. 
(change) • 

Must be filled. 
"5". 

Always enter "C" 

Always enter "Q" or 

If filled, 'it must always be "Z" 
for cancellatio'n. 

If filled, it mlst be numeric. 
1 ' 

If filled, it must be either "V" 
or "N". 1 

If filled, it must be either "C", 
"0", or "U". 

Leave blank. 

Enter date, when available, using 
numeric YVMMoo 'format. 

TABLE 15-1-1. Onder DoD Preparation Fonn - (Change) Transaction Type s1. 
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card Number of 
Column Columns Data Instruction 

25-30 6 Under 000 Prepara- Enter date, when available, usfng 
tion Date (DSAA, numeric YYMMDD format. 
Comptroller) 

31-40 10 Under 000 If filled, must be all numeric 
Preparation (whole dollars). 
Value 

41-45 5 Congressional If filled, it changes the Congres-
Transmittal sional Transmittal Number. 
Number 

46-51 6 Cancellation Date Entry is required only if a case 
is cancelled. . 

52-57 6 New Case Identifi- This is an optional field. 
cation 

58-80 23 Blank Leave blank. 

TABLE 15-1-7. (continued) 
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,. , 
SECTION II - DSAA 1200 FOREIGN MILITARY SALES (FMS) SYSTEM OUTPUT PRODUCTS 

, , : I 

I : 
A. PURPOSE. The purpose of this section is to provide users of the Foreign 
Mil itary Sales Information Sys,tem (DSAA (AR) 1200), 'conmonly referred to as 
the DSAA 1200 System! with a description of the various reports which can be 
produced from the Sy~tem. In :addition, this chapter!will outline the proce-
dures to be used when requesting reports. I 

I ' I 
B. SOURCE OF OUTPUT, REPORTS. : The reports discussed herein are drawn from 
the DsAA 1200 System data base. I 

I ! I 

C. CATEGORIES OF DSAA 1200 SYSTEM OUTPUT REPORTS., The fol lowing categories 
of reports are produced from t~e System: (1) Update I (Data Management) Prod
ucts; (2) Item Deta i 1 Leve 1 ~, ~eports; (3) Surrma ri es, by Category from I tern 
Detail Level; and (4)1 Case Level and Sunmary Management Reports • 

• ! I I 
D. REQUESTS FOR DSAA 1200 SYS:EM OUTPUT REPORTS. 1 

1. ReQUiremenis foJ ReaJests. Requests for reports described in this 
chapter wilf be honored bySAA, Comptroller, Data IManagement Division, if 
releaseable and if a) vali,d requirement is established. However, requesting 
agencies should insure' that 'requirements are care~ul1y screened prior to 
submission. In those in'stances where assistance is required in selecting the 
proper report, a telephone or ;written inquiry will be given prompt attention 
by the Data Management Qivision. All requests will be honored as rapidly as 
possible. Normal p~ocessing I'time is approximately! one week. Subordinate 
elements of the MILDEPs should, submit requests for reports through appropriaLe 
departmental channels~ : I I', I 

2. Submission IOf Requests. All requests shou1d be directed to DSAA, 
Office of the Comptroller,' Datal Management Division, Washington D.C. 20301. 

! ,I I ! 
3. Report Parameter.s. Agencies requesting reports must specify the 

report ( s) des ired, the number 'of copi es for each report, the sort sequence, 
and the select options fo~ each, report. All select options should be reviewed 
carefully in order to 1 imit the' data desired. Data will be provided only on a 
need-to-know basis, ii.e.', ;Unified Corrmands will receive data for their area of 
concern, a Security IAss:istance, Organization will re~eive data only for its 
country, etc. To facil it'ate users in ordering repor.ts, a sample request is 
shown in Table 1S-IIi1 of Ithis :section. 

4. Classification l of Reports. Reports described herein are classified 
in accordance with guidellines set forth in this manual. Since a portion of 
the 1200 data base contains classified data, requestors with a need-to-know 
and appropriate secu'rity Iclearances will be provided this information. All 
requests for reports IShO~l!d address this consideration where appropriate. 

E. DSAA 1200 SYSTEM OUTP.UT REPORTS. 
I . I 

1. Availability of Reports. The following par~graphs outline the spe-
cific reports produced' from the 1200 System. Unless otherwise indicated, 
these reports are available for users of the System. As shown in Tables . . I 
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lS-II-3 and 1S-II-4, applicable sort and select options have been grouped 
together for a series of reports which are similarly controlled. A sample of 
each report is shown at Figures 1S-II-1 through 1S-11-10 of this section. 
These sample reports are to be viewed as examples for fonnat purposes only. 
The data contained in the sample illustrations are not necessarily actual data 
from the file nor are the dates and numbers consistent from one sample to the 
next. All codes referred to in sort and select options may be found in 
Appendix D. 

2. Report Descriptions. 

a. U~date (Data Mana~ement~ Products. The following management 
products are pro uced after eac week y update. These reports are furnished 
to the appropriate implementing agency and/or to the concerned DSAA manager 
after each update. These products may not be requested by other organiza
tions. 

(1) Maintenance Acceptance and Error List. This list is pro
duced by Transaction Type for each change originator and includes data input 
processed during the weekly update plus an error flag on each record which 
failed to pass the update edit procedures. 

(2) File Maintenance Mana~ement Alert List - New Request 
Summary. This summary is a comprehensive l1sting of all pertinent case infor
mation prepared for each country case identifier for which LOR input was re
ceived from the implementing agency (IA) and processed by DSAA in the current 
weekly update. Under each IA section, all cases listed reflect the fiscal' 
year, status, 36(b) indicator, classification, dates of request and receipt, 
notification dates to both State Department and to Congress, State Department 
list date, IA completion date, case description, construction indicator, and 
total case value. 

(3) File Maintenance Management Alert List - Offers Tendered 
Summary. This summary portrays the same pertinent case infonnation as does 
the New Request Summary; however, the records included in this summary are 
offers processed by DSAA in the current weekly update. 

(4) File Maintenance Management Alert List - State Department 
List. This summary also portrays the same pertinent case infonnation as the 
wew-Request Summary; however, the records included in this list are from data 
processed during the current weekly update that fa 11 under the aspects of 
Section 36(b), Anns Export Control Act legislation. 

(5) File Maintenance Mana~ement Alert List. This listing 
reflects data for fiscal year, status, 3 (6) indicator, classification, State 
Department notification date, statutory notification to Congress date, offer 
date, acceptance date, obligational authority date, closure date, cancellation 
date, SAAC detail value, case description, construction indicator, total case 
value, and the country case identifier for each individual line of data pro
cessed during the current weekly update. All change transactions are reflect
ed by two line entries followed by a printed message(s) which explains the 
action taken by the change. The first entry reflects the line as it appears 
before the update and the second entry reflects the line after the update has 
applied the changes. Add and delete transactions appear as one line entries 
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i 
and like changes are 
taken. 

I 
followed 
; l I 

I by a printed message' that explains the action 

, I 

b. Item Detail Level. 

(1) I Avai~able, Reports. The follOWing paragraphs outline the 
reports available ~rom the System which are provided from Item Detail Level 
data. These repor1ts provide information about t~e latest position, e.g., 
delivery status, of itein data corresponding to the DO Form 1513 Letter of 
Offer and Acceptance (LOA) detail lines. I 

I (a) ,Item' Del iver~ Status - Reeort E. Thi s report con-
tains one printed l,ine for each itemetail record w,hich portrays the quantity 
and value purchased, the: qua'ltity and value delivered, and the computed quan
tity and value of purchases, remaining undelivered. In addition, case and 
country totals are provided., (See sample report at Figure 15-II-1 of this 
section.) i I 

I 

(b) : Item! Purchases b~ NSN - Report 1. Thi s report con
tains one printed lline for each item deta,l record which portrays the quantity 
and value purchased, the' quantity and value delivered, and the computed quan
tity and value of purchases 'remaining undelivered. I Normally, this report is 
prepa red for major 1 items only in order to 1 imit the page volume of each re
port. (See sample rep~rt at figUre lS-I1-2 of this ~ection.) 

(2) I sort! and, Select Options for Item Detail Level Reports. 
See Table lS-II-3 of this section. I 

I 'I '1 
c. Summariesl by Category from Item Deta1i1 Level. 

I ;! < I I 
(1 ) Ava ill ab 1 e Reports. The fo 11 owi ng reports sumna ri ze pur-

chases and/or deliveries into generic groupings an'd are available using the 
Item Deta 11 Level data ,: I I I 

I (a) I SUll111ary of Purchases - Report D. Thi s report sum-
marizes purchases into general categories and depicts for each of these cate
~ories the quantit'ies and dollar amounts of purchased items by fiscal year 
(FY) spread acrosslthe page with a total purchase value shown for each cate
gory as a whole. Selection c)·f the FY array for this report is similar to the 
selection process described ibelow for the Selecte~ Item Sumnary - Report G. 
This report contains inine columns of FY data in addition to two sumnary 
columns. The left~handl column combines all purchases from 1950 to the year 
shown in that head~ng'l ;The ~ight-hand column combi~es all purchases from 1950 
through the last y~ar,of da~a included in the report. (See sample report at 
Figure lS-II-3 of thisi section.) I 

I (bt
) I selJcted Item Summary - Report G. This report sum

marizes purchases 1nto' general categories and depic;ts for each of these cate
gories the quantities l and dollar amounts of purchased items by fiscal year 
spread across the ·page~.1 Year of purchase is determined by the acceptance date 
of each case. The left-han'd column accumulates purchases from 19S0 to the 
year shown in the Icolumn heading. The number of years to be accumulated in 
this column is va~iable~ T~e next six columns contain data for the six suc
ceeding FYs up to and, 1ncluding the ending FY selfcted. For example, if FY 
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1982 is requested as the ending fiscal year, the data will be presented as 
follows from left to right: FY50-76; FY 77; FY 78; FY 79; FY 80; FY 81; and 
FY 82. Since only six years may be individually displayed on a single report, 
additional reports with different ending FYs must be requested in order to 
display additional years. However, 1964 is the first year which may be dis
played. All data prior to 1964 has been totaled and is available only in 
summary form between 1950 and 1963. (See sample report at Figure 15-11-4 of 
this section.) 

(c) FMS Status of Purchases and Deliveries - Reeort H. 
This report sunmarizes purchases and deliveries into general categorles and 
depicts for each category shown the quantity and value for (1) cumulative pur
chases, (2) cumulative deliveries, (3) current FY purchases, and (4) computed 
undelivered purchases. Purchases for the current FY to date .column are based 
upon the fiscal year of acceptance of the case. Cumulative del iveries are 
based upon delivery data received from the MILDEPs through SAAC. When order
ing this report, select the beginning and ending FY and quarter. This selec
tion is based upon acceptance date of the case, not delivery date. To include 
all data, select FY 50 (1st quarter) to current FY (current reporting quar
ter). (See sample report at Figure 15-11-5 of this section.) 

Detail Level. 

d. 

(2) Sort and Select Options for Sunmaries by Category-Item 
See Table 15-11-3 of this section. 

Case Level and Sunmary Management Reports. 

(1) Available Reports. The following paragraphs describe the 
reports available in this category: 

(a) Fiscal Year Activity - Report B. This report sum
marizes (by country and fiscal year) the total case value contained in the 
case records. The data are accumulated by fiscal year based on the acceptance 
date of the case. Totals are provided at the end of each country, area, 
Unified Command, and for worldwide. (See sample report at Figure 15-11-6 of 
this section.) 

(b) Case Listing - Report C. This report portrays at 
case level the case status, fiscaf year, implementing agency, offer date, 
acceptance date, implementation date, case description, and total case value. 
It also reflects the Congressional transmittal number of the 36(b) cases. 
(See sample report at Figure 15-11-7 of this section.) 

(c) Case Milestone Dates and Intervals - Report J. This 
report displays the following information f.or each country and implementing 
agency selected: letter of request date, lA receipt dates, lA LOA completion 
date, offer date, acceptance date, program directive date, delivery date, 
closure date, status, and fiscal year of acceptance of each case designator. 
This report also displays the number of days between each milestone date. 
(See sample report at Figure 15-11-8 of this section.) 

report 
sional 
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I I 

I ,I 
, I 

ment, date of 36(b} Sitate ,Depa~tment ap~roval, date of advance notification to 
Congress, the date of statutory notiflcation to Congress, State Department 
list date, offer date, acceptance date, and case establishment date for each 
case falling under the reporting criteria as prescribed in Section 36(b} of 
the Arms Export Control Act (AECA). This report alsO displays the number of 
days between each stage in the 36(b} processing cycle. (See sample report at 
Figure 15-11-9 of this section.) I 

I I • 
(e) FMS Case Level surrmart - Re~ort L. This report con

sists of data drawn from both case and detai leve -and reflects by country 
the case value, tot~l purchases, undefined purchases, total deliveries, and 
computed undelivered ibalances portrayed at the case level to provide an over
all view of the status of each case. The undefined purchases column is com
puted by subtractingl total purchases (derived from detail records) from case 
value {derived from case level records}. The undelivered balance is computed 
by subtracting total deliveries (derived from detail records) from total pur
chases. (See sample repor:t at, Figure IS-II-I0 of this section.) 

I 

(2) Sort and Select Options for Sunmary Management Reports. 
See Table 15-11-4 of It his section. ! 
F. ABBREVIATED TITLES' USED IN DSAA 1200 SYSTEM OUTPUT PRODUCTS/REPORTS. 
Abbreviated titles are used in the column headings of reports prepared from 
the 1200 System. A list of these abbreviated titles ~long with the meaning of 
each is shown at Tablie IS';II-2 of this section. I 
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TABLE 15-11-1 

SAMPLE REQUEST FORM 

DoD 5105.38-M 

Report Name ______ ~I~te~m~D~e~l'~·v~e~r.y_S~t~a~t~u~s_-__ R~ep~o~r~t~E ______________________ _ 

Number of Copies _________ 1 _________ Sort Sequence Country (Al phabeti c) 

Select Options (Indicate applicable code(s) for each - if no entry is made all 
codes for that data element will be included in the report requested) 

Implementing Agency _____ B........:.(_Arm ....... y ... ) ____________ _ 

Country fActi vi ty ------_~fnIPlII!"I"'t"'--------------Area 2 (NESA) 
Unifi-e~d~c~o-mm-a-n-d~----------~~~~---------------------------

Status S, A, I, D, C 
Beginni-n-g~y~e-a-r-+~Q~t-r--------~7~41~--~~~-----------------------
Endi ng Yea r + Qtr _______ ~82;..;1~ __________________________ _ 
Generic Code 
Unit of Issue-------------------------------------------------
Classification 
Other (1 is t) (m~a~j o~r~dr-e""f e~n~s~e~eq~u~i~p~me~n~ti:'"",--r' a~r~g---e~do~lr"ll~a~r~v~a~lr-'u~e-c~a--::s~e~s-, -e~t~c-. T') -

The above example would produce an Item Delivery Status - Report E for all 
countries in Near East South Asia using'a11 records which have an IA code of B 
(Army); are either in the signed, accepted, implemented, supply complete, or 
closed status; and are within the range of years requested (in this case 1st 
Qtr 74 through 1st Qtr 82). If only unclassified data are desired, the select 
option "classification" should be filled in accordingly. Not all options are 
listed above; requirements for those that are not listed that are applicable 
to the report being requested should be listed under the "other" line. 

TABLE 15-11-1. Sample Request Form. 
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000 5105.38-M 

TABLE 15-11-2 
I 

ABBREVIATED TITLES USED IN THE DSAA 1200 SYSTEM OUTPUT REPORTS 

Abbreviation 

ACCPT 
DATE 

A 
C 

AM 

ADVANCE 
NOTI/CONGR 

CASE ESTAB 
DATE 

CASE 
NO 

CC 

C 
D 

CL or C 
L 

C 
L 

CLOSURE 
DATE 

C 
o 
CTRY 

CSE 

CSEID 

CUM 

DELIVERY 
DATE 

Meaning 

Acceptance Date 

Action Code 

Case Amendment Number , 

Advance Notification to Congress Date 

Case Establishment Date 
I 
I , 

Case Number 

Country/Activity Code 
! I 
'Card Code 

I 
I I I 

I 

C:1 ass ification 
, j 

I \ Completed Line Item Code (item detail reports 
~ , only) 

, I 

Closure Date 

~hange Originator 

Country/Activity 
I 

Case Number 
, I 

, I 
I , 

Case Identifier 

Cumulative 

Del ivery Date 

TABLE 15-II-2. Abbreviated Titles Used in the DsAA1200 System output Reports. 
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Abbreviation 

DEL 
COM 

DEL 
FOR 

EQPT 

ESTAB 

FORMAL 
NOTI/CONGR 

FY 

FYQ 

GEN 
CDE 

IA or I 
A 

IA LOA 
COMP DATE 

IA RECTC 
DATE 

IMPLT 
DATE 

LOA 

LOR 

M 
o 

MOE 

MTH 

NO 

NSN 

OFFER 
DATE 

Meaning 

Delivery Commitment 

Delivery Forecast 

Equipment 

Establishment 

000 5105.38-M 

Statutory Notification to Congress Date 

Fiscal Year 

Fiscal Year and Quarter 

Generic Code 

Implementing Agency 

Implementing Agency Letter of Acceptance 
Complete Date 

Implementing Agency Receipt Date (Complete) 

Implementation Date 

Letter of Acceptance 

Letter of Request 

Major Defense 

Major Defense Equipment 

Month 

Number 

National Stock Number 

Offer Date - also referred to as Counter
Signature Date 

TABLE 15-11-2. (Continued) 
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Abbreviation 

OED 

PROG DIR 
DATE 

Q 

QTR 

QTY 

RCS 

RSN 

S 
P 

S 
T 

S 

TRANS 
NO 

TO STATE 
DATE 

UI 

VALUE 

YR 

368 STATE 
APPROVAL 

, , 
, ' 

I 

I I 
I 

Meaning 

Offer Expiration Date 

Program Directive Date 

Quarter 

Quarter 

Quantity 

Report Control Symbol! 

Record Serial Number' 

Spare Parts Code 

Status Code 

System Code 

Transmittal Number I 
I 

I 

000 5105.38-M 

I 

Date 36(b) case sent to State Department 
; I 

I 

Unit of Issue 

,Cost expressed in Dollars 

Year 

Date of State Department Approval of 
36(b) case. ' 

15-11-2. (continued) 
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TABLE 15-11-3 

SORT AND SELECT OPTIONS FOR 'ITEM DETAIL LEVEL AND 
ITEM DETAIL SUMMARIZED TO CATEGORY REPORTS 

DoD 5105.38-M 

Options for each report are indicated by "X" if available for that particular 
report. 

SORT OPTIONS 

Area, Country 
Area, Country, Implementing Agency 
Sub-Area/Country 
Country (Alphabetic) 
Country, Implementing Agency 
Country, Fiscal Year 
Implementing Agency, Country 
Generic/NSN, Country 

REPORT E 

X 
X 
X 
X 
X 
X 
X 

REPORT D,G,H REPORT I 

X X 
X 

X X 
X X 

X 
X 

X X 
X 

NOTE: Within these major sorts, reports are sequenced by case identifier and 
RSN where appropriate. 

PAGE BREAK OPTIONS 

First Sort Position 
First and Second Sort Position 
First, Second, Third Sort Position 

SELECT OPTIONS 

X 
X 
X 

Area X 
Unified Command X 
Ceiling Country X 
Country X 
Implementing Agency X 
Case Identifier X 
Case Amendment Indicator X 
Status X 
Beginning and Ending Date-FY and Quarter X 
Classification X 
Major Defense Equipment X 
Unit of Issue X 
Commitment Forecast X 
Overdelivered X 
Completed Line X 
Generic X 
Selected Item Sequence Number 
Worldwide total only 
Bypass worldwide recap 

X 
X 
X 

X 
X 
X 
X 
X 

X 
X 
X 

X 

X 
X 
X 

X 
X 
X 

X 
X 
X 
X 
X 

X 
X 
X 
X 
X 
X 
X 
X 
X 

TABLE 15-11-3. Sort and Select Options for Item Detail Level and Item Detail 
Summarized to Category Reports. 
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TABLE 15-II-4 

SORT AND SELECT OPTIONS FOR CASE AND SUMMARY MANAGEMENT REPORTS 
I 

Options for each reporl are indicated by "X" or by the report indicator if 
available for that particular report. 

I 
I 

SORT OPTIONS REPORT B REPORT C REPORT J,K REPORT L 

Area, Country (CC) I 
Area, Country, ImpleJnting 

Agency (IA) I X 
Sub-Area/Country . X X 
Country (Alphabetic) X X 
Country, Imp 1 ementi'ng Agency X 
Country, Fiscal Ye~r:.(FY) X 

X X 

X 
X 

, X 
Impl ementi ng Agenc~I'· Country X X 
lA, Country, FY I X 
lA, FY X 

X 

X 
X 
X 
X 
X 
X 

lA, Congressional Transmittal FY K 

NOTE: Within these Jajrr :sorts. reports are sequenced by case identifier. 

PAGE BREAK OPTIONSJ I I 
First Sort Position . I , 

First and Second S6rt Position 
First, Second and 'hird Sort 

Position 

SELECT OPTIONS 

Area 
Unified Conmand 
Ceil ing Country 
Country/Activity 
Implementing Agency I 
Case Identifier I .. 
Case Amendment Identifier 
Status I: 
Beginning and Ending Date-FY 

and Quarter I ' 
Classification , , 
Million Dollar Cases 
Major Defense Equi'pment 
Value Relations 
Low Undelivered 
High Undelivered 
Worldwide total o~ly 
Bypass Worldwide Recap 

I ; 

X 
X 

X 

X 
X 
X 
X 
X 

X 

X 
X 
X 
X 

X 

X 
X 

X 

X 
X 
X 
X 
X 
X 
X 
X 

X 
X 
X 
X 

X 

x 
X 

X 
X 

X 

J,K Qtr 

X 
X 

X 

X 
X 
X 
X 
X 
X 
X 
X 

X 
X 
X 
X 
X 
X 
X 
X 
X 

TABLE 15-11-4. Sort and Select Options for Case and Summary Management 
Reports. 
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SECTION III - DSAA 1000 MATERIEL AND TRAINING SYSTEM OVERVIEW, 
DATA SUBMISSION INSTRUCTIONS AND OUTPUT PRODUCTS 

A. PURPOSE. This section provides users of the Military Assistance Program 
(MAP), International Military Education and Training (IMET) Program, and the 
Foreign Military Sales Training Program with a description of the DSAA 1000 
System. It also provides descriptions of the various reports produced by the 
system and instructions for preparing and furnishing data used in maintenance 
of the system. 

B. DESCRIPTION OF THE DSAA 1000 MATERIEL AND TRAINING PROGRAM SYSTEM. 

1. General. DSAA maintains program data in an automated data base, 
which is updated on a weekly basis. The results of these updates are provided 
to the DSAA staff, MILDEPs, and SAOs. The file is also used to produce pre
programmed, standardized reports in various formats and at different levels of 
detail for use by all security assistance activities. 

2. System Program Data Files. The following system program data files 
are maintained by the DsAA 1000 System: 

a. Master Pr09ram File. This file includes cumulative records for 
PY 50 through 63 and in ividual detailed records for all years thereafter. 
Records are contained wUhin this file for MAP Materiel, Korea Transfers 
(ROK), Excess Defense Articles, Redistribution of Defense Articles, MAP Train
ing, MASF Training, IMET, and FMS Training (PY 79 and subsequent years). IMET 
data for prior years is maintained in this file in summary form (Budget Pro
ject level). All prior year IMET detailed program data is maintained separ
ately in the Historical Training File. 

b. Historical Training File. This file contains detailed IMET/ 
MAP/MASF training records for prior years. A detailed program is transferred 
from the Master Program File to this file approximately nine months after the 
close of that PYa 

C. DSAA 1000 SYSTEM OUTPUT REPORTS. 

1. Availabilit~ of Reports. The following paragraphs outline the spe
cific reports availa6 e from the System. All reports are available on either 
microfiche or on continuous form computer paper. Sample reports are shown at 
Figures 15-111-1 through 15-111-15 of this section. The data contained in 
these sample illustrations are for display purposes only. The samples do not 
contain valid program data nor is the data consistent between samples. 

2. Report Descriptions. 

a. Update Products. The Master Program File is updated on a week
ly basis. Products from these updates are shown below with a brief descrip
tion of each document. These products are distributed to program managers in 
DSAA and MILDEPs as required after each update. MAP and IMETP Orders are 
mailed to the respective MILDEP and SAO. 
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I 

(1) Mi'l1itar 
Listing. This document con a liS a 
update edit process. II : j 

(2) MASU Transactions. This document contains all valid MASL 
transactions processed i/~ the update. 

I [ I 
(3) T~a"saction Input Listing. This document contains all 

valid program data pr~c~ssed inithe update. 

(4) MILDEP Input Errors. This document contains program data 
submitted by the MILDEPj faihng the update edit process. 

(S) U~i~ied Command In¥.ut Errors. This document contains all 
program data submitted ~Ijor the updateai11ng the update edit process. 

I I:' . 
(6) MILDEPI Feedback. This document contains program trans

actions submitted by th11e MILDEPs which have either been held in abeyance or 
di sapproved by DSAA. I! , 

(7) Uni1ified co~nd Feedback. This 'document contains all pro
gram transactions subm~lt.ted within the update cycle which have either been 
held in abeyance or disapproved, by DSAA. 

I III I 
(8) Referral/Effects List. This document~.,contains proposed 

transactions (changes! ~nddele~ions) to be processed against funded program ( 
lines. It also refl~c~s, ~he c,umulative dollar effect by country which would 
result if all proposed Ifransactions were approved and processed. 

(9) p~o~Ja~ ~ndment List. This document contains all ap
proved transaction p~oc,ssed in the update. It also reflects the cumulative 
dollar values prOgrammer land funded by country. . 

. I I : ; 
(lO) Flinancia 1 Summary. This document provides a summary by 

Budget Activity and Pronect Account. 
I II i I ; .. 

(ll) MAP-and IMET Orders. This document reflects a detailed 
record of all fundingattions accomplished within' an update cycle. A detailed 
program line is displ~~~~ ~long with an action code' (See Appendix 0, Table 0-1 
for a list of these codes); designating the type of action which has transpired 
(e.g., add, change, drl!delete) ~ If the action initiated was either an add or 
delete, one program H"e' will ,appear on the report. If the action initiated 
was a chan~e both th~ o~l ~ J recqrd before the change} and the new (record after 
the change) lines willli appear on the report. This report is provided in two 
sequences. A program originator sequence within country and PY is provided to 
the SAO. A country sontl within MILDEP and PY is provided to the MILDEPs. The 
MILDEP MAP/IMETP Orde~J.1 a,l so contain additional budgeting infonnation in the 
form of four tabs. Th se are: 

, ~ . " 
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(a) TAB A - A country funding recap. 
(b) TAB B - A Budget Project funding recap. 
(c) TAB C - An Implementing Agency funding recap. 
(d) TAB 0 - A cumulative funding summary by Implementing 

Agency of all MAP/IMET Orders issued by fiscal year. 

b. Materiel/Training Program Detail Listing. This document re-
flects detailed program lines. Various select and sort options are available 
for extracting and sequencing the data. A list of the available select and 
sort options is contained at Table 15-111-1 of this section. Sample detail 
program listings are provided at Figures 15-111-3 and 15-111-4 of this 
section. 

c. Summa ry Reports. These documents refl ect summa ri zed program 
and/or delivery data. A list of available select options is contained at 
Table 15-111-1 of this section. These reports may be sorted by either country 
within unified command or within area. Sample reports are provided at Figures 
15-111-5 through 15-111-7 of this section. 

(1) Materiel Status of Deliveries Report. This report sum
marizes materiel program and delivery data into generalized categories. 
Within each category, both the quantity and dollar values are displayed. 

(2) Training Student Count Report. This report displayes the 
number of students trained by country within PY. Within each country, stu
dents are categorized by student code (type of student) within program origin
ator. 

(3) Trainin Summar Re ort. This report displays the number 
of students/teams, courses team mem ers, and dollar values by MILDEP within 
country and PY. Within each country, the students are categorized by type of 
training (a generalized course description). 

3. Request for DSAA 1000 System Reports. 

a. Submission of Requests. Requests for reports, or assistance in 
developing report requirements, described herein should be submitted to the 
DSAA, Offi cer of the Comptroll er, Data Management Division, Washington, DC 
20301. Subordinate elements of the MILDEPs should submit requests for reports 
through appropriate departmental channels. 

b. Report Parameters. Agencies requesting reports must specify 
the report(s) desired, the number of copies, and sort sequence and select 
options desired. 

c. Classification of Reports. Reports described herein are clas
sified in accordance with guidelines set forth in Chapter Five. 

4. Abbreviated Titles Used in the DSAA 1000 System Out~ut Products. 
Abbreviated titles are used in the headings of most products pro uced by this 
System. A list of these abbreviated titles, along with a brief description of 
each, is shown at Table 15-111-2 of this section. 

15-45 



I 
000 5105.38-M 

I 

I 
O. PREPARATION AND SUBMISSION OF DATA INPUT FOR THE OSAA 1000 SYSTEM. 

I I 
1. Submission ;011 Data. Program and MASL data are submitted by the 

MILOEPs to DSAA in punched card format via the AUTOOIN network. Development 
of the initial training requirements are accomplished by the SAOs and submit
ted to the respective; M,LOEP b1 message pri or to the above process occurri ng. 

2. Data Submission Formats and Instructions. 

a. Formais land instructions for submission of training program 

Manual. I 
data, for use by the rAOS and MILOEPs are provided in Chapter Ten of this 

b. Fonna~s and instructions for submission of materiel program 
data for use by the MI~OEPs and OSAA staff elements follow. 

I J I 
(1) Program Additions (Card 1). Additions to the Master Pro-

gram File for defense larticles and services (other than training) should be 
prepared as follows: 

Card 
Column 

1 
2-5 

6 
7 

8-20 

21 

22 

23-24 

II ' 
Data El~ment Instruction 

Card cOde-l~-------r-------- Enter "3." 
Record cont. ~9l Number-------- Enter Record Control Number. See 

I I. I Appendix O. . 
Met~od of F~?ding Co~e------- Leave blank. 
Actlon Codp'T~------r-------- Leave blank. 
National Stork Number-------- Enter the group, class, NCB Code 

II ! I and item i dent.· numbers as they 
. i appear in the ~SL. . 

Gener1c COder--~------------- Enter, 1st positlon only, the generlc 

II 'I I code exactly as it appears in the 
: I MASL. 

Comnitment" qode-------------- Enter appropriate Comnitment Code See 
I II i Appendix O,.Table 0-2. 

Reason Code- ~-----~--------- Enter approprlate Reason for Change 
Code. See Appendix 0, Table 0-11. 

I 
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Card 
Column 

25-29 

30 

31-32 

33 

34 

35 

36-43 

44 

45-46 

47-50 

51 

52 

000 5105.38-M 

Data Element Instruction 

Quantity--------------------- Dollar lines leave blank. 
Excess defense articles Actual Value 
Card leave quantity field blank. 
Major Item - Enter total quantity. 
Right justify (units position in 
Column 28, ten position in Column 
28, etc.) 

Program Originator Code------ Enter Program Originator Code. See 
Appendix D. 

Country/Activity Code-------- Enter Country/Activity Code. See 
Appendix 0, Tables 0-5 through 0-7. 

Customer Code---------------- Dollar Lines - leave blank. 
Major Items - Enter Customer Within 
Country Code required for entry in 
Column 33 of MILSTRIP requisitions. 
Refer to Appendix 0 for explanation 
and MILDEP directive 
containing the codes. 

Special Supply--------------- Enter appropriate code. See Appendix 
Procedure D. 
Type of Assistance Code------ Enter Type of Assistance code. See 

Appendix 0, Table 0-14. 
Unit Price------------------- Obtain from the MILDEP. 

Must reflect Repair & Rehabilitation 
codes (as applicable) for Excess 
Defense Articles. 
Enter actual value of excess defense 
articles in EDA Actual Value Card. 

Cost Code-------------------- Enter Cost Code. See Appendix 0, 
Table 0-4. 

Program year----------------- Enter last two digits of fiscal year 
in which the item is programmed or 
to be programmed. 

MAP Element Code------------- Enter MAP Element Code. See Appendix 
0, Table 0-10. 

Lead Time-------------------- Major Items - Obtain Lead Time Code 
from the MILDEP. 
Dollar Value Line Items Leave 
blank. 

Spare Parts------------------ Enter "N" for Concurrent Spare Parts 
(CSP). Enter "A" for initial 
Aerospace Ground Equipment (AGE). 
Enter "E" for Concurrent Equipment 
attachments in FSC 3810 and 3830 
(item identification number 
383ZATCHMNT). 
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card 
Column 

53 

54 

55 

56 
57 

58-59 

60-61 

62-64 

NOTE: 

65 

66-68 

69 

I :1 I 
Data Element I 

I I! ,. i 
Condition Code/-----~-------

Commercial Item Corle 

000 5105.38-M 

Instruction 

Enter Condition Code for Excess 
Defense Articles. Appendix 0, 
Table 0-3. 
Enter numeri c "I" for Commerci a 1 

~ I Items. 
Communicat1os/-----~-------- Enter Communications/Ancillary Code 

Ancillary Code I See Appendix D. 
Implementirig:Agency Code----- Leave blank. Implementing Agency Code I I to be assigned by DSAA. 
Blank-------~---------------- Leave blank I 'I I • Status------~---------------- Leave blank. Status Code to be 

I II; I entered by DSAA only. 
Funding Prio~ity------------- Enter funding priority code on all , I articles and services program lines 

I in budget year program. See Appen-
. : i I dix D. .. . . 

Issue Prlorii y--------------- Enter Issue Prlorlty. Issue Prlor1ty 

II 
i: Codes are those prescribed in 

. I" MILSTRIP regulations. 
Required Del very------------ Enter Required Delivery Date, as 

i' : appropriate. See Issue Priority/Re
quired Delivery Date Code in 
Appendix,D. 

Colum·ns 60-64; mpy also by used to identify MILDEP MIMEX offer number or 
DPDS listing/jfly'er, numb'er for Excess Defense Articles. See Excess 
Offer Number Coije in Appendix D. 

I III" I Source OfSUrPly---'"'--------- Obtain applicable Source of Supply 

III
,: Code in Appendix 0, Table 0-12 from 
: I the MILDEP. Do not leave blank. 

MILSTRIP ROujting------------- Enter from MASL, except as fo 11 ows: A 
Identifien Code change from the MASL entry may be 

necessary when a change in Source of 
Supply Code, as in the case of codes 
B, E, F, J, N, 0, R, S, or T, is 
effected. 

, I 

I I 
I, 

Change orid Jatar Code-------

I 
I 

, , 
I 

Enter appropriate MRI Code in all 
cases as determined from the MASL or 
Appendix D. 

MASL Footnote Code K (See Footnote 
Code in Appendix 0, Table 0-8) 
requires a determination of the 
appropriate MILSTRIP RI code from 
Appendix D. 

Enter appropriate Program Change 
Originator Code. See Appendix D. 
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Card 
Column 

70 

71 

72 

73-80 

Data Element 

000 5105.38-M 

Instruction 

Note that this code ("Program Origi
nator" code) may be different from 
the Program Originator Code in 
Column 30. 

System Identifier Code------- Enter System Identifier Code, if 
appropriate. See Appendix D. 

Fiscal Code------------------ Leave blank. Data will be entered by 
DSAA. 

CRA-------------------------- Enter appropriate CRA code. See 
Appendix D. 

Total Cost------------------- Enter Total Cost (including cost for 
Source Codes B, F, J, S, and T) to 
the nearest dollar. Must include 
repair and rehabilitation costs, as 
appropriate, for Source of Supply E 
or R items. 

Where the unit price is zero, as for 
selected Source of Supply Code E and 
R items, leave blank. Do not enter 
acquisition unit· price or actual 
value in these columns for Code E 
and R items. 

Enter actual value total in Source of 
Supply E (EDA) value card. Right 
justify. Enter dollar position in 
Column 80. 

(2) Confirmation, Materiel and Services. Following program 
submission, confirmation of approval will be sent to program originators by 
AUTODIN. 

(3) Delivery/Expenditure Materiel and Services (Card 8). 

(a) Delivery and forecast cards will be transmitted to 
DSAA by the MILDEPs by Card 8 as portrayed in below on a monthly basis. Cards 
will be transmitted not later than 15 days after the last calendar day of the 
previous month. Del ivery cards will be submitted only for those 1 ines in 
which a change in deliveries or deliver for~cast data (initial entry, improve
ment, or slippage) has occurred during the previous month. Card Columns 6668 
will reflect the fiscal year quarter applicable to the shipment month, not the 
reporting month. All reports of completed deliveries will be based on con
structive deliveries by the logistics system, not the completion of related 
financial transactions. Major items should be reported delivered at the total 
program value if the actual delivery price is unknown. Adjustments to program 
values, if required, will be accomplished at the time of final billing. 
Deliveries against dollar lines will be reported at a value equal to the obli
gational authority issued against the applicable requisitions. 
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Card 
Column 

1 
2-5 ' 

6-24 
25-29 

30 
31-32 

33-35 
36-43 

44 
45-46 

47-57 

000 5105.3B-M 

(b~ Instructions for preparing Card B are as follows: 

I 
II 

Date Footnote 

c~rdl Code 1 
Record Control 1 
Numbier 
Q I . Uanjtl ty 2 
DeHvered 

I 
' I , I 

Country Code 1 

A~q!isition Value 2 
Delivered 

.' I,' . 
~ I . II 

Rrogram Year 

I :: I 
: I 

1 

Instruction 

Always an B. 
Enter Record Control Number. 

See Appendix D. 
Leave blank. 
Represents the total 

quantity delivered to 
date; not the incremental 
plus or minus change 
during the reporting 
period. 

Leave blank. 
Enter Country/Activity Code. 

See Appendix D. 
Leave blank. 
Represents the total dollar 

value of excess materiel 
delivered at no MAP cost 
against dollar lines 
having Source of Supply 
Code K, L, E or R. For 
all major items, 
regardless of Source of 
Supply, and dollar lines 
with no excess deliveries 
this field will be blank. 

Leave blank. 
Enter Program Year. See 

Appendix D. 
Leave blank. 

I '1" 
(4) Pr~ ram Chan es (Card P. Program changes will be submit-

ted by Card P which cOl ans t e same a a e ement fields as Card 3. Complete 
Card P as follows: II I " 

I ' : 
(a,) , ~nter the following control data elements exactly as 

they would appear in ~helCard 3 received from DSAA. (NOTE: If any of these 
control data must bel~fanped, a Card R and a new Card 3 must be submitted). 

ed: 

Card itolumn Data Element 

I A5 i 
'3i'r3i 

Record Control Number 
Country/Activity Code 
Program Year '4fr461 

(b), Enter the foll owing data in the card columns indicat
: 
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card 
Column Data Element Instruction 

1 Card Code-------------------- Enter "PH. 

000 5105.38-M 

23-24 Reason Code------------------ Enter appropriate Reason for Change 
Code. See Appendix 0, Table 0-11. 

69 Change Originator------------ Enter appropriate Change Originator 
Code Code. See Appendix D. 

(3) Enter only the changed data elements (complete field in 
the remaining columns of Card Pl. Leave unchanged data elements blank. 

(a) When any of the MASL data el ements change i.e. , 
National Stock Number (Columns 8-20), group (Columns 8-9), class (Columns 
10-11), NCB Code (Columns 12-23), or generic code (1st position only, Column 
21) the complete field (Columns 8-21) must be filled in. Enter changed and 
unchanged data in Columns 8-21. Leave Columns 8-21 blank if there is no 
change in MASL data elements. 

(b) Changes in quantity (Columns 25-29) and/or total cost 
(Columns 73-80) will be the revised quantity and/or the revised total cost and 
not the amount of the change. 

(c) Change in unit price (Columns 36-43) will be the 
revised price and not the amount of change. Enter an asterisk in the units 
pOSition (Column 43) if the unit price is to be deleted, 

(d) To blank out a data element, enter an asterisk in the 
units position. For example, enter an asterisk (*) in Column 59 to blank out 
a funding priority. 

(e) Right justify in the quantity (Columns 25-29), unit 
price (Columns 36-43) and total cost (Columns 73-80) fields. 

(5) Program Deletions (Card R). Program deletions will be 
submitted by Card R entered as follows: 

Card 
Column Data Element Instruction 

1 Card Code-------------------- Enter "R". 
2-5 Record Control Number-------- Enter the RCN exactly as it appears in 

the Card 3 or 4 received from DSAA. 
6-22 Blank------------------------ Leave blank. 

23-24 Reason Code------------------ Enter appropriate Reason for Change 
Code. See Appendix 0, Table 0-11. 

25-30 Blank------------------------ Leave blank. 
31-32 Country/Activity Code-------- Enter code exactly as it appears in 

the Card 3 or 4 received from DSAA. 
33-44 Blank------------------------ Leave blank. 
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Column 

45-46 

47-68 
69 

70-80 
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I 1 
Data El ement Instruction 

I I Program Year--~-------------- Enter program year exactly as it 

I 
appears in Card 3 or 4 received from 
DSAA. 

Blank---------------------___ Leave blank. 
Change Orig~n~tor Code------- Enter appropriate Change Originator 

I I Code. See Appendix D. 
Blank-----l--r--------------- Leave blank. 

I 
I, 
i 

I, . , " 

j' 

, I 
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....... 
U1 
I 

U1 
eN 

COUNTRY NAME 

N' 
RCM FC ,RCL ITEN-IO 'C 

UU 211 .C.AOOSHIPPT. C9A 
U:U 211 9C9A~OSHIPPTS C., 
lee] 211 .FueONUUON Fn 
leU 211 .F]lOON'VO~ON F'l 
zeeD 211 Ill~COCl"C'N G2H 
laiC 211 ISI,rocs.aCOM .2H 

P.O. TOTAL ,MAT' 

CI'!ATERIEL. 

S~JP SP PTS.CONP ANO 
SHIP SP PTS.CON' ANO 
OTHE" NAVAL ORDNANCE 
OTHER NAVAL ORONANcr 
CT' 31~'O ~~ HC NFL 
CT. 31N5. _~ He NFL 

• 001 

• 
.002 

oJ 

.* Country COd. wIll show In lieu 0' ISterlsks. 

U N C L , S S I FIE 0 

C P CPT UMIT C NAP LSCCI S S CSFC 
UIN RE IT' 0 CC UCA PRICE Spy ELEN TPLA' T FP IPROOS MRI OYCR 

PRO. OIR/NAP o~or" NO. 1'"'10'42 

ACRYS no PI P 
ACRYS no PI , 
IIPNS IX' P. P 
IIPNS .. ~ P. P 

[AG PS 6001 P 
EU PS 6001 p 

. - 2 .. 2 .. E 2 .. r 2 .. 2 .. 2 
5. 
5. 

.004 
T 

076 
076 
176 
176 
016 
076 

]HVN 
,HVN 
'HCE 
'Hcr 
]HU' 0 
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I I 
TABLE 15-111-1 

r 
I SORT AND SELECT OPTIONS 

, (DSAA 1000 SYSTEM) 

A. SORT OPTIONS. 
detail listings: 

I . : 
The following sort options are available when ordering 

f 

Unified COl1l11and, CO,Urtry, MAP Element 
Unified COl1l11and, Co~untry, Generic 
Unified Command, C~un~ry, Record Control Number 
Unified Command, Country, Program Originator, Generic Code 
Unified Command, Cduntry, Program Originator, MAP Element Code 
Unified Cormand, Cd,un~ry, Funding Priority, Generic Code 
Area, Country, ~P iElement Code 
Area, Country, Generic Code 
Generic Code, Naiidnal Stock Number/Item Identification 
Implementing Age~c~,1 Generic Code, NSN/Item Identification 
Implementing Agenc,}1,' Unified COl1111and, Country, Worksheet Control Number 
Execution Agency~ Generic Code, Item Identification 
MILSTRIP Routing Id~niifier, Generic Code, NSN 
Unified Command, Cduntry, Program Originator, Worksheet Control Number 
Unified Convnand, Cq~niry, MAP Element Code, Worksheet Control Number 
Unified Command, Country, Implementing Agency, Worksheet Control Number 

III I 
B. SELECT OPTIONS. Tl~e following select options are available when ordering 
item detail listings. :~~'~cts must be indicated for those options marked with 
an asterisk. When an o~tion is not indicated in a field, the DSAA will 
include all records rel~~a~t to that data field. For example, if generic is 
not specified, records Irte~taining to all generic codes will be included in the 
report. I :' 

Area Code I Requirements Priority Code 
Availability Rep1orl,t,ing Quarter Selected Item Description 
COlTlT1i tment Code 'I Number 
Continuing Resolution Authority Code Selected Item Sequence 

*Country Code 'I I Number Code 
Course Costs only" I! Source of· Supply Code 
Execution Agenc.Y:/· COde, (1-3 positions) Spare Parts Code 
Fiscal Code ill Status Code 

*Generic Code (1j3',P0s,itions) Student Code 
Implementing Ag~nt~lcode Travel and Living Allowance 
MAP Element Code II I Costs Only 
Method of Funding Code Type of Assistance Code 
MILSTRIP Routing Ildent1fier Code *Unified Conmand Code 
Program Originato', Co'de 

*Program Year 1'1 
Quarter ! 

i It'! 
TABLE 15-III.:.L I Sort and Select options {DSAA fOoo System}. 

, I , 

I I 
, I 

15-60 



000 5105.38-M 

TABLE 15-III-2 

ABBREVIATED TITLES USED IN THE DSAA 1000 SYSTEM OUTPUT PRODUCTS 

A. ABBREVIATED TITLES. The following abbreviated titles are used in output 
products prepared from the DSAA 1000 system data base: 

Abbreviation 

A 

A 
C 

ACT 

ACQ 

ADMIN 

ART 

AUTH 

C 
A 

CC 

C 
C 

C 
E 

CG 

CAT 

C 
L 

CL 

C or CL 
L 

C 
M 

Meaning 

Area Code 

Action Code 

Activity 

Acquisition 

Administration 

Articles 

Authority 

Communications/Ancillary Code 

Country/Activity Code 

Card Code 

Ceiling Code 

Congressional Group 

Congressional Category 

Condition/Commercial Consumables Code 

Federal Supply Class 

Classification Code 

Commitment Code 

TABLE 15-111-2. Abbreviated Titles Used in the DSAA 1000 System output 
Products. 
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Abbreviation 

C 
N 

C or CO 
o 
COST 

COURSE TITLE 

CR or CRA 

C 
S 

CTL 
CODE 

C 
U 

CUM 

CV 

DEF 

DESCRIPTION 

DISTR 

OUR 

o 
W 

ECl/SET 
REQ 

EXA 

F or FC 
C 

FND DT 
ICASE 

FOR CURR 

I 
I ,I 
I 
I ,I 
I' 

,I 

II i 

: l 
, 

" 

I 

I I , I 
I 

I I 

000 5105.38-M 

Meaning 

COlTlllUni cati onsl Anci lla ry Code 

Change Originator Code 

IMET Total Cost in dollars 

Title of Training Course 

Continuing Resolution Authority Code 

Cost Code 

Control Code 

Customer within Country Code 

Cumulative 

Current Year 

Defense 

Description of the materiel item 

Distribution 
,. 

Duration of training course 

DSAA Waiver 

English Comprehension levell 
Specialized English Training 
Requirement 

Execution Agency Code 

Fiscal Code 

IMET Funding Date/FMS Case Designator 

Foreign Currency 

I I I' ,TABLE 15-111-2. (Continued) 

I t! 
I j I 

. I 
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Abbreviation 

FP 

FT or FTNT 
NT 

GEN or GC 
CODE 

GP 

I or IA 
A 

IMET 

INTER 

INV 

10 
AJ 

IO-AJ 
YR NO 

IP 

ITEM 10 

L 
T 

MAP or ME 
ELEM 

MOE 

M 
F 

MO 
AJ 

MO-AJ 
YR NO 

MRI 

MT-SV 

Meaning 

Funding Priority Code 

Footnote Code 

Generic Code 

Federal Supply Group 

000 5105.38-H 

Implementing Agency Code (First Digit 
of Execution Agency Code) for Training 

International Military Education and 
Training 

Intermediate 

Investment 

IMET Order Adjustment Number 

IMET Order Year and Adjustment Number 

Issue Priority 

Item Identification Number 

Lead Time 

MAP Element Code 

Major Defense Equipment Indicator Code 

Method of Funding Code 

MAP Order Adjustment Number 

MAP Order Year and Adjustment Number 

MILSTRIP Routing Identifier Code 

Materiel and Services 

TABLE 15-111-2. (Continued) 
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Abbreviation 

MUP 

NCB 

NSN 

OPR 

OSP 

PC 

P or PO 
o 
PRE-REQ 
COURSE 

PROG DIR 

P or PY 
Y 

QTR 

QTY 

RCN 

RCS 

ROD 

R or RE 
E 

R or RP 
P 

R or RQ 
Q 

RSC 

RSVN 

S or SC 
C 

, I 

I 

I I 

I 

I ' 

1 
, 'I 
I 

I :: 
I 

I I 

I I 
I' 

'( 

I, 

I 

" 

I 
I 
I 
I 
,I 

II 
I' 

I 

'I 
, 

I 
1 

I 
I 

I 
.'1 

:1 
I! 
I 
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Meaning 

Materiel/Training Unit Price 

National Codification Bureau Code 

National Stock Number 

Operating Cost 

Offshore Procurement 

Special Supply Procedure Code 

Program Originator Code 

Item Identification Number of 
Pre-Requisite Training Course 

Program Directive 

Program Year 

Quarter 

Quantity 

Record Control Number 

Reports Control Symbol 

Required Delivery Date 

Reason for Change Code 

Requirements Priority Code 

Availability Reporting Quarter 

Reports Sequence Control 

Reservation 

Student Code 

1 :: TABLE 15-1II-2. (Continued) 
" 
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Abbreviation Meaning 

SERVICE-ID Military Service Course Identification 
NUMBER Nunt>er 

SIC Selected Item Code 

Q Selected Item Sequence Code and 
SISC Quantity Control Code 

SIDN Selected Item Description Number 

S Spare Parts Code 
P 

S Status Code 
T 

SUP or SUP OPS Supply Operations 
OPS 

SVC Service 

T Type of Assistance Code 
A 

TlA Travel and living Allowance 

TNG Training 

UC Unified Comnand 

UI Unit of Issue 

UNDEl Unde 1 ivered 

UNIT Training Course Cost 
PRICE 

WEST HEM Western Hemisphere 

WCN Worksheet Control Number 

TABLE 15-111-2. (Continued) 
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SECTION IV - MILJTARyl ARTICLES AND SERVICES LIST (MASL) OVERVIEW, 
GUIDANCE, DATA SpB~ISSION INSTRUCTIONS AND SVSTEM OUTPUT PRODUCTS 

. " 

A. PURPOSE. This se~~~onlprovides guidance and instructions on the develop
ment, maintenance and lutil ization of the Mil itary Articles and Services List 
which is used in the f:1i1litary Assistance (MAP), International Military Educa
tion and Training (IMP)' Foreign Military Sales (FMS), and Foreign Military 
Construction Sales (FMCSO programs. 

, I 

I I B. GENERAL. 'I 

I 
1. Purpose of the MASL. The MASL, which is maintained by the DSAA as 

part of the Agency's automated data base, is oriented toward the needs of the 
program originators. l It contains infonnation submitted to the DSAA by the 
supplying agencies 0'1 :idehtification and availability of defense articles, 
defense services and tr~ining. In addition to being a key tool in the devel
opment of plans and prJgrams in the areas listed above, the MASL provides a 
unifonn level of line 1 tern detail in the automated security assistance pro-
grams of a 11 agenci es!· I 

I I 'I 
2. T~pes of MASL Data Maintained. The MASL master file is subdivided 

by type of ata, as irdl"la:red below: 

a. Materiell MASL. ,This portion 'of the MASL· contains infonnation 
on identification anij I~v~'labil ity of defense articles and defense services 
and is used by the Unified COll11lands, Security Assistance Organizations and 
MILDEPs in the deve10pme'nt of plans and programs for the MAP, FMS and FMCS. 
The materiel MASL is serr~gated in the data base as follows: 

(1) AbJj~~1 Current) Materiel MASL. The records in the active 
materiel MASL can be i r' n. e: y e ass1gnmen of MASL control code "K" and 
are comprised of items' of [defense articles and defense services which may be 
inc 1 uded in pri or, c'ur,rent or future MAP, FMS or FMCS programs, subject to 
special conditions eipl~ined by the footnote codes. (See Appendix D.) 

I 1/ 'i 
(2) I;na~ti.ve Materiel MASL. The inactive MASL contains re-

cords which were once 'p'sed in the Foreign Military Sales or For~~1n Military 
Construction Sales ~r~grams, but are no longer available for progranming. 
These records are assigned a footnote code of "VV", (See Paragraph C.1.e. of 
this section.) III ~,il 

b. Train;ns MASl. The training portion of the MASl master file 
contains identificatli~~'.l:availabil ity, cost and duration infonnatio: on all 
fonnal and infonnal t~ain~ng courses (including correspondence course~: tech
nical, education or iWormati'on publications; training aids; orientation and 
training exercises) canducted by or under the jurisdiction of the United 
States Government •. Itl din be used by the Unified Commands, Security Assis
tance Organizations \a~(tl MIlDEPs in the development of plans and programs for 
IMET and FMS training •. / The training portion of the MASl master file is 
segregated into the following types of data: ' 

I ~ II 
. I 
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(1) Current Year Training MASL. This MASL contains line item 
data for training Which is currently available for programning and is used 
during each update of the master program file to provide supplemental informa
tion for all additions to the file. 

(2) Budget Year Training MASL. The budget year training MASL 
contains line item data for training that is planned to be available for pro
gramning in the budget and later years. This MASL is used to add supplemental 
information and to verify the course cost and course duration of each record 
being added to the file, when processing budget year program data to the mas
ter program file. 

(3) Prior Year Training MASL. The prior year training MASL 
contains 1 ine item data for training progranwned prior to the current year 
training program. This IMET MASL is retained for historical purposes only, as 
the IMET program data for each FY is rolled up (sumnarized) to seven dollar 
1 ines (NIO thru N90) per country/per implementing agency approximately 6 
months after it becomes a prior year. The FMS training MASLs for prior years 
are retained for use in the updating of any prior year data in the FMS train
ing program file. 

c. Further Definition of Training MASL Data. Separate data are 
maintained for each of the above listed MASls as follows: 

{1} IMET - used for all countries eligible to receive training 
under IMET. 

(2) FMS-NATO - used for all FMS customers having concluded a 
Standardization Agreement with the U.S. Government. 

(3) FMS/IMET - used for all FMS customers who are concurrent 
IMET recipients enabling them to request FMS training at incremental prices. 

(4) FMS - used for all FMS customers not eligible for FMS-NATO 
and FMS/IMET prices.---

d. Summary MASL. The sumnary MASL is comprised of generically 
described items. This MASl is used to assign supplemental information to each 
FMS detail and MAP master program record which is used in the preparation of 
Congressional reports and other sumnarized data. Records in this file are 
establ ished and maintained by the DSAA and are assigned a footnote code of 
IIppll and a MASL control code of "L". 

C. MASL CONTENT. The MASL is arranged in budget activity sequence. {See 
generic code information in Appendix D.} Budget activity codes A thru K have 
been assigned to defense articles, codes L, M, P, Q, R, T and U have been 
assigned to defense services, and code N has been assigned to training. The 
following paragraphs provide definitization policy, information on the struc
ture of individual MASL lines and instructions on submission of data to the 
DSAA for inclusion in the master MASL file. 
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1. Materiel (Defense Articles and Defense Services). 

a. Federal Su 1 Classification FSC. All records in the mater
iel MASL are or en e towar tee era upp y lassification (FSC) System. 
The FSC is a commodity classification developed and adopted by the Office of 
the Secretary of Defense for use in classifying items of supply, identified 
under the Federal Cataloging Program. The FSC uses a four digit coding struc
ture, with the first two digits identifying the federal supply group (FSG) and 
the last two digits identifying the federal supply class within each group. 
The orientation of this system permits the program originator, with few excep
tions, to identify an item in the federal supply catalog and then relate the 
item to the MASL structure. Where the FSC is known, the selection of an 
appropriate MASL line can be made with ease by using the definitization guide 
in Appendix 0, Table 0-9. In questionable cases, Cataloging Handbooks (H2-1, 
H2-2, and H-3 published by the Commander, Defense Logistics Services Center, 
Attn: DLSC-APP, Federal Center, Battle Creek, Michigan 49016) provide valu
able supplementary information. The combination of generic code and FSC 
provide a unique identification for each item that is contained in the MASL 
master file. 

b. Major Items Versus Dollar Value Lines. The materiel MASL con
tains two types of Hnes for use in programming requirements; namely, major 
items and dollar valuel lines. Major items are specific individual items 
identified in the MASL with a unit of issue other than "XX" (dollar 1 ines), 
e.g., aircraft. Dollar value lines are homogeneous groupings of related 
items, such as automotive supplies, which generally represent a high density 
of specific individual items or spare parts with relatively low unit prices. 
The following guidance j is provided for use in making the determination of 
major item versus dolla~ value line selection: 

(1) Major Items. 
i-

(a), Control over programming of specific items is desired 
by DSAA, e.g., aircraft, missiles, ships, combat vehicles, tactical and sup
port vehicles. 

(b) I The MILDEP responsible for supply must have advance 
information on requirements for supply planning purposes. 

(2) Dollar Value Lines. 

(a}i All items for defense articles which do not meet the 
major item selection criteria will be included in the MASL as dollar value 
lines. 

(b)' Unless otherwise indicated in the definitization 
guide, all defense service lines will be included as dollar value lines. 
Defense services will 'include all services, repairs and assistance used for 
the purpose of furnishing non-military type assistance. 

I 

c. Definitization Guide. The definitization guide, as shown in 
Table 0-9 of Appendix 0, provides guidance for making the determination as to 
whether a requirement should be placed in the MASL and programmed as a major 
item or included in a dollar value line, as follows: 
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(l) An II X" 1n the column headed "Major Item" indicates that 
all requirements under that Generic Code" must be included in the MASL and 
programmed as defined lines. 

(2) An "X" in the column headed "Dollar Line" indicates that 
all applicable requirements must be programmed under the appropriate dollar 
value lines which have been previously established in the MASL. 

(3) An II X" in the column headed "Major Item" and also in the 
column headed "Dollar Line" indicates that specific major items must be pro
grammed as major items with secondary items and components programmed as dol
lar value lines. 

d. Structure of Materiel MASL Records. Each item 1 isted is as
Signed a generic code and along with the national stock number provides an 
identification for each record. 

(1) Generic Code Structure. The generic codes assigned to the 
defense articles and defense services are contained in Appendix 0, Table 0-9. 
Following is an example of a generic code assignment: 

AlA --------- Attack Aircraft 

A --------- 1st position of generic (Budget Activity) = Aircraft 
Al --------- 1st and 2nd position of generic (Budget project) = 

a Combat Aircraft 
AlA --------- 1st, 2nd, 3rd position defined as generic code = 

type of Combat Aircraft, which in this case is Attack 
Aircraft 

(2) National Stock Number (NSN). The NSN for an item consists 
of the applicable four digit Federal Supply Classification Code (FSC) and a 
nine digit National Item Identification Number (NIIN). 

NSN --------- 2320 00 1779257 

23 --------- FSG 23 (Ground Effect Vehicles, Motor Vehicles, 
Trailers + Cycles) 

20 --------- Class 20 (TrUCKS and TrucK Tractors, Wheeled) 
00 --------- NCB Code 
1779257 ----- Item identification number assigned by OLSC for TrucK, 

Utility, 1/4 Ton, M825 

(b) Major Items Not Assigned Specific NSNs (Other than 
~o). Where an NSN has not been assigned by OlSC, as in the case of ships 
an aircraft, major items are assigned the proper FSC and a pseudo NIIN by the 
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i 
, I 

responsible MILDEP.Follo~ing is an example of a pseudo NSN identifying a. 
UH-34D Hel icopter:, ' i 

I 

NSN --------- 1520 00 00UH34D , I. ' 
15 --------- FSG 15 (Aircraft; and Airframe Structural Components) 
20 --------- C14SS 20 (Aircraft, Rotary Wing) 
00 --------- NCB Code 

00UH34D ------ Pseudo item identification number 

(~)l M~teriel Dollar Line NSN Structure. Each item that 
does not meet the majo~ item criteria will be inCluded in a dollar value line 
and can usually be identified by FSG and FSC and can be correlated to the 
pre-established dollar lines in the materiel MASL. NSN 2310 00 2325750 
Tractor, Full Track, LS'I' Heavy would be progranwned under the following dollar 
11 ne: 4 i I ., 

i : 

NSN ---------2310 00 TRACTFT (Tractors, Full Track in FSC 2310) 

1 d I' I 23 --------- FS1G 23 (Tractors) 
10 --------- ,IC1,a~s 10 (Tractors, Full Track t Low Speed) 
00 --------- INCB I code 
TRACTFT ----- 'P~le,udo item identification number establ ished by the DSAA 

:f;rl :ractors, Full Track in FSC 2310 

{dl t Defense Services Dollar Line NSN Structure. The 
defense servi ces 1 i Mes ,may ut i 1 i ze FSG codes of 01, 02 and 06 through 09. ( 
These FSGs along withlnon-significar.t class and distinctive pseudo NIINs are 
assigned for various~.itJp.es of defense services to provide positive identifica-
tion. Following is an' example of a services dollar line: . 

I i /\/ 
NSN --------- ~0428100 OORRMSL (R+R Missiles) 

f III 'I ' 
02 --------- I FSG 02 - from reserved numbers 
28 --------- jqias~ 28 non-significant number assigned by DSAA 
00 --------- ~ Nf~ .~ode . . . 
OORRMSL ----- l P,~~udo item ldentlfication number asslgned by DSAA 

I tlor Repair and Rehabilitation-of Missiles 
., 'I' I 

e. Footnote C~de Assignment. , 
I Ill: I 

(1) General. MILDEPs are responsible for the assignment of 
footnote codes, where;'lapplicable, to all lines u!lder their cognizance. (See 
Appendix 0 for a lisltl,Of}PPliCable codes and their meaning.) 

; I II 
(2) .Footnote Code "NN". This code, as defined in Appendix 0, 

is assigned to item~ ~hli,~h are not available from supply, under nonnal circum
stances, to meet requ~rements. If a replacement item is known, the new MASL 
data should be subm1t~e'dl'to DSAA by the appropriate MILDEP. Dollar lines will 
not be assigned thiS 1i

j
o'otnote code. 

1 , I ! 
(3) Footnote Code Ilyy". When a MILDEP desires to remove an 

item from the MASL which is no longer available, and that item has been 
Previously used in lan- 'FMS or· FMCS case, the DSAA will place the item in the 

J I ! i 
I 
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inactive portion of the MASL and will add a nyy" footnote code to the record, 
indicating that it is now inactive. 

f. Maintenance of Materiel MASL Data. The appropriate MILDEP 
should submit additions, changes and deletions to DSAA as they develop, using 
the following instructions: 

(1) Materiel Major Item Submission. All additions of new 
items, or changes and deletions to existing lines, should be submitted by the 
appropriate MILDEP having single-service wholesale inventory management 
responsibility. Guidelines for submitting MASL materiel cards are contained 
in Paragraph H of this section. When a change is being submitted to transfer 
the wholesale inventory management responsibility to another MILDEP, such 
changes will be initiated by the MILDEP acquiring the responsibility and will 
be coordinated with the MILDEP relinquishing responsibility, prior to 
submission to DSAA. 

(2) Materiel Dollar Line Submission. All additions of new 
items, or changes and deletions to existing dollar value lines, will be 
initiated by DSAA' unless otherwise directed. Recommendations concerning 
dollar 1 ine additions and changes may be made by the MILDEPs when deemed 
appropriate. 

(3) Responsibilit~ for Data Submission for DLA Items. Respon
sibility for submission of MA L data (adds/changes/deletions) for items 
supplied by the Defense Logistics Agency will be the·responsibility of the 
Department of the Army. 

g. Review of Materiel MASL Data. DSAA will review all materiel 
MASL input received from the MIlOEPs to insure compliance with the 
definitization standards. 

h. Materiel MASL Input and Output Processing. 

(1) Updates. All materiel MASL input received by the DSAA 
will nonnally be processed along with program data into the next weekly 
update. 

(2) Output. Feedback from each update is provided to the 
MILDEPs vi a AUTODIN. thi s feedback incl udes a 11 transactions (additions, 
changes or deletions) which passed the update edits and were successfully 
posted to the master MASL file. Errors (input not passing edits) are provided 
to the applicable MILDEP as printed output and/or by AUTODIN. 

2. Training. 

a. Definitization POliC~. All individual formal or infonnal 
training courses conducted in the.S. or overseas, which are available for 
programming in the IMET or FMS training programs, will be defined. The 
training portion of the MASL is arranged in MASL control code, generic code 
and item identification sequence. 
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b. MASL Cont'liol!Code. Each separate portion of the training MASL 
can be identified by a. djistinctive single digit alpha MASL control code which 
is assigned by the OSAAliat the time a new budget year MASL is created. This 
code remains with the da~a to which it is assigned throughout the budget year, 
current year and pri01~e~rl cycle. , 

c. structure' of Generic Code. All records in the training por-
tion of the MAsL are asslig~ed generic codes from the list contained in Appen
dix 0, Table 0-9. FOlllowing is an, example of a generic code assignment: 

III: , 
NlA --------- Rl tin Trai'nin , CONUS 

N --------- ~s~ ~'O'sition generic (budget activity 
I ! code) = Training 

Nl --------- lst~. and 2nd position generic (budget project) = 
I : Student Training I 

NIA --------- Is ,I 2nd, 3rd position genericl is the code I !Ij'fir F~ying Training, CONUS: 

d. Structure of Item Identification Numbers of MASL Training 
Lines. The lines in jtheltraining MAsL contain an Hem identification nuriiier 
which identifies each lii!'le item of training that can be used for progranming 
or planning purposes} I Specific training item identification is obtained by 
the assignment of a seven (7) digit identification 'number as follows: 

I Ill' f ' . I 
(1) MILI!)EP, Res onsible for S ecific Trainin Line. The first 

digit identifies the !, respons e or e r~'n'ng an uses the program 
originator code (8, 0/, In,~l. i .. 

(2) C'at~gorles of Trainin
S
. The 2nd, 3rd, and 4th posltlons 

of the seven digit nu,iriberl'are prescri6edy OSAA and are listed in Appendix 0, 

Table 0-9. IIII' I r 

(3) I:de:ntification Number (Item 10 of S ecific Course,. The 
last three Positions/o It e seven ,g t num er are ass gne y e OEP to 
identify a specific c?urse of instruction. Following is an example of a 
completed training 1inft which is ready for entry into the training MASL master 

file: II I f I 
Item 10 ------i-~ ~152224 (Medical Supply s~ecialist) 

8 --------r 1st position of number -I responsible service (Army) 
152 _______ ,'_,L, 2nd, 3rd and' 4th position l of number - category 

1'1 assigned by OSAA (Supply/Warehousing) 
224 --------- 5th, 6th and 7th positions of number - course 

I identity assigned by the MILOEP I, (Medical Supply Specialist) 

e. Mainten~nce of Training MASL. All additions of new lines, or 
changes and deletion,S It9 ~xisting lines (major items and dollar lines) will be 
submitted to OSAA by,1 theMILOEP offering the training course, and should 
conform to the instru',tions on MASL data submission contained in paragraph H 
of this Section. I, 

15-72 

I I 



000 5105.38-M 

(1) Current Year Training MASL. The current year MASL should 
be continuously updated throughout the app1icable fiscal year to add new 
courses which become available for programming during that fiscal year and to 
incorporate significant changes such as course costs or duration of training. 

(2) BUd~et Year TraininRk MASL. During the second quarter of 
each new fiscal year t e budget yearSl data are developed by the MILDEPs 
and submitted to DSAA based on guidance furnished by DSAA. Once the budget 
year MASL is established, this data will be continuously updated. On 1 
October of each year the budget year MASL becomes the new current year MASL. 

f. Review of Training MASL Data. It is the sole responsibility of 
the appropriate MIlOEP to review MASl training 1 ines for accuracy and item 
content. 

g. Training MASL Input and Output Processing. 

(1) Urdates. The training MASL is updated weekly along with 
the master program fi e. 

(2) Output. Feedback from each update is provided to the 
applicable MILDEP as requested either as printed output or via AUTODIN. 
Errors (input not passing the update edits) are furnished to the appropriate 
MILDEP as printed output. 

D. MASL RELATIONSHIP TO DSAA PROGRAM UATA 

1. MAP and IMET Prosrams. All program data (card fonnats 3 and 4) 
which constitute the addit10n of items to the program master file, regardless 
of the program year, and those program change cards (card fonnat P and Q) 
which contain data punches in card columns 8 through 21 are matched against 
the appropriate MASL during the master file update process. This MASL match 
accomplishes the following: 

a. Verification of Data. The match detennines that the program 
requirement being added is a valid line in the MASL. 

b. Description/Unit of Issue Information. Provides a description 
and unit of issue for items being added to the program file, and verifies the 
MILSTRIP Routing Identifier (MRI) and Execution Agency (EXA) codes and assigns 
Implementing Agency codes consistent with the MRI and EXA codes. 

c. Data Error Feedback. Provides the program originator a list of 
all input (3/4/P/Q cards) which fail to match the MASL. 

d. Implementing Service. Assures the issuance of MAP and IMET 
Orders to the correct Imp1ementing Agency or Execution Agency. 

e. Course Cost and Duration. The match posts the most up-to-date 
IMET course and duration information to each unfunded record of the program 
master file. 
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: , I 
2. FMS, FMCS andi FMS Training. 

I I ~: I . I 
a. FMS and FMCS 1200 System. The mater,iel MASL is used by DSAA in 

the 1200 system updatin'g process as follows: 
I II ~ I 

(1) Ve~lification of Data. The defined generic code and 
national stock numbe~ ~nte_red on the DO Form 1513, Letter of Offer and Accep
tance (LOA), must be ;ref:1ected in the MASL before the Letter of Offer is 
countersigned. Once 10~fers are tendered, the MASL is used to screen incoming 
detail records from thej Security Assistance Accounting Center (SAAC) to ensure 
that the correct nati~~al ~tock number and generic :code have been used in each 
record. All item detaill transactions which do not match the MASL are rejected 
in the 1200 system uP,dafing process and SAAC is notified of each rejection. 

(2) DleJ~ri~tion/unit of Issue Information. The MASL match 
provides a description of each item entered into the 1200 system and also 
provides information 'on the unit of issue in each record. I : ' ! : 

b. FMS Trail1in~ 1000 s~stem. All input data cards which consti-
tute an addition of trainlng (Car format 4) to the FMS training program are 
matched against the a'pp~opHate fiscal year MASL for that category of training 
and the following is ~~bom~lished: I 

- I III; I 
(1) Verjification of Data. The MASL match determines that the 

program requirement is Ii! valid line in the MASL. I 
() I I! .! , L • 

2 Des~ri~tion/unit of Issue Informat10n. The MASL match 
provides a descriPtipnilan~ unit of issue of each I course being added to the 
program master file for FMS training. 

(3) c'oJ.l~1 Cost and Duration. The match ensures that the most 
up-to-date course cost and duration information is used in each record being 
added. I : I I 

3. Summary MASL~ IT,he s.ummary MASL is used ~long ~ith the regular MASL 
data to assig~ suppl~m,,~t~l informati~n to each r~cord 1n the master program 
file to facilltate SUbsequent preparatlon of reports. 

E. MASL DISTRIBUTI01NJ I: I I 
I I I I I 

1. Schedule. IT hie I ~ateriel and Training MASLs are printed and distri-
buted to all Unified COrilTlands, SAOs, MILDEPs, and! numerous other activities, 
inc 1 udi ng school sandi cbmp'onent commands, on a semi-annual bas is. 

III, : 1-
2. Requests fo:r MASL Information. MASL data may be obtained by sub-

mitting a request to Ithe Data Management Division,lOffice of the Comptroller, 
Defense Security Assis;tan'ce Agency, Washington, D.C. 20301. All requests 
should specify the p:ar,;t1c~lar MASL(s) desired and the format; i.e., punched 
card, magnetic tape, mi.cro,fiche, or in printed form. (Sample MASL reports are 
shown in Figures 15:-~V.;.1 through 15-IV-5 and abbreviated titles in Table 
15-IV-1 of this section~) 

1'1 
i 
I " 

I l' 
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F. INQUIRIES ON MASL CONTENT. 

1. Materiel Inquiries. 

a. Clarification of Data. All requests pertaining to the source 
of supply and availability of items should be directed to the MILDEP indicated 
by the MILSTRIP routing identifier (MRI) code of the item as having inventory 
management responsibility. 

b. New Major Items. Requests for addition of major items to the 
MASL should be forwarded to the MILDEP to which single-service wholesale 
inventory management responsibility has been assigned. When the assignment is 
not known, requests should be directed to the MILDEP indicated in the MASL as 
having responsibility for a similar type item. 

c. Other Requests. All requests pertaining to the materiel MASL, 
except those listed above, should be directed to the DSAA, Data Management 
Division, Office of the Comptroller, Washington, D. C. 20301. 

2. Training Inquiries on MASL Content. All inquiries regarding train
ing MASL data content should be directed to the appropriate implementin9 
agency (MILDEP) indicated by the first position of the execution agency (EXA) 
code. 

G. MASL DATA SUBMISSION. 

1. Submission of Data. MILDEPs will submit transactions (additions and 
changes) to and deletions from the MASL on one of the appropriate card formats 
illustrated in Figure IS-IV-6. 

2. Method of Submission. MASL data in card 1 (materiel) and card 2 
(training) format may be transmitted to DSAA using AUTODIN - call DSAA for 
Routing Identifier. (Preferred Method) 

H. DATA SUBMISSION INSTRUCTIONS AND FORMATS. 

1. Additions to the MASL Master File. For new items reconmended for 
addition to the MAst, complete all appropriate card columns in accordance with 
the following instructions: 

a. Card 1 - Materiel (Defense Articles and Defense Services (all 
Generic Codes except Generic Code N). 

Card 
Column 

1 

Data 

Card Code 

Instruction 

The card code is used to signify the type of 
card being processed. A "1" in this column sig
nifies that the card is a MASL card for materiel 
and services other than training. Code "G" 
through 0 in this column identify "trailer 
cards" used to amplify the description of a dol
lar line. (Trailer cards contain only Control 
Code, NSN, Generi c Code, and a continua t i on of 
the description.) 
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Card 
Column 

2-3 

4-6 

7 

8-20 

21-23 

24 

000 5105.38-M 

1'1 

Data 
I I 

, Instruction -
Footnote Code, 

I , 

I ' 

MILSTRIP Rout'i~9 
Identifier Co,de 

I I 
" 

i 

, 

Action Code . I 
I, , 

National Stock, 
Number I ! 

i I I 

, ! ' 

1,1'1 
Generi c Code I' II 

Ii' 
Classificati,n 
Code 

I ! ' 
, I 

i 

I 
I I 

The footnote code is used in the MASL to provide 
significant information on availability of mili
tary articles and services. See Appendix 0, 
Table 0-8 for explanation and 1 ist of footnote 
codes. 

MILSTRIP routing identifier code is the abbre
viation for military standard requisitioning 
and issue procedures routing identifier, common
ly referred to as the "MRI". The MRI identifies 
the headquarters within the MILDEPs which has 
provided the MASL data. A complete listing of 
MRIs (except FAO which is used for US Air Force 
MASL lines and. identifies Headquarters US Air 
Force) is contained in the MILDEP implementation 
of Department of Defense Manual, Military Stan
dard Requisitioning and Issue Procedures 
(MILSTRIP) as follows: 

Army -- Army Regulation AR 725-50 
Navy -- NAVSANDA Publication 437 
Air Force -- AFM 67-1, Vol. 1 

For most dollar value lines, the MRI entry is 
blank and the MASL line has a "K" in the foot
note code column. See Appendix 0 for an explan
ation of how to determine the correct MRI. 

Enter "0" for deletions, "s" for changes and 
leave blank for additions. 

GP CL NCB ITEM-ID is the abbreviation for Fed
eral Stock Group (FSG), Class (FSC), National 
Codification Bureau Code (NCB) and Item Identi
fication Number. Where cards are submitted en
sure that O's are punched as numeric zeroes and 
I ' s are punched as numeri cones. In generi c 
code G where the 000 ammunition code is used in 
lieu of NIIN, rightljustify and punch zeros in 
unused columns. ' 

A description of each generic code is contained 
in Appendix 0, Table 0-9. 

The code appearing in this column indicates the 
indicates 'the security classification of the 
item for guidance in complying with national 
disclosure policy and MILDEP security regula
tions. 
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Card 
Column 

25-26 

27-52 

53 

54-55 

56-58 

59 

60 

61 

62-64 

Data 

Unit of Issue 

Description 

Control Code 

Blank 

Selected Item 
Sequence Number 

Quantity Control 
Code 

Major Defense 
Equipment Indi
cator Code 

Blank 

Selected Item 
Description 

Instruction 

Code 
--r 

S 
C 
U 

Classification 
Top Secret 
Secret 
Confidential 
Unclassified 

000 5105.38-M 

The abbreviation in this column represents the 
standard unit of issue to be used for program
ming the related MASL item. Appendix D, Table 
D-15 contains the abbreviations appearing in the 
unit of issue column of the MASL. 

The entry in this column is the description of 
the item. It is necessary for mechanical rea
sons, tha t the descri pt i on be 26 cha racters or 
less. For this reason, numerous abbreviations 
and mnemonic words have been used. Where an 
item in the MASL is described by a National 
Stock Number (NSN), reference to the appropriate 
catalog will provide a more detailed descrip
tion. Where more than 26 characters are re
quired for dollar lines, t.railer cards may be 
submitt~d (see card code, card column 1). 

Enter "K". Must be filled. 

Leave blank. 

Leave blank. DSAA will assign. 

Leave blank. The code in this column will be 
entered by the DSAA to determine quantity count 
for sunmarizing data. See Appendix D for ex
planation of codes. 

The MDE indicator code must be filled in for all 
major items. A code of "V" should be used to 
indicate that an item is MDE and a code of "N" 
to indicate that a line is non-MDE. 

Leave blank. 

Leave blank. The Selected Description Number 
(SIDN) will be entered by DSAA to provide a 
means for identification and rollup of detail 
records into standard groups or categories for 
the preparation of summary documents and Con
gressional data. (See Appendix D.) 
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Card 
Column 

65-80 

Card 
Column 

1 

2-3 

4-6 

7 

8-13 

14-20 

21-23 

24 

Data 

Blank 

I 
I . I 

, r 

000 SlOS.38-M 

Instruction 

Leave blank. 

b. Card 2 
. I 
- ~raining (Generic Code "N" only) 

Data 

Card Code 

Duration 

Execution 
Code 

/ 

'I i 
Agency 

I /1 

Action Code 
I , 

ECL/SET I 
Requirement 

I ' ! 
Item Identifica~ 
tion Number 

I 
Generic Code 

i I 
Classification I 

Code : I ; 
" I 

I I 
I 

d l 

Instruction 

The Card Code is used to 
card being processed. 
signifies that the card 
i ng). 

, 

signify the type of 
A "2~ in this column 
i s a MASL ca rd ( t ra ; n-

Enter duration of course, expressed in number of 
weeks. Leave blank for all categories of train
ing except individual courses. Precede signifi
cant digits with a zero, e.g., 09. For courses 
in excess of 99 weeks, see Appendi x D. Where 
duration is variable' because the training 1 ine 
~as a non-specific variable duration which 
should be determined ,separately, enter the code 
VA. 

I 

Enter the execution ~gency code as described in 
Chapter 10. 

~nter "0" for deletions, "S" for changes and 
leave blank for additions. 

Enter the required English Comprehension Level/ 
Specialized English Training requirement (e.g. 
80SA) • 

A seven-digit number used to identify each 
specific training item. The first four digits 
are prescribed by DSAA and are listed in Appen
dix 0, Table 0-9. ,These four digits will be 
used as a "root" b~ the MIlDEP which adds the 
last three digits to complete the seven digit 
identification number. 

I 

Enter the appropriate generic code prescribed in 
prescribed in Appendix 0, Table 0-9. 

I 
Enter the appropriate classification code pre-
scribed in AppendixD. Classified training 
requi res the execut'i on of di sc 1 osure authori ty 
prior to implementation. 

I 
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Card 
Column 

25-26 

27-52 

53 

54-60 

61-72 

73-80 

Data 

Unit of Issue 

Course Title 

Control Code 

Prerequi site 
Course Number 

Service Course 
Identification 
Number 

Unit Price 

000 510S.38-M 

Instruction 

Enter "EA" (each) for student training (fonnal 
training, mobile training teams-detachments and 
field training services). Enter "XX" (dollars) 
for training support, personnel training, and 
extraordinary expenses. 

Enter the abbreviated course title (26 spaces or 
less). Insure that course titles are as uniform 
as possible. 

Must be entered -- the control code is used to 
designate the program year to which the MASL 
entry applies. DSAA will specify this code 
annually. 

Enter the MASL item identification number of 
any required prerequisite training. Assigned by 
the MILDEP. 

Enter the appropriate service course identifica
tion number. Air Force and Navy also enter their 
course location code in columns 70-72. 

An amount entered in this field represents the 
unit or contract cost for an individual course 
to be charged by the MILDEP. "N/C" entered in 
this column signifies that no charge is made by 
the MILDEP. II EST" entered in thi s fiel d 
signifies that unit price must be estimated. 
The basis for estimating the unit price is 
contained in MILDEP publications. 

2. Changes. To submit changes to existing MASL lines, the following 
fields must be completed: 

Columns 

1 
7 
8-20 
14-20 
53 

Field Definition 

Card Code 
Action Code - Always use "S" 
National Stock Number (Materiel only) 
Item Identification Number (Training only) 
Control Code 

Entries in fields other than the above are required only where a change is 
intended, e.g., unit price, duration etc. When a change is required, enter 
the new data for that field. When changing a MASL line you may desire to 
blank certain fields. The fields listed below may be blanked by entering an 
asterisk (*) in the right-most column of the field to be blanked: 
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DoD 5105.38.M 

Col umFlsi Field Definition 

2-3 Footnote Code (Materiel only) 
2-3 Duration (Training only) 
4-6 MRI (Materiel only) 
54-60 Prerequisite course number (Training only) 
61-72 Service Course Identification Number (Training 

only) 
73-80 Unit Price (Training only) 

3. Deletions. :To delete an existing line from the MASL the 
fields must be complet~d. All other columns .should be left blank. 

I I 
Columns Field Definition 

I 1 Card Code 
Action Code - Always use "0" 

following 

7 
8-20 
14-20 
21-23 
53 

Nationa1 Stock Number (Materiel only) 
Item Identification Number (Training only) 

. , 
I 

. I 

I 

Generic Code : 
Control Code 
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TABLE lS-IV-l 

ABBREVIATED TITLES USED IN THE MILITARY ARTICLES 
AND SERVICES LIST (MASL) OUTPUT REPORTS 

ABBREVIATED TITLES. The following abbreviated titles are used in output 
products prepared from the MASL master file: 

Abbreviation 

C 
C 

C 
E 

CL 

C 
L 

CTL 
CODE 

COURSE TITLE 

DESCRIPTION 

OUR 

ECl/SET 
REQ 

EXA 

FT 
NT 

GEN 
CODE 

GP 

ITEM-IO 

MOE 

MRI 

NCB 

Meaning 

Card Code 

Ceiling Code 

Federal Supply Class 

Classification Code 

Control Code 

Title of Training Cours~ 

Description of the materiel item 

Duration of training course 

English Comprehension level/Specialized 
English Training Requirement 

Execution Agency Code 

Footnote Code 

Generic Code 

Federal Supply Group 

Item Identification Number 

Major Defense Equipment Indicator Code 

MILSTRIP Routing Identifier Code 

National Codification Bureau Code 

TABLE Is-tV-I. Abbreviated Titles Used in the MASt Output Reports. 
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Abbreviation 

PRE-REQ 
COURSE 

SERVICE-ID 
NUMBER 

SIDN 

Q 
SISC 

UNIT PRICE 

UI 

I I 

, 
, I 

r , , 

DoD 5105.38-M 

Meaning 
i 

Item Identification Number of prerequisite 
training course 

Military service course identification number 

Selected Item Description Number 

Selected Item Sequence Number and Quantity 
Control Code 

Training course cost 

Unit of Issue 

.. I lABH IS-tV-I. {Continued} 
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AAO 
ACDA 
AECA 
AFAO 
AIASA 
AID 
AMEMB 
APOD 
ARC 
ASD 
ASD(C) 
ASD(ISA) 
ASD(ISP) 
ASD(MI&L} 

ATMG 
AU 
AUTODIN 

BA 
B/L 
BO 

CAD/PAD 
CAS 
CBL 
CCBL 
CBO 
CDR 
CET 
CETS 
CETSP 
CFS 
CFE 
CGSEL 
CIA 
CIP 
CLO 

APPENDIX A 
ABBREVIATIONS AND ACRONYMS 

A 

Authorized Acquisition Objective 
Arms Control and Di sarmament Agency 
Arms Export Control Act, as amended 
Approved Force Acquisition Objective 

000 5105.38-M 

Annual Integrated Assessment of Security Assistance 
Agency for International Development 
American Embassy 
Aerial Port of Debarkation (Delivery) 
Adjustment Reply Code 
Assistant Secretary of Defense 
Assistant Secretary of Defense (Comptroller) 
Assistant Secretary of Defense (International Security Affairs) 
Assistant Secretary of Defense (International Security Policy) 
Assistant Secretary of Defense (Manpower, Installations and 

Logistics) 
Arms Transfer Management Group 
Asset Use 
Automated Digital Network 

Budget Authorization 
Bill of Ladi ng 
Blanket Order 

B 

C 

Cartridge Actuated/Propellant Actuated Devices 
Contract Administrative Services 
Commercial Bill of Lading 
Collect Commercial Bill of Lading 
Congressional Budget Office 
Consolidated Data Report 
Civilian Engineering Team 
Contractor Engineering Technical Services 
Contractor Engineering Technical Services Program 
Contract Field Services 
Contractor Furnished Equipment 
Common Ground Support Equipment List 
Central Intelligence Agency 
Component Improvement Program (Engine) 
.Country Liaison Officer (Foreign Country Representative) 

A-1 



CLSSA 
CMS 
CONUS 
COOPLOG 
CPO 
CPL 
CPM 
CRA 
CRS 
CSP 

DAO 
DAR 
DAS 
DATt 
DAVA 
DCAA 
DCAS 
DCASR 
DCM 
DCSC 
DEA 
DESC 
DFSC 
DGSC 
DIC 
DIFS 
OIL 
DISAM 
DISC 
DLA 
DLIELC 
DLSC 
DLSSO 
DMA 
DMAAC 
DMAHTC 
DOD 
DODIP 
DODISS 
DODSSP 
DOS 
DPDS 
DPSC 
DSAA 
DSC 
DTC 
DTS 

Cooperative L~gistics Supply Support Arrangements 
Contracto~ Main~enance Services 
Continental Un1~ed States 
Cooperati~e Logistics 
Congressipnal ~resentation Document 
Country pfogram Listing 
Country Ptogra~ Manager 
Continuing Resolution Authority 
Congressi9nal Research Service 
Concurrent (initial) Spare Parts 

I I 

I 0 
, : 

Defense Attache Office 
Defense A:cquis~tion Regulation 
Defense Audit Service 
Defense Attache 
Defense ~udiov;isual Agency i 
Defense Oontract Audit Agency : 
Defense Contra'ct Administration Service , , I 

Defense Contract Administration Services Region 
Deputy Cijief :~f Mission (U.S. Embassy) 
Defense ~ors~~ucti9n Supply Center (DLA) 
Data Exc~ange ,Agreement . 
Defense ~lectr,onics Supply Center (DLA) 
Defense fuel ISupply Center (DLA) -
Defense Gener~l Supply Center (DLA) 
Documentl Identifier Code 
Defense Integrated' Financial System 
Directorj of I~ternational Logistics 

000 5105.38-M 

Defense jlnstitute of Security Assistance Management 
Defense ~ndu~trial Supply Center (DLA)! 
Defense ~ogi~~ics Agency 
Defense ~an~~,ge Institute, English Language Center 
Defense ~og1~tics Services Center I 

Defense ,Logis~ics Standards Systems Of;fice 
Defense ,MapP,irg Agency I 

Defense HMapP,i,ng Agency Aerospace Center 
Defense ~Mapp'i.ng Agency Hydrographic/Topographic Center 
Department o~ Defense 
Departm~nt o~ Def~nse Informational Program 
Department o~ Defense Index of Specifications and Standards 
Departm,nt o~ Defense Single Supply Point 
Department o~ State I 
Defense Property'Disposal Service 
Defense Personnel Support Center (DLA) 
Defense Security Assistance Agency , 
Defense Supply Certer/Delivery Source! Code 
DeliveryTerT Code -
Defense Transportation System 
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EA 
ECL 
ECP 
EDA 
EDD 
EOQ 
EPG 
ESF 
ETSS 

, 
FAA 
FAD 
FAMJT 
FAPSS 
F/F 
FFB 
FLO 
FORDAD 
FMS 
FMSCR 
FMSMP 
FMSO I 
FMSO II 

FMT 
FOB 
FSC 
FSL 
FSO 
FST 
FTO 
FTS 
FYDP 

GA 
GAO 
GBL 
GFAE 
GFE 
GSA 
GSE 

E 

Expenditure Authority 
English Comprehension Level 
Engineering Change Proposal 
Excess Defense Articles 
Estimated Delivery Date 
Economic Order Quantity 
European Producing Group 
Economic Support Fund 
Engineering and Technical Service Specialist 

F 

Foreign Assistance Act of 1961, as amended 
Force Activity Designator 
Familiarization Job Training 
Foreign Affairs Planning and Scheduling System 
Freight Forwarder 
Federal Financing Bank 
Foreign Liaison Office (located within CONUS) 
Foreign Disclosure Automated Data Systems 
Foreign Military Sales 
Foreign Military Sales Credit 
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Foreign Military Sales Management Plan 
Foreign Military Sales Order (stock level sales case) 
Foreign Military Sales Order (requisition/consumption sales 

case) 
Foreign Military Trainee 
Free On Board 
Federal Supply Classification 
Foreign Service Local (Embassy Employee) 
Foreign Service Officer (Department of State) 
Field Service Team 
Foreign Training Officer (U.S.) 
Field Training Service 
Five Year Defense Program 

G 

Grant Aid 
General Accounting Office 
Government Bill of Lading 
Government Furnished Aeronautical Equipment 
Government Furnished Equipment 
General Services Administration 
Ground Support Equipment 
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IA 
ICP 
IDCA 
IL 
ILCO 
ILP 
ILS 
1M 
IMET 
IP 
ISA 
ISP 
ISSL 
ITAR 
ITO 

JCS 
JFM 
JMP 
JSAM 
JSPD 
JSPDSA 

JSPS 

I 

LOA 
LOI 
LOR 
LTD 

" 

H 

[None at this time.) 

I 

I 
Implementing Agency , 
InventorylControl Point 
International Development Cooperation Agency 
International Logistics . 
International Logistics Control Office I 

International Logistics Program 
Internatibnal Logistics Support 
Item/lnvehtory;Manager : 
International~ilitary Education and Training 
Informationa 1,Program : 
International Security Affairs 
Internatipnal Secu~ity Policy 
Initial SparesiSupport List 
Internati'onal, Traffic in Arms Regulations 
Invitational:Travel Order 

I I 
I i J 
I ., . 

Joint Chiefs of Staff 
i I· 

Joint Forces Memorandum 
Joint Manpowet Program 
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I 

I 

Joint Securi'ty Assistance Memorandum ' 
Joint Strateg~c Planning Document (Document replacing the JSOP) 
Joint Strategic Planning Document Supporting Analysis (Portion 

of the JSPD, which will be submitted by the field) 
Joint St,rategic Planning System - , 

I I 
, I 

I. , 

I ;: i K 
.. I 

[None at this time.] 
! I 

i ,-
, , 

L 

I : i I 
Letter of Offer and Acceptance 
Letter of Intent 
Letter of Request 
Languag~ Training Detachment 

I: , . , 
I 

; ! 
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MAC 
MAG 
MAAG 
MAP 
MAPAC 
MAPAD 
MAPEX 
MAPOM 
MASL 

MCL 
MCTL 
MDA(A) 
MOE 
MFP 
MFO 
MILDEPS 
MILSBILLS 
MILSCAP 
MILSTAMP 
MILSTEP 
MILSTRAP 

MILSTRIP 
MIMEX 
MIPR 
MIRR 
MOA 
MOS 
MOU 
MPS 
MTMC 
MTT 

NAMSA 
NAMSO 
NAPR 
NATO 
NDP-l 
NDPC 
NICSMA 
NIIN 
NOA 
NSA 
NSC 
NSN 

M 

Military Airlift Command 
Military Assistance Group 
Military Assistance and Advisory Group 
Military Assistance Program 
Military Assistance Program Address Code 
Military Assistance Program Address Directory 
MAP Excesses 
MAP Owned Materiel 
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Military Articles and Services List(s) for Materiel; and 
Training and Training; IMET, FMS and NATO 

Munitions Control List 
Military Critical Technology List 
Mutual Defense Assistance Agreements 
Major Defense Equipment 
Major Force Program 
Multi-National Force and Observers 
Military Departments 
Military Standard Billing System 
Military Standard Contract Administration Procedures 
Military Standard Transportation and Movement Procedures 
Military Supply and Transportation Evaluation Procedures 
Military Standard Transaction Reporting and Accounting 

Procedures 
Military Standard Requisitioning and Issue Procedures 
Major Item Material Excess 
Military Interdepartmental Purchase Request 
Material Inspection and Receiving Report (00 Form 250) 
Memorandum of Agreement 
Mode of Shipment 
Memorandum of Understanding 
Military Postal Service 
Military Traffic Management Command 
Mobile Training Team 

N 

NATO Maintenance and Supply Agency 
NATO Maintenance and Supply Organization 
NATO Armaments Planning Review 
North Atlantic Treaty Organization 
National Disclosure Policy 
National Disclosure Policy Committee 
NATO Integrated Communication System Management Agency 
National Item Identification Number 
Notice of Availability 
National Security Agency 
National Security Council 
National Stock Number (replaces FSN) 
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OA 
OASD/ISA 

OADS(ISP) 

OASD(MRA&L) 

ODC 
OJCS 
OJT 
O&M 
OMB 
OMC 
OSD 
OTT 
OVHL 

PA 
PACAMS 
P&A 
P&R 
PCH&T 
PO 
PDO 
PKO 
PLT 
PM 
PME 
PIN 
POC 
POL 
POM 
PPBS 

QA 
QAT 
QTY 
QRR 
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o I 
! :. 

Obligation Authority 
Office of/Assistant Secretary of Defense/International Security 

Affairr Ii, 
Office of the Assistant Secretary of Defense (International 

SecuritY Policy) 
Office of, the Assistant Secretary of Defense (Manpower, Reserve 

Affairs and Logistics) 
Office o~ Defense Cooperation 
Office Joint Chiefs of Staff 
On-the-Jdb Tra~ning 
Operatio~s an~ Maintenance 
Office of Management and Budget 
Offi ce of Mi 1 ita ry Cooperati on 
Office, Secretary of Defense 
Orientation Training Tour 
overhaUl!' 

I P . 

prOgramiAutho~ization 
Panama Canal Military Schools 
Price ahd Ava:ilability 
Plannin~ and ,Review Data 
Packagi~g, ~nat1ng, Handling and Transportation 
PresidehtiallDetenninatioh 
Property Disposal Officer 
Peaceke~pingiOperations 
Procurement Lead Time 
Bureau bf Politico-Military Affairs (Department of State) 
Professiionali Mil itary Education 
Part Number' 
Point of Contact 
Petroleum, Oil and Lubricants 
Program Obje'ctive Memorandum , 
Planning, Programming and Budgeting System 

I . ~ . 
I i Q 

I: I 
Quality Assurance 
Quality Assurance Team 
Quantiity :' ; 
Quarterly Requisition Report 

1 

A-6 

( 



RAD 
R&D 
RCN 
RCO 
ROD 
ROO 
RDT&E 
RIC 
ROD 
RSI 
RSN 

R 

Required Availability Date 
Research & Development 
Record Control Number 
Requisition Control Office (ILCO) 
Required Delivery Date 
Redistribution Order 
Research, Development, Test and Evaluation 
Routing Identifier Code 
Report of Discrepancy 
Rationalization, Standardization, Interoperability 
Record Serial Number 
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~ _________________ S ________________ ~l 

SA 
SAAC 
SAMAS 
SAO 
SAPRWG 
SATP 
SCE 
SDAF 
SECDEF 
SOFA 
SPC 
SSA 
STANAG 
SVI 

TAC 
TAFT 
TAT 
TBC 
TCN 
TOP 
TLA 
TO 
TOA 
TOR 

Security Assistance 
Security Assistance Accounting Center 
Security Assistance Manpower Accounting System 
Security Assistance Organization 
Security Assistance Program Review Working Group 
Security Assistance Training Program 
Significant Combat Equipment 
Special Defense Acquisition Fund 
Secretary of Defense 
Status of Forces Agreement 
Strategy and Planning Committee 
Security Supporting Assistance 
Standardization Agreement (NATO) 
Single Vendor Integrity 

T 

Type of Address Code 
Technical Assistance Field Team 
Technical Assistance Team 
Transportation Bill Code 
Transportation Control Number 
Technical Data Package 
Travel and Living Allowance 
Technical Order 
Total Obligational Authority 
Terms of Reference 
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UCOM 
U/I 
U/P 
UMMIPS 
UNO 
USCENTCOM 
USEUCOM 
USLANTCOM 
USPACOM 
USSOUTHCOM 
USDP 

USDR&E 
USIA, 

WCN 
WPOD 
WSCN 

I 
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U 

I I Unified Command 
Unit Qf Issue 
Unit JPrice I 
Uniform Materiel Movement and Issue Priority System 
Urgency of 'Need Designator 
United States Central Command 
United States European Command 
Uniteij States Atlantic Command 
Uniteij States Pacific Command 
United States Southern Command 
Underl Secretary of Defense for Policy/United States Disclosure 

POll icy I 
Underj Secretary of Defense for Research and Engineering 
United States Information Agency 

I d! 
i, I 

I 
, I 

" 

v 

~None at this time.) 

W 

I I ' 
Work~heet IControl Number 
Water Port of Discharge 
workree:lcontrol -Number 

I '/ X 

]1, I' [None at this time.] 

y 
" , 
, I 

, ,I 
[None at this time.] 

, 

z 

[None at this time.] 

i, 
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APPENDIX B 
GLOSSARY OF SELECTED TERMS 

A 

Acceptance Date - The date which appears on the acceptance portion of DD Form 
1513 and indicates the calendar date on which a foreign buyer agrees to accept 
the terms and conditions contained in the FMS offer portion. 

Acce~tance, Letter of Offer - U.S. Department of Defense (DD) Form 1513 Offer 
and cceptance by which the U.S. Government offers to sell to a foreign gov
ernment or international organization defense articles and defense services 
pursuant to the Arms Export Control Act, as amended. The DD Form 1513 lists 
the items and/or services, estimated costs, the terms and conditions of sale, 
and provides for the foreign government's signature to indicate acceptance. 

Accepted Case - An FMS offer and acceptance signed by the designated represen
tative of the eligible recipient. 

Accessorial Cost - The value of expenses incidental to. issues, sales, and 
transfers of materiel which are not included in the standard price or contract 
cost of materiel; also any expenses i~cidental to the performance of services, 
training, etc. May be commonly referred to by the higher level generic code 
IL00" for all types of accessorial costs. 

Acquisition Value - The actual or estimated value of an item or service in 
terms of its original cost to the U.S., exclusive of any costs incurred subse
quent to acquisition and without regard to the time at which actual acquisi
tion occurred or the method by which it was financed. 

Administrative Agency - The Military Department charged with the responsibil
ity for the provision of logistical and administrative support to a DoD ele
ment in a foreign country or international organization. 

Administrative Cost - The value of costs associated with the administration of 
FMS. Expenses charged directly to the FMS case (as prescribed by the DD Form 
1513) are not included. May be conrnonly referred to by the generic code L6A 
for administrative costs. 

Annual Integrated Assessment of Security Assistance (AIASA) - Report submitted 
by the U.s. Diplomatic Mission which, in addition to an assessment of the host 
country's capabilities, contains recommended and projected levels of security 
assistance. 

Arms Transfer Manarement Group (ATMG) - An interagency board, chaired by the 
Under secretary 0 State for security Assistance, Science and Technology, 
which serves to advise the Secretary of State on matters relating to security 
assistance program levels and arms transfer policies. 
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Arms Transfers - Defense articles and defense services such as arms, ammu
nition, and implements of war, including components thereof, and the training, 
manufacturing l!icenses, technical assistance~and technical data related there
to, provided by ther government under the Foreign Assistance Act of 1961, as 
amended; the Arms Export Control Act, as amended; other statutory authority; 
or directly by!commercial firms to foreign countries, foreign private firms, 
or to international brganizations.· . I . 
Asset Use Char~e - A charge for the use of 000 facilities and equipment. In 
accordance wit I 000 7290.3-M, an asset use charge is applicable: (1) to FMS 
orders which require; the use of 000 assets in other than facilities for which 
appropriate ren:tal' charges are made under t~e Use and Charges Clause of the 
Defense Acquisition:Regulation; (2) to materiel provided from 000 inventories; 
(3) to repair/modification of FMS-owned mate~iel in 000 depots; (4) to train
ing at 000 installations;, (5) to use of DOD-owl ned transportation assets. 

\ 

. I 

Attrition - The redu~tion of the effectivene'ss of a force caused- by loss of 
personnel and material (JCS Pub 1). Also, the loss, destruction or wear-out 
or damage of n~n-expendable articles determined by the SAO to be beyond the 
point of economical repair and rehabilitationl 

. I 
I I B 

Bil1in~ statemen't - T~he DO Form 645 Billing S,tatement represents the official 
·claim or payment by the U.S. Government refe~red to in Annex A of the DO Form 
1513, Letter of IOffe~ and Acceptance. It also furnishes an accounting to the 
FMS purchaser for all costs incurred on his behalf under each agreement. 

. I: I, : 
Blanket Order FMS Case - An agreement betweenla foreign customer and the U.S. 
Government for ai specific I category of items or services (including training) 
with no definiti~e l~~ting of items or quantities. The case specifies a dol
lar ceiling agai~st Iwhich'9rders may be placed, throughout the ordering period, 
normally 12 months. 1: I !. i I " , 
Budget Year - Th~ fis~al year following the c'urrent fiscal year; the subject 
of new budget estimates. 

\ \ 

C 

Cancelled Case -I An'·. ~MS case which was not accepted or funded within pre
scribed time l1mitati<?ns, or was cancelled by, the requesting country or the 
U.S. government. I In, ;.~he latter case, the U.S.: government or purchaser elect
ing to cancel ali (or part) of the case prior to delivery of defense articles 
or performance of services shall be responsible for all (or associated) ter-
mination costs. II, \1\ \ 

Case - A contractual' sales agreement between the U.S. and an eligible foreign 
country or internatio,)al organization documented by DO Form 1513. One FMS 
case identifier i~ a~signed for the purpose of 1dentification, accounting, and 
data processing ~br ~aCh offer (DO Form 1513). 
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Case Amendment - An amendment of a case document on a DO Form 1513-1 which 
constitutes a contracted scope change to an existing DO Form 1513. 

Case Description - A short title specifically prepared for each FMS case by 
the implementing agency. 

Case Desi~nator - A unique designator assigned by the implementing agency to 
each Fore1gn Military Sales case. The designator originates with the offer of 
a sale, identifies the case through all subsequent transactions, and is gener
ally a three letter designation, comprising the last element of the Case Iden
tifier. 

Case Identifier - A unique identifier assigned to an FMS case -for the purpose 
of identification, accounting, and data processing of each accepted offer (DO 
Fonn 1513). The case identifier consists of the country code, implementing 
agency code, and the case designator. 

Case Modification - Modification of case documented by a DO Form 1513-2 which 
constitutes an administrative or price change to an existing DO Form 1513, 
without revising the scope of the case. 

Cash Prior to Delivery - Under this term the USG collects cash in advance of 
del ivery of defense articles and/or rendering of defense services from 000 
resources. Section 21(b) of the Arms Export Control Act applies. Paragraph 
B.3.b. of Annex A to an LOA refers to the purchaser's obligation under this 
term. 

Cash Sales (000) - Involves either "Cash with Acceptance," payment prior to 
delivery of the rendering of the service, or payments as funds are reguired to 
meet USG liabilities to suppliers under a "Dependab1e Undertaking." lSections 
21 and 22 AECA] Paragraph B.3.c., Annex A to an LOA applies. 

Cash with Acceptance - U.S. dollar currency, check, or other negotiable in
strument submitted by the customer concurrent with acceptance of sales offer 
for the full amount shown as the estimated total cost on the DO Fonn 1513. 

Closed Case - An FMS case on which all materiel has been delivered and/or all 
services have been performed, all financial transactions,_ including all col
lections, have been completed, and the customer has received a final statement 
of account. 

Co-Development - A development project to which more than one government con
tributes efforts or resources. 

Collection - Receipt in U.S. dollar currencies, checks, or other negotiable 
instruments from a customer country to pay for defense articles or services, 
based on accepted FMS cases. 

Commercial Sale - Sale made by U.S. industry directly to a foreign buyer which 
is not administered by the 000 through FMS procedures. 

commercia1-Tlse Items - Any items, including those expended or consumed in use 
Which, in a ition to military use, are used and traded in normal civilian 
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I 
I 

enterprise and which ar;e, or can be, imported/exported through normal interna-
tional trade channels. 

Commitment - Any commupication between a responsible U.S. official and a rep
resentative foreign of1ficial (including officials of any international orga
nization or supra-national authority) which reasonably could be interpreted as 
being a promise that Ithe U.S. will provide a foreign ~overnment (including 
international organizations or supra-national authorities) with funds (includ-
ing long term credit assignments), goods, services, or information. 

1 I 

Commodity Group - A g~ouping or range of items which possess similar charac
teristics, have similar applications, or are susceptible to similar supply 
management methods. f . 

Completed Case - A delivered FMS case for which all collections have been 
completed, but for which accounting statement has not been furnished the pur-
chaser. I '; , 
Concurrent S are Parts (CSP - Spare parts prograrrmed as an initial stockage 
re a e 0 a maJor 1 em an normally delivered concurrently with the delivery 
of the major item. . I ' I 

Con ressional Presentation Document CPO) - The document presented annually to 
ongress, escr1 1ng I t e propose 1tary Assistance and Foreign Military 

Sales programs for Congressional authorization and appropriation. 

Consolidated Data Repbrt (CDR) - Report submitted ~y the U.S. Diplomatic Mis- ( 
sion which updates /the information contained i~ the previously submitted 
AIASA, for preparatir of, the CPO. The CDR also i~ known as the CPO update. 

Constructive Delivery - FMS - Delivery of materiel/ to a carrier for transpor
tation to the consignee, or delivery to a U.S. post office for shipment to the 
consignee. Delivery/is ,evidenced by completed shipping documents or listings 
of delivery at the U.S. post office. The deliverYlof materiel to the customer 
or the customer's designated freight forwarder at point of production, testing 
or storage at docksi'de, at staging areas, or at airports constitutes actual 
delivery. ~ 

I 
Constructive Delivery - MAP - Delivery of materieli to a carrier -- land, ocean 
or air -- for transportation to a consignee, or when delivered "free on board" 
(FOB) or "free alongside ship" (FAS) at a port of embarkation for transship
ment to a consignee l• In the case of float-away:vessels, fly-away aircraft, 
and certain offshor~ procured materiel, constructive delivery occurs when the 
item is accepted on behalf of the recipient country. 

Continuin Resolutidn Authorit (CRA - Authorit; to obl igate funds against 
t e or , cr~ 1t nanc1ng, or other related appropriation for the new 
fiscal year under Continuing Resolution Authority granted by Congress in a 
Joint Resolution ma~ing, temporary appropriation p,rior to passage of the regu-
lar appropriation a~t. 1 I' I ' I 

Cooperative logistics - The logistic support provided a foreign government/ 
agency through its participation in the United ~tates Department of Defense 
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Logistics system with reimbursement to the U.S. for support provided. (JCS 
Pub 1] 

Cooperative Logistics Sales - Sales pursuant to arrangements wherein continu
ing support is provided a foreign government through its participation in U.S. 
Department of Defense logistics system, with reimbursement to the U.S. for 
support performed. 

Coo erative Lo istics Su ort Arran ement - The combining term for procedural 
arrangements cooperatlve Og1StlCS arrangements) and implementing procedures 
(supplementary procedures) which together support, define, or implement co
operative logistics understandings between the United States and a friendly 
foreign government under peacetime conditions. [JCS Pub 1] 

Cooperative Research and Development - Any method by which governments cooper
ate to make better use Of their collective Research and Development resources 
to include technical information exchange, harmonizing of requirements, co
development, interdependent R&D, and agreement on standards. 

Coproduction (International) - Method by which items intended for military 
application are produced and/or assembled under the provisions of a coopera
tive agreement that requires the transfer of technical information and know
how from one nation to another. 

Countereart Currencies - Counterpart currencies are local currencies deposited 
by an a,d-receiving country in a special account in its own name, and although 
available for the benefit of the recipient country, can be used only for the 
purposes agreed to by the United States. These funds are generated whenever 
commodities are granted by AID under arrangements which result in the accrual 
of proceeds to the recipient country, and the deposits are in amounts equal to 
such proceeds. [Sec. 609, FAA] 

Credit - Transactions approved on a case-by-case basis by the Departments of 
State, Treasury and Defense, which allow repayment of military export sales 
for periods beyond 120 days after delivery of materiel or performance of ser
vice. [Sections 23 and 24, AECA] 

Credit Arrangement - An arrangement with a foreign government that the U.S. 
will advance a stipulated amount of credit for financing of a Foreign Military 
Sale or commercial sale to that government. [Sections 23 and 24, AECA] 

Credit Guaranty - A guaranty to any individual, corporation, partnership or 
other judicial entity doing business in the United States (excluding U.S. 
Government agencies other than the Federal Financing Bank) against political 
and credit risks of nonpayment arising out of their financing of credit sales 
of defense articles and defense services to el igible countries and interna
tional organizations. [Section 24, AECA] 

Current Fiscal Year - The fiscal year in progress but not yet completed; e.g. 
between and including 1 October and 30 September. 
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, i 

I D 
I 

Defense Articles - Includes any weapons, weapons system, munition, aircraft, 
vessel, boat, or other implement of war; any property, installation, commodi
ty, material, equipment, supply, or goods used for the purposes of furnishing 
military assistancelor making military sales; any machinery, facility, tool 
material, supply, or other item necessary for the manufacture, production, 
processing, repair'i servicing, storage, construction, transportation, opera
tion, or use of any other defense article or any component or part of any 
articles listed above, but shall not include merchant vessels, or as defined 
by the Atomic Energy Act of 1954, as amended (42 U.S.C 2011), source material 
(except certain depleted uranium), by-product material, special nuclear mate
rial, production f~ci1ities, utilization facilities, or atomic weapons or 
articles involving Restricted Data. [Section 644(d), FAA and Section 47(3), 
AECA] 

Defense Information - Any document, writing, sketch, photograph, plan, model, 
specification, design prototype, or other recorded or oral information relat
ing to any defense article, defense service, but shall not include Restricted 
Data as defined by the 'Atomic Energy Act of 1954; as amended, and data removed 
from the Restricted Data category under section 142d of that Act. [Section 
644 ( e ) FAA 61] I: : 
Defense Service - Jncludes any service, test, inspection, repair, training, 
publication, or technical or other assistance, or defense information used for 
the purpose of fu1nishing military assistance or FMS but does not include 
design and constructio~i services. [Section 47(4), AECA] 

L, 

Defined Order Case - These cases are characteri:zed by separately identified 
line items on the DID Fo;rm 1513. 

II 

Delivered Case - A~ FMS case on which all materiel has been delivered and all 
services have been perfonned. The case is not closed until final billing 
action and funds a1e r:ceived. 

Delivery - Constructive or actual del ivery; thJ performance of services for 
the customer or r~quisitioner; accessorial services, when they are normally 
recorded in the bkll irig and collection cycle immediately following perfor-
mance. : I 

II 

Del ivery Commitmenlt Date - The date negotiated. in the DO Form 1513 for com
plete delivery of the ,total quantity of the line, item. 

Delivery Forecast It Esiimated date of delivery of the total quantity of a line 
item. ,1, 

: I 
Dependable Undertaking - A firm commitment by the foreign government or inter
national organizatjion. to pay the full amount of a contract for new production 
or for the performance of defense services which will assure the U.S. against 

I 
any loss on such contract and to make funds available in such amounts and at 
such times as mayl be required by the contract, or for any damages and costs 
that may accrue f, om ,the cancell ation of such ~ontract, provided that in the 

i' 
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judgment of 000 there is sufficient likelihood that the foreign,government or 
international organization will have the economic resources to fulfill the 
commitment. [Section 22, AECA] 

Desi~nated Country Representative - A person or persons duly authorized by a 
forelgn government to act on behalf of that government to negotiate, commit, 
sign contractual agreements, and/or accept delivery of materiel. 

Disclosure Authorization - Authorization by appropriate MILDEP authority which 
is required prior to disclosure of classified information to foreign nationals 
who are cleared by their government to have access to classified information. 

Disposable MAP pro~erty - MAP property determined to be no longer needed for 
the purpose initia ly furnished and for which no further MAP requirement ex
ists and, MAP property which does not meet the criteria for utilization 
screening and is classified as disposable property by the Security Assistance 
Organization when initially reported by the foreign country. 

Diversion - Any del iberate action that causes materiel to be del ivered to 
other than the ,original intended recipient. 

000 Direct Credit - Long-term credit which is directly financed from the ap
propriation or account available for that purpose. Authority is Section 23 of 
the Arms Export Control Act, as amended, or pertinent earlier legislation. 

Dollar Value Line - A program line representing a requirement for certain ser
vices, commodities, or a grouping of items of material (normally of high den
sity and low unit cost) for which the requirement is measured only in dollars. 
These lines are identified in the MASL by unit of issues XX (dollars). 

Dual Production - Production of a weapon system by a foreign and domestic 
government, international consortia or commercial producers. While it implies 
independent production sources, it is often used in cases where some parts or 
components are produced by a subcontractor in only one partiCipating country. 
It is a form 'of coproduction in that such production depends upon the transfer 
of necessary technology from another country (or countries). 

E 

Economic Support Fund - Program by which economic assistance is provided on a 
loan or grant basis, to selected foreign governments having unique security 
problems. The funds are used to finance imports of commodities, capital, or 
technical assistance in accordance with terms of a bilateral agreement; coun
terpart funds thereby generated may be used as budgetary support. These funds 
enable a recipient to devote more of its own resources to defense and security 
purposes than it otherwise could do without serious economic or political 
consequences. [JCS Pub 1] 

Eligible Recipient (FMS) - Any friendly foreign country or international orga
nization determined by the President to be eligible to purchase defense arti
cles and defense services, unless otherwise ineligible due to statutory re
strictions. [Section 3, AECA] 
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MAP - Any foreign country or international organization 
~et~e~nn~~ne~~y~;';';";;e-w';;'re~s:.-'!-'dent to be eligible to receive military assistance, 
unless otherwise ineligible due to statutory restrictions. [Section 503, FAA) 

End Item - A final combination of end products, component parts, and/or mate
rials which is ready for its intended use, e.g., ship, tank, mobile machine 
shop, aircraft. [JCS Pub 1] 

Excess Defense Articles,- Defense articles owned by the United States Govern
ment and not procured in anticipation of military assistance or sales require
ments, or pursuant to 'a military assistance or sales order, which are in 
excess of the Approved Force Acquisition Objective and Approved Force Reten
tion Stock of all Department of Defense Components at the time such articles 
are dropped from invenfory by the supplying agency for delivery to countries 
or international organiiations. [Sec. 644(g), FAAJ 

Excess Personal Property - Personal property which has been determined to be 
unnecessary for the dfscharge of 000 responsibilities after completion of 
util ization screening among 000 activities in accordance with pol icies pre
scribed by 000 Directive 4160.21, "DoD Personal Property Disposal Program," 
and Defense Disposal Manual (000 4160.21-M). 

Exclusive (Non-Exclusive) license- A license covering a patent{s), technical 
or proprietary data, technical assistance, know-how, or any combination of 
these, granted by a U ~ S. fi rm to a forei gn fi rm or government to produce, 
co-produce or sell a defense article or service within a given sales territory ( 
without competition from any other licenses or from the licensor. A non
exclusive license is a ,license as described above, except that competition may 
be permitted with othell icensees and/or the 1 icensor. ' 

Expendable Supelies and Material - Supplies which are consumed in use, such as 
anmunition, palnt, fuel', cleaning and preserving materials, surgical dressing, . 
drugs, medicines, etc.', or which lose their identity, such as syare parts, 
etc. Sometimes referred Ito as consumable supplies and material. [JCS Pub 1] 

! i II 

Expenditure Authority (under FMS) - A document or authority from SAAC to the 
.implementing 000 comporent which allows expenditures against obl igations pre
viously recorded against an FMS case(s). 

r 

Expenditures - Cash disbursements. 
I 

Extended Offer - A new. FMS offer for which a reply from the buyer has not been 
received within the time limit specified on the letter of offer which is still 
in effect pending clarification of its status. 

; i I 
I F 

Federal FinanCing Ban~ Fi~anced Sale - Sale of defense items or services fi
nanced by credit supplied 'by the Federal Financing Bank. The sale may be made 
by 000 or by U.S. industry directly to the foreign buyer. U.S. industry sales 
financing are subjectjto ~oD approval. 
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Financing, Type of - The method by which the U.S. Government is authorized to 
sell defense articles and services under the Arms Export Control Act (e.g., 
cash with acceptance, dependable undertaking, credit). The type of financing 
is reflected through entry of the proper term(s) of sale on the DO Form 1513. 

Five Year Defense Program (FYDP) - The official program summarizing the Secre
tary of Defense's approved plans and programs for the Department of Defense. 

Foreign Mi1itar~ Sales - That portion of United States security assistance 
authorized by t e Arms Export Control Act, as amended. This assistance dif
fers from the Military Assistance Program and the International Military Edu
cation and Training Program in that the recipient provides reimbursement for 
defense articles and services transferred (JCS Pub 1). Includes cash sales 
from stocks (inventories, services, training) by the 000: (Sections 21 and 
22, AECA). 

Foreign Military Sales Order No. I (FMSO No. I) - Provides for pipeline capi
talization of a cooperative logistics support arrangement, which consists of 
stocks lion hand ll and replenishment of stocks "on order ll in which the partic
ipating country buys equity in U.S. supply system for support of a specific 
weapons system. Even though stocks are not moved to a foreign country, deliv
ery (equity) does in effect take place when the country pays for the case. 

Forei n Mi1itar Sales Order No. II (FMSO No. II) - Provides for replenishment 
a Wlt rawa s 0 consumptlon-type ltems repalr parts, primarily) from the 
000 supply system to include charges for accessorial costs and a systems ser
vice charge. 

Foreign Military Trainees (FMT) - Foreign military and associated civilian 
defense personnel receiving training under the Foreign Military Sales or In
ternational Military Education and Training Programs. 

G 

General Program Costs - Those Military Assistance Program costs which are not 
specifically identified to recipient country or regional programs such as 
administrative expenses and supply operations (other than PCH&T); formerly 
termed IINon-Regional CostS.1I 

Grant Aid (Militart) - Military Assistance rendered under the authority of the 
FAA for which the nited States receives no dollar reimbursement. S.uch assis
tance currently consists of MAP and IMETP. 

I 

IMET Order - The funding document issued by DSAA that identifies the fund 
source for each program line of a country program (IMET program). 

8-9 



000 5105.38-M 

Implementation Date - The date when supply action on an FMS case is initiated 
or directed by the limplementing agency. 

Implementing Arenc~ - The Military Department responsible for the execution of 
Grant Aid and MS ,rograms. , 

Initial Deposit -Money transferred to the credit of the Treasurer of the 
United States or o~her' authorized officer at the time of acceptance of a DO 
Form 1513 as full' or partial payment for defense articles or services con
tracted for by an eligible foreign country. 

International Logistics - The negotiating, planning, and implementation of 
supporting logistics arrangements between nations, their forces and agencies. 
It includes furnishing logistic support (major end items, materiel, and/or 
services) to, or receiving logistic support from, one or more friendly foreign 
governments, international organizations, or military forces, with or without 
reimbursement. It: also includes planning and actions related to the inter
meshing of a significant element, activity, or component of the military 
logistics systems 9r procedures of the United States with those of one or more 
foreign governments, international organizations, or military forces on a 
temporary or perma~ent basis. It includes planning and actions related to the 
utilization of United States logistics, policies, systems, and/or procedures 
to meet requirements of one or more foreign governments, international organi
zations, or forces. [JCS Pub. 1J 

International Mil itar
i

, L Education and Trainin Pro ram (IMET - The portion of 
t e •• securltyass,stance program w,c prov, es, tra,n ng to selected for
eign military and, defense associated civilian personnel on a grant basis. 
IMET is authorized; by the Foreign Assistance Act of 1961, as amended. 

International Traf,fic1in Arms Regulation (ITAR) - A document prepared by the 
Office 'of Munitions Control, Department of State, providing licensing and 
regulatory provis{ons for the export of defense articles, technical data and 
services. The ITAR also provides the U.S. Munitions List. (Federal Register, 
Vol. 45, No. 246) I 
Investment Cost -I Cost of equipment, suppl ies and services that improve the 
capability of a :force, including initial unit equipment, war reserves of 
equipment and alTlllunition, concurrent spare parts, and initial spare parts 
stockage levels. IAlso includes replacement costs for obsolescent and attrited 
equipment, rebuild and modernization costs for newly provided equipment, proj
ects programmed as dollar value lines to facilitate administration, and train
ing costs associa'ted 'with the introduction of new equipment or an improved 
capability. : 

j 

I, J 

Joint Program Ass~ssment Memorandum (JPAM) - This document provides JCS advice 
to the Secretary I'of Defense for his review of the Service Program Objectives 
Memoranda (POMs), development of Issue Papers, and decision on specific Ser-
vice programs. I 

I 
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Joint Securit Assistance Memorandum (JSAM - JOint Strategic Planning System 
ocument prov1 1ng •• m1 1tary V1ews on alternate funding levels projected 

for U.S. financed security assistance program elements. The JSAM is based on 
individual U.S. Diplomatic Mission and MAAG submissions of the AIASA and the 
JSPD/SA, as well as Unified Command comments on both. 

Joint Strategic Planning Document (JSPD) - This document contains a comprehen
sive appraisal of the military threat to the United States, a statement of 
recommended military strategy to attain the objectives, and a summary of the 
JCS planning force levels that could execute, with reasonable assurance, the 
military strategy. It will incorporate an initial appraisal of the risk as
sociated with programmed force levels and recommendations for changes in the 
prior consolidated guidance. 

Joint Strategic Planning Document supsorting Analtsis (JSPDSA) - That part of 
the JSPD which is submitted by the in ividual MAA and addresses that specific 
country. 

L 

Lease - An agreement for temporary transfer of the right of possession and use 
of a defense article or articles to a foreign government or international 
organization, with the transferee agreeing to pay rent to the U.S. Government 
and/or maintain, protect, repair, or restore the article(s), subject to and 
under authority of the Arms Export Control Act, as amended. 

Letter of Offer and Acceptance (LOA) - U.S. Department of Defense (DO) Form 
1513 Offer and Acceptance by which the U.S. Government offers to sell to a 
foreign goyernment or international organiz.ation defense articles and defense
services pursuant to the Arms Export Control Act, as amended. The DO Form 
1513 lists the items and/or services, estimated costs, the terms and condi
tions of sale, and provides for the foreign government's signature to indicate 
acceptance. 

Loan - An agreement for temporary transfer of the right of possession and use 
or-a defense article or articles not acquired with Military Assistance funds 
to a foreign government or international organization, at no rental charge to 
the transferee, with the transferor U.S. Military Department being reimbursed 
from MAP funds, subject to and under authority of the Foreign Assistance Act, 
Section 503. 

M 

MAAG (Mil itar~ Assistance Advisory Group) - A joint service group normally 
under the mil1tary command of a commander of a unified command and represent
ing the Secretary of Defense which primarily administers the United States 
military assistance planning and programming in the host country (JCS Pub 1). 
A HAAG represents one type of overseas security assistance organization (SAO). 
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Maintenance Float - End items or components of equipment authorized for stock
age at installations or activities for replacement of unserviceable items when 
il1lTlediate repair of the: unserviceable equipment cannot be accomplished by the 
field maintenance activity. 

MaJor Defense Equipment - Any item of significant combat equipment on the 
On1ted States Munitions, List having a non-recurring research and development 
cost of more than $50 million or a total production cost of more than $200 
mill ion. I 
Major Item (Line) - A program line for which the requirement is expressed 
quantitatively as well as in dollars. These lines are identified in the MASL 
by a unit of issue other than dollars (XX). 

MAP Assets - Materiel for which title has been transferred to MAP ownership, 
but not to a recipient country or organization. 

MAP Element - An integrated activity, a combination of men, equipment, sup
plies, facilities,and other resources, which together constitute an identi
fiable mil itary force" unit, activity or specific function within a Country 
Military Assistance Program. 

I 
MASF (Mil itar Assfstan'ce Service Funded - All defense articles and defense 
serVlces trans erre to ore1gn countrles under the authority contained in the 
Department of Defense Appropriation Act. 

I . I, 
Mil itar Articles and Services List (MASL - Catalogue of materiel, services 
an tralnlng use ln t e p annlng an programming of Military Assistance Pro
gram (MAP), International Military Education and Training (IMET), and Foreign 
Military Sales (FMS). Separate MASLs are maintained for training. 

t 
Militar Assistance Pro ram (MAP - That portion of the United States security 
asslstance aut orue y e oreign Assistance Act of 1961, as amended. which 
provides defense articles and services to recipients on a nonreimbursable 
(grant) basis. [JCS Pub 1]. Currently, MAP funds are used to meet FMS obli-
gations. . I 

Military Civic Action - The use of preponderantly indigenous military forces 
on projects usefu1i to the local population at all levels in such fields as 
education, trainiryg, public works, agriculture, transportation, communica
tions, health sanitation, and others contributing to economic and social de
velopment, which ~ould also serve to improve the standing of the military 
forces with the population. [JCS Pub 1] 

Military Export Sales - All sales of defense articles and defense services 
made from U.s. sources to foreign governments, foreign private firms and in
ternational organi'zations, whether made by 000 or by U.S. industry directly to 
a foreign buyer. ,Such sales fall into two major categories: Foreign Military 
Sales and Commercfal Sales. 

MILSBILLS (Military Standard Billin~ System) - This system provides data ele
ments and codes, standard mechanize procedures and formats to be used by 000 
components for billing, collecting and related accounting for sales from sys
tem stock, includ,ing , direct deliveries. The mechanized procedures apply to 

I II 
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MAP and FMS as outlined in 0001 7420.12 (regarding Interfund Billing System). 
[0000 4000.25] 

- MILSTEP 
~~~~~~~~~~~~~~~~~~~~~~~~~~~~basic data 

effective-

MILSTRAP (Military Standard Transaction RetOrting and Accounting Procedures) -
MILSTRAP prescribes uniform procedures, da a elements and codes, documents and 
time standards for the flow of inventory accounting information, pertaining to 
receipt issue and adjustment actions, between inventory control points, stock 
control/activities, storage sites, and posts or bases. [0000 4000.25] 

MIMEX Offers - Offers of major items of MAP equipment declared excess by the 
original recipient, made to eligible MAP materiel recipients for application 
against funded current year and prior year undelivered MAP program balances. 

Munitions List - The U.S. Munitions List is an enumeration of defense articles 
and defense services in the International Traffic in Arms Regulation (ITAR). 

o 

Obligational Authorit~ (under FMS) - A document or authority (DO Form 2060 
format) passed from S At to the implementing 000 component which allows obli
gations to be incurred against a given FMS case in an amount not to exceed the 
value of the obligational authority. 

Obligations - Amounts of orders placed, contracts awarded, services received, 
and similar transactions during a given period requiring future payment of 
money. Such amounts include adjustments for differences between obligations 
previously recorded and accrued expenditures of actual payments. 

Offer Date - The date which appears on the offer portion of DO Form 1513 and 
which indicates the date on which an FMS offer is made to a foreign buyer. 

Open Sales Case - An FMS case is designated open as long as any portion of the 
transaction is incomplete, i.e., delivery of materiel, perfonnance of ser
vices, financial transactions, or rendering of the final statement of 
accounts. 
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Open Sales Offer - An FMS offer made to a foreign buyer which is pending ac
ceptance. 

Operation & Maintenance Costs (O&M Costs) - Costs associated with equipment, 
supplies, and services required to train, operate, and maintain forces in a 
recipient country, including cost of spare parts other than concurrent spares 
and initial stockages, alTll1unition and missiles used in training or replace
ments for such items expended in training or operations, rebuild and overhaul 
costs (excluding modernization) of equipment subsequent to initial issue, 
training and other services that do not constitute investment costs, and 
administrative costs associated with overall program management and adminis
tration. 

P 

Paramil itary Forces - Forces or groups which are distinct from the regular 
armed forces of any country, but resembl ing them in organization, equipment, 
training, or mission. 

Personal Property - Property of any kind or any interest therein, except real 
property, records of the Federal Government, and naval vessels of the follow
ing categories: aircraft carriers, battleships, cruisers, destroyers, and 
submarines. (JCS Pub 1) 

Piaeline - That portion of (a) approved and funded MAP articles and services, ( 
an (6) accepted FMS orders for defense articles and services, for which de
livery, either constructive or actual, has not occurred, or services have not 
been rendered. 

Planning and Review (P&R) Data - Prepared by the Military Departments, DSAA 
and other 000 components in response to a foreign government request for pre
liminary data for the possible purchase of a defense article or service. P&R 
data is not considered valid for the preparation of a LOA, nor 1s it a cOlTll1it
ment for the U.S. Government to offer for sale such articles and services for 
which P&R data is provided. 

Price and Availability (P&A) Data - Estimate of price and availability of 
defense articles and services of sufficient accuracy to be used for the prepa
ration of a LOA. P&A data provided separately from a LOA does not constitute 
a commitment by the U.S. Government to offer for sale the articles or services 
for which the estimate was prepared. 

Program Line - A single 1 ine of data representing a requi rement for articles 
or services in a military assistance program. 

~ 

Pro~ress Payments - Those payments made to contractors or 000 industrial fund 
actlvities as work progresses under a contract, on the basis of cost incurred 
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or percentage of completion, or of a particular stage of completion, accom
plished ~rior to actual delivery and acceptance of contract items. 

Public Law 480 (PL 480) Funds (Sec. 104c) - Foreign currencies derived from 
sale of surplus agricultural commodities under Title I, P.L. 480, Agricultural 
Trade and Development Act of 1954, as amended. Section 104(c} authorized 
these foreign currencies to be used for procuring equipment, materials, facil
ities, and services for the common defense including internal security. 

Purchase Approval - Approval issues by DSAA for 000 which permits the country 
to utilize the credits extended under the Credit Agreement to finance the pur
chase of agreed to defense articles and defense services. 

R 

Reapproeriation - MAP or IMETP funds which at the end of the fiscal year are 
not obl,gated and are made available by the Congress for use in the subsequent 
fiscal year. 

Record Serial Number - A code which identifies a detail line item on the DD 
Form 1513. This code is perpetuated in the DO Form 645. 

Recoupments (MAP) - Adjustments or cancellations of outstanding MAP orders in 
prior year accounts which generate additional funds to pay valid obligations, 
e.g., price increases existing in those prior year accounts. 

Redistributable MAP Property - All MAP personal property which has been de
clared, by the recipient government to the United States, as no longer needed 
for the purposes for which furnished and which meets the criteria for utiliza
tion screening. 

Reimbursements (MAP) - Funds real i zed from the sale of returned MAP owned 
property, such funds bei ng deposi ted to MAP accounts and avail ab 1 e for pro
gramming. 

S 

Secondar~ Item Line - A dollar value line encompassing items of equipment 
(e.g., Ii ther Support Equipment"), as distinct from a dollar value line encom
passing commodities or components, parts and accessories. 

securit1 Assistance - Group of programs authorized by the Foreign Assistance 
Act of 961, as amended, and the Arms Export Control Act, as amended, or other 
related statutes by which the United States provides defense articles, mili
tary training, and other defense related services, by grant, credit or cash 
sales, in furtherance of national policies and objectives. [JCS Pub 1] 

Security Assistance Organization (SAO) - This term emcompasses all DoD ele
ments located in a foreign country with assigned responsibilities for carrying 
out security assistance management functions. For instance it includes 
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military assista.le advisory groups (MAAGs). military missions and 
offices of defense/mil itary cooperation,liaison groups, and defense 
personnel designat:ed to perfonn security assistance functions. 

groups, 
attache 

Services, Defense i-Services incl ude any service test, inspection, repai r, 
training, publication~ technical or other assistance, or defense infonnation 
used for the purposes of furnishing military assistance under the Foreign 
Assistance Act of, 1961, as amended, or for making military sales under the 
U.S. Arms Export Control Act, as amended. 

, 
Significant Combat EqUipment (SCE) - Also referred to as "Significant Military 
Equipment," are tHose defense articles and services on the U.S. Munitions list 
in the International Traffic in Anns Regulation (ITAR) which are preceded by 
an asterisk. SCE!are,articles which required special export controls "because 
of their capacity for substantial utility in the conduct of military opera
tions." [FederaliRegister~ Vol. 45, No. 246] 

I, ~ 
, I: I I 

SUtPl y Operation Costs - R~fers to the categorization of those costs which are 
re ated to the procurement and issue of material and excess articles delivered 
to MAP and FMS recipients but not included in the standard prices of the mate
rial. These costs i~clude packing, crating, handl ing and transportation ex
pense incurred in; the l issue and transfer of material; and logistics management 
expenses (exclusive 'of military pay and allowances in the instance of MAP 
transactions) incurred by activities in the areas of procurement operations, 
supply management', requisition control, and processing, and related services. 

f II ii 

Supply Support Ar,rangement Sales Case - Peacetime mil itary logistics support ( 
systems designed1 to'iprov;de responsive and continuous support for U.S.-made 
mil;tary material

l
, possessed by foreign countries. 

I i 
, i 

1'1 ; , T 

Total Obliaationl Auihor;ty (TOA) - The total financial requirements of the 
Five Yearefense P~ogram, or any component thereof, required to support the 
approved programlOf a given fiscal year. 

Training - Formal o~ infonnal instructio~ of foreign students in the United 
States or overseas by officers or employees of the United States, contract 
techni cians, con;trac:tors j( incl uding instruction at civil ian institutions), or 
by correspondenc~ courses, technical, educational or information publications 
and media of all k;inds, training aid, orientation, training exercise, and 
military advice Ito ~:oreign military units and forces. [Sec. 47{5}, AECA] 

Trust Fund (FMS), - A fund credited with receipts which are earmarked by law 
and held in trust" :or in a fiduciary capacity by the government for use in 
carrying out specific purposes and programs in accordance with an agreement. 

I 

I 

: I 
I : I-
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U 

Unaccepted Case - An FMS 1 etter of offer whi ch was not accepted or funded 
within prescribed time shown. 

v 

Value 

a. Under Sec 644(m), FAA: 

l 

(1) With respect to an excess defense article, the actual value of 
the article plus the gross cost incurred by the United States Government in 
repairing, rehabilitating, or modifying the article, except that for purposes 
of Section 632(d) such actual value shall not be taken into account: 

(a) For major items the pricing guidance contained in 000 
7290.3-M may be used to determine the value of EDA. 

(b) For secondary items the inventory standard stock price is 
to be used. 

(2) With respect to a non-excess defense article del ivered from 
inventory to foreign countries or international organizations under this Act, 
the acquisition cost to the United States Government, adjusted as appropriate 
for condition and market value. 

(3) With respect to a non-excess defense article delivered from new 
procurement to foreign countries or international organizations under this 
Act, the contract or production costs of such article. 

(4) With respect to a defense service, the cost to the United 
States Government of such service. 

(5) With respect to IMET, the additional costs that are incurred by 
the USG in furnishing such assistance. 

b. Under Sec 47(2), AECA: 

"Value" means, in the case of an excess defense article, not less 
than the greater of: (1) the gross cost incurred by the USG in repa i ri ng, 
~ehabilitating, or modifying such articles, plus the scrap value; or (2) the 
market value, if ascertainable. 
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APPENDIX C 

DOD DIRECTIVES, INSTRUCTIONS, AND MANUALS 

The following is a list of 000 directives, instructions, and manuals 
pertaining to the security assistance program. 

000 Directive 1005.3 - Decorations from Foreign Governments 

000 Directive 1130.2 - Management and Control of Engineering and Technical 
Services 

000 Instruction 1215.12 - Alien Student Participation in Senior Reserve 
Officers' Training Corps Program 

000 Directive 1315.7 - Military Personnel Assignments 

000 Directive 1315.13 - Assignment of Military Personnel to the Office of the 
Secretary of Defense, the Organization of the Joint Chiefs of Staff and the 
Defense Agencies 

000 Directive 1400.6 - Civilian Employess in Overseas Areas 

000 Instruction 1400.10 - Employment of Foreign Nationals in Foreign Areas 

000 Instruction 1400.11 - Payments to Civilian Employees and their Dependents 
During an Evacuation 

000 Instruction 1400.23 - Employment of Dependents of Military and Civilian 
Personnel Stationed in Foreign Areas 

000 Instruction 1404.3 - Standardized Tours of Duty for DoD Civilian Employees 

000 Directive 2000.3 - International Interchange of Patent Rights and Techni
cal Information 

000 Instruction 2000.8 - Cooperative Logistics Supply Support Arrangements 

000 Directive 2000.9 - International Co-Production Projects and Agreements 
Between the U.S. and Other Countries or International Organizations 

DoD Directive 2000.10 - Selection and Training of Security Assistance Person
nel 

DoD Directive 2010.1 - Support of International Military Activities 

000 Instruction 2010.4 - U.S. Participation in Certain NATO Groups Relating to 
Research, Development, Production, and Logistics Support of Military Equipment 

000 Directive 2010.5 - 000 PartiCipation in the NATO Infrastructure Program 

000 Directive 2010.6 - Standardization and Interoperability of Weapon Systems 
and Equipment within the North Atlantic Treaty Organization 
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I 
DoD Directive 2010.8 '. Department of Defense Policy for NATO Logistics 

000 Directive 2010.9 - Mutual Logistics Support Between the United States and 
other NATO Forces 

000 Instruction 2010.10 - Mutual Logistics Support Between the United States 
and Other NATO Forces - Financial Policy 

000 Instruction 2015.4 - Mutual Weapons Development Data Exchange Program 
(MWDDEP) and Defense Development Exchange Program (DDEP) 

DoD Instruction 2045.2 . Agreements with Australia and Canada for Oualifica· 
tion of Products of Non-Resident Manufacturers 

000 Instruction 2050.1 ~ Delegated Approval Authority to Negotiate and Con· 
clude International Agreements 

000 Directive 2100.3 - United States Policy Relative to Conmitments to Foreign 
Governments Under Foreign Assistance Programs 

000 Instruction 2110.8 . Transfer of Releasable Assets of the 000 to Eligible 
Foreign Countries and International Organizations on a Foreign Military Sales 
Basis 

000 Instruction 2110.31 - Contributions by Foreign Governments for Administra
tive and Operating Expenses of Military Assistance Programs 

.1 

000 Instruction 2110.32 '. Foreign Military Sales Betwepn the United States and 
the Federal Rrepublic of Germany 

000 Instruction 2110.33 - Preparation of U.S. Inventory Material for Transfer 
Under the Grant Aid :Military Assistance Program 

000 Directive 212S.l - Military Assistance Program Offshore Procurement , 
I 

000 Directive 2140.2 ~ Rec:oupment of Nonrecurring Costs on Sales of USG 
Products and Techn010gy 

I' 

000 Instruction 2140.4 . Collecting and Reporting of Foreign Indebtedness 
Within the Department of Defense 

000 Directive 3100.3 - Cooperation with Allies in Research and Development of 
Defense Equipment I : 

DoD Directive 3100.4 - Harmonization of Qualitative Requirements for Defense 
Equipment of the U.S. and i~s Allies 

DoD Directive 4100.37 - Retention and Transfer of Materiel Assets 

DoD Directive 4140.2 - Management of War Reserves 
• 

000 Instruction 4140.42 - Determination of Initial Requirements for Secondary 
Item Spare and Repair Parts 

C-2 



000 5105.38-M 

000 Instruction 4155.19 - NATO Quality Assurance 

000 Directive 4160.21 - 000 Personal Property Utilization Disposal Program 

000 Directive 4165.6 - Real Property Acquisition, Management and Disposal 

000 Directive 4165.20 - Utilization and Retention of Real Property 

000 Instruction 4165.40 - Form for Transfer and Acceptance of Military Real 
Property (00 Form 1354) 

000 Directive 4175.1 - Sale of Government-Furnished Equipment or Materiel and 
Services to U.S. Companies for Commercial Export 

000 Directive 4215.18 - Management of Defense-Owned Industrial Plant Equipment 
(IPE) 

000 Di rective 4410.6 - Uni form Material Movement and Issue Priori ty System 
(UMMIPS) 

000 Directive 4500.2 - Land Transportation Outside the Continental United 
States 

000 Directive 4500.9 - Transportation and Traffic Management 

000 Directive 4515.13 - Transportation by DoD-Owned and Controlled Aircraft 

000 Directive 5000.1 - Major System Acquisitions 

000 Directive 5000.2 - Major System Acquisition Procedures 

000 Directive 5000.7 - Official Temporary Duty Travel Abroad 

000 Instruction 5000.33 - Uniform Budget/Cost Terms and Definition 

000 Directive 5000.35 - Defense Acquisition Regulatory System 

000 Instruction 5010.12 - Management of Technical Data 

DoD Directive 5030.14 - Disclosure of Atomic Information to Foreign Govern
ments and Regional Defense Organizations 

·000 Directive 5030.28 - Munitions Control - Procedures for U.S. Munitions List 
Export License Applications Referred to 000 by Department of State 

000 Directive 5100.27 - Delineation of International Logistic Responsibilities 

000 Directive 5100.46 - Foreign Disaster Relief 

000 Directive 5100.51 - Protection and Evaluation of U.S. Citizens and Certain 
Designated Aliens in Danger Areas Abroad 
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I 
000 Directive 5100.53 - U.S. Participation in Certain NATO Groups Relating to 
the Research, Development, Production and Logistics Support of Military 
Equipment I 

000 Directive 5100.55 - United States Security Authority for NATO Affairs 
I "I 

000 Directive 5100.60 - Department of Defense Housing Referral Program 

000 Directive 5105.36 - Defense Contract Audit Agency 

000 Directive 5105.38 -Defense Security Assistance Agency 

000 Directive 5105.40 - Defense Mapping Agency (DMA) 

000 Directive 5129.1 - Under Secretary of Defense for Research and Engineering 

000 Directive 5132.2 - Assistant Secretary of Defense (International Security 
Affairs) 

000 Directive 5132.3 - Department of Defense Policies and Responsibilities 
Relating to Security Assistance 

I 

DoD Directive 5132.,10 - Security Assistance Technical Assistance Field Teams 
I 

I 
000 Directive 5132.:11 -, Security Assistance AccountinQ Center - I I I . . 
000 Directive 5160.41 ~ Defense Language Program ( 

000 Directive 5160.'66 J DefE!nse Institute of Security Assistance Management 

000 Directive 5200J12 .~ Security Sponsorship and Procedures for Scientific and 
Technical MeetingslInV!lVing Disclosure of Classified Military Information 

000 Industrial Se¢urity Manual 5220.22-M - Industrial Security Manual for 
Safeguarding Classified Information 

,I ~ 

I , 

DoD Directive 5230.11, - Disclosure of Classified Military Information to 
Foreign Governments and International Organizations 

r : 
000 Instruction 5230.17 - Procedures and Standards for Disclosure of Military 
Information to Foreign

l 
Governments 

000 Instruction 5230.20 - Policy and Procedures for· the Control of Foreign 
Representatives r I . 

000 Di rective 5410.17 1- An Informational Program for Foreign Mi 1 i tary Trainees 
and Visitors in the United ',States 

I I 

DoD Directive 5500.7 J Standards of Conduct 
I j .,"'< 

000 Directive 553Q.3 ~ International Agreements 
i 1 

000 Instruction 6010.6 ~ Notification Procedures When Canadian Forces Person
nel are Hospitali*ed in U.S. Military Medical Treatment Facilities 

, , 
I 
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000 Instruction 6310.6 - Disposition of Allied Country Patients by Oepartment 
of Defense Medical Installations 

DoD Directive 6310.7 - Medical Care for Foreign Personnel Subject to the NATO 
Status of Forces Agreement 

DoD Instruction 7060.2 - International Balance of Payments Program - Account
ing, Reporting and Estimating 

000 Instruction 7230.7 - User Charges 

DoD Instruction 7230.8 - Leases and Demonstrations of 000 Aircraft 

000 Directive 7250.13 - Official Representation Funds 

000 Instruction 7290.1 - Method of Financing, Funding, Accounting and Fiscal 
Reporting for the Military Assistance Grant Aid Program 

000 Instruction 7290.2 - Reimbursable Costs of Defense Articles and Defense 
Services Provided Under the Military Assistance Program or Training Provided 
Under the International Military Education and Training Program as Grant Aid 

DoD 7290.3-M - Foreign Military Sales Financial Management Manual 

DoD Directive 7460.2 - Regulations Governing the Use of Management Funds 

DoD Instruction 7510.4 - Uniform Policy for Charging Accessorial and/or 
Administrative Costs Incident to Issues, Sales, and Transfers of Materials, 
Supplies and Equipment 
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APPENDIX D 

OSAA INFORMATION SYSTEMS DATA ELEMENT DICTIONARY 

A. PURPOSE. The purpose of this appendix is to provide the users of the 
DSAA 1000 and 1200 Systems with information about the data elements used in 
the systems. 

B. DESCRIPTION. All codes listed in this appendix are used in either of the 
two systems as processing tools or as a means of segregating and recording 
essential data pertaining to the program involved, thereby according a means 
of retrieving data to satisfy management level officials. 

C. ALPHABETIC LIST OF CODES WITH DEFINITIONS. 

1. Acceptance Date - 1200 s~stem. The date a country representative 
signs the formal United Statesepartment of Defense Letter of Offer and 
Acceptance (LOA), 00 Form 1513. It indicates the calendar date on which a 
foreign buyer agrees to accept the terms and conditions contained in the offer 
portion of the LOA. This date is expressed in a year, month, and day (YYMMDD) 
format. 

2. Acceptance Fiscal Year/Quarter - 1200 System. A three digit numeric 
code contained in the data base and generated from the Acceptance Date of the 
case (e.g., 794 is generated for the fourth quarter of fiscal year 1979). 

3. Action Code - 1000 s~stem. A single digit alpha code used in con
junction with the updating of he master program file. MILDEPs are furnished 
advice on program changes originating within their respective agency based on 
this code. It advises the program originator of exactly what action was taken 
by DSAA on the input submitted to update the master program file. The action 
code is used in the ADP feedback and is reflected in column 7 of cards, card 
images, and printed detail listings. The feedback procedure provides input 
error, program feedback listings and cards or card images reflecting errors in 
input and the action taken by OSAA on the program change data. Approved data 
appears on the MAP and IHET orders and in all HAP/IHET order cards or card 
images. The following action code advice is furnished to the HILDEPs follow
ing each update, as applicable. Rejects: Action Code 0, G, H, I, H, Q, V, 
and Y. Disapprovals: Action Code X only. (For a list of all action codes 
and their meaning, see Table 0-1.) 

4. Advance Notification to Congress Date - 1200 System. A six position 
numeric code expressed in a VVMMoo format, which reflects the calendar date on 
which an advance notification of a potential major foreign military sale or 
foreign military construction sale is furnished to Congress. 

5. Area Code - All Systems. The area code is a single digit numeric 
code assigned as supplemental data in the DSAA data bases for use in selecting 
and sorting data by geographical area. Country/Activity codes for each area 
are shown in Table 0-7 of this appendix. Applicable codes are as follows: 
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Code Meaning 
~----1----- East Asia and Pacific (EAP) 
, ,2 ----1----- Near East and South Asia (NESA) 

3 ----j----- Europe and Canada (EUR) 
, 4 ----r---- Africa (AFR) 

5 ----j----- American Republics (Latin America) (AR) ( ----r---- Non-Regional (NR) 

6. AvailabiHty Reeorting Quarter - 1000 System. A single digit 
numeric code used in' traln;pg programs to indicate the quarter in which the 
student availabilitYlreport~ng date occurs. Applicable codes are 1 through 4 
representing the four quart~rs of a fiscal year, plus code 5 which represents 
the period of 1 October through 30 December of the next fiscal year, thus pro
viding a "fifth qua'rter" if I which to implement training (under IMET) , in a 
given fiscal year. ! I 

' I 7. Cancellation 'Date 1- 1200 S~stem. A six position numeric code 
expressed in a VVMMob fortndt, whic reflects the calendar date the LOA (or 
request for LOA) waslactuall~ cancelled. 

1.1 I 
8. Card Code1~ransaction Type. 

a. 1000 System. I A single digit alpha or numeric code which iden
tifies each card o~,' card image that can be used in the updating of data in the 
1000 system. ' 

Code Meaning ( 

3 :---~------ Program Addition Card (Defense Articles and 
, Services - MAP) 

I 

4 ---t~---r- Program Addition Card (IMET and FMS training) 

5 -.-------- Approval Card (Defense Articles and Services 
t 
I 

- MAP) 

6 --~~---l-- Approval Card (IMET) , 

8~ ---.----1-- Perfonnance Card (Delivery/Expenditure for 
j Defense Articles and Services - MAP) 
I 
I 

P --,;,,'----1-- Increase/Decrease and Other Data El ement 
Change Card (Defense Articles and Services -
MAP) 

Q 7--------- Increase/Decrease and Other Data Element I ' , Change Card (IMET and FMS training) 

R ---------- Program Deletion for MAP (Defense Articles I ;' " , and Services), and for IMET and FMS training. 

b. Tr~nsaction T e - 1200 S stem. A two position code assigned 
to each card or car mage use ln t e ystem data base. The first digit 
is a constant "S" (system code) and is used to disti~guish data in the 1200 

I 
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System from other card or tape data used by DSAA in other security assistance 
operations. The second digit is numeric and identifies the type of data being 
processed. 

Code Meaning 

S1 --------- Letter of Request Format -- this transaction is 
used for additions, changes and deletions to the 
data base. 

S2 --------- Congressional Transaction Format -- this trans
action is used for processing status changes 
and/or deletions to the Congressional cycle of 
the data base. 

S3 --------- DO Form 1513 Format - this transaction is used 
for recording LOAs when countersigned and for 
processing changes and/or ~eletionsat the 
offer, acceptance, implementation, and closure 
stage of the LOA cycle. 

S4 --------- Implementing Agency Forma~ - this transaction is 
used to record pertinent implementation actions 
to an accepted case record. 

S5 --------- Redesignating Key Format - this transaction is 
used to change (convert) a control field in a 
previously established record. 

S6 --------- Under 000 Preparation Format - this transaction 
is used to add/change data in the system rela
tive to the Congressional cycle portion of the 
data base. 

S7 --------- Under DoD Preparation Format - this transaction 
is used to change data relative to the Congres
sional cycle portion of the data base. 

c. Militar Articles and Services 
following cards or car 1mages are approve 
the MASL data base: 

Code Meaning 

1 ---------- Use to add, change and/or delete a record in the 
Materiel MASL. 

2 ---------- Use to add, change and/or delete a record in the 
training MASLs. 

G-O -------- Trailer cards used in the Materiel MASL to add 
supplemental data to a record. 
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9. Case Amendment Nu ber - 1200 s!stem. A two position numeric code 
assigned Dy the Imp~ement;1;g Agency (IA to identify and distinguish between 
the basic FMS or Foreign Mil itary Construction (FMCS) case and subsequent 
amendments thereto. All amrndment numbers must fa 11 in the range of 01 though 
99. 

10. Case Description ~ 1200 ~stem. A short title specifically prepared 
for each case and containi~g from 1 to 40 characters. In the case of ships, 
combat vehicles, ai fc~aft, land other designated major defense equipment (MOE), 
the description will contiin the Quantity of the MOE item in parenthesis. 
Data entered in this field should be·as descriptive as possible. Any special 
characters used arejrestrilted to the character set used in the 1200 system. 

11. Case Designator, 1200 System. A unique designation within a single 
country and implemert1ng a$.ency, assigned by the IA to each FMS or FMCS case, 
consisting of a three dig~t code to identify a specific offer to a country 
customer. This de$ignato~, assigned upon receipt of the Letter of Request 
(LOR), permanently lidentif~es the sale or offer unless deleted jointly by the 
DSAA and the IA. IThe fir~t digit is always alpha and the second and third 
digits may be alpha. or nu,ric. I . 

12. Case Esta,bl ishment Date - 1200 Ststem. A six pOSition numeric code 
expressed in a yyMMDD fo~tt Which reflec s the actual date a country custom
er is notified thaiia, FMS or FMCS case is implemented on its behalf. 

13. Case Idel')tifier ~ 1200 System. The case identifier is a means of 
identifying a case !throughout its existence. It consists of the country code, 
implementing agency code, case designator, .and the amendment number if any. 

I . 
14. Change OriginatQr Code 

I I.. I 
a. lOOP System. The change originator code identifies the organi-

zation originatingl'a change (add, change, or delete card) to the DSAA master 
program file. Ch~nges o~iginated by an overseas Security ASSistance Organi
zation (SAO) are ~~quiredl to be submitted through a military department. The 
Military Departmen~ enterl change originator codes A, N, or F, as appropriate, 
prior to forwarding the crrd to DSAA. Approved codes are as follows: 

coJ~ Explanation 
II 
B ------- SAO (Army) 
p i------ ~AO (Navy) 
o l i ----- ~AO (Air.Force) 
K ------- ~AO (Mar1ne Corps) 
A l~ _____ pepartment of the Army 
N l~~ ____ Department of the Navy 
F l~~~ ___ Department of the Air Force 
S !~~----,Defense Security Assistance Agency (DSAA) 
U L----__ Unified Command 
J -I'. -~---- Department of the Air Force (Headquarters and 

: Foreign Military Training Affairs Group - IMET) 
; 

b. 1200 S st m. Change originator codes identify the organization 
originating a c a"l'lge a , change or delete') in the 1200 system. 

I 
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Code Meaning 

A ---------- Department of the Army 
C ---------- Department of the Navy (CNO) 
F ---------- Department of the Air Force 
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J ---------- Department of the Air Force (Hdqtrs) 
L ---------- Defense Audio Visual Agency (DAVA) 
M ---------- Department of the Navy (Naval Materiel) 
N ---------- Naval International Logistics Control 

Office (NAVILCO) 
R ---------- Defense Logistics Agency (DLA) 
S ---------- Defense Security Assistance Agency (DSAA) 
U ---------- Defense Mapping Agency (DMA) 
V ---------- Defense Contract Audit Agency (DCAA) 
W ---------- Defense Advanced Research Projects Agency 

(DARPA) 
Z ---------- Defense Nuclear Agency (DNA) 

15. Classification Code. 

a. 1000 System. The classification code used in the Military 
Articles and Services List cards and card images indicates the security 
classification of defense articles, defense services, and training for guid
ance in complying with the National Disclosure Policy and military department 
security regulations. Codes are assigned by the "military department on 
initial submission of a MASL line. 

Code Classification 

T ----------- Top Secret 
S ----------- Secret 
C ----------- Confidential 
U ----------- Unclassified 

b. 1200 System. An alpha code assigned by the cognizant Military 
Department or Agency to each case which designates the security classifica
tion. 

Code Meaning 

C ------------ Confidential - classified by the 
Department of State for reasons of 
foreign policy. 

D ------------ Confidential - classified by the 
implementing agency for national 
defense purposes. 

U ------------ Unclassified 

16. Closure Date - 1200 s~stem. A six position numeric code, reported 
by SAAC, expressed in a YYMMDDormat, which reflects the calendar date a case 
was officially closed by SAAC. 
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• 
I 

17. Corrmercial Item - 1000 System. The use of a numeric "1" in column 
53 of the Materiel Cj!rd 3 1~d1cate~.DSAA prior approval of a Cormlercial type 
item. (See Chapter III for drtailed 'instructions on the progranming of conmer
cia 1 type items.) : I 

lB. Commitmeni Code - ~OOO s~stem. A single position numeric code used 
to describe the U.S". conm1t~' nt,y type (see definition), for each defense 
article and defense'service progranmed. (For a list of conmitment codes with 
an explanation of each isee Table 0-2 of the appendix.) 

;' 1 I 
19. Conmunications/Ancillary Item/Concurrent Spare Parts Code - 1000 

s{stem. A single position arpha code used 1n column 54 of the Program Materi
e Card 3 to alertr~upply ~gencies that specific items of conmunications or 
other ancillary equipment are not to be shipped directly to the recipient 
country/ activity, b'uti are ~o be mounted on or installed in a major piece of 
equipment also progranmed f~r the recipient. In addition the code identifies 
the major items of J equipm,nt which are to have separately progranmed CSP 
and/or communications or ancillary equipment installed prior to delivery. 

Code i I Explanation 

A -------'---- Conwpunications or other ancillary equipment to be 

I
' m~unted on or installed in a major piece of 

e,uipment prior to shipment of the latter. 
, ' I 

M ------i-~-~ Thi~ piece of equipment'should have separately 

1 II Pfogranmed conmunications or other ancillary 
, eru;pment installed prior to shipment. 
I . , 

N ------~-~-;~ Thif piece of equipment should have CSP separately 

I ' ' 
I " prOgranmed. 

P ------t~~~- This piece of equipment should have separately 
I I I p,'rogranmed CSP, and cOlTlllunications or other ancil-
:. ~ lary equipment installed prior to shipment. 
i ' 'I 

20. Com leted line I~em Code - 1200 S stem. An optional alpha code "C M 

entered in t e , tern e a ata y temp ementing agency thru the SAAC to 
indicate that all; !defense articles have been delivered and/or all defense 
services have been, perf0nllEjd against the line. 

21. Conditionl.C~de -11000 System. An alpha code is entered in column 53 
of the Materiel Card 3 to ~ssign condition codes to all items programmed under 
MAP and available 'a's Exces~ Defense Articles (EDA). Codes are used to reflect 
the degree of servi.ceabi.1ity , condition, and completeness in terms of readi
ness for issue andluse. list of all condition codes is contained in Table 
0-3 of this chapter.'· For non-excess entries column 53 is used to indicate 
conmercial type i~e.lms, WhiC,h are progranmed under MAP. (See COlll11ercial Item -
1000 System, abOVj'p ! . 

22. Congressional Approval Date - 1200 s~stem. A computer generated six 
position numeric ,cpde expressed in a VVMMOD onnat which reflects the final 
date of the statutory Congressional review period for a 36(b) case. This date 

I, I' 
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is based on the statutory notification date that a 36(b) was forwarded to 
Congress. 

23. Congressional Year of Interest - 1200 System. A two position 
numeric code, generated by the computer, which reflects the probable fiscal 
year projected for an FMS or FMCS case acceptance. 

1200 S stem. A five 
position a p a numerlC co e ass1gne y t e an use or trac ing noti
fications sent to the Congress. The first two characters always represent the 
fiscal year in which the notification was made. In advance notifications the 
last three positions are alpha characters. In statutory (fonnal) notifica
tions the last three positions are numeric characters. 

25. Construction Indicator - 1200 System. A single digit alpha code 
entered in case transactions or generated by the computer to identify a 
Foreign Military Construction Sale, FMCS. 

26. Continuing Resolution Authoritt (CRA) Code - 1000 System. All ini
tial input for materiel must contain aRA code. The eRA codes listed below 
indicate that amount of "continuing resolution" funds required to preclude 
disruption of essential activities of a continuing nature. These codes are 
used in conjunction with funding priority codes to determine (a) the program 
1 i nes to be funded, and (b) the percentage of each H ne to be funded. A 11 
training "each" lines must contain t.he code 0 (zero) for program years prior 
to 78. For IMET beginning with fiscal year 78 and for subsequent years this 
field in the Card 4 is used for requirements priority. (See Requirements 
Priority - 1000 System of this appendix.) 

Code 

o 
1 
2 
3 
4 
5 
6 
7 
8 
9 
T 
M 
O(alpha) 

Amount Required 

None 
10% 
20% 
30% 
40% 
50% 
60% 
70% 
80% 
90% 
Total 
Used for prior years 
Used for prior years 

27. Control Code - 1000 System. A single digit alpha code used in all 
MASL data. For training MASL data the code is used to designate the training 
program and the fiscal year to which the MASL entry appl ies. Control codes 
for training MASLs are assigned by OSAA on an annual basis. The materiel MASL 
has been assigned the control code of "K" and this code should be used in 
col umn 53 of the MASL 1 card when submitting new MASL data or correcting 
current MASL data. The code of "L" is used by OSAA to distinguish the Summary 
MASL lines in the MASL data base. 
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28. Cost Code - 1000 System. This data element is used in the training 
detail listing to provide the total cost of a training program line. An alpha 
code ass i gned to each record in the data base used to i dent1 fy program cost 
categories to provide a general indication as to what part of each annual 
program is necessary to operate and maintain the force capability and what 
part will increase the force capability. (For a list of applicable codes with 
explanation of each see Table 0-4, this appendix.) 

29. Country/Activity Code - All Systems. The country and activity codes 
shown in Tables D-5 through D-7 of this appendix are used throughout the 
Department of Defense systems to identify the country, international organiza
tion, or account which is the recipient of defense articles or services 
furnished, sold, leased, loaned, transferred, or exchanged. Inclusion of a 
country in these lists does not, in itself, indicate that the country is an 
independent country, that an organization is an independently eligible inter
national organization, or that the country or organization or other account is 
now, ever has been, or will be a recipient of MAP Grant Aid, IMET, FMS, FMCS, 
or FMS training. For ease of reference, Table 0-5 is 1 isted in al phabetic 
name sequence. Table 0-6 is listed alphabetically by country/activity code 
sequence, and Table 0-7 is segregated by area and countries/organizations are 
listed alphabetically -within each area. It should be noted that certain 
country/activity codes contained in these listings and prescribed for use are 
at variance with the DoD/Federal Information Processing Standard Publ ication 
(FIPS) standard for Countries of the World (CO-XV) contained in 000 SOOO.12M. 

30. Course Title - 1000 stistem. The abbreviated course title used in 
the training MASt to iden,tifyhe course of instruction, training team, or ( 
other training service or item provided by the Military Department. 

31. Customer Within Countr Code - 1000 S stem. A single digit alpha or 
numeric M co e use, ln e ma erle program that identifies the final 
recipient and port of discharge within the country. The current listing 
contained in the ,followiryg Military Department implementations of MILSTRIP 
will be used to determi ne ,the code. Thi s code is not requi red in program data 
for those program 1 ines for which requisitions will be submitted by the 
recipient country/SAO. It is essential that it be entered for all other 
materiel line items to ensure shipment to the proper in country designation. 

Department, Directive 

Army -----~-- Army Regulation No. 725-50 
Navy -----~-- NAVSUP Publication 437 

I "MILSTRIP/MILSTRAP" 
Air Force ~-- 000 4140.17M 

32. Delivery Commit~nt Date - 1200 System. The delivery commitment 
date is that date reflected in the DD Form 1513 for complete delivery of the 
total value and/or quantity of the line item, and is expressed by a three 
digit numeric code. Thel first two digits represent the fiscal year and the 
third digit represents the quarter of the fiscal year. 

33. Deliver* Forecast Date - 1200 ststem. The delivery forecast date is 
that date in whic delivery of the line i em (supply/services) is estimated to 
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be completed. The first two digits represent the fiscal year and the third 
digit represents the quarter of the fiscal year. 

34. OSAA Waiver - 1000 System. Some categories of training require DSAA 
approval before prograrrming. An alpha "A" used in column 58 of the 4 Card 
indicates that constraints have been waived by the DSAA on the item of train
ing prograrrmed. (See Chapter 10.) 

35. Duration Code - 1000 System. The duration code is a two position 
alpha/numeric code which appears in the training MASL and detail records. It 
indicates, where applicable, the course length in weeks for formal training 
and shou 1 d be expressed ; n man weeks for teams and man months for fi e 1 d 
training services. Courses that exceed 99 weeks should be coded as follows. 

Code Weeks 

AO-A9 100-109 
BO-B9 110-119 
CO-C9 120-129 
00-09 130-139 
etc. 

When the duration in the MASL is coded as "VA" (variable), it signifies that 
the training line item has a nonspecific variable duration which should be 
determined separately. 

36. End Use Code - 1000 System. The following codes identify end use of 
the defense articles and defense services programmed for MAP prior to FY 78. 
For FY 78 and subsequent years this field was redesignated to fiscal code. 
(See Fiscal Code - 1000 System of this appendix.) 

Code Meaning 
~---------- Navalefense Forces (CINCS only) 

B ---------- Civil Action 
C ---------- Internal Security 
D ---------- Western Hemisphere Defense 

37. English COm%rehenSion Level/Specialized English Training Requirement 
- 1000 System. This ata element is used in the training MASl to provide the 
required English Comprehension Level {ECL} and Specialized English Training 
(SET) requirement for course attendance. The ECL is entered as -- 60, 70, 80, 
etc. The SET requirement is indicated as SET advised -- SA or SET required -
SR, etc. 

38. Excess Offer Number Code - 1000 system. This code is used to iden
tify transferable assets to countries which are eligible to receive Grant Aid 
defense articles through MIMEX, MAPEX and MASFEX. Column 60-64 of the Materi
el Card 3 should be used to identify the MILDEP MIMEX Offer Number, Defense 
Property Disposal Service (DPDS) listing or flyer number, and the MAPEX or 
MASFEX project numbers. For card column 60 one of the following codes should 
be used for all items prograrrmed from transferable assets. For card columns 
61-64 enter the serial number of the offer assigned by the MILDEP, flyer/list
ing number as assigned by DPDS, or the MAPEX/ MASFEX project number as as
signed by CINCPAC. Right justify and zero fill the field. Examples: Army 
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MIMEX Offer 194, ent;er A019~. DPDS listing number 71/0-11, enter L001I. On 
non-excess items columns 60-p4 may be used to identify Issue Priority/Required 
Delivery Date codes. I (See 'ssue Priority/ Required Delivery Date Code - 1000 
System of this appendix.) 

I 
Code Meaning 
~------------ Army 

o ------------ DPOS flyer 
F ------------ Air Force 
L ---1-------- DPOS listing 
N ---l-------- Navy 
X ---1-------- MAPEX/MASFEX 

39. Execution A enc IEXA) Code - 1000 S stem. A three digit code used 
with all tralnlng program lnes 0 en, y e EP providing the training, 
the funding command lor age~cy, and the school or training activity at which 
training is to be performedl. The first digit of the EXA code corresponds to 
the Implementing Agency Code-1000 System and is used to identify the MILDEP 
other agency responSible fqr providing the training. The second digit is an 
al pha character assigned to identify each funding command or agency, as 
applicable. The th!ird dig/it is an alpha or numeric character that can be 
assigned to identif~ each s~hool or training activity within the MILDEP. Not 
all MILDEPs identify tndiv1dual schools with the EXA code. Chapter 10 pro
vides a breakdown 01 Executron Agency Codes by MILOEP. 

40. Federal Suppl~ Grpu, (FSG) - All s~stems. The first two positions ,. 

of commodities of sJpply. 
of the Federal sUPP, lye aSJif cation Code ( sc) iijentifies the specific group ( 

41. Federal S~l Classification Code (FSC - All S stems. A four 
digit code w lC ,: entl ,~s t e supp y c ass lcat on 0 an tem of supply 
identified under ttle Fede al Cataloging Program as an item of production, 
and/or a homOgeneoys area of commodities with respect to their physical or 
performance characteristics. The first two digits identify the federal supply 
group and the last two digits identify the federal supply classification 
within each group.: I, ' 

42. Fiscal Coije - 10QO System. A single digit numeric code used to 
identify the fund source fdr each program line. For example: 

Code --r 
3 
4 

etc. 

Meaning 
1982 
1983 
1984 
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45. Fundin~ Date/Case - 1000 System. This data element is used in the 
IMET detail tralning records to indicate the date by which the individual 
training line must be funded. The date is entered by the appropriate Military 
Department in a MM/DD format. In the FMS training records the second, third 
and fourth digits of this data element are used to record the FMS case desig
nator. 

46. Funding Priority Code - 1000 System. The fundin9 priority code 
identifies the order in which materiel ltems and services (groups of inter
related items and services) are to be funded in the event limited funds are 
available. All program lines other than training and supply operations must 
contain this code. The code consists of two alphabetic characters indicating 
the sequence of funding. For example: 

Funding Priority 
1 
3 

26 
27 

Code 
"AA 

AC 
AZ 
BA 

47. Generic Code - All Slstems. A three digit code assigned to each 
item in the MASL and perpetua ed throughout program data, to classify defense 
articles, services and training according to the budget activity/project 
account classification and to aggregate articles, services and training into 
generic groupings for reporting and management purposes. The first digit of 
the generic code is an alpha character identifying one of the following budget 
activities. The second digit is a numeric assigned each Budget Project (BP). 
The .BP is classified at the second level of aggregation in the generic code. 
The third digit is an alpha character assigned each generic grouping of 
defense articles, services and training with similar characteristics. The 
generic grouping is classified at the third level aggregation in the generic 
structure. A complete list of generic codes is shown in Table 0-9 of this 
appendix. 

Code Meanin, 
~--------- Aircra t 
B ----------- Missiles 
C ----------- Ships 
o ----------- Combat Vehicles 
E ----------- Tactical and Support Vehicles 
F ----------- Weapons 
G ----------- Ammunition 
H ----------- Conmunications Equipment 
J ----------- Other Support Equipment 
K ----------- Supplies 
L ----------- Supply Operations 
M ----------- Maintenance of Equipment 
N ----------- Training 
P ----------- Research and Development 
Q ----------- Construction 
R ----------- Special Activities 
T ----------- Administration 
U ----------- Foreign Military Sales Order (FMSO) 
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I 
48. IA Com~let,ion Date - 1200 System. A six position numeric code 

expressed in aY~~D foma1t, which reflects the date on which the imple-
menting agency comPlieted pre~aration of the LOA documentation. . 

49. IMET Order. l 1000 $~stem. The document issued by DSAA which author
izes and directs .thej furnisplng of military training to the designated IMET 
recipient. The IMET order 1dentifies the fund source for each program line 
(FY 1984 funding is iindicated by a "4" in the fiscal code -- column 71). 

50. IMET orderlAdjustmbnt - 1000 System. This data element is used in 
the IMET detail training re;cords to record the last two digits of the IMET 
order number that fu~ds, unfunds, or makes a change to an already funded line 
of training. 1/' I 

51. Implementing Agency (IA) Code. 

a. 10001 ~~~tem.1 A single digit alpha code assigned by the OSAA 
and identifying the' ilitary Department or agency to be the recipient of the 
MAP II MET Order. j' ; I 

Code I Me~ning 
,..-:-___ u, ___ l .. Department of the Army 

D ------'-'..:-;-- Deqartment of the Air Force 
P -----~-~-r- De~~rtment of the Navy 
S ------l~--- Off,ce Secretary of Defense 
Y _____ J_~_L_ De,artment of State 

'I
' I 'I .. 

b. 1200 System. A single digit alpha code identifying the Mili
tary Department or lagency which has made the sale on behalf of the U.S. 
Government. /1 

I . 

Code Ii, Meaning 

B ------ij~j- Department of the Army 
D ----------- De~lartment of the Ai r Force 
L ______ LL_~~ De~ense Audio Visual Agency (DAVA) 

I Ii! A I' ( ) M ------ii-~- ~y Other 
P ------ir-~~ DeR~rtment of the Navy 
Q ------,-.. -.;.- De.~ense Security Assistance Agency (DSAA) 
R ______ ,_L...;._ De~ense Logistics Agency (DLA) 
U ------!+-~- De1ense Mapping Agency (DMA) 
V ------;-r-i-- De1ense Contract Audit Agency. (DCAA) 
W ---------~- Defense Advanced Research ProJects Agency (DARPA) 
X _____ JJ __ ~_ Se~urity Assistance Accounting Center (SAAC) 

I I I T - ( ) 

II ' . -Z ---------~- Derense Nuclear Agency DNA 

52. Item DetaillData ,Flags - 1200 System. A one position alpha code 
created during ite,mdetail' processing indicating that an error or possible 
error condition eXist's in ~.he data provided by SAAC. These codes contained in 
a listing of datal for which they apply are furnished to the SAAC on a monthly 
basis after the 1200, updating cycle has been completed. The following codes 
may appear in these listin~s: 

I : 
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Code Explanation 

B ----------- Purchased quantity or delivered quantity is inconsistent 
with the unit of issue code in the MASL. 

E ----------- Completed line code is inconsistent with data reported in 
the purchase/delivery fields. 

J ----------- No master file case record exists for the corresponding 
item detail data as provided. 

L ----------- The item detail submission contains duplicates (multiple) 
records for the same control fields. 

M ----------- The item detail record is unmatched to the materiel MASL 
or generic code and NSN. 

P ----------- The item detail line contains a delivered value but no 
quantity delivered for a non-dollar (XX) line. 

V ---------- The delivered value for a specific line exceeds the 
purchase value. 

53. Item Identification Number (lIN) - 1000 System. A seven digit 
number used to identify each specific training item available for IMET or FMS 
training prograrrming. The first digit represents the Military Department 
supplying the training (See Implementing Agency Code - 1000 System above). 
The next three digits are prescribed by DSAA and are 1 isted in Chapter 10. 
The fi rst four digits are used as a "root" by the Mi 1 itary Departments who add 
the last three digits to complete the seven digit identification number. 

54. Issue priorit~/Re9uired Deliverf Date Code - 1000 System. Provision 
is made in the Materie Card 3 fonnat or lnclusion of lssue priority and 
required delivery date (ROD) codes. The purpose is to provide all necessary 
data, to the implementing agency, for use in the preparation of requisitions 
for definitized items by the Mil itary Departments upon receipt of the MAP 
Order Materiel Card 5. Issue priority codes used for MAP are those prescribed 
in the MILSTRIP regulations and are entered into the system by using columns 
60-61 of the Materiel Card 3. The ROD is entered by using columns 62-64 of 
the Materiel Card 3. The first position indicates the last digit of the 
calendar year the item is required and the second and third digits indicate 
the month of the calendar year. Military Departments can convert the ROD to 
MILSTRIP system when the requisition is prepared. Columns 60-64 are used to 
identify the MIMEX excess offer number on items that are available from excess 
stocks. (See Excess Offer Number Code - 1000 System in this appendix.) 

55. Lead Time Code - 1000 System. A single digit numeric code used in 
the materiel portion of MAP to identify the interval between the initiation of 
a procurement request and receipt of an item in the supply system. 

Code Lead Time Explanation 

o ------ 0 to 12 months ------- Delivery (articles) or expenditure of 
funds (services) during the same FY as 
prograrrmed. 

1 ------ 13 to 24 months ------- Delivery (articles) or expenditure of 
funds (services) during the FY 
following the one in which prograrrmed. 
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Code Lead Time Explanation 
~---- 25 to 36 month ------- Dellvery (articles) or expenditure of 

funds (services) during the second FY 
following the one in which programmed. 

. 3 ------ 37 to is months -------

4 ------ 49 to 60 months -------

Delivery (articles) or expenditure of 
funds (services) during the third FY 
following the one in which programmed. 

Delivery (articles) or expenditure of 
funds (services) during the fourth FY 
following thp. one in which programmed. 

56. Letter of Re~uest ,(LOR) Date - 1200 System. A six position numeric 
code expressed in a IV MMDD rormat, which reflects the date shown on the LOR 
for defense articles and def,ense services as received from the country custom
er and as entered into the 1eOO system. 

57. LOR IA ReC!iPt oaJe (Com~'ete) - 1200 Setem. A six position 
numeric code e.xpress,ed in ~ VVMHO format, whic reflects the date on which 
the IA received an iLOR whiFh is complete with respect to definition of the 
defense articles, defense services, and related elements of the LOA. 

sS. LOR IA ReC~i~t o.le ~Incomplete) - 1200 System. A six position 
numeric code expres~ed in , Y MMDD format, which refl~cts the date on which 
the IA received an LOR whi~h is incomplete with respect to defense articles, 
defense services, aid/or terms desired by the potential customer. ( 

59. Ma or Def~nse E u~ ment MOE Indicator - MASL. A single digit 
numeric co e w c Inca [s a e em s on e DE List contained in 
Chapter 7. A "V" irydicates the item is on the list and "N" indicates that the 
item is not on the list. I: ' 

60. MAP Elemeot Code - 1000 s~stem. A four digit code that defines 
intermediate levels: pf forces an activities or support requfrements in 
descending order ofl detail Ifor which requirements are programmed. The code is 
patterned after the, major program and program element structure for the U.S. 
forces in the 000 F~ve Yea~ Forces Structure and Financial Program. The first 
digit is numeric and iden~ifies the Military Assistance major program. The 
second and third d~9its are alpha characters and further define sub-divisions 
of forces or activities wilthin the major program. The fourth digit normally 
will be the numeral 0, (not the letter 0). An alpha may be substituted for the 
zero in the fourth digit t'4hen it is necessary to relate progranned require
ments to specific force ~nits or when specific unit identification is. of 
particular importance to ~ecision-making and control over program execut10n. 
The structure of tHe MAP Jnement Code is shown in Table 0-10 of this appendix. 

Code" Meaning 
~----i~---- ir and Missile Defense Forces 
3 -------------General Purpose Forces 
4 ------t-~--- ~irlift and Sealift Forces 
5 ------------ ~eserve Forces 6 ______ L _____ Research and Development 
7 ______ L_____ 'eneral Support 

0-14 



000 S105.38-M 

61. Method of Funding - 1000 System. A numeric code assigned only by 
the DSAA and indicates the following: 

Code 
~---------
1 -----------
2 -----------
3 -----------
4 -----------
5 -----------

Meaning 
No funds required 
.001 fund appropriation 
.002 fund appropriation 
.003 fund appropriation 
Contract Authority 
Currency other than those appropriations 

MAP/IMET. 
used for 

62. MILSTRIP Routing Identifier Code (MRI) - All Systems. A three digit 
code used in MILSTRIP, and to be found in Military Department and DLA supply 
publ ications, which defines a specific supply and distribution organization 
and its address. In the MAP 1000 system, the first digit of the MRI code, as 
shown in all MASL data and in all MAP program data records, is used to identi
fy the MILDEP or other agency that, under normal circumstances, will be the 
recipient of MAP Orders for the items programmed. In the FMS 1200 system, the 
first digit of the MRI code as shown in all MASL data, indicates the supplying 
agency of the item programmed. The second and thi rd di gits of the MRI are 
selected by the agency preparing and submitting the MASL input to the system, 
and mayor may not correspond to perti nent MRI codes used in the MILSTRIP 
system. 

Code Meaning 
~, or W ---- Army 
M, N, or P ---- Navy 
D or F -------- Air Force 
S ------------- OSD 
Y ------------- Department of State 

Code 
-uo-

01 
11 
12 
13 
14 
15 
17 
21 
22 
23 
24 
25 

Country 
United States 
United States 
NATO 
Germany 
Belgium 
France 
Italy 
Netherlands 
Canada 
Denmark 
Greece 
Iceland 
Norway 
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Code 
~ 

27 
28 
29 
30 
31 
32 
66 
98 
99 

Country 
Portugal 
Turkey 
Luxembourg 
Argentina 
Japan 
Israel 
Singapore 
Austra 11a 
New Zealand 
United Kingdom 

000 SlOS.38-M 

64. National Item Identification Number (NIIN - All S stems. A nine 
digit numerlC co e! asslgne to eac approve 1 em 0 supp y ln the Federal 
Cataloging Program~ ,The INCB code described above makes up the first two 
positions of this number and the last seven digits represent a specific 
number assigned to each item of supply for unique identification. 

6S. National stock N,lmber NSN - All S stems. The NSN for an item of 
supply in e e e~a a ~ og ng rogram 1S compr sed of the applicable four 
position FSC plus ~the apppcable nine position NIIN assigned to each item of 
supply. All standa~d it,ms in the U.S. supply system are assigned an NSN 
which permits precise ide1ntification of each item in an abbreviated format. 
The 13 position st~ndard ~SNs are used in both the 1000 and 1200 system Master 
Program Files alohg :with I pseudo-NSNs, assigned by the DSAA or the Military 
Departments, for g~oups 01 secondary items, services, some aircraft, ships and 
ammunition. : I' : ( 

66. Notific~iibn to State De artment Date - 1200 S stem. A six position 
numeric co e expresse ln a ormat, w lC re ects e date on which a 
proposed Congressi:qn~l n~~ification of a 36(b) case was forwarded to the State 
Department for coo1dlnatlan and clearance. 

67. Obligati:l~nIAuth~rity Date (Implementation Date) - 1200 System. A 
six position numeir.ic code expressed in a VYMMDD format, which reflects the 
date on which SAAO! after I receipt of an accepted LOA, issues funding authority 
to the Implementirlg Agency. 

68. Offer oJ~el (couhtersi nature - 1200 S stem. A six position numeric 
code expresse 1~' a orma , w c re ec s the date the authorized 
representative of I,' qSAA, Comptroller countersigns the LOA on which defense 
articles and defen~~ servl~ces are formally offered to an eligible buyer. 

69. Offer E!~iration Oate - 1200 System. A six position numeric code 
expressed in a VVM, DO fOT' at, which reflects the date that the formal offer on 
the LOA expi res.' I ! 

I 

70. Preregufsite Cqurse Number - 1000 System. This data element is used 
in the trainingl MASt by the Military Departments to provide the MASL item 
identification number of required prerequisite training. 

I: ! 71. Program Directive Date - 1200 Ststem. A six position numeric code 
expressed in a V¥MMDD farmat, which ref ects the date that the implementing 

I 

, I 
, I j 
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directive is issued to the activity(ies) responsible for procurement/supply 
action on a specific case. 

72. Program Originator Code - 1000 System. The Program Originator Code 
identifies the SA element corresponding to the country using service or the 
country service responsible for storage and distribution of articles for two 
or more using services. With reference to cross-service training, the Program 
Originator Code identifies the country using service rather than the U.S. 
military service providing the trainin~. Program Originator Codes determine 
the content of, and page breaks in, information copies of MAP/lMET Orders 
mailed to the overseas Security Assistance Organizations (SAO). Therefore, 
the use of program originator code "SII on country programs will be limited to 
lines showing distributed Supply Operations Cost (SOC) and for program lines 
originated by DSAA in activity accounts. 

Code Meaning 
~----------- SA (Army) 
C ------------- SA (Coast Guard) 
P ------------- SA (Navy) 
o ------------- SA (Air Force) 
K ------------- SA (Marine Corps) 
S ------------- OSD 
T ------------- SA (Joint Service) 
X ------------- SA (Other Defense Organizations/Activities 

73. Pro~ram Year Code - 1000 System. A two digit numeric code appearing 
in all recor s in the Master Program File. It reflects the fiscal year in 
which the item is prograrrmed or is to be prograrrmed. In the IMET training 
program, the program year consists of five fiscal year quarters -- the fifth 
quarter being the first quarter (Oct - Dec) of the following fiscal year. 

74. uantit - 1000 S stem. This data element is used in the detail 
training recor s to 1n 1cate t e number of students, or in the case of a 
training team, the number of personnel on the team. For a training program 
dollar value line, no entry is made. As used in the MAP materiel listings, it 
indicates the quantity of equipment items. 

75. Reason for Change Code - 1000 System. The Reaso~ For Change Code is 
used to identity the reasons for changes to the Master Program File. The 
first position identifies the primary category and the second pOSition identi
fies the reason for the change submission. (See Chapters 10 and 11 for proce
dures on processing the approval of program changes. Each primary category of 
change with associated reason codes is listed in Table 0-11 of this appendix.) 

76. Record Control Number (RCN) - 1000 snstem. A four position alpha/ 
numeric code assigned each record in the nro system data base. The RCN, 
combined with Country/Activity Code and Program Year, constitutes an identi
fication number for each record which is perpetuated on all MAP/IMET/FMST 
transactions, including MILSTRIP documentation. This number may be computer 
assigned or manually assigned by those offices inputting data into the system. 
The first and second digits must be alpha characters and the third and fourth 
digits must be numeric. OSAA has allocated blocks of numbers as indicated 
below: 
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AAOO through AZ99 I ' - , Reserved for DSAA. Use of any RCN in this 
block requires DSAA approval. 

BAOO through DZ99 - Record Control Numbers i.n thi s block may be used by 
any implementing agency, SAO or Unified Command 
desiring to enter an RCN in their initial input. 

EAOO through GZ99 - i Reserved for Navy/Chief Naval Education and I ' Training. 

HAOO through JZ99 - Reserved for the Air Force/Foreign Military 
.\. . Training Affairs Group. 

KAOO through MZ99 -, Reserved for the Army/Security Assistance Training I I I Field Activity. 

NAOO through ZZ99 - i Reserved for computer assignment. 

77. Record sJrial NU~ber - 1200 System. A three position alpha/numeric 
code assigned by th,e fA a"1!f

1 

used to identify individual item records within a 
FMS or FMCS case. ,I; I ' 

78. Re9uire~nts Priprity Code - 1000 System. A one position alphabetic 
code used to indicate the funding priority within each country's training 
program. ,I '\ 

79. Selectedltem D~scription Number/Selected Item Sequence Number and (~ 
uantit Control Coda - Al~ S stems. The Selected Item Description Number is . 

a ree 191t nume,r c co e ass1gned by DSAA to' each materiel MASL line and 
appears in columnsl j 62-64 ,of the Materiel MASl Card 1. This code does not 
appear in program. ~~~tings or program cards, but is contained in each Master 
File Record to prbvide ~ means for identification and roll-up of detail 
records into standakd1grOuts or categories (summary level) for the preparation 
of summary docume~t~ and Congressional data. The Selected Item Sequence 
Number is a three:Qigit alpha/numeric code assigned to each summary MASl line 
by DSAA and is use~ to ar~ange summary data in a sequence prescribed by DSAA. 
The Quantity Control ,Code lis also assigned by the DSAA and appears in columns 
59 of the MateriellMASl Card 1. This code is used to determine the quantity 
count in reports as; fOllow~: 1 = quantity is counted and accumulated into the 
summary line, and 2 - quantity is dropped when item 1s accumulated to the 
summary 1 ine.· I: : 

80. Service Course Iijentification Number - 1000 System. This number is 
used in the training 'MASl lassigned by the Mil itary Departments to provide the 
military service c9urse identification number. The last three digits are used 
to provide a course,lo:cation code (Air Force and Navy only). 

81. Source o~:sL 1 '1- 1000 S stem. A single digit alpha code used to 
identify t e sourc~ I rom i w lC t e supply of a defense article or defense 
service is anticip4ted. Aor a complete list of codes with an explanation of 
each see Table D-1~~.Of thif appendix. 

\l , 11 
82. S are Par;'ts, Grqund Su ort E ui ment (GSE , and E ui ment Attach-

ment Codes - e 0 are use ln tea er e 

I I 
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when programming concurrent spare parts (CSP) packages, AGE packages, or 
equipment attachments for certain engineer equipment. 

Code Meaning 

A ------------ Ground Support Equipment (GSE) 
E ------------ Equipment Attachments 
N ------------ Concurrent (initial issue) Spare Parts (CSP) 

83. Special SU~§lY Procedures Code-1000 s*stem. A single digit alpha 
code used in column of the Materiel 3 Card w ich signifies application of a 
special supply procedure and/or a different and unusual procedure. 

Code Explanation 

A ------------ A MIMEX transaction. Indicates item is on a refined 
shortfall list. 

C ------------ This line is included in a government-to-government 
cOl1lTlitment. 

D ------------ Items progral1lTled with Source of Supply "T" (from MAPOM 
which were part of the MAPOM inventory on 30 Jun 1963.) 

J ------------ Item was located in Philippines prior to delivery. 
K ------------ Equipment transferred to the Republic of Korea under PL 

91-652 at no cost to MAP. 
L ------------ Item was located in Laos prior to delivery. 
P ------------ A PAMEX transaction. 
R ------------ Item was located in Thailand prior to delivery. 
A ------------ A SIMEX transaction. 
T ------------ A MIMEX transaction. Indicates item is on the country 

gross shortfall but is not included on the refined short 
fall 1 ist. 

V ------------ Item was located in South Vietnam prior to delivery. 
X ------------ A MAPEX transaction. 

84. State Department ~groval Date - 1200 S~stem. A six position numer
i c code expressed ina YY 0 format whi ch ref ects the date on whi ch the 
State Department approves a 36(b) case. 

85. State Department List Date - 1200 System. A six position numeric 
code expressed in a YYMMDD format which reflects the date of the daily report 
of all LOAs needing State Department approval. This report is forwarded to 
the State Department daily. 

86. Status Code. 

a. 1000 S~stem. A single digit alpha code used to indicate the 
approval, funding oreferral action of a program line. 

Code Explanation 

A ------------ Approved Requirement. Implementation is not authorized 
until a MAP or IMET Order is issued and financed. 

B ------------ Deferred by Office of Management and Budget 
C ------------ Deferred by the Unified Command 
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i, 

Explanation 
'. I' 

Code -
o ------------ Defer~ed by OSD F ___________ L Funded requirement which has been released via MAP/IMET I Ord~r for implementation. 
S ----------~i Defer~led by Department of State/AID 
U ----------~- Item 1S posted to the master program file indicating a 

, req~irement over and above the ceiling of the program 
_ : curyntl Y approved by the Secretary of Defense. 

b. 1200 s~stel11. A single digit alpha code used to denote the 
status of a FMS ort F CS dase from its inception as a letter of request to a 
foreign government uhtil ~ll deliveries and financial transactions have been 
completed. (For a list ofl all codes along with the explanation for each code 
see Table 0-13 of this ap~endix). 

I :' I: 
87. Student- Code - ~OOO System. A single digit alpha code designating 

the civilian or military sategory of students as follows: 
; I !I' 

Code Meaning 
,I I S __________ ~J ~enio~'Officer 

o __________ ~L Offic~r 
C __________ ~l Civilian 

I' E ------------ Enlis~ed I - J' I ----------~-I Inter~reter - Officer 
J ----------LLI~tergreter - Enlisted o ___________ L 000 E~gineering and Technical Service Specialists (ETSS). 

, I ',This ,code is used in Field Training Services - Budget 
I i. I ~roject N3 program lines to indicate that the service 
: I will hire civilian personnel of the Department of 
, \ : Defjnse. 
~ I i I ., 

88. Sub-Agenc~ Code ~ 1200 System. A single position field set aside 
for the use of the:mp'em~nting Agency for identifying the subordinate activi
ty, which has been ~aSSign~d by the lA, to implement a FMS case. 

89. Sunma ry ~~~tro 1 ilRecord (SCR) Seri a 1 Number -1200 System. The seri a 1 
number precedes the, assignment of a case nurilber and identifies those potential 
36(b) cases which ~re ent~red into the system prior to an official letter of 
request, i.e., prior'to c~se designator assignment. 

90. Supply cl~~ietiJn Date - 1200 Sfstem. A six position numeric field 
expressed in a YYMMOD f]irmatt which re lects the date on which supply of 
defense articles/S~.'rVices are provided complete with respect to an FMS or FMCS 
case. This date is, tepori~d to the system by the IA. 

9l. System I~kn~ifi It Code - 1000 System. A single digit alpha or 
numeric code used dn thellmateriel program by the SAOs for special purpose 
identification of, a I" package" of items which are in some way related to one 
another. Anyone of the, full range of alphabetic or numeric digits may be 
used to identify a 'given ','package". 

I I . ' 
I I " 

, I 

I ' 
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92. Travel and Living Allowance (TLA) - 1000 System. This data element 
is used in the IMET detail training records to record the dollar amount that 
is programmed (budgeted) to pay the travel and living allowance expense for an 
individual line of training. See Chapter 10 for the cost computation proce
dures. 

94. Transaction Type - 1200 System. 
above. ) 

(See Card Code/Transaction Type 

95. Type of Assistance Code - 1000 System. The type of assistance code 
is used in the MIlSTRIP system to distinguish between various types of U.S. 
military assistance transactions. In MAP and IMET the code is used to distin
guish the various types of military assistance, as well as to identify certain 
mil itary assistance requirements programmed under special financing. (e.g., 
Code "C" denotes that the item has been programmed under Section 506 of the 
Foreign Assistance Act). (For a complete list of codes along with an explana
tion of each Gode see Table 0-14 of this appendix.) 

96. Under 000 Preparation Receipt Date (OSAA Operations) - 1200 System. 
A six position numeric code expressed in a YYMMDD format, which reflects the 
date of receipt in the OSAA, Operations Directorate of a 36(b) sale or a 
potential 36(b) sale. 

98. Unified COlTlTland Code - All Systems. Unified Command codes are not 
contained in cards or card images but are assigned as supplemental data in 
master program records for use in selecting and sorting program data by 
Unified Command. This code identifies the Unified Command having responsibil
ity for each recipient, except non-regional, and is the key for segregating 
AOP listings and feedback card data by Unified Command. 

Code 

C ----------
E 
L 
P 
S 
N 

Meaning 

Central Command 
European Command 
Atlantic Command 
Pacific Command 
Southern Command 
Non-Regional 

99. Unit of Issue - All Systems. See Table 0-15 of this appendix for a 
1 ist of approved unit of issue codes that can be used in both the 1000 and 
1200 systems. This code designates the unit of measurement to be used in 
programming defense articles, services and training and in shipping items of 
supply. 
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100. Unit Pr,ice - 1000 S~stem. This data element is used in the detail 
training records to :indi9afe t e unit price per student (team member, etc.) as 
listed in the training ~SL or as determined by the Military Department. 

101. Workshekt Cont~l Number WCN - 1000 S stem. A five position 
alpha/numer c co e use i 0 es gna e a s ng e em or sequence of training. 
The unit positionlis used to identify sequential training which is entered in 
alphabetical sequ~nce, il.e., 1234, 1234A 12348, and 1234C, etc. Where no 
sequential training is programmed the units position is blank. I! . 

102. 36(b) Indicator - 1200 S,stem. A single digit alpha code used to 
identify a 36(6) case. T~e code II II indicates the record is a 36(b) case, and 
the code "N" indidates the record is a non-36(b) case. 

I 

I' 
, I 

! ~ 
I' 

I I: Ii 

I 
I' 

I' 

I . 
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TABLE 0-1 

ACTION CODE - 1000 SYSTEM 

Meaning 

A. CHANGES MECHANICALLY REJECTED 

3-4-P-O-R 

3-4-P-Q-R 

P-Q-R 

P-Q 

P-Q 

(Change was rejected during edit) 

y Card not properly prepared or does not 
match MASL. 

(Change was rejected during update) 

L 

M 

V 

o 

Duplicate transaction in the same input 
group (first card accepted, all others 
rejected), or add with an existing RCN. 

Unmatched change or delete. 

Proposed change is rejected because it 
results in no change to the program line. 

Invalid action code (code for approval or 
disapproval) but no proposed change, add, 
or delete pending in the Master File. 
This code pertains only to input created 
by the DSAA. 

(Change was rejected because the system cannot process a proposed change when 
a previous change against same program line is still pending.) 

P-Q G 

P-Q H 

P-R Q 

Proposed delete is rejected because an add, 
delete, or change is pending. 

Proposed change is rejected because an add, 
change, or delete is pending. 

Proposed decrease or deletion is rejected 
because delivery has been reported • 

. B. CHANGES PRESENTED TO PROGRAM MANAGER FOR DECISION 

3-4-R 

3-4-R 

A 

X 

Change approved for entry in Master File. 

Change disapproved (2 cards showing record 
before and after change). Add, delete 
disapproved. 

TABLE 0-1. AcTION CODE - 1000 SYSTEM. [Page 1 of 2] 
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I Act1o~ Card Code. Code I Meaning 
I, I 

(Program Manager, ~as susgended action. Do not submit additional changes until 
action completed on thes pending changes) 

3-4-R C 

3-4-R D 

3-4 E , 

(Pr~gram manager'ha~1 taken a 
act10n taken.) . .1 

I' 

3-4-R I J 
I 

3-4-R 

3-4 

, , 

l I ; I 

I' K 
I' . , 

.', I 

I' N 

Change pending (record after change has 
been applied) 

Change pending (record before change has 
been applied) 

Addition pending 

different action. Look at program amendment for 

Proposed change, superseded by approved 
delete (2 cards). 

Change approved, but in modified form (2 
cards) • 

Add approved, but in modified form. 
I I II 

(Proposed change: reflect d, a 'reduction in excess of the dollar value of the 
line) ! 1'1 ' 

: I' f' S 
, . 1 

~ I, I 
. ,I 

P-Q Proposed change has been modified to 
reflect rpduction equal to the existing 
dollar value of the program line • 

C. CODES TO FACILITATE ~ACHINE IDENTIFICATION AND PROCESSING 
II' I I 

(These codes appear on MAP; IMET Order cards only, and consequently indicate 
an approved item) !, I 
5-6 

5-6-R 

R 

, ! II T 

r I! 
1 I 

11 w 
: I 

, i I 
• I, I' 
i ! I R 

II i . 
I ) I, 

MAP/IMET Order add. Indicates this line 
is appearing on the Order for the first 
time. 

MAP/IMET Order change. This code appears 
on both of the cards documenting a change 
to a MAP/IMET Order line previously 
issued • 

MAP/IMET order delete. Indicates deletion 
of a MAP/IMET Order line previously 
issued. 
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TABLE 0-2 

COMMITMENT CODE - 1000 SYSTEM 

Code Commitment 

a No u.S. commitment involved. 

000 510S.38-M 

2 The U.S. commitment involves the furnishing of this specific article or 
service but is such that price, source, and required delivery date 
adjustment can be made in the nQrmal manner should they occur. 

3 The U.S. commitment involves the furnishing of this specific article or 
service and requires that no adjustment be made in price, source, or 
required delivery date. 

4 No U.S. commitment involved. Specific 000 or MILDEP instructions in
volved the initial programming of this specific article or service at an 
agreed unit price other than that stated in the MASL. This unit price 
may be adjusted at a later date pursuant to supply execution action. 

S The U.S. commitment requires that this article or service must be fur
nished on or before the required date. Price and source adjustments can 
be made in the normal manner. 

6 No U.S. commitment involved. This article or' service is not to be 
delivered prior to the required delivery date. 

9 No U.S. commitment involved, unit price, supply source, and leadtime for 
this article or service is based on price and availability data received 
from the Implementing Agency. 

TABLE 0-2. COMMITMENT CODE - 1000 SYSTEM. 
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Code 

A 

B 

C 

D 

E 

F 

G 

H 

1 

I 

I 

. l TABLE D-3 
~ONDITION CODE - 1000 SYSTEM 

I 

000 5105.38-M 

Title 

serviJeable 
(issu~ble 
withoot 
qUaliricatiOn) 

Servi~eable 
(issu4ble with 
qualification) 

Serviceable 
(testlmodifi-catior 
Serviceable 
(testlmodifi-
catior 

. Unser~i ceab 1 e 
(limited 
resto~ation) 

I' 

Unser~iceab1e 
(repartab1e) 

Unser~iceab1e 
(incomplete) 

unserJ;ceable 
(condemned) 

Explanation 

New, used, repaired, or reconditioned 
materiel which is serviceable and 
issuable to all customers without 
limitation or restriction. 

New, used, repaired, or reconditioned 
materiel which is serviceable and 
issuable for its intended purpose but 
which is restricted from issue to 
specific units, activities, or geo
graphical areas by reason of its 
limited usefulness or short service 
life expectancy. 

Items which are serviceable and issu
able to selected customers, but which 
must be issued before condition A and 
B materiel to avoid loss as a usable 
asset. 

Serviceable materiel which requires 
test, alteration, modification, con
version or disassembly. 

Materiel which involves only limited 
expense or effort to restore to 
serviceable condition and which is ac
complished in the storage activity. 

Economically reparable materiel which 
requires repair, reconditioning or 
overhaul. 

Materiel requiring additional parts 
or components to complete the end item 
prior to issue. 

Materiel classified by inspection, 
teardown analysis or engineering 
decision to be uneconomica11y repara
ble and of no value to the Government, 
except for value of materiel content. 

A numeric 1 will be used to identify 
all commercial items programmed. 

0-26 
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TABLE D-4 
COST CODE - 1000 SYSTEM 

Code Cost Category 
I Investment Cost - The term IIInvestment Cost ll (Code 1) is used to identify 

equipment, supplies, and services that will improve the forces' capabili
ties and includes such items as initial unit equipment, reserves of 
equipment and alTlTlunition, concurrent spares and initial stockages of 
spare parts, replacement of obsolescent equipment to include that lost 
through attrition, overhaul and rebuild of equipment prior to initial 
issue, construction, equipment installed in facilities, projects such as 
communication systems, programmed as dollar value lines to facilitate 
implementation, and training associated with the introduction of new 
equipment or an improved capability. 

o Operating Cost - The term 1I0perating Cost ll (code 0 ) is used to identify 
equipment, supplies, and services needed to train, operate, and maintain 
forces in being and includes such items as spare parts other than initial 
stockages, anmunition and missiles used in training or to replace such 
items consumed in training and operations, rebuild and overhaul (excludes 
overhaul modernization) of equipment subsequent to initial issue, train
ing and other services that do not constitute investment costs, and 
administrative costs associated with overhaul program management admin
istration. 

The following examples are provided as guidance for the selected items listed 
below: 

Materiel: 
Requirement Investment 

Ammo components or raw materiels: 
For local manufacture tng ammo 
For local manufacture W/R ammo X 
For Ammo maintenance 

Class IV mods 
Class V mods X 
Component of an aircraft, missile, Aircraft Con-

trol and Warning System (AC&W), fire control, 
cOlTlTlunication or other system investment. X 

Equipment attachments 
Replacement of ships X 
Replacement of attrition losses X 
UN Forces support in Korea 
Servi ces: 
Contract technicians and contract services: 

Associated with introduction of investment items X 
Construction X 
Ship overhauls X 

Training: 
Training (Generic Codes N-IO through N-30) X 
Training Support (Generic Codes N-60 through N-70) 

TABLE 0-4. cosT CODE - 1000 SYSTEM. 
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II 

000 5105.38-'" 

1, 
TABLE 0-5 

ICOUNTRY jACTIVITY CODE - ALPHABETIC 
I 

I 
Countr~ Code 

Afghanistan AF CE NE5A 
Algeria AG EG NE5A 
Andorra AN EU EUR 
Angola AO EU AFR 
Anguilla AV 50 AR 
Antigua and Barbuda (U ) AC AT AR 
Argentina AR SO AR 
Australia AT PA EAP 
Austria AU EU EUR 

Bahamas BF SO AR 
Bahrain BA CE NE5A 
Bangladesh BG PA NE5A 
Barbados BB AT AR 
Belgium BE EU EUR 
Belize (UK) BH SO AR 
Benin OA EU AFR 
Bermuda (UK) BO 50 AR ( Bhutan BT EU AFR 
Bolivia BL SO AR 
Botswana I .. BC EU AFR 
Brazi 1 BR 50 AR 
British Virgin iJsl ands (UK) VI SO AR 
Brunei 

,. 

BX PA EAP 
Bulgaria BU EU EUR 
Burma BM PA EAP 
Burundi BY EU AFR 

Cameroon CM EU AFR 
Canada CN NR EUR 
Cape Verde, RepOblic CV EU AFR 
Cayman Islands (UK) CJ SO AR 
Central African!Republ CT EU AFR 
Chad I ' CO EU AFR 
Chile CI 50 AR 
China CH PA EAP 
Colombia CO SO AR 
Comoros CR EU AFR 
Congo CF EU AFR 
Costa Rica CS SO AR 
Cuba CU SO AR 
Cyprus CY EU EUR 
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000 5105.38-M 

Unified conmand Area/Congres-
Countrx Code Cognizance sional GrouEing 

Denmark DE EU AFR 
Djibouti DJ CE EUR 
Dominica DO AT AR 
Dominican Republic DR AT AR 

Ecuador EC SO AR 
Egypt EG CE NESA 
El Salvador ES SO AR 
Equatorial Guinea EK EU AFR 
Ethiopia ET CE AFR 

Fa lkl and Islands (UK) FA SO AR 
Fiji FJ PA EAP 
Finland FI EU EUR 
France FR EU EUR 
French Guiana (FR) FG SO AR 
French Polynesia (FR) FP PA EAP 

Gabon GB EU AFR 
Gambia GA EU AFR 
Germany (Bonn) GY EU AFR 
Ghana GH EU AFR 
Gibraltar (UK) GI EU EUR 
Greece GR EU EUR 
Greenland (DEN) GL SO AR 
Grenada GJ AT AR 
Guadeloupe (FR) GP SO AR 
Guatemala GT SO AR 
Guinea GV EU AFR 
Guinea-Bissau PU EU AFR 
Guyana GU SO AR 

Haiti HA AT AR 
Honduras HO SO AR 
Hong Kong (UK) HK PA EAP 

Iceland IL EU EUR 
India IN PA NESA 
Indochina IC PA EAP 
Indonesia ID PA EAP 
Iran IR CE NESA 
Iraq IQ CE NESA 
Ireland EI EU EUR 
Israel IS EU NESA 
Italy IT EU EUR 
Ivory Coast IV EU AFR 

TABLE 0-5. (Continued) [Page 2 of 7] 
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000 5105.38-M 

'I Unified COll1t1and ArealCongres-
Countr Code Co nizance s iona 1 Grou in 

Jamaica JM AT AR 
Japan JA PA EAP 
Jordan JO CE NESA 

Kampuchea (Cambodia) CB PA EAP 
Kenya KE CE AFR 
Kiribati KR PA EAP 
Korea (Seoul) KS PA EAP 
Kuwait KU CE NESA 

Laos LA PA EAP 
Lebanon LE EU NESA 
Lesotho LT EU AFR 
Liberia LI EU AFR 
Libya LV EU NESA 
Liechtenstein LS EU EUR 
Luxembourg LX EU EUR 

Macau (PORT) MC PA EAP 
Madagascar MA PA AFR 
Malawi MI EU AFR 
Malaysia MF PA EAP ( Maldives MV EU NESA 
Mali RM EU AFR 
Malta MT EU EUR 
Martinique (FR) MB SO AR 
Mauritania MR EU AFR 
Mauritius MP PA AFR 
Mexico MX SP AR 
Monaco MN EU EUR 
Mongolia MG PA EAP 
Montserrat (UK) MH SO AR 
Morocco MO EU NESA 
Mozambique MZ EU AFR 

Nambia WA EU AFR 
Nauru , NR PA EAP 
Nepal I NP PA ' NESA I Netherl ands , NE EU EUR 
Netherlands Antilles (NE) NA SO AR 
New Caledonia (FR) NC PA EAP 
New Zealand NZ PA EAP 
Nicaragua NU SO AR 
Niger NK EU AFR 
Nigeria NI EU AFR 
Niue 

I 
NQ PA EAP 

Norfolk Islands (AUSi) NF PA EAP 
Norway r NO EU EUR 
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000 5105.38-M 

Unified conmand Area/Congres-
Countr~ Code Co~nizance sional Grou~ing 

Oman MU CE NESA 

Pakistan pk CE NESA 
Panama PN SO AR 
Papua-New Guinea PP PA EAP 
Paraguay PA SO AR 
Peru PE SO AR 
Philippines PI PA EAP 
Pitcairn (UK) PC PA EAP 
Portugal PT EU EUR 

Qatar QA CE NESA 

Reunion (FR) RE EU AFR 
Romania RO EU AFR 
Rwanda RW EU AFR 

San Marino SM EU EUR 
Sao Tome and Principe TP EU AFR 
Saudi Arabia SR CE NESA 
Senegal SK EU AFR 
Seychelles SE PA AFR 
Sierra Leone SL EU AFR 
Singapore SN PA EAP 
Solomon Islands EP PA EAP 
Somalia SO CE AFR 
South Africa UA EU AFR 
Spain SP EU EUR 
Sri Lanka CE PA NESA 
St Christopher- Nevis (UK) SC AT AR 
St Helena (UK) SH EU AFR 
St Lucia ST AT AR 
St Pierre and Miquelon (UK) S8 SO AR 
St Vincent & Grenadines VC AT AR 
Sudan SU CE AFR 
Suriname NS SO AR 
Swaziland WZ EU AFR 
Sweden SW EU EUR 
Switzerland SZ EU EUR 
Syria SY EU NESA 

Taiwan TW PA EAP 
Tanzania TZ EU AFR 
Thailand TH PA EAP 
Togo TO EU AFR 
Tonga TN PA EAP 
Trinidad-Tobago TO AT AR 
Tunisia TU EU NESA 

TABLE 0-5. (Continued) [Page 4 of 7j 

0-31 



000 5105.38-M 

Unified Conmand AreaICongres-
Countr Code Co nizance sional Grou in 

Turkey TK EU EUR 
Turks and Ca;cos (UK) TS SO AR 
Tuvalu TV PA EAP 

Uganda , " UG EU AFR 
Union of Soviet Socialis: UR EU EUR 

Republics ' 
United Arab Emirates TC CE NESA 
United Kingdom UK EU EUR 
Upper Volta UV EU AFR 
Uruguay UY SO AR 

Vanuata NH PA EAP 
Venezuela VE SO AR 
Vietnam VS PA EAP 

Western Somoa WS PA EAP 

Vemen (Aden) YS CE NESA 
Yemen (Sanaa) YE CE NESA 
Yugoslavia YU EU FUR 

Zaire CX EU AFR ( 
Zambia ZA EU AFR 
Zimbabwe ZI EU AFR 

Afr;ca Region. R6 EU ' AFR 
American Republic Region R5 SO AR 
Central Treaty Organizat on T3 NR NR 

(CENTO) " 
Department of Defense 00 NR NR 

General Cost - MAP 
(GC-MAP) 22 NR NR 

East Asia/Pacific Region R4 PA EAP 
European Participating EP NR NR 

Group F-16 Contract 
Administration servie'1 
(EPG F-16 CASEUR) 

European Regi on:, i R2 EU EUR 
International Civil Avi.tion T7 NR NR 

Organization (ICAO HQ~I 
T8 NR NR International Civil Def~nse 

Organization (ICDO HQ~I 
MAP ICP-U.S. Army ; 04 PA NR 

Logistics Depot, Japdn 
(USALDJ) I 

MAP Owned Materie,l M3 NR NR 
(MAPOM) , 

I; 0-32 



DoD 5105.38-M 

Unified conmand Area/Congres-
Country Code Cognizance sional Grouping 

MAP Property Sales and M2 NR NR 
Disposal (MAPSAD) 

North Atlantic Treat~ N2 NR NR 
Organization (NATO 

NATO Airborne Early NI NR NR 
Warning and Control 
Program Management 
Office (NAPMO) 

NATO Aircraft Early K9 NR NR 
Warning and Control 
(Ground Environment 
Interfact) (NATO 
AEW+C (GEl)) 

NATO Aircraft Early K8 NR NR 
Warning and Control 
(Ground Environment 
Interface) {NATO 
AEW+C GEl)) 

NATO Aircraft Early K7 NR NR 
Warning and Control 
(Operations and Support 
Budget) (NATO AEW+C 
(O+S) ) 

NATO Headquarters N6 NR NR 
NATO Infrastructure N5 NR NR 
NATO Integrated Conmun- K4 NR NR 

ications System Manage-
ment Agency (NICSMA) 

NATO Maintenance and N4 NR NR 
Supply Agency-General 
(NAMSA-General) 

NATO Maintenance and K6 NR NR 
Supply Agency-Nike 
Training Center 
(NAMSA-NNTC) 

NATO Maintenance and K2 NR NR 
(Supply Agency-FI04 
(NAMSA-Fl04) ) 

NATO Maintenance and N7 NR NR 
Supply Agency-
HAWK and NATO 
HAWK Production & 
Logistics Office 
(NAMSA-HAWK & NHPLO) 

NATO Missile Fire Instal- N9 NR NR 
lation (NAMFI) 

TABLE 0-5. (continued) [Page 6 of 1J 
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Country 

I, 
1 

NATO Multi-Role COmb~t' 
Aircraft (MRCA) Devei
opment & Prod. Age'ncy 
(NAMMA) , 

NATO Mutual Weapons 
Development Program 
(MWDP) I ' 

NATO Seasparrow j, 
NATO-Weapons Produc~ior 

Program (NATO-WPP) 
Near East and South Asia ' 

Region (NESA) I 
Organization of Amer.fican 

States (OAS Hq) , 
Panama Canal Area : 

Military Schools (PACAMS) 
SINAI Peacekeeping I: : 

Force (Sinai Peace Force) 
South East Asia Treaty 1 

Organization (SEATO) 
Supreme Allied Commander 

Atlantic (SACLANT~ I 

Supreme Headquarters, I" 
Allied Powers, Europe 
(SHAPE) I 

United Nations (UN) L 
I'" , 
I, 

Atlantic Cdnmand 
I IT-

Central Conmand 
Euro'pean C+and 
Paci,fic Co~nd 
Southern Cd~and 
Afri1ca Region 

Code 

K3 

N8 

N3 
Kl 

R3 

Al 

11 

S2 

T4 

K5 

A2 

T9 

NOTE: AT 
CE 
EU 
PA 
SO 
AFR 
AR 
EAP 
EUR 
NESA 
NR 

• I 
Ame~ican Republic Region 
East Asia ~~d Pacific Region 
European Region 
Nea1 E,ast ~fld South Asia Region 
Non-Regiona~ 

I 
I, 
I' 

1 ' 

NR 

NR 

NR 
NR 

EU 

NR 

SO 

NR 

NR 

NR 

EU 

.... := 

NR 

DoD 5105.38-M 

rea ongres
sional Grouping 

NR 

NR 

NR 
NR 

NESA 

NR 

AR 

NR 

NR 

NR 

EUR 

NR 

(' 



Code 

Al 

A2 

AC 
AF 
AG 
AN 
AO 
AR 
AT 
AU 
AV 

SA 
BS 
BC 
BO 
BE 
BF 
BG 
BH 
BL 
BM 
BP 
SR 
BT 
BU 
BX 
BY 

CB 
CD 
CE 
CF 
CH 
CI 

·CJ 
CM 
CN 
CO 
CR 
CS 
CT 

TABLE 0-6. 

TABLE 0-6 

COUNTRY/ACTIVITY CODE - ALPHABETIC BY CODE 

Unified cOJ11l1and 
Country Cognizance 

Organization of American 
States (OAS) 

NR 

Supreme Hq, Allied Forces 
(SHAPE) 

EU 

Antigua and Barbuda (UK) AT 
Afghanistan CE 
Algeria EU 
Andorra EU 
Angola EU 
Argentina SO 
Australia PA 
Austria EU 
Anguilla SO 

Bahrain CE 
Barbados AT 
Botswana EU 
Bermuda (UK) SO 
Belgium EU 
Bahamas SO 
Bangladesh PA 
Belize (UK) SO 
Bolivia SO 
Burma PA 
Solomon Islands PA 
Brazil SO 
Bhutan EU 
Bulgaria EU 
Brunei PA 
Burundi EU 

Kampuchea (Cambodia) PA 
Chad EU 
Sri Lanka PA 
Congo EU 
China PA 
Chile SO 
Cayman Islands (UK) SO 
Cameroon EU 
Canada NR 
Colombia SO 
Comoros EU 
Costa Rica SO 
Central African Republic EU 

COUNTRY/ACTIVITy CODE - ALPHABETIC BY CODE. 
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ArealCongres-
sional Grouping 

NR 

EUR 

AR 
NESA 
NESA 
EUR 
AFR 
AR 
EAP 
EUR 
AR 

NESA 
AR 
AFR 
AR 
EUR 
AR 
NESA 
AR 
AR 
EAP 
EAP 
AR 
NESA 
EUR 
EAP 
AFR 

EAP 
AFR 
NESA 
AFR 
EAP 
AR 
AR 
AFR 
EUR 
AR 
AFR 
AR 
AFR 

[Page 1 of 1] 



Code 

CU 
CV 
CX 
CY 

04 
DA 
DE 
OJ 
DO 
DR 

EC 
EG 
EI 
EK 
EP 

ES 
ET 

FA 
FG 
FI 
FJ 
FP 
FR 

GA 
GP 
GH 
GI 
GJ 
GL 
GP 
GR 
GT 
GU 
GV 
GY 

HA 
HK 
HO 

I II Country 

Cuba~ II I, 
Cape VerdeJ, Republic of 
Zair~! i 
Cyprus i: 

I I ,: , 
MAP iICPl (USALDJ) 
Beni;n I I'I 
Denmark I 
Djib'out'i :' 
Domi'n i c'a I 

Domi'n i c'an Repub 1 i c 
I II I; I • 

Ecua,dor,1 I' 
Egypt I 
Irel'and I 
Equa'to~ialIGUinea 
European Participating 
Group ~-16IContract 
Adm.ni~trat~on Services 
(EPq. FH1. 6 ~.fSEUR) 
El salxadOr 
EthilOPlii~ 
Fal~la,nd I~~ands (UK) 
Fre~c~IGuiana (FR) 
Finljand \ .. 1 Fiji I ' 
Fre~ch Polynesia (FR) 

,I I • Francel : 
·1 I I, 

Gambia II' 
Gabon I 
Ghana II I, f 

Gibr;alj~ar (IUK ) 
Grenada II 
Green lland (DEN) 
Gua~~ l:oupe I (FR) 
Greece I I! 

Gu~te~~ 1 a ;: 
Guyana I ; i 
Guihea ! 

Germany (B, nn) 

HaHi II I ~ 
Hong,Kong (UK) 
Honour-as ' 

I 
I 

0-36 
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Unified Conmand ArealCongres-
Cognizance sional Grouping 

SO AR 
EU. AFR 
EU AFR 
EU EUR 

PA NR 
EU AFR 
EU EUR 
CE AFR 
AT AR 
AT AR 

SO AR 
CE NESA 
EU EUR 
EU AFR 
NR NR 

SO AR 
CE AFR ( 
SO AR 
SO AR 
EU EUR 
PA EAP 
PA EAP 
EU EUR 

EU AFR 
EU AFR 
EU AFR 
EU EUR 
AT AR 
SO AR 
SO AR 
EU EUR 
SO AR 
SO AR 
EU AFR 
EU EUR 

AT AR 
PA EAP 
SO AR 



000 5105.38-M 

Unified conmand Area/Congres-
Code Countrl Cognizance sional Groueing 

IC Indochina PA EAP 
10 Indonesia PA EAP 
IL Iceland EU EUR 
IN India PA NESA 
IQ Iraq CE NESA 
IR Iran CE NESA 
IS Israel EU NESA 
IT Ita ly EU EUR 
IV Ivory Coast EU AFR 

JA Japan PA EAP 
JM Jamaica AT AR 
JO Jordan CE NESA 

Kl NATO - Weapons Production NR NR 
Program (NATO-WPP) 

K2 NATO Maintenance and Supply NR NR 
Agency - FI04 (NAMSA-FI04) 

K3 NATO Multi- Role Combat NR NR 
Aircraft (MRCA) & PROD. 
Agency (NAMMA) 

K4 NATO Integrated Com- NR NR 
munications Systems 
Management Agency 
(NICSMA) 

K5 Supreme Allied Commander 
Atlantic (SACLANT) 

NR NR 

K6 NATO Maintenance and NR NR 
Supply Agency - Nike 
Training Center 
(NAMSA-NNTC) 

K7 NATO Aircraft Early NR NR 
Warning and Control 
(Operations and Support 
Budget) (NATO AEW+C 
(0+ S» 

K8 NATO Aircraft Early NR NR 
Warning and Control 
(Ground Environment 
Interface) (NATO 
AEW+C (GEI) 

Kg NATO Aircraft Early NR NR 
Warning and Control 
(Ground Environment 
Interface) (NATO) 
AEW+C (GEl» 

TABLE D-6. (continued) [Page 3 of 7] 
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Code 

KE 
KR 
KS 
KU 

LA 
LE 
LI 
LS 
LT 
LX 
LV 

M2 

M3 

MA 
MB 
MC 
MF 
MG 
MH 
MI 
MN 
MO 
MP 
MR 
MT 
MU 
MV 
MX 
MZ 

Nl 

N2 

N3 
N4 

N5 
N6 

Country :! : I 
Kenya ~ 
Kiribati,' 
Korea 
Kuwait : 

I 
Laos I 
Lebanon \ 
L iberia I ' 
Liechtenstein 
Lesotho r I ' 
Luxembourg I 
Libya II : 
MAP Property Sales & 

Oi spos;a 1 (¥APSAO) 
MAP Owned Materiel 

(MAPOM) i I 
Madagascar j 

Martinique (fR) 
Macau (~ORT) 
Ma 1 ays i:~, i 
Mongol i,~: 
Montser./r,at (UK) 
Malawi, i . 
Monaco I' I 
Morocco • 
Mauritius ; 
Maur~tahia ' 
Mal ta 1/" i Oman! : 
Ma 1 dr yes I 
Mexico!/ . 
Mozamb i que i 

I I r ; 
NATOj Aj~rbo~?e Early Warning 

and Oont~C!)l Program 
M~nageme~t Office (NAPMO) 

North Atlantic Treaty 
O~ganizaHon (NATO) 

NATQ S.~asp~rrow 
NATO Ma'intenance and Supply 

Agen'cy - 1 Genera 1 ( NAM5A 
G~netal) I 

NATO Infrastructure 
NATO Headq~arters 

1 

0-38 

unified Conmand 
Cognizance 

CE 
PA 
PA 
CE 

PA 
EU 
EU 
EU 
EU 
EU 
EU 

NR 

NR 

PA 
50 
PA 
PA 
PA 
50 
EU 
EU 
EU 
PA 
EU 
EU 
CE 
EU 
50 
EU 

NR 

NR 

NR 
NR 

NR 
NR 

000 5105.38-M 

ArealCongres
sional Grouping 

AFR 
EAP 
EAP 
NESA 

EAP 
NE5A 
AFR 
EUR 
AFR 
EUR 
NE5A 

NR 

NR 

AFR 
AR 
EAP 
EAP 
EAP 
AR 
AFR 
EUR 
NE5A 
AFR 
AFR 
EUR 
NE5A 
NE5A 
AR 
AFR 

NR 

NR 

NR 
NR 

NR 
NR 

( 
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Unified Conmand AreaICongres-
Code Countri: Cognizance sional Groueing 

N7 NATO Maintenance and NR NR 
Supply Agency - HAWK 
and NATO HAWK 
Production & Logistics 
Office (NAMSA-HAWK 
& NHPLO) 

N8 NATO Mutual Weapons NR NR 
Development Program 
(MWDP) 

N9 NATO Missile Firing NR NR 
Installation (NAMFI) 

NA Netherlands Antilles (NE) SO AR 
NC New Caledonia (FR) PA EAP 
NE Netherlands EU EUR 
NF Norfolk Islands (AUST) PA EAP 
NH Vanuata PA EAP 
NT Nigeria EU AFR 
NK Niger EU AFR 
NO Norway EU EUR 
NP Nepal PA NESA 
NQ Niue PA EAP 
NR Nauru PA EAP 
NS Suriname SO AR 
NU Nicaragua SO AR 
NZ New Zealand PA EAP 

PA Paraguay SO AR 
PC Pitcairn (UK) PA EAP 
PE Peru SO AR 
PI Philippines PA EAP 
PK Pakistan CE NESA 
PN Panama SO AR 
PP Papua-New Guinea PA EAP 
PT Portugal EU EUR 
PU Guinea-Bissau EU AFR 

QA Qatar CE NESA 

R2 Europe Region EU EUR 
R3 Near East/South Asia Region EU NESA 
R4 East Asia/Pacific Region PA EAP 
R5 American Republic Region SO AR 
R6 Africa Region EU AFR 
RE Reunion (FR) EU AFR 
RM Mali EU AFR 
RO Romania EU EUR 
RW Rwanda EU AFR 

TABLE 0-6. (Continued) lPage 5 of 7J 
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I 
I 

I 
II l rea ongres-

Code Countrl I sional Groue1ng 

S2 II : I NR NR Sinai Peac,ekeep1ng Force 
(Sinai ieace Force) 

S8 St Pi~~rel and Miqu:lon (FR) SO AR 
SC St Cryr1stppher-Nevls (UK) AT AR 
SE Seychellesl PA AFR 
SH St Helenall(UK) EU AFR 
SK Senegal I EU AFR 
SL Sier~~ LeAne EU AFR 
SM San Marino EU EUR 
SN Singapore PA EAP 
SO Somalia CE AFR 
SP spainl EU EUR 
SR Saudi Ara ia CE NESA 
ST st Lucia· AT AR 
SU Sudaryl CE AFR 
SW Sweden EU EUR 
SY Syrial : EU NESA 
SZ Swi tierl a1d EU EUR 

T3 Cent!~l Tijeaty Organization NR NR 
(CENTO) 

T4 Sout~1 Easl~ Asia Treat) NR NR ( Organiz~tion (SEATO 
T7 lntetnatipnal Civil Aviation NR NR 

Or~~niz~tion (ICAO Hq) 
T8 Intet~a!i~n~l Civil Defense NR NR 

Organlz~tl0n (ICAO Hq) 
T9 Uni te~ Na)1iions (UN) NR NR 
TC Unite~ Ar~b Emirates CE NESA 
TO Trini~ad-' obago AT AR 
TH Thailand PA EAP 
TK ; I EU EUR Turkey 
TN TOngal PA EAP 
TO Togol EU AFR 
TP Sao Tome and Principe EU AFR 
TS Turkil andCaicos (UK) SO AR 
TU Tun; $,iia EU NESA 
TV Tuvalu PA EAP 
TW .. I' PA EAP Talwan 
TZ Tanzahia EU AFR 

UA sout~1 Af11ca EU AFR 
UG Ugan9a . EU AFR 
UK Uni te1d Ki'~gdom EU EUR 
UR un;o~ of I~oviet Socialist EU EUR 

Republi¢s 
UV uppe~volla EU AFR 
UY urugrry SO AR 

itABU&: 0-6. (Conti nued ) [Page 6 of 7) 
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Code 

VC 
VE 
VI 
VS 

WA 
WS 
WZ 

YE 
YS 
YU 

ZA 
ZI 

00 

11 

22 

NOTE: AT 
CE 
EU 
PA 
SO 
AFR 
AR 
EAP 
EUR 
NESA 
NR 

Unified conmand 
Country Cognizance 

St Vincent & Grenadines SO 
Venezuela SO 
British Virgin Islands (UK) SO 
Vietnam PA 

Nambia EU 
Western Somoa PA 
Swaziland EU 

Yemen (Sanaa) CE 
Yemen (Aden) CE 
Yugoslavia EU 

Zambia EU 
Zimbabwe EU 

Department of Defense NR 
General Cost - MAP 
(GC-MAP) 

Panama Canal Area SO 
Military Schools 
(PACAMS) 

Department of Defense NR 
General Cost - IMET 
(GC-IMET) 

Atlantic Command 
Central CORlTland 
European CORlTland 
Pacific CORlTland 
Southern Command 
Africa Region 
American Republic Region 
East Asia and Pacific Region 
European Region 
Near East and South Asia Region 
Non-Regional 

TABLE 0-6. (Continued) [Page 7 of 7] 
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Area/Congres
sional Grouping 

AR 
AR 
AR 
EAP 

AFR 
EAP 
AFR 

NESA 
NESA 
EUR 

AFR 
AFR 

NR 

AR 

NR 



TABLE 0-7. 

~ :' 1 
TABLE 0-7 

.1' 1 

COUNTRY/,CTIVITY CODE - ALPHABETIC WITHIN AREA 
; I :I 

A. EASTIASIA AND PACIFIC (EAP) 
II II 
Aust~~lia 

~runer 
Bunna " I China 
~~~~IAI.sia/paCifiC Region 
~1J1 
Rrenc~ Polynesia (FR) 
H,ong I~ong (UK) 
Indocml ina 
I, d' I • ,n oneS1a 
-I II J,apa~ 
~~mp~~hea (Cambodia) 
Kii ritJati 
i<ore~ (Seoul) 
Il.laos j 
MacaJ (PORT) 
Ma 1 aYlI's i a 
'I ' 
~pngOlllia 
Nauru 
N~w q~ledonia (FR) 
New I'ea land 
~~ue J 
~prf01k Islands (AUST) 

. ~~pualiNew Guinea 
~~ilfp'pines 
~~tcal~rn (UK) 
~~ngaBore 
~~~omAn Islands 
Ta1wao 
Tihaill~nd 
Tionga\1 
Tuvalu 
1 Ii II 
V~nua~a 
Viletn~m 
-I' II ,. irr Somoa 

B. NEAR ElAST & SOUTH ASIA (NESA) 
! I ,1 
Afghapistan 
~llger~a 
aahra~n 

, ~~hgl~deSh 
B,~utan 
Egypt 
I'"[dfa 
II:, 

AT 
BX 
BM 
CH 
R4 
FJ 
FP 
HK 
IC 
10 
JA 
CB 
KR 
KS 
LA 
MC 
MF 
MG 
NR 
NC 
NZ 
NQ 
NF 
PP 
PI 
PC 
SN 
BP 
TW 
TH 
TN 
TV 
NH 
VS 
WS 

AF 
AG 
BA 
BG 
,BT 
EG 
IN 

coONTRVilAcnVITV CODE - ALPHABETIC WITHIN AREA. 
, .... " I , I 

1 

0-42 

1 

I 

000 5105.3S .. M 
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B. NEAR EAST AND SOUTH ASIA (NESA) (Continued) 

Iran IR 
Iraq IQ 
Israel IS 
Jordan JO 
Kuwait KU 
Lebanon LE 
Libya LY 
Maldives MV 
Morocco MO 
Nepal NP 
Near East & South Asia Region R3 
Oman MU 
Pakistan PK 
Qatar OA 
Saudi Arabia SR 
Sri Lanka CE 
Syria SY 
Tunisia TU 
United Arab Emirates TC 
Yemen (Aden) YS 
Yemen (Sanaa) YE 

C. EUROPE (EUR) 

Andorra 
Austria 
Belgium 
Bulgaria 
Canada 
Cyprus 
Denmark 
European Region 
Finland 
France 
Germany (Bonn) 
Gibraltar 
Greece 
Iceland 
Italy 
Liechtenstein 
Luxembourg 
Malta 
Monaco 
Netherlands 
Norway 

AN 
AU 
BE 
BU 
CN 
CY 
DE 
R2 
FI 
FR 
GY 
GI 
GR 
EI 
IT 
LS 
LX 
MT 
MN 
NE 
NO 

TABLE D-7. (continued) [Page 2 of 6J 
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C. 

o. 

I 

II 
II·· I, . 

iEURb~E (EUR) (Cont i nued) 
I 'II 
!Portygal 
.Roma~ia 
,San .I'¥arino 

I
'Spa, ~ 

ISuP~Tme Headquarters, Allied 
Pq~ers, Europe (SHAPE) 

ISwe~,~n 
,Swi tzerl and , II 
iTur~ey 
Uni9~ of Soviet Socialist 
I Re,p,ub 1 i cs 
~ni~~d Kingdom 
YU90ISlav;a 
I : I 
AFRlGA AFR 
Ii 
, I' 

(\ngol1 a 
Africa Region 
Benii~ 
, .1 
~ot~~ana 
Burundi 
" 'II 
camen\oon 
~ap~l Verde, Republic of 
Centn\al African Emp. 
Cha~1 
~omo,~os 
Conge 
OJ ibouti 
~qUa~Orial Guinea 
~thi~Pia 
Gabon 
• :1 

Gambia 
I ' '1\ Ghana 
1" Guin~a 

$ui.n~'la-Bi ssau 
Ivory Coast 
Ken:ya 
!Ueso'tho 
'II :1l1berlia 
" I 
.~adagrscar 
,~a 1 aWl; 
,~al itl 
~~aur11~~nia 
.~aurI1~' us 
;~ozaJ11pi que 
.~amb'1a 
i~igerl 
:~ige,r~a 
.~eun,i pn (FR) 

.
Rwandr 
II '1 

0-44 

PT 
RO 
SM 
SP 
A2 

SW 
SZ 
TK 
UR 

UK 
YU 

AO 
R6 
DA 
BC 
BY 
CM 
CV 
CT 
CD 
CR 
CF 
OJ 
EK 
ET 
GB 
GA 
GH 
GV 
PU 
IV 
KE 
LT 
LI 
MA 
MI 
RM 
MR 
MP 
MZ 
WA 
NK 
NI 
RE 
RW 

000 5105.38-M 

•. 

( 



D. AFRICA (AFR) (Continued) 

Sao Tome and Principe 
Senegal 
Seychelles 
Sierra Leone 
Somalia 
South Africa 
St Helena (UK) 
Sudan 
Swaziland 
Tanzania 
Togo 
Uganda 
Upper Volta 
Zaire 
Zambia 
Zimbabwe 

TP 
SK 
SE 
SL 
SO 
UA 
SH 
SU 
WZ 
TZ 
TO 
UG 
UV 
CX 
ZA 
ZI 

E. AMERICAN REPUBLIC/LATIN AMERICA (AR) 

American Republic Region 
Angui 11 a 
Antigua and Barbuda (UK) 
Argentina 
Bahamas 
Barbados 
Belize 
Bermuda 
Bolivia 
Brazi 1 
British Virgin Islands (UK) 
Cayman Islands (UK) 
Chile 
Colombia 
Costa Rica 
Cuba 
Dominica 
Dominican Republic 
Ecuador 
El Salvador 
Falkland Islands (UK) 
French Guiana (FR) 
Greenland (DEN) 
Grenada 
Guadeloupe (FR) 
Guatemala 
Guyana 
Haiti 
Honduras 
Jamaica 
Martinique (FR) 

R5 
AV 
AC 
AR 
BF 
BB 
BH 
BD 
BL 
BR 
VI 
CJ 
CI 
CO 
CS 
CU 
DO 
DR 
EC 
ES 
FA 
FG 
GL 
GJ 
GP 
GT 
GU 
HA 
HO 
JM 
MB 

TABLE 0-7. (Continued) [Page 4 of 6J 
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\ \. 
LI ,AMERIICAN REPUBLIC/LATIN AMERICA (AR) (Continued) 

F. 

II ~ I 
I Mexico 
IMont~errat (UK) 
')et~+rlands Antilles (NE) 
. Ni caragua 
Orga,~ization of American 

'I States (OAS) 
Panarlla 
Pana!~a Canal Area Military 
I sc:~oo 1 s (PACAMS) 
, para'~uay 
lPerul 
,~t Cristopher-Nevis (UK) 
St L' cia ' 
\$t P~rrre and Miquelon (FR) 
5t Vircent & Grenadines 
:Suri~ame 
!Tri ni~1 ad-Tobago 
Turks and Caicos (UK) 
'4rug~~y 
Venezuela 
: I i I 
NON-REGIONAL (NR) 

,II II 
\ Cent~al Treaty Organization 
I ! I (C~NTO) 

~~pa~iment of Defense 
Gener1al Cost - IMET 
1\ (GCd I MET) 
EuroPjean Participation 

\ 

GroUp F-l6 Contract 
. I Admli!nistration Services 

(FG~ F-l6 CASEUR) 
~nterhational Civil Aviation 

'1. I I Organization (lCAO HQ) 
" Interr~ational Civil Defense 

Il0rg~rization (ICDO HQ) 
" MA1P 1Cr.-U.S. Army Logistics 

I Depo~, Japan (USALDJ) 
MAP ~red Materiel (MAPOM) 
MAP P,i'operty Sales and 
1l0isppsal (MAPSAD) 

North !~tlantic Treaty 
I~rg~,ization (NATO) . 

NATO Airborne Early Warning 
~ndl~ontrol Program 
~Op~fations and Support 
BUd9~t) NATO AEW+C(O+S)) 

\' ' I 

I 

0-46 

MX 
MH 

" NA 
NU 
Al 

PN 
11 

PA 
PE 
PE 
SC 
ST 
VC 
NS 
TO 
TS 
Uy 
VE 

T3 

00 
22 

EP 

T7 

T8 

04 

M3 
M2 

N2 

K7 
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F. NON-REGIONAL (NR) (Continued) 

NATO Aircraft Early Warning K8 
and Control (Ground Environ-
ment Interface) (NATO AEW+C 
(GEl}) 

NATO Aircraft Early Warning Kg 
and Control (Ground Environ-
ment Interface) (NATO AEW+C 
(GEl) 

NATO Headquarters N6 
NATO Infrastructure N5 
NATO Integrated Communications K4 

System Management Agency 
(NICSMA) 

NATO Maintenance and Supply- N4 
General ((NAMSA-GENERAL) 

NATO Maintenance and Supply K6 
Agency-Nike Training Center 
(NAMSA-NNTC) 

NATO Maintenance and Supply 
Agency-FI04 (NAMSA-FI04) 

K2 

NATO Maintenance and Supply N7 
Agency-HAWK and NATO HAWK 
Production & Logistics Office 
(NAMSA-HAWK & NHPLO) 

NATO Missile Firing Installa-
ti on (NAMFl) 

N9 

NATO Multi-Role Combat Air- K3 
craft (MRCA) Develo)ment & 
Prod. Agency (NAMMA 

NATO-Mutual Weapons Develop- N8 
ment Program (MWDP) 

NATO Seasparrow N3 
NATO-Weapons Production Kl 

Program (NATO-WPP) 
Sinai Peacekeeping Force 

(SINAI PEACE FORCE) 
S2 

Supreme Allied Commander 
Atlantic (SACLANT) 

K5 

South East Asia Treaty T4 
Organization (SEATO) 

TABLE D-7. (Continued) [Page 6 of 6] 
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Code 

A 

B 

C 

o 

H 

J 

K 

L 

TABLE 0-8 

FOOTNOTE CODE - MASL 

Explanation 

000 5105.38-M 

Availability jss:Tiated with production capability. 

No assets curren~ly available for delivery to MAP. Available for 
future de1ive'ry oOlly. 

II : 
Under study by R&f _(Research and Development). 

Limited SUpp~~y aJailable. Replacement or preferred item, if any, is 
also listed ~n tH~ MASL. Under normal circumstances, preferred item 

" I t should be prOgrarmed. 

Ancillary eq~ipme~t must be programmed separately. 

S 11 d II. d: f· . i d pe out eSlre con 19uratlon n separate correspon ence. 

MILSTRIP RoJ~ing! Identifier data field in the MASL has been 1 eft 
blank becau$~ th~s is a dollar value line for which the program 
originator ~s tequired to select the appropriate implementing 
agency. Prpgraml originators will enter the appropriate MRI in 
columns 66-68 oflC

I 
ard 3 as follows: 

II ' 
Implementi.ng Agency ~ 

q 
Army ---'"1------------------- BY7 
Navy ---~------------------- NBZ 
Air A11orce' ------------------ FAO I i 

In se1ec~~ngl th~ Implementing Agency, the objective is to identify 
the Mi1i'tarr~ Dep,artment best positioned to provide the required 
art i c 1 es '0~1 serYli ce • As a general rule, the Mi 1 ita ry Department 
which is the normal recipient of MAP orders for the related end item 
(as indicat~d by: Ithe MRI assigned to the end item in the MASL) is in 

I" \ the best po~.itiq~ to provide ancillary equipment and efficient and 
effective followi10n support. Source of supply codes B, F, J, N, 0, 
R, S, or T ireqUilre the use of specific MRIs. Where the source code 
is J, alway~ use MRI code W03. Where the source code is S, always 
use MRI code I FAOi, Program originators will determine the proper MRI 
t~/~~ ~1~~qullters d; rect; n9 the use of sou rce codes B. F. N. O. 

Items SUPP1/iied lin a variety of voltages and configurations. If 
shipment is Ito I!>e effected direct to country without mounting in a 
vehicle or lairc~~ft within CONUS, spell out the required voltage of 
the Hem b.\'i 'seplf"te correspondence. 

TABtlE r·a., FooTNOTE CODE - MAst. [Page 1 of 2] 
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Code Explanation 

NN or N No source of supply normally available to MAP. However, in special 
circumstances, Military Department assets are made available to 
meet MAP requirements. SAOs should not program articles footnote 
coded NN unless previously advised of specific availability and 
price by the supplying MILDEP (Implementing Agency). 

PP or P For use by the DSAA-Indicates a summary line. 

RR or R Prior authority to program must be obtained by separate correspon
dence between the SAO and the DSAA. 

TT For use in processing records in the Republic of Korea (ROK) Equip
ment Transfer Program. 

W Special Navy requisitioning procedures apply. 

XX Items available for sales only. 

YY Items used in the FMS system not authorized for current programming. 

TABLE D-8. (Continued) [Page 2 of 2J 

0-49 



Program as: 
Major DOllar 
Item Line 

Generic 
Code Oescrtpt'on Federal Supply Classificatton Rellarks 

A AIRCRAFT 

1 Combat Aircraft 
'==-=-=-=-====:I======A __ A.ttack ------------------- ESC-1510 ---.-------------------- X======-

O--OOiiitier -------------------, FSC-1510 ------------------------ X 
F Fighter ------------------- FSC 1510 ------------------------ X 

~~~~~~~~~~~='-~S---~Anti-Su~rine-------------- fSC· 1510~-----~~=~-~~--~--~-~------------~--=~=-~~---~-~X~~~~~-_--~-~-~~~~~~~~~~~_ 
- - V=--vTOt&-'-VSTO[------------..:. Fsc-rsro ------------------------ X C) 

m 
:z 

2 Airlift Aircraft 
C Cargo Transport ----------- FSC 1510 ------------------------ X 

m 
:;0 -n 

3 Trainer Atrcraft 
T Trainer ------------------. FSc 1510 ------------------------ X 

n 
0 
C 

C m 
I 4 He li c02ters U'I 

0 A Attack -------------------. FSC 1520 ------------------------ X 

V) 

C Cargo Transport ----------. FSC 1520 -------------.---------- X 
H General Purpose ----------- FSC 1520 -------------.--------.- X 
L Observat ion --------------- FSC 1520 ------------------------ X 

::t-
r r 

S Ant i -Subnlarine ------------ FSC 1520 ------------------------ X V) 

-< T Trainer ------------------- FSC 1520 ------------------------ X 
U Util1ty ------------------. FSC 1520 .----------------------- X 

V) 

~ 
m 
~ 

5 Other Aircraft 
V) 

E Specia 1 Electronic -------- FSC 1515 ------------------------ X 

Ii 
Installation 

Glider -------------------- FSC 1540 ------------------------ X 
K Tanker -------------------- FSC 1510 ------------------------ X 
L Observation --------------- FSC 1510 ------------------------ X 
P Patrol -------------------- FSC 1510 -----------._----------- X 
U Utility ------------------- FSC 1510 ------------------------ X 
X Research ------------------ FSC 1510 ------------------------ X 
Z Airship ------------------- FSC 1530 ------------------------ X 

- ---

~ 
::t-
cu 
r 
m 
C 
I 
\0 

c o a 
U'I .... 
o 
U'I . 
Cool 
00 
I 
3: 



~ 
I 
~ 
~ 

Generic 
Code 

A 6 
A 
8 

7 
A* 
8* 

C* 
0* 

9 
A 

8 

C 

Program as: 
Major OOllar 

Description Federal Supply Classif1cation Item L1ne 

Modification of A1rcraft 
Class IV --------------------------------------------------------------------- X 
Class V ------------------------------------------------------- X 

Aircraft Support Equ1pment 
Ground Handling Equipment - FSC 1730. 4920 ---------------------------------- X 
Arresting Barr1er and ---- FSC 1710 ---------------------------------------- X 

Barricade Equipment 
Launching Equipment ------- FSC 1720 ---------------------------------------- X 
Specialized Trucks and FSC 1740 ---------------------------------------- X 

Trailers (Includ1ng 
Modificat10ns) 

Aircraft Spares and s~are Parts 
Gaso11ne Rec1procat ng ---- FSC 2810 ------------------------- X 

Engines. Complete 
Gas Turb1nes and Jet ------ FSC 2840 ------------------------- X 

Remarks 

* One dollar line provided 
for 1nitial stock age 
and for follow-on. 

Engines. Complete 
Aircraft Components. -----

Parts and Accessor1es 
FSC 16xx (except 1670). 1270. -------------------
1280. 1290. 1377. 1560. 2620. 2810 

X May include other FSG when 
supplied for aircraft. 

(Components). 2840 (Components). 
2915. 2925. 2935. 2945. 2950. 2995. 
6340. 6605. 6610. 6615. 6620 

B MISSILES 

1 Gound Launched Missiles 
Missiles. Major Components. 

Class V Mods ------------------------------------------------- X 



Generic 
Code Description 

8 Missile Shop Sets. Test 
Equipment. Trailers • 

Federal Supply Classification 

Program as: 
Major DOllar 
Item Line Remarks 

. Vans._ Mod K1ts. Other . .::==:.=:...=.-=:::....:===:...;..;~-.;..~--=:..;,..-=~-=-..;_~=..:........:=--_______________ .:.-._-.:.... __ 
--=========:-:-::"b2---..;.......----C'o~onents-ond~Suppott 

Equipment ------------------------------------------------------------------- X 
--------;:::;iI-------i2--Mr4i1unehed-Mf.s'5-Hes 

c 
• til 

N 
3 

Missiles. Major components. 
Class V Mods ------------------------------------------------- X 

Missiles Shop Sets. Test 
Equipment. Trailers. 
Vans. Mod Kits. Other 
Co~onents and Support . 
Equipment ------------------------------------------------------------------- X 

Sea Launched Missiles 
Missiles. Major components. 

Class V Mods ------------------------------------------------- X 

Missile Shop Sets. Test 
Equipment. Trailers. 
Vans. Mod Kits. Other 
Co~onents and Support Equipment -------------------------------------------- X 

The alpha codes indicated will be used by the Military Departments when submitting MASL data for ground launched 
missiles or associated dollar lines 

A. Hike 6. Pershing H. Lance X. Patriot 
B. Redeye H. Entac P. Stinger 
C. Hawk J. Tow R. Chaparral 
D. Mauler K. Dragon S. Shillelagh 
E. Jupiter l. Lacrosse V. Viper 
F. Sergeant M. Thor ... Roland 

~--..... 

c 
0 c 
U1 -0 
til 
• 
W 
00 
I 
~ 



C 
I 

U1 
W 

Generic 
Code Description Federal Supply Classification 

Program as: 
Major DOllar 
Item line Remarks 

The alpha codes indicated will be used by the Military Departments when submitting MASl data for air launched 
missiles or associated dollar lines 

A. Shrike N. Falcon W. Sparrow 
B. Harm R. Sidewinder Y. Matador 
C. Standard Arm S. Bullpup 
D. Standard T. Pheonix 
F. Aerie I Target V. Corpora I 

Missl1e 

The following codes will be used by the the military departments when submitting MASL data for sea launched missi
les or associated dollar lines 

K. Polaris 
l. Trident 
P. Terrier 
Q. Tartar 
R. Harpoon 
W. Seasparrow 

B 4 Q 
6 A 

Drones --------------------- FSC 1520. 1550 ------------------ X 
Modification of Missiles ------------------------------------------------------ X 

8 Multipurpose Missile Equi~nt 
A MUltipurpose Missile Equ\pment (includes FAAR) ----------------- X X 
B Multipurpose Missile Equipment Parts (includes FAAR) ------------------------- X 

9 Missile s~ares and Spare Parts 
A GUided issile Parts -------
B Guided Missile Warhead ----
C Free Missile Parts ---------

FSG 14XX. FSC 1190. 1195. 4935 -- X 
FSC 1336. 1337. 1338 ----------- X 
FSC 1055. 1190. 1195. 1340 ------ X 

c 
o c 
U'I -o 
U1 . 
w 
00 
I 
~ 



Generic 
C,ode 

C SHIPS 

Oescri~tion 

Program as: 
Mijor DOllar 

Federal Su~~ly Classification Item line 

1 Warships 
----:::.i----A oestroyer-("OO}--------------F-SC-1905~~"-.,.--,.=-_-_-_'"_-~-~-~~ ____ _ 

8 Submarine (SS) ------------ FSC 1905 ---------------~~------... ~ 
C Ocean Escort (DE) ---------- FSC 1905 ------------------------ X 

Remarks 

_____ ---,-.....:....::_1 __ .....:....-.:...." -1.10 Ll~.1:ght:.AJr..cT-AftCarr1er(CVl+-~F-SC 1905 ------------~==- .. --- X 
E light Cruiser (Cl)------::.-- FSC 1905 ------------------------ X---------------.....:....---....:..........::.....-.....:....--
F Guided Missile Frigate ----- FSC 1905 ------------------------ X 

2 Am¥hibiOUS Shi~s 
A ank Landing Ship --------- FSC 1905 .----------------------- X 
B Medium landing Ship (lSM/ 

lSSL) ------------------- FSC 1905 ------------------------ X 
c C Med.ium landing ShiP. Rocket 
• (lSMR) --------.---------- FSC 1905 .----------------------- X 

<.71 
~ 0 Utility landing Craft (lCU)- FSC 1905 --------------.--------- X 

E Transport (AKA/AP/APA/APC/ 
APO) --------------------- FSC 1910 ------------------------ X 

3 Mine Warfare Shi~s 
A Coastal Minelayer (...c) .--- FSC 1905 ------------------------ X 
8 Ocean Minesweeper (MSO) ---- FSC 1905 -~---------------------- X 
C Coastal Minesweeper (MCS) -- FSC 1905 ------------------------ X 
0 Inshore Minesweeper 

(MSl/MSB) ---------------- FSC 1905 ----------------.------- X 
E Fleet Minesweeper (NSF) ---- FSC 1905 ------------------------ X 
G Mine Countermeasure Support 

(MCS) ---_._-------------- FSC 1905 ------------------------ X 
H Auxiliary Mineplanter (YfF) FSC 1905 -----------------------. X 

4 Patrol Shi~s 
A Patro 1 Frigate (PF) -------- FSC 1905 ------------------------ X c 
B Patrol Craft (PC) .--------- FSC 1905 -----------------------. X 0 c 
C Patrol Craft Escort (PCE) -- FSC 1905 ------------------------ X 

U'I .... 
0 
<.71 
• 
~ 
I 
::J: 

. .--....... 



C 
I 

U1 
U1 

Generic 
Code 

Program as: 
Major DOllar 

Description Federal Supply Classification Item Une 

C 0 Patrol Gunboat (PGM) ------- FSC 1905 ------------------------ X 

5 

E Seaward Defense "Craft (SOC) FSC 1905 ------------------------ X 
F Fast Patrol Boat ----------- FSC 1905 ------------------------ X 
G Patrol Torpedo Boat (PT) --- FSC 1905 ------------------------ X 

A 
B 
C 
o 
E 
F 
G 
H 

K 
L 
M 
N 
P 
Q 

R 
S 

T 
V 
W 
X 
Z 

Auxiliaries and Craft 
Net [ay1n9 Ship (AN) -------
Oller (AO) ----------------Gasoline Tanker (AOG) ------
Fuel Oil Barge (YO/YSR) ---~ 
Gasoline Bar~e (YOG) ------~ 
Water Barge {YW} ----------
Light Cargo Ship (AKL) ----
Auxiliary Ocean Tug 

(ATA/ATR) ---------------
Submarine Rescue Ship (ASR). 
Seaplane Tender (AVP) -----
Small Harbor Tug (YTL) ----
Rescue Boat (AVR) ---------
Medium Landing Craft (LCM) -
Vehicle/Personnel landing 

Craft (lCVP) ------------
Surveying Ship (AGS) -------
La(:~l ~~~~~_~~~~~~_~~~~ __ _ 
large Harbor Tug (YTB) ----
Repair Ship (ARB) ---------
Submarine Tender (AS) -----
Floating Orydock (AFOL/SRO) 
Miscellaneous Boats and 

Craft --------------------

FSC 1925 ------------------------ X 
FSC 1915 ------------------------ X 
FSC 1915 ------------------------ X 
FSC 1915 ------------------------ X 
FSC 1905. 1915 ------------------- X 
FSC 1915. 1935 ------------------- X 
FSC 1925 ------------------------ X 

FSC 1925 
FSC 1915 
FSC 1925 
FSC 1925 
FSC 1940 
FSC 1905 

FSC 1905 
FSC 1925 

FSC 1925 
FSC 1925 
FSC 1925 
FSC 1925 
FSC 1950 

------------------------ X X 
X 
X 
X 
X 

---~-------------------- X 
------------------------ X 

X ..•. ~ •. 
X 
X 
X 
X 

FSG 19XX ------------------------ X 

6 Ships Support E~pment 
A Ship Overhaul dern1zation/ ---------------------------------- X 

Construction (In Country) 

Remarks 

o 
o 
o 

'Ut -o 
Ut . 
w 
00 
I 

31: 



Generic 
Code Oescrtpt Ion Federal Supply Classification 

Program as: 
Major DOllar 
Item line 

C 6 B Shipbuilding Cost Sharing ------------------------------7',.----- X 

Remarks 

______ ~J....;....--9 
A 

Shl~S s~ares and Spare Parts ._~ _ .,; ____ _ _ ,_' _ 
S~'ppare Parts, ___ u __ u In FSG lOU (except 2050), ------- X 

o 

1 

c 
I 

<.n 
0'\ 

2 

3 

4 

Components, and and 30XX 
Accessor..1es. _ _ _ .. _ ._ ~ , , 

COMBAT VEHICLES 

Armored Carriers 
A Personnel Carriers, Full --- FSC 2320, 2350 ------------------

Track 
B Personnel Carriers, Half --- FSC 2320 ------------------------

Track 
C Armored Cars -------------- FSC 2320, 2350 ------------------
0 Cargo Carriers ------------ FSC 2320, 2350 ------------------
E Weapons Carriers ---------- FSC 2320, 2350 -----------.------

Self-pro~elled Artillerx r' 
A Ant'~ rcraft ------------- FSC'2350 

----------~-------------B Anti-Tank ----------------- FSC 2350 ------------------------
C 105nm Howitzer ,,' 

FSC.2~50 ~. ------------ ------------------------
'0 15_ Howitzer -----------. FSC 2350 -----.------------------

F,SC " E 4.2 Inch Mortar ----------- 2350 ------------------------
F 8 Inch Howitzer ---------- FSC 2350 ------------------------
G 175nm Gun ------------_ .. -- FSC 2350 ------------------------
Z Other Se 1 f -Prope 11 ed FSC 2350 ------------------------

Artillery 

Tanks 
A ---ctght Tank ---------------- FSC 2350 ------------------------
B Medium Tank ------------- .. - FSC 2350 ------------------------

Tank Recoverx Vehicles 
A Tank Recovery Vehicles ---- FSC 2320, 2350 ----------._------

X 

X 

X 
X 
X 

X 
X 
X 
X 
X 
X 
X 
X 

X 
X 

X 

---~---

All Spare Parts for Combat 
Vehicles should be 
programmed under Generic 
Code KBA. 

o o o 
U'I .
o 
U'I . 



C 
I 

c.J'1 
-..,J 

Generic 
Code 

Program as: 
Major DOllar 

Description Federal Supply Classification Item Line 

D 5 Other Combat Vehicles 
A High Speed Tractors ------- FSC 2430 ------------------------ X 
B Amphibious Land Vehicles -- FSC 2320. 2350 ------------------ X 
C Tank Mounted Bulldozers --- FSC 2590 ------------------------ X 

E TACTICAL AND SUPPORT vtHICLES 

1 Semi-Trailers 
A Tank ---------------------- FSC 2320 ------------------------ X 
B Stake --------------------- FSC 2330 ------------------------ X 
C Van ----------------------- FSC 2330 ------------------------ X 
D Low Bed ------------------- FSC 2330 ------------------------ X 
E Transporter --------------- FSC 2330 ------------------------ X 
Z Other Semi-Trailers ------- FSC 2330 ------------------------ X 

2 Trailers 
A Cargo --------------------- FSC 2330 ------------------------ X 
B Tank ---------------------- FSC 2330 ------------------------ X 
C Ammunition ---------------- FSC 2330 ------------------------ X 
D Fuel Service ------------- FSC 2330 -----------------------. X 
E low Bed ------------------- FSC 2330 ------------------------ X 
F Flat Bed ---~-------------- FSC 2330 ------------------------ X 
G Bolster ------------------- FSC 2330 ------------------------ X 
H Dolly --------------------- FSC 2330 ------------------------ X 
Z Other Trailers ------------ FSC 2330 ------------------------ X 

3 Trucks 
A 174ton Cargo --------~---- FSC 2320 ------------------------ X 
B 1/4 ton AriJulance --------- FSC 2310 ------------------------ X 
D 3/4 ton Cargo ------------- FSC 2320 ------------------------ X 
E 3/4 ton AriJulance --------- FSC 2310 ------------------------ X 
G 1 ton Cargo --------------- FSC 2320 ---------------.-------- X 
K 2 1/2 ton Cargo ----------- FSC 2320 ------------------------ X 
L 2 1/2 ton Ou..., --------._-- FSC 2320 ------------------------ X 
M 2 1/2 ton Special Purpose - FSC 2320 ------------------------ X 

Remarks 

All Spare Parts for 
Tactical & Support 
Vehicles shuld be 
programmed under 
Generic Code K8A. 

o 
o o 
c.n .... 
o 
c.n . 
w 
00 
I 

31: 



.' 

.- ... -..... --.-----.--------------------------..Programas:-::-----------.--
Generic Najor DOllar 

Code Descriptton federal Supply Classtftcation Ite. Line 

E 3 N 2 1/2 ton Tank ------------ fSC 2320 ------------------------ X 
_ Q_' 2 1/2 ton Truck-Tractor --- FSC 2320 _--"'---------------------- X 

R 2 1/2 ton Wrecker --------- FSC 2320 ------------------------ X -----J ----·T~5;;t.on -Cargo---;;-.;-~-..;-.;- .. ;;;.-.;-~FSC -2320 ~;..~--------.--~----- X 
U 5-ton Dump ---------------- FSC 2320 ------------------------ X -~-w ·-5-ton-Truck-Tractor -.-------- FSC·2320 .------------------------ X 

~====::::;:!:!f.:======X-S-:-.ton:wr-eck.er" -------.----- ·f.SC':2-320 ---.-.-----.-.----------.---- ·X~·-======::::-~ 

C 
I 

<.n en 

Z Other Trucks -------------- FSC 2320 ------------------------ X 

4 
A 
B 
C 
o 

E 
F 
Z 

Su~port vehicles 
tat ion Wagon -------------

Sedans -------------------
Buses ---------------------Motorcycles and Motor -----

Scooters 
Amublances ---------------
Commercial Trucks --------
Other Support Vehicles 

f WEAPONS 

1 
A 
B 
C 
E 
f 
G 
H 
J 
K 
L 
M 
Z 

wep~:i!'sUp-~~-~~-----------
Carbines -----------------
Rtfles --------------------
Sub-Machine Guns ----------
Machine Guns --------------
Mounts --------------------
Shotguns ------------------
Sub-Caliber Weapons -------
Anti-Aircraft Guns --------
Launchers -----------------
Mortars -------------------Other Weapons (up to 75~) -

FSC 2310 ------------------------ X 
FSC 2310 ------------------------ X 
FSC 2310 ------------------------ X 
FSC 2340 ------------------------ X 

FSC 2310 ------------------------ X 
FSC 2320 ------------------------ X 
FSC 2310. 2320 ------------------ X 

FSC 1005 -----------------------
FSC 1005 -----------------------
fSC 1005 -----------------------
FSC 1005 -----------------------
FSC 1005 ------------------------
FSC 1005. 1015. 1090 ------------
FSC 1005 ------------------------
FSC 1005. 1010 -----------------
FSC 1005. 1010 -----------------
FSC 1005. 1010. lOS5 ------------
FSC 1010 ------------------------
FSC 1005. 1010. 1090 ------------

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

Remarks 

c 
0 
c 
<.n -0 
<.n . 
w en 
I :z 



C 
I 

0'1 
1.0 

Generic 
Code Description 

F 2 
A 
B 
C 
D 
E 
F 
G 
H 
J 
k 
L 
M 
N 
P 
Q 
R 
S 
T 
U 
Z 

Ar;~!!e~~S7~_~~~_~~~~ _____ _ 

76mm Guns -----------------
90mm Guns -----------------
105mm Guns ----------------
155mm Guns ----------------
175mm Guns ----------------
75mm Howitzer -------------
105mm Howitzer ------------
155mm Howitzer ------------
8-inch Howitzer -----------
75mm Recoilless Rifles ----
90mm Recoilless Rifles ----
105mm Recoilless Rifles 
l06mm Recoilless Rifles ---
12am. Recoilless Rifles ---
155mm Recoilless Rifles ---
81mm Mortar ---------------
107mm/4.2 inch Mortar -----
120nm Mortar -------.:.-----
Other Weapons (75mm -------

and over) 

3 Naval Ordnance Weapons 
A 20mm MOunts ---------------
8 40mm Mounts ---------------
C 3 inch/50 Mounts ----------
o 5 inch/25 Mounts ----------
E 5 inch/38 Mounts ----------
F 5 inch/54 Mounts ----------
G Loading Machines (all -----

Calibers) 
H Torpedo Launchers ---------
J Depth Charge Launchers ----
K ASW rock@t Launchers ----.--

Program as: 
Major OOllar 

Federal Supply Classification Item Line 

FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1029 ------------------------ X 
FSC 1025 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1025 ------------------------ X 
FSC 1030 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1025 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015, 1025, 1030, 1035 ------ X 

FSC 1005 ------------------------ X 
FSC 1010 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1020 ------------------------ X 
FSC 1020 ------------------------ X 
FSC 1020 ------------------------ X 
FSC 1010, lOIS, 1020 ------------ X 

FSC 1045 
FSC 1045 
FSC 1055 

------------------------ X X 
X 

Remarks 

c 
o 
C 

0'1 ..... 
o 
0'1 . 
W 
00 
I 
X 



Generic 
Code 

F 3 l 

Description 

Harbor Nets ,- Booms ,- and 
------_ -_ Buoys _ 

M 

Program as: 
Najor DOllar 

Federal Supply Classification I tea line 

FSC-I070.-2050--------------------------------- X 

--------------------------------------- X Degaussing and -----------
Mlnesweeplng Equipment 

----=---=====;;]:::=====N=Nava:l.::Ur.e::Contr:o:1--------

FSC 1075 

[SC-1210 ------------.---.--"''''-''-'''-'''-- X 

C 
I 
0\ 
o 

4 

p 

Q 
R 
S 

T 

u 
V 
W 
Z 

A 

B 

D 

z 

Directors 
Naval fire Control -------

Computing Sights 
ASW Fire Control Systems -
Gunfire Control Systems --
Torpedo Fire Control -----

Systems 
Submarine Fire Control ---

Systems 
Target Designating System -
Fire Control Radar -------
Close In Weapon Systems --

fSC 1220 ------------------------ X 

fSC 1230 ------------------------ X 
fSC 1230 ------------------------ X 
FSC 1210, 1220, 1230 ------------ X 

FSC 1230 ------------------------ X 

FSC 1260, 1265 ------------------
FSC 1285 -----------------------
fSC 1230 ------------------------FSG 10 (except 1070, 1075), 

X 
X 
X 
X ---------- X (1) Other Naval Ordnance 

Weapons - --- FSC-1240, 1250, 1260, 1265, 
1270, 1280, 1287, 1290 

Other wea~ons 
Chemtca Weapons and ------ FSC 1040 ------------------------ X ---------- X (1) 

Equipment 
Camouflage and Deception -- FSC 1080 --------------------------------------- X (1) 

Equtplllent 
Fire Control Equipment ---- FSG 12 -------------------------- X ---------- X (1) 

(Other than a trcraft and 
naval ordnance) 

Miscellaneous (other) ----------------------------------.------- X ---------- X (1) weapons and interchangable 
assemblies 

Remarks 

c 
o 
c 
U1 -o 
U1 . 



Generic 
Code 

Program as: 
Major OOllar 

Description 

F 9 Weapon Spare Parts, Components, 
A Weapons -------------------

B Naval Ordnance Weapons 

G AMMUNITION 

Federal Supply Classification Item Line 

and Accessories 
FSG llXX, 12XX, FSC 1005, 1010, -- X 
1015, 1020. 1025. 1030. 1035, 
1055. 1090. 1095. 2845 (other 
than Naval Ord) 
FSG 10XX. 12XX. FSC 2845 -------- X 

1 Ammunition (up to 75mm) and Grenades 
A 22 caliber ---------------- FSC 1305 ------------------------ X 
B 30 caliber ---------------- FSC 1305 ------------------------ X 
C 7.62mm -------------------- FSC 1305 ------------------------ X 
D 38 caliber ---------------- FSC 1305 ------------------------ X 
E 45 caliber ---------------- FSC 1305 ------------------------ X 
F 50 caliber ---------------- FSC 1305 ------------------------ X 
G 60 caliber ---------------- FSC 1305 ------------------------ X 
H 20mm ---------------------- FSC 1305 ------------------------ X 
I 22mm ---------------------- FSC 1305 ------------------------ X 
J 37mm ---------------------- FSC 1310 ------------------------ X 
K 40mm ---------------------- FSC 1310 ------------------------ X 
L 57mm ---------------------- FSC 1310 ------------------------ X 
M 60mm Mortar --------------- FSC 1310 ------------------------ X 
N Shotguns ------------------ FSC 1305 ------------------------ X 
P Grenades ------------------ FSC 1330 ------------------------ X 
Z Other Ammunition ---------- FSC 1305, 1310. 1330 ------------ X ---------- X (1) 

2 Ammunition, 75mm and over 
A 75mm ----------------------
B 76~ -------~--------------
C 81mm Mortar ---------------
D 90mm ----------------------
E 105mm ---------------------
F l06mm ---------------------
G 4.2 inch Mortar -----------

FSC 1315 
FSC 1315 
FSC 1315 
FSC 1315 
FSC 1315 
FSC 1315 
FSC 1315 

------------------------ X X 
X 
X 
X 
X 
X 

Remarks 

~ 
00 
I 
3 



--------,-------_. __ ._- p'ro9r-ain -a's:' .----- - , . - ..... 
Generic 

Code Description Federal Supply Classif1catton 
Major DOllar 
Itea ltne 

G 2 H 3 tnch/50 -------------~-~~ FSC 1315 ------------------------ X 
J 5 inch/25 ----------------- FSC 1320 ------------------------ X 
It 5 tnch/3S ----------------- FSC 1320 ------------------------ X - - l-' -5 tnch/54 - :::;:::------------.;--rSC '1320 ----------,;',;'--='--.;;..;-..;;,-J' 

M 155mm --------------------- fSC 1320 ------------------------ X ---========:, ___ "_8_Jnch~----------------- 'FSC 1320 ------------------------ X 
P 175l1li ---------------=--~:::- fSC -1320 --::=.:--:.------=----------~--= ~'X' 

o 
I 
0\ 
N 

3 

l Other Ammunttion ----------- FSC 1315. 1320 ------------------ X ---------- X (1) 

A 
B 
C 
D 
l 

land Mtnes and Ex~lostves 
Antl-personnellnes -----
Antt-tank Mtnes ----------
DelllOlt t ion Ktts -----------
Charges -------------------Other Explostves and ------

land Mine Co~onents 

FSC 1345 ------------------------ X 
FSC 1345 ------------------------ X 
FSC 1375 ------------------------ X 
FSC 1375 ------------------------ X 
FSC 1345. 1375. 1376. 1377 ------ X ---------- X 

4 Naval Ordnance Ammunitton 
A Service Mines. complete 
B __ 1b't1l Ktnes ... CQq)lete_ ~---':" 
C Mtne Components -----------
D Torpedo Exercise Heads ----
E Anti-surface Torpedoes ----
F ASW Torpedoes -------------
G Torpedo Components --------
H Depth Charges -------------
J Depth Charge Coaponents ---

5 Bombs and Rockets 

FSC 1361 ------------------------ X 
FSC 1350. 1351 ------------------ X 
FSC 1350. 1351 -------------~:--- X 
FSC 1355. 1356 ------------------ X 
FSC 1356 ------------------------ X 
FSC 1356 ------------------------ X 
FSC 1355. 1356 --------------------------------- X 
FSC 1361 ------------------------ X 
FSC 1360. 1361 --------------------------------- X 

A PractIce Boabs and· Shapes - FSC 1325. 1105 ------------------ X 
B Arnor Piercing Bombs ------ FSC 1325 ------------------------ X 
C Depth Bombs --------------- FSC 1325 ------------------------ X 
D Fire and Incendtary Bombs - FSC 1325 ------------------------ X 
E Fragmentation Bcabs ------- FSC 1325 ------------------------ X 
F General Purpose Bombs ----- FSC 1325 ------------------------ X 

Retllarks 

c o 
C 

Q1 -o 
Q1 

• 
W 
00 
I 
3: 



Generic 
Code 

G 5 G 

M 
N 
P 
Q 
R 
S 
T 
U 
V 
W 
Y 
Z 

6 

Program as: 
Major DOllar 

Description Federal Supply Classification Item line 

Electronic Operated ------- FSG 13 -------------------------- X 
Guided Bombs 

Bomb Components ----------- FSC 1325 --------------------------------------- X 
Other Bombs --------------- FSC 1325 ------------------------ X 
2.25 inch Rockets --------- FSC 1340 ------------------------ X 
2.36 inch Rockets --------- FSC 1340 ------------------------ X 
2.75 inch Rockets --------- FSC 1340 ------------------------ X 
3.5 inch Rockets ---------- FSC 1340 ------------------------ X 
5 inch Rockets ------------ FSC 1340 ------------------------ X 
7.2 inch Rockets ---------- FSC 1340 ------------------------ X 
Asroc Rockets ------------- FSG 1356 ------------------------ X 
Honest John Rockets ------- FSG 10. 11 & 13 ----------------- X ---------- X 
Rocket Components --------- FSC 1340 ------------------------ X ---------- X (1) 
Other Rockets ------------- FSC 1340 ------------------------ X 

Remarks 

A 
Pyrotechnic and Chemical Munitions 

Chemical MUnitions -------- FSC 1365 X ---------- X Agents - Articles other 
than agents in FSC 1365. 

8 Pyrotechnics -------------- FSC 1370 ------------------------ X ---------- X (1) 

7 Other Ammunition 
A Ammunition Raw Materials --
8 Fuzes and Primers ---------
C Ammunition Containers -----
o Miscellaneous Ammunition. 

Tools. and Specialized 
Equipment 

FSC 9999 ------.-------------------------------- X 
FSC 1390 ------------------------ X ---------- X (1) 
FSC 8140 --------------------------------------- X 
FSC 1385. 1386. 1395. 1398. 4915. 4927 --------- X 

H COMMUNICATIONS EQUIPMENT 

1* Telephone and Telegraph --- FSC 5805 ------------------------ X ---------- X (1) 
Equipment 



Generic 
Code Description Federal Supply Classification 

Program as: 
Major 00 11 ar 
Item line Remarks 

-Radio and Television ------ -FSC 5820, ~5821, 5985,~5895. x ---------- X (1) Installation units 
will be programmed 
under dollar lines 

Communications Equipment 

3* Radio Navigation Equipment 
-----=--1---4* __ -_Radar....:£quipment -----------

5* Underwater Sound ----------
Equipment 

6* Other Communications 

Equipment (Include 
Modifications) 

____ provided hy OSAA. 

FSC 5825, 5825, 5826 ------------ X _-_-_-_-_-_-_-_-_-_- Xx (11» 
FSC.5840, 5841, 5895 ------------ X ( 
FSC 5845 ---------------~---------.- X ----------- -X - (1)·--

FSC 1810, 5810, 5815, 5830, ----- X ---------- X (I), (2) 
Installation units for 

equipment in FSG 58XX 
(other than 5820, 5821) 
will be programmed under 
appropriate dollar line 
provided by OSAA. 

* The following alphabetics will be used by the Military Departments as the third character of the Generic Code to 
Identify the type of installation: 

Alrbcirl'1e_ 
Fhled 

P Pack or Portable 
- - - --~ ·'V "Ground;-Yeh1cu-lar" --

---_A 
F 
G 
K 

Ground, General 
Amphibious 

Ground Use W Water, Surface, and Underwater 
Z Other Communications Equipment 

9 

A 

Communications Equl~nt s~are 
Parts and Electron~Supp ies 
communications Equipment, 

Spare Parts, and 
Electronic Supplies 

J SUPPORT EQUIPMENT 

(Includln~ Modifications) 

FSG 58XX, 59XX --------------------------------- X 

1 A Choe~~~:a;1~!~;tand _______ FSC 4230 _______________________________________ X 

Impregnating Equipment 

o 
o c 
U1 -o 
U1 . 



Program as: 
Generic 

Code Description Federal Supply Classification 
Major Dollar 
Item Line 

J 2 
A 
B 
C 

o 
E 
F 
Z 

Construction Equi~nt 
Full Track Trac ors ------
Wheeled Tractors ---------
Earthmoving and -----------

Excavating Equipment 
Cranes and Crane Shovels -
Road Clearing Equipment --
Military Bridging --------
Miscellaneous -------------

Construction Equipment 

FSC 2410 
FSC 2420 
FSC 3805 

--------------------------------------- X X 
X 

FSC 3810 --------------------------------------- X 
FSC 3825 --------------------------------------- X 
FSC 5420 --------------------------------------- X 
FSC 3815. 3830. 3895 --------------------------~ X 

3 Materials Handling Equipment 
A Conveyors. Cranes and ----- FSC 3910. 3950 --------------------------------- X 

4 

Derricks 
Z Other Materials Handling FSG 39XX (except 3910. 3950) ------------------- X 

A 
B 
C 

Z 

Equipment 

Photographic Equipment 
Cameras -------------------Projection Equipment ------
Developing and Finishing --

Equipment 
Other Photographic -------

Equipment. Supplies. and 
Spare Parts 

FSC 6720 
FSC 6730 
FSC 6740 

--------------------------------------- X X 
X 

FSC 67XX (except 6720. 6730. ------------------- X 
6740) 

6 Other Equipment 
A Parachutes and Aerial FSC 1670 --------------------------------------- X Delivery Equipment 
o Other Power Transmission -- FSG 30XX --------------------------------------- X Equipment 
E Woodworking Machinery ----- FSG 32XX --------------------------------------- X and Equipment 
F Metal Workin9 Machinery --- FSG 34XX --------------------------------------- X 

Remarks 



Program as: 
Generic 

Code Description Federal Supply Classif1cation 
Major bOllar 
Item Line 

J 6 G Special Industrtal -------- FSG 36XX --------------------------------------- X 
Machines 

N Safety and Rescue Equipment fSC 4220 & 4240 -------------------------------- X 
----P-Steam.l'..lanLand_Oryi.ng fSG 44XX -------... ------------------------------- X 

Equipment -- . ~-- ---'- -- - _ 
.Q .Maintenance and Repair FSC 4910; 4930. 4931. 4933. 4940 --------------- X 

------==.J-------Shop"Equipment-_____ _ 
R Power and Distribution ---- fSG 61XX~&-62XX ---------------~----------------·X 

7 

Equtpment 
T Instruments and laboratory - fSG 66XX (except 6610. 6630. & 6640) ----------- X 

Equipment 
Z Other Support Equipment --- FSG 22XX. 3835. 6310. 6330. 6350 --------------- X 

A 
B 
C 
D 
E 

Other su~~rt Equi~nt 
Nedtca urg'cal~u'pment - FSC 6515 --------------------------------------
Dental Equtpment ---------- FSC 6520 ---------------------------------------
X-Ray Equtpment ----------- fSC 6525 ---------------------------------------
Hospital Equipment -------- FSC 6530 --------------------------------------
Chemistry/laboratory ------ FSC 6630. 6640 ----------~----------------------

Equipment . 

X 
X 
X 
X 
X 

- - - F 

G 
H 

-laundry.and Dry. Clean1ng __ -~----ESL3_5JO ---------------------------------------
Equ1pMent . - ------- --- -- --

Shoe Repa'r Equtpment ----- FSC 3520 --------------------------------------
Service and Trade --------- FSG 35XX (except 3510 & 3520) -----------------

Equipment 

X 

X 
X 

J 

K 
L 
M 

N 
P 

Q 

General Purpose ADP ------- FSG 70XX ---------------------------------------
Equipment 

Office Machines ----------- FSG 74XX --------------------------------------
Pumps and Compressors ----- FSG 43XI --------------------------------------
Plumbing and Heating ------ FSG 45XX ---------------------------------------Equipment 
Engines ------------------- FSG 281X (except 2810. 2840. 2845) ------------
Prefab and Portable ------- FSG 54XI (except 5420) ------------------------

Structures 
Mine Dr1llng Equipment ---- FSC 3820 ---------------------------------------

X 

X 
X 
X 

1 
X 

X 

Remarks 

c 
0 c 
U1 -<:) 
U1 . 
W 
00 
I 
31: 



c 
• 0'1 ....... 

Program as: 
Generic 

Code Description Federal Supply Classification 
MiJor DOllar 
Item line 

J 7 R Refrigeration and --------- FSG 41XX --------------------------------------- X 

K 

Airconditioning Equipment 
S Firefighting Equipment ---- FSC 4210 --------------------------------------- X 
Z Other Support Equipment --- FSG 31XX. 46XX. 47XX. 48XX. 71XX. 12XX. 13XX --- X 

8 Technical Books. Ma~ and Publications 
A Technical Books. s. ---- FSG 76XX --------------------------------------- X and Publications 

SUPPLIES 

1 Clothin~ and Textile Supplies 
A Cloth ng/fextiles and ----- FSG 83XX '84XX -------------------------------- X 

2 
A 

Z 

Individual Equipment 

Medical su~plies 
Drugs. B olO9lcals and 

Surgical Dressings 
Other Dental and Medical -

Supplies 

3 Subsistence 

FSC 6505. 6510 --------------------------------- X 
Supplies in FSG 65XX. (except FSC 6505. 6510) -- X 

A Human Subsistence --------- FSG 89 ----------------------------------------- X 

4 General SUP~ies 
A Hand and asur1ng Tools --
Z Other General Supplies ---- FSG 51XX. 52 XX --------------------------------- X 

FSG 40XX. 15XX. 11XX. 18XX. -------------------- X 
19XX. 8OXX. 81XX (except 8140). 
85XX. 93XX. FSC 8710. 8820. ' 
9905. 9920. 9925. 9930. 9999 

5 Industrial SUIPl1es 
A Industrialuppltes ------- FSG 3lXX. 53XX. 94XX. 95XX ----------------.----- X 

Remarks 

c o c 
U1 .... 
o 
U1 . 
~ • JI: 



C 
I 
0\ 
00 

Generic 
Code 

K 6 
A 
B 
C 
o 

-.-E 
f 
G 
Z 

7 

Description 

fuels, 011s and Chemicals 
Jet fuel ------------------
Avaiation Gasoltne -------
Automotive Gasoltne .------
Diesel fuel ---------------
Navy Spedal fuel 011 ~----

Chemicals ----------------
Solid fuel ---------------
Other Petroleum, Oil. 

and Lubricants 

Construction Su~plies 
Z Construction upplies 

Program as: 
Major DOllar 

federal Supply Classificat10n Item Line 

fSC 9130 --------------------------------------- X 
fSC 9130 --------------------------------------- X 
fSC 9130 --------------------------------------- X 
FSC 9140 --------------------------------------- X 
fSC 9140 --------------------------------------- X 
FSG 68XX --------------------------------------- X 
fSC 9110 --------------------------------------- X 
FSG 91XX (except 9110, 9130, 9140) ------------- X 

FS6 55XX. 56 XX --------------------------------- X 

Remarks 

8 Automotive Su~plies 
A Automotiveuppltes and 

Spare Parts 
FSG 23XX, 24XX. 25XX 26XX --------------------
(except 2630). 28XX lexcept 
2810. 2840, 2845). FSC 2910, 
2920. 2930, 2940, 2990, and other 

X Automotive supplies and 
spare parts for 
equipment in Generics 
D. E, J & K 

sparepartL ___ _ 

FOOTNOTES: (1) In those generics Where both .ajor item and dollar lines may be added to the MASL. the Mtlttary 
Departments .ust li.it .ajor itea lines to those pieces of equipment for which vtsibility is con
sidered absolutely essential to good program control and supply management. 

L SUPPLY OPERATIONS 

1 Transportation Costs 
A Inland Transportation-CONUS 01 --------------------------------------------- X 
8 Ocean Transportation ------ 01 --------------------------------------------- X 
C Air Transportation -------- 01 -------.------------------------------------- X 
o Parcel Post --------------- 01 --------------------------------------------- X 
E Commercial Carrier -------- 01 --------------------------------------------- X 
Finland Transportat10n 01 --------------------------------------------- X 

Overseas 

.~. 

c 
o c 
U'I ..... 
o 
U'I . 
W 
00 
I :z 



Generic 
Code Description Federal Supply Classification 

Program as: 
Major DOllar 
Item Line 

L 2 packin~, Crating, Handling, Port Loading & Port 
Unloa ng Costs 

A 
B 
C 

Packfng Cratfng and Handling 01 --------------------------------------------- X 
Port Loading -------------- 01 .-------------------------------------------- X 
Port Unloading ------------ 01 .-------------------------------------------- X 

3 
A 

F 
G 

--------------------------------------------- X 

01 --------------------------------------------- X 
01 --------------------------------------------- X 

4 A St~~~:g:n:n:aAa'~~:~~~c~fo~t~ck8Ile~------------------__________________________ X 
Stockpiles 

5 Offshore Procurement Ex~enses 
A Offshore Procurementxpenses 01 --------------------------------------------- X 

6 LO~istics Management Expense 
A ogfstfcs Mangement Expense 01 --------------------------------------------- X 

7 A Trf~:!e~x~=~!~:es ___________ 01 _____________________________________________ X 

8 Case Management 
A Case Management ----------- 01 --------------------------------------------- X 

M MAINTENANCE OF EQUIPMENT 

1 Technicians and Allied Services 
A Aircraft Technical Assistance 02 --------------------------------------------- X B Missile Technical Assistance 02 X 

Remarks 



C 
I ...... 
o 

Generic 
Code 

M 1 C 

o 
E 
F 

-----6 

Program as: 
Major bOllar 

Oescri pt i on Federal Supply Classiffcation Itea Line 

Conmunications Technical 02 ---------------------------------------------Assistance 
EAM Services -------------- 02 ---------------------------------------------
Other Technical Assistance - 02 --------------------------------------------
Technical Data Package (TOP) 02 --------------------------------------------

- -Engineering Technica 1-----0~02 - ----------------;;~~-"'-"=-~-..,-------------------
Assistance- -- .. - -

X 

X 
X 
X 
X 

~--H-Techn ica l-Coordinat ion ------02 - ------------------------.---------------------Progrllll (TCP) - ---
X 

2 

J 

K 
L 
M 

" Q 
R 

A 

80

" 

C 

o 
E 
F 
6 
H 

Aircraft Structual -------- 02 ---------------------------------------------Integrity PrograM (ASIP) 
"on-Standard It~ Support -- 02 ---------------------------------------------
PMEL Calibration ---------- 02 --------------------------------------------
Engine CIP ---------------- 02 ---------------------------------------------
Technical Data Publicatfons 02 --------------------------------------------
Ship Maintenance Technfcal - 02 ---------------------------------------------
Logfstfcs Technical ------- 02 ---------------------------------------------Assfstance 

X 

X 
X 
X 
X 
X 
X 

ReRair~Rehabilitation/Replacement of Equipment 
epa r/Rehabilitation! ---- 02 ------------------------------ X ---------- X - --Rep lacement-of-
Afrcraft and Aircraft 
Engine Overhauls (Including 
Aircraft IRAN) 

Overhaul of Ships --------- 02 ------------------------------ X 
Repair/Rehabilitation/ ---- 02 ------------------------------ X 

Replacement. Other 
Combat Vehicles ----------- 02 ------------------------------ X 
Tactical/Support Vehicles - 02 ------------------------------ X 
Weapons ------------------- 02 ------------------------------ X 
Ammunftion ---------------- 02 ---------------------------------------------
Communications/Electronics. 02 --------------------------------------------

Meteorological Equipment 

...--...-

X 
X 

X 
X 
X 
X 
X 

Remarks 

0 ..... 

c 
0 
c 
U1 ..... 
0 
U1 . 
W 
00 
I 

31: 



Generic 
Code 

M 2 J 
K 

3 

A 

B 
C 

Program as: 
Major DOllar 

Description Federal Supply Classification Item Line 

Support Equipment --------- 02 --------------------------------------------- X 
Missiles ------------------ 02 ------------------------------ X ---------- X 

of Excess Material 

01 --------------------------------------------- X 

01 --------------------------------------------- X 
01 --------------------------------------------- X 

N TRAINING (FMS 1200 SYSTEM ONLY) 

o 0 Trf~~l~'ng __________________ 00 

7 Trainin,-Medical Services 
E Train ng-Medical Services - 00 

9 
A 

B 

X 

Trainin, 
Train ng-Aids, Devices, 

Spare Parts ------------- 00 
Training-Books, Pubs, 

Other ------------------- 00 Training-PCH&T Cost ------- 00 

--------------------------------------------- X 

--------------------------------------------- X 

--------------------------------------------- X 

--------------------------------------------- X 
--------------------------------------------- X 

Remarks 



Generic 
Program as: 

Major Do nar 
Code Item Ident No. Description/Category Item Line Remarks 

N 

----- -
.~~--~~=-

--~--___ r~-==~==-=--=-~=-====-0111000 "'""="=- :---=P 110t, Jet .. F bed Wi ng - x 
01-12000 P~Uot.;::convent_~HXed-Win_g-=-====::::::~x~===========~==-=======~~=~~~~==~ 
0113000 Pilot, Hel1copter x 

o 
I 

'" N B 

C 

0114000 Non-Pl1ot x 
0115000 Instructor x 
0116000 Specia 1 Techn iques x 
0117000 Crew/Transition x 
0118000 Fl1ght Test x 
0119000 Other x 

0120000 

0121000 
0122000 
0123000 
0124000 
0125000 
0126000 
0127000 
0128000 
0129000 

0130000 

0131000 
0132000 
0133000 
0134000 
0135000 

Operations Training, U.S. 

Combat Operations 
Weapons/Tactics/FAH 
Minewarfare/ASW 
Amphibious Operations 
Reece, Mapping/Photo 
Counterinsurgency/Psy War 
CBR 
Training Devices/Simulators 
Other 

Comm/Elect Training, U.S. 

Electronic fundamentals 
Ground/Comm/Signal 
Air CoIIIII/Signal 
Fire Control Sys/Sur-Air 
AS .. Systeas/Sur-Atr 

x 
x 
x 
x 
x 
x 
x 
x 
x 

x 
x 
x 
x 
x 

0 
0 
0 

U1 -0 
U1 . 
W 
00 
I 
3: 



Program as: 
Generic Major DOllar 

Code Item Ident No. Descri~tionlCategorl Item Line Remarks 

NIC(cont) 0136000 ECM Systems/Sur-Air x 
0137000 Other Radar Sys/Sur-Air x 
0138000 (Unassigned) x 
0139000 Other x 

D 0140000 Maintenance Training U.S. 

0141000 Aviation x 
0142000 Armament/Ammunition x 
0143000 Auto/Ground Support x 
0144000 Combat/Special Vehicle x 
0145000 Ships/Boats x 
0146000 Weather/Meteorology x 
0147000 Training Equip/Devices x 

c 0148000 Support Tech Skills x 
I 0149000 Other x ....... 
w 

E 0150000 logistics Training. U.S. 

0151000 logistics Management x 
0152000 Supply/Warehousing x 
0153000 Transport/Distribution x 
0154000 Procurement x 
0155000 Comptroller/Stat/ADPS x 
0156000 Finance x 
0157000 ~UnassignedJ x 
0158000 Unassigned l( 

0159000 Other x 

F 0160000 Administrative Training. U.S. 

0161000 Personnel x 
0162000 Manpower/Management x c 

0 0163000 Food Handling/Admin x c 
0164000 Info/Education x 

U1 .-
0 
U1 . 
W 
CD 
I 
3: 



Generic 
Code Item Ident No. 

Nlf(cont) 0165000 
0166000 

_ 0167000 
~___ 0- -0168000 

-- --==0169000 - -

- - - G --==..:...:.::. 0170000 

H 

J 

0171000 
0172000 
0173000 
0174000 
0175000 
0176000 
0177000 
0178000 
0179000 

0180000 

0181000 
0182000 
0183000 
0184000 
0185000 
0186000 
0187000 
0188000 
0189000 

0190000 

0191000 
0192000 
0193000 

Program as: 
Major DOllar 
Item Line Remarks Description/Category 

Clerical x 
Instructor /Superv isor x 
(Unassigned) x 
Women's .Mil1tary---- ~- ~ x 

-:Other __ . ___ ~ __ __=_~ _____ ~_x--·--------- - ---

Conmand/Staff . -- - - -- . x 
Intelligence x 
Mil Police/Ctvil Affairs x 
Engineering/Construction x 
Medical/Health Hygiene x 
legal x 
English language x 
Ctvi lian Institution x 
Other x 

Orientation Training, U.S. 

Or-1entation Tours/OV 
Orientation Tours/Non Ov 
(l)server • 
Exchange Student 
Informational Program 

iUnasSigned) 
Unass 19ned) 
Unassigned) 

Other 

Misstle Training, U.S. 

IRBM 
HIKE 
HAWK 

x 
x 
x 
x 
x 
x 
x 
x 
x 

x 
x 
x 

o 
o o 
c.J1 
~ 
o 
c.J1 . 
w 
00 
I 
3: 



Program as: 
Generic Major 00 llar 
Code Item Ident No. Oescr1~t1onlCategorl Item line Remarks 

NIJ(cont) 0194000 Other/Surface to Surface x 
0195000 Other/Surface to Air x 
019.6000 Air to Air x 
0197000 Atr to Surface x 
0198000 Target Drone x 
0199000 Other x 

STUDENT 
TRAINING FORMAl TRAINING/OVERSEAS (O/S) 

N 0210000 Flying Train1ng.O/S 

0211000 Pilot. Jet. Fixed W1n~ x 
0212000 Pilot. Convent. Fixed Wing x 

c 

~ 
0213000 Pilot, Helicopter x 

I 0214000 Non-Pilot x ...... 
U'1 0215000 Instructor x 

0216000 Special Techniques x 
0217000 Crew Transition x 
0218000 (Unassigned) x 
0219000 Other x 

P 0220000 Operations Training. O/S 

0221000 Combat Operations x 
0222000 Weapons/Tact1cs/FAM x 
0223000 M1newarfare/ASW x 
0224000 Survival/Jungle/Arctic x 
0225000 Recce. Mapping/Photo x 
0226000 Counter1nsurgency/Psy War x 
0227000 CRR x 
0228000 Training Devices/Simulators x 
0229000 Other x c 

0 

Q 0230000 Comm Elect Training. O/S c 
U'1 ...... 
0 
U'1 . 
w 
ex> 
I 
3: 



(,-

---------

o 
I ...... 
en 

Generic 
Program as: 

Major Oollar 
Code Item Ident No. Description/Category Item Line Remarks 

NIQ(cont) 0231000 Electronic Fundamentals It 
0232000 Ground/COIIIII/Signal It 
0233000 Air/Collllland/Signal It 

- -0234000 Fire Control Sys/Sur-A1r It 
0235000 ASW Systems/Sur-A1r---_- ---- It- -- -- .. ----- - .. -

0236000 ECM Systems/Sul"-Airlt 
0237000 Other Radar Sys/Sur-A1r It 

0238000 tUnallJ9~J!} - -It-====:.......:=-=-~==-_:____~==~~:....;.-=--=--~~=~ ___ _ 0239000 Other It 

R 0240000 Maintenance Training, O/S 

0241000 Aviation 
0242000 Armament/Ammunition 
0243000 Auto/Ground support 
0244000 Combat/Special Vehicles 
0245000 Ships/Boats 
0246000 Other Support Equip 
0247000 Training Aids/Devices 
0248000 Support Technical Skills 
0249000 Other 

s 0250000 logistics Training, O/S 

0251000 logistics Management 
0252000 Supply/Warehoustng 
0253000 Transport/Distribution 
0254000 Procurement 
0255000 Comptroller/Stat/ADPS 
0256000 Finance 
0257000 ~Unass igned) 
0258000 Unassigned) 
0259000 Other 

T 0260000 Administrative Training, O/S 

It 
It 
It 
It 
It 
It 
It 
It 
It 

It 
It 

It 
It 
It 
It 
It 
It 
It 0 

0 
C 

(It .-
0 
(It . 
w 
00 
I 

:::J: 



Program as: 
Generic Major 00 11 ar 

Code Item Ident No. De!criet1onlCategorx Item Line Remarks 

NIT(cont) 0261000 Personnel x 
0262000 Manpawer/Management x 
0263000 Food Handling/Admin x 
0264000 Info/Educat ion x 
0265000 Clerical x 
0266000 iUnasSignedl x 
0267000 Unassigned x 
0268000 Unassigned x 
0269000 Other x 

U 0270000 Professional/Special Training. O/S 

0271000 COllllland/Staff x 
0272000 Intel 1 iyence/counter-Intel x 

c 

~ 
0273000 Mil Pol ce/Civil Affairs x 

I 0274000 Engineering/Construction ...... x ...... 0275000 Medical/Health/Hygiene x 
0276000 Cadet x 
0277000 English lanjUage x 
0278000 (Unassigned x 
0279000 Other x 

V 0280000 Orientation Training. O/S 

0281000 Orientation Visits/DV x 
0282000 Orientation Tours/Non-DV x 
0283000 ~server x 
0284000 Exchange Student x 
0285000 

1"""01
9
'o<I! 

x 
0286000 Unassigned x 
0287000 Unassigned x 
0288000 Unassigned x 
0289000 Other x c 

0 

W 0290000 Missile Training. O/S 
c 
U1 -0 
U1 . 
W 
00 
I 
3: 

\ 
.-.r:-~ 



Generic Program as: 
Code Item Ident No. Description/Cat~ory Major 00 11 ar 

Item line Remarks 
NIW(cont) 0291000 

0292000 
0293000 
0294000 

- -- ~-- --0295000 

unassigned x 
Unassfgned x 
Unassigned x 
unassigned I' x _ 

~ -'---0296000=-=-~: 
--0297000--

Unassfgned - - . - - .- - x.--=.=:::-;.--__ ~ ____ ~ 
~-- - J un as!; fgned -:.~ ==.-.:_:: __ '=. --=.:x _=-- ~:.....:.- - :-:=:::::::.--

Unassfgned ____ . _____ ._ .x- _._ ~ .. _ 
~ .-.. -'0298000-"--- -

--====-~-~~ O~~OO-----

C 
I ....., 
00 

z 

2 

A 
B 
C 
o 
E 
F 
G 
H 
J 

M 

BUSARSA 
00IAAFA 
PSCIATI 
POIANTlC 

0300000 

0301000 
0302000 
0303000 
0304000 
0305000 
0306000 
0307000 
0308000 
0309000 

0310000 

0311000 

unassigned 
Other--

PANAMA CANAl SCHOOl TRNG 

Training at USARSA 
Trainfng at IAFFA 
Training at SCIATI 
Trafnfng at IANTN 

MOBILE TRAINING TEAMS/DETACHMENTS 

Mobfle Trafning Teams. Detachments 
CONUS 

Aviation 
Combat Operation/Intel 
COmmunications/Electronfc 
Supply~tntenance 
Personnel/Mafntenance 
Counterinsurgency 
English Language 
Mtssfles 
Other 

x 
x 

x 
x 
x 
x 

x 
x 
x 
x 
x 
x 
x 
x 
x 

Mobile Training Teams. Detachments. O/S 

Aviatfon x 

Not included in Unified 
Command ceilinq. Pro
grammed under non-regional 
command. 

-- - ~ 

--- . 

--~ -~--~ -.. -~ 

c 
o c 
U'I ... 
o 
U1 
• 
W 
00 
I 
:J: 



Generic 
Code Item Ident No. 

N2N 0312000 
P 0313000 
Q 0314000 

'R 0315000 
S 0316000 
T 0317000 
U 0318000 
V 0319000 

3 

A 0321000 
B 0322000 
C 0323000 

0 0 0324000 
I E 0325000 -. 
\0 F 0326000 

G 0327000 
H 0328000 
J 0329000 

5 

A 0381000 
B 0382000 

C 0383000 

F. 0385000 

Description/Category 

Combat Operationsllntel 
Communications/Electronics 
Supply/Maintenance 
PersonnellMaintenance 
Counterinsurgency 
English Language 
Missl1es 
Other 

FIELD TRAINING SERVICES 

Aircraft Engi'le/Afrframe 
Communfcations/Electronfcs 
Radar Systems 
Armament 
Maintenance 
Training/Aids/Devices 
Englfsh Language 
Miss 1les 
Other 

TRAINING OF U.S. MAP PERSONNEL 

Contract Cost 
Tng of U.S. MAP Personnel 

language 

other Training Costs 

Program as: 
Major Do 11 ar 
Item line Remarks 

x 
x 
x 
x 
x 
x 
x 
x 

x 
x 
x 
x 
x 
x 
x 
x 
x 

x Phase I and Phase II. Not included as 
part of unified command ceilinq but 
programmed worldwide by Military De
partments. 

x Not included in unified command ceil
ing. Worldwide program prepared by 
DSAA. 

x 
Not included in unified command ceil
inQ. Worldw1rte prOQr;tm hlldQPtf'd for 
bV' Mil' t IIr,V flrlulrt,.w.nl ~ (,w I "II In ''''I 

o 
o o 
U'1 ..... 
o 
U'1 . 
W 
00 
I 

::J: 



c 
I 
00 
0 

Generic 
Code 

N5E(cont) 

-6---

A 

7 

A 
B 
C 
0 
E 
F 
G 

Z 

9 

A 
B 

X 

Item Ident No. 

0390000 

0361000 
0362000 
0363000 
0364000 
0365000 
0366000 
0367000 

0399000 

OTNG~V 
BBKPUBO 
DBlCPUBO 
PBKPUBO 
BOOPCHT 
OOOPCHT 
POOPCHT 

Description/Category 

l 

EXTRAORDINARY EXPENSES 

Program as: 
Major Dollar 
Item Une Remarks 

of U.S. personnel in skill peculiar to 
HAP assignments. ~equirements as
sociated with HASF programs will be 
carried in country programs. 

Extraor.dJrtary~l)enses 

. Not included 1n unified cOllll'land ceil
ing. Worldwide program budgeted for 

x by Military Departments. ~equire-
-------- . ments assoc1ateif-witln~SF-programs--' ---------

OTHER TRAINING SUPPORT 

Tra1ning Exercises 
Escort Officers 
Supplies and Materials 
Facilities/Rehabilitation 
Services 
Other 
Shipment of Instructional Material 

Abbr Tng Plan Reqmt 

TRAINING AIDS 

Tra1ninq Aids and Devices 
A~ Books/Publications/Other 
AF Books/Publications/Other 
Navy Books/Publications/Other 
ArIIY PCHT 
AF PCHT 
Navy PCHT 

"-" 

x 
x 

x 
x 
x 
x 
x 

x 

x 
x 
x 
x 
x 
x 
x 

will be carried in country programs. 

Not required for FY84 and future 
programs • 

To be used only when train
ing items are unknown at 
time of progrann1ng. 

c 
o 
c 
U1 .... 
o 
U1 . 
(.oJ 

00 
I 
X 



c 
• 00 ..... 

Generic 
Code Description 

P RESEARCH AND DEVELOPMENT 

Federal Supply Classification 

Program as: 
Major DOllar 
IteM Line Reurks 

c 
o c 
U1 ..... 
o 
U1 . 
W 
00 • X 



Generic 
Code Description Federal Supply Classification 

Program as: 
Major DOllar 
Item Line 

P 2 A Otn~~_g:~~~~fn9n~+~°C!:ts 00 _____________________________________________ X 

B Firs~ Article Testing ----- 00 --------------------------------------------- X 

~ __ ~~_I 1 Infrastructure (MAP 1000 Systelll only) 
- -- '·--A--- I-nfrastructure ------------ .06 ___ --'"-""------------------------------------------ X 

o 
I co 

N 

2 Other Construction 
A Contract COnstruction 06 --------------------------------------------- X 
B A+E Services -------------- 06 --------------------------------------------- X 
C U.S. Governnent Costs ----- 06 --------------------------------------------- X 
o Construction, A+E --------- 06 --------------------------------------------- X Services and Admrtnistrative 

Costs - SAO Facilities 
E other Construction ------- 06 --------------------------------------------- X 

R SPECiAl ACTIVITIES 

1 

2 

3 

A 

A 
B 

o 

International Military Headquarters 
International Military ---- 07 --------------------------------------------- X Headquarters 

In~~N~a~~~~:! ~:;~:;tSV~:~ea 07 _____________________________________________ X 

IAF Support in Dominican 07 --------------------------------------------- X Republic 
OAS Peace Keeping Forces -A 07 .-------------------------------------------- X 

Ex~nSesAKInSGBOtor General Foretgn ASSistance, 
S~te ( P I s~tem on1yt 

A ~penses.nspec Or Genera 07 --------------------------------------------- X Foreign Asststance, State 

-, 

Remarks 

o 
o o 
U'I .... 
o 
U'I . 
W co 
I 

::J: 



Program as: 
Generic 

Code Description Federal Supply Classification 
Major DOllar 
Item Line 

R 4 Studies and Surveys 
A Studies and Surveys 07 --------------------------------------------- X 

5 
A X 

6 A Exl~:~~~~~i~!r~XfX~!~~es ____ 07 _____________________________________________ X 

7 Ship Transfer Costs 
A Ship Transfer Costs 

8 

9 

A 

A 
B 
C 

D 
E 
F 
G 

H 
Z 

07 --------------------------------------------- X 
Special Insurance 

Special Insurance 07 --------------------------------------------- X 
Other Special Activities 

Special Activities -------- 07 
Non-Specific Requirements - 07 
Foreign Currency SAO ------ 07 

Support 
Royalty Payments ---------- 07 
Loan Fees ----------------- 07 Contract Termination Costs - 07 
Technical Assistance Field - 07 

Team (TAfT) 
Asset Use Charge ---------- 07 
Other Services ------------ 07 

--------------------------------------------- X X 
X 

--------------------------------------------- X 
--------------------------------------------- X 
--------------------------------------------- X 
--------------------------------------------- X 

--------------------------------------------- X X 

T ADMINISTRATIVE EXPENSES 

1 Administrative Ex~enses. Departmental and 
Head~uarters (MA.) 

A ~dm nistrative xpenses. -- 09 --------------------------------------------- X Departmental and 
Headquarters (MAP) 

Remarks 



o 
I 
00 
-'=" 

Generic-
Code 

- . ~- - -
- - --~- ...,...,.-"'--"---_. -

-
Oescrlptlon 

Pro9ram as: 
Major DOllar 

Federal SupplyClass1flcation Item line 

-12- Mll1hryM1ssion h~enseS-(MAP)--' - --_ --~ --__ -_____ ~ __ 
A Military Mission xpenses - 09 --------~---------------------------~-------- X 

(MAP) 

3 
A ) - 09 --------------------------------------------- X 

4 
A --------------------------------------------- X 

U FOREIGN MILITARY SAlES ORDER (FMSO) NO. I 
(FMS 1200 SYSTEM ONly) 

1 Foreign Military Sales Order (FMSO) No. I 
A Foreign Military Sales ---- 00 --------------------------------------------- X 

Order (FMSO) No. I 

Remarks 

o o o 
c.n .... 
o c.n . 
w 
00 
I 
3: 



000 5l05.38-M 

TABLE 0-10 

MAP ELEMENT CODE - 1000 SYSTEM 

The second and third digits are alphabetics; the fourth digit will normally be 
the numeric "0" (not the letter 0). An alphabetic may be substituted for the 
"0" in the fourth digit to indicate additional programmed requirements. 

Code Levels 

1 2 3 4 

2. AIR AND MISSILE DEFENSE FORCES 

A. Aircraft Forces. 
A 0 F-86 Units 
B 0 F-IOO Units 
C 0 F-lOl Units 
o 0 F-I04 Units 
E 0 F-4C Units 
F 0 F-5 Units 
G 0 Other Aircraft Units 

B. Surface-to-Air Missile Forces. 
A 0 NIKE Units 
B 0 HAWK Units 
C 0 Other SAM Units 
U 0 SAM Operating Support (Attrition and Training Missiles) 
V 0 SAM Operating Support (FOS and Secondary Items) 

C. Anti-Aircraft Artillery Forces. 
A 0 40 mm - AAA Units 
B 0 90 mm - ~AA Units 
C 0 Other AAA Units 

D. Communications-Electronic-Meteorolog;cal Facilities/Systems. 
A 0 Ac&w Units 
B 0 Other AAA Units 

3. GENERAL PURPOSE FORCES 

A. Armn Combatant Forces. 
A Infantry Units 
B 0 Armored Units 
C 0 Cavalry Units 
o 0 Mechanized Units 
E 0 Airborne Units 
F 0 Separate Artillery Units 
G 0 Armored Cavalry Units 
H 0 Combat Engineer Units 
J 0 HONEST JOHN Units 
K 0 Aviation Units 

TABLE 0-10. MAp ELEMENT CODE 1000 SYSTEM. [Page 1 of 4] 
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B. 

D. 

E. 

F. 

G. 

H • 

L. 

M 0 Other Missile Units 
N 0 Other Combat U~its 
P 0 Signal Support Units 

000 5105.38-M 

Q 0 Engineer Construction Units 
R 0 Quartermaster Units 
SOOther Combat Support Units 

Logistical and Operating SUKPort (Army). 
A 0 Supporting Bases and ctivities 
T 0 Army Operating Support (IMETP Training) 
U 0 Army Operating Support (Attrition and Amnunition) 
V 0 Army Operating Support (FOS and Secondary Items) 

Surveillance and Ocean Control Forces. 
A 0 ASW Aircraft tarrier Units 
B 0 ASW Aircraft Units 
C 0 Submarine Units 
D 0 Surface Units 
E 0 Surface Patrol Units 
F 0 Patrol Aircraft Units 
G 0 Other Surveillance and Ocean Control Units 

I ' 

Mi ne Warfare Forces. 
A 0 Mine Laying Units 
B 0 Mine Sweepingi Units 
C 0 Other Mine Warfare Units 

Ii' ( 
Amphibious Forces. 
A 0 LsT Units 
B 0 LSM Units 
C 0 Other AlTtphibi'ous Units 

Multi-PureoseCombat Forces. 
A 0 CrU1seriUnits 
B 0 Frigate~Unit~ 
C 0 Destroyer Units 
D 0 Subma doe Un its 
E 0 Other Multi-~urpose Combat Units 

Logistical an~ O~erating Support (Navy). 
B 0 Auxi11ary hips and Harbor Craft 
C 0 Supporting Bases and Activities 
T 0 Navy Operating Support (IMETP Training) 
U 0 Navy Opteratihg Support (Attrition and Ammunition) 
V 0 Marine IOpera,ting Support (FOS) and Secondary Items) 

Tactical Aircraft Forces. 
A 0 T -28 u~its .. 
BOT -80 Units , 
C 0 T-33 U~;~s 
D 0 RT -33 Un'its I 

1[' .1 

E 0 F-84 U1'~s : 
TABLE 0 ... 10. (Continued) [Page 2 of 4] 
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M. 

F 0 RF-84 Units 
G 0 F-86 Units 
H 0 RF-86 Units 
J a E-IOO Units 
K 0 RF-IOI Units 
M 0 F-I04 Units 
N 0 RF-IOI Units 
P 0 F-S Units 
Q 0 RF-S Units 
R 0 B-S7 Units 
S o Other Tactical Aircraft Units 

Logistical and 0eeratina Support (Air Force). 
A 0 Communicatlons an Weather Units 
B 0 Supporting Bases and Activities 
T 0 Air Force Operating Support (IMET Training) 

000 5105.38-M 

U 0 Air Force Operating Support (Attribution and Ammunition) 
V 0 Air Force Operating Support (FOS and Secondary Items) 

N. paramilitara Forces. 
A 0 Groun Units 
B 0 Sea Units 
C 0 Air Units 
V 0 Paramilitary Operating Support (FOS and Secondary Items) 

4. AIRLIFT AND SEALIFT FORCES 

A. Airlift Forces. 
A 0 C-46 Units 
B 0 C-47 Units 
C 0 C-S4 Units 
D 0 C-82 Units 
E 0 C-119 Units 
F 0 C-130 Units 
G 0 Other Airlift Units 

B. Sealift Forces. 
A 0 Troop Transport Units 
B 0 Cargo Ship Units 
C 0 Tanker Ship Units 
D 0 Other Sealift Units 

S. RESERVE FORCES 

A 0 Army Reserves 
B 0 Naval Reserves 
C 0 Air Force Reserves 
D 0 Paramilitary Reserves 

6. RESEARCH AND DEVELOPMENT 

TABLE D-10. (continued) [Page 3 of 4J 
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7. GENERAL SUPPORT 

A. Individual Training. 

B. Intelligence and Security. 
D 0 Mapping and Charting· 

I 
I· 
I 

E 0 Other Intelligence Activities 

C. Communications. 
A 0 Ai rcraft Traffic Control and Landing 
B 0 Other Communications' Systems 

: I 

o. Logistical Sup~ort. : 
A 0 MAp Supp y Operations 
B 0 Supporting Bases and Activities 
V 0 Multi-Service Operating Support 

(FOS and Secpndary Items) 

F. Command and General Support. 
A 0 command and Direction 
B 0 Construction Support Activities 
C 0 Other Support fctiv1ties 

8. FMS TRAINING (Use applic~ble c~se designator) 

L 
I; 
ii ,f 

(Continued) 
I 
I 
I 

0-88 
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000 5l0S.38-M 

TABLE 0-11 

REASON FOR CHANGE CODE - 1000 SYSTEM 

Code Reason 

CATEGORY A: Additions of entirely new programs. 

Al New Country or activity plan being submitted for the first time. 
A2 Fiscal Year being added to the plan. 

CATEGORY B: Incremental revisions to budget and future year programs sub
mitted by SAOs and revisions to current and prior year programs 
which required the DSAA approval prior to implementation. When 
a single revision or reprogramming action involves two or more 
transactions (addition, deletion, decrease, or increase), the 
same reason for change code will be used for all cards in the 
combination. 

B1 

B2 

B3 

B4 

B5 

B6 

B9 

Program line added, deleted or revised because of dollar guideline 
changes. 

Program line added, deleted or revised because of change in forces 
or in MAP support authorized. 

Program line added, deleted, or revised because of a new or changed 
U.S. commitment. 

Program line added, deleted, or revised because of an error or omis
sion in programming, or recomputation of requirements. 

Program line added, deleted, or revised because of change in mate
riel availability or lead time, change in delivery schedule or re
lated equipment, or because of limitation or change in training 
capability. 

Program line added, deleted, or revised, because recipient country 
cannot provide qualified students, funds, or other required contri
bution or participation. 

Program line added to definitize previously programmed Abbreviated 
Plan Requirement (R9B), Special Activities (R9A) or items identified 
with footnote coded "P" in MASL corresponding change cards to effect 
reduction or deletion in tne R9A; R9B or footnote coded "P" items 
will also be coded B9. Use B9 also for revisions in data elements 
other than quantity or total cost to correct errors or to make 
procedural corrections to unfunded program lines required. 
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Code Reason 

CATEGORY 0: MAAG revisions to/current or prior year funded programs (Type 

D1 

02 

03 

04 

05 

06 

07 

08 

09 

II and III 'deviat,ions and program additions related thereto) 
within deleg'ated ,approval authority •. Also, those Type II and 
III deviations and associated program additions submitted to 
Implementing Agencies at the direction of the DSAA. Where a 
single revision or reprogramming action involves two or more 
transactions (addition, deletion, decrease, or increase), the 
same change reason codewi1l be used for all cards in the 
combination. The change reason code indicated by the SAO will 
be retained for those SAO changes which are processed through 
the ImplementingiAgency. 

. I: 
Program line added, deleted, or revised because of dollar guideline 
change. j 1/1 ' 

Program 1 i ne add~ed, ~.e;l eted, or revi sed b~cause of change in forces 
or in MAP suppor,t authori zed. 

; ; /1 ' 
Program 1 i ne added,: d~ 1 eted, or revi sed because of new or changed 
U.S. commitment.1 1/ I " , 

I 

Program line added, deleted, or revised because of an error or omis-
s i on i n progra~i ng ,: for recomputa t i on of requ i rements. 

Program 1 i ne ad.~ed,! deleted, or revi sed because of change in mate
riel availability orl lead time, change in delivery schedule of 
relat~d. equipme'nt, or./ because of limita~ion or change in training 
capablllty. /' ,:. . 

Program line added, !deleted or revised, because recipient country 
cannot provide (qua l,i(~ied students, funds ~ or other requi red contri-
bution or participati~n. . 

O ,. dId' ,1/' d' d b h DSAA eVlatlon or a It'p~ lrecte y t e • 

Deviation to r~cordl~he transfer of an unrequisitioned balance from 
one materiel programldollar line to ano~her within the same country 
and program year. I/! : 

Revision in d~ta elements other than quantity or total cost and 
other procedur~l c?~~ections. 

CATEGORY L Ch J,I: II 1 ' f d" t t ' d t . 1 ~...;;;...;;;.;;...;...~: anges 1.n pr~gram lnes or a m1n1.s ra 10n an opera 10na 
support ~rograms, funded and unfunded. 

J I: 
Change to current ~r budget year program (card prepared by the 
DSAA). ,'i :, 

, I , , 
Change to future .year program (card submitted by Military Depart-
ment.) f 1/1 

L1 

L2 
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Code Reason 

CATEGORY M: Changes in the program necessary to keep the Master File 
consistent with the MASL, and the MASL goes through refinement, 
correction, and updating processes. 

M2 Deletion or addition due to revision in MASL definitization policy 
encompassing the deletion or a major item from the MASL and restate
ment of the requirement in dollar value lines, or the consolidation 
of several dollar value lines into one larger grouping. 

M3 Change due to revision in unit price (training only), availability, 
or other MASL identification. 

CATEGORY P: Type I deviations reported by Implementing Agencies. Program 
changes resulting from a change in MAP unit price of a major 
item will be submitted only against funded program lines; those 
against unfunded program lines will be effected through submis
sion of appropriate MASL worksheets and resulting updating of 
MASL and Master Program Files (see Category M). 

PI A Type I deviation requiring prior DSAA approval. 

P2 A Type I deviation not requiring DSAA approval but reported to the 
OSAA prior to del ivery reporting. ' 

A Type I devi ati on to record the actual cost for whi ch MAP was 
billed at time of delivery or to record the actual dollars expended 
on an IMET record. If submitted on Card P and Q, this reason code 
signals the machine not to accomplish cost verification (multiplica-
tion of quantity times unit price). This is because the actual cost 
could possibly reflect a unit price expressed in dollars and cents. 
Since unit prices in program records are rounded to even dollars, 
the multiplication of quantity times a rounded unit price would 
produce an erroneous final cost figure for the line. 

CATEGORY S: A change in status of a program line in the OSAA Master File. 
Action to change status is initiated only by the OSAA; there
fore, this code is not used on input data submitted by SAG or 
Implementing Agencies. 

SI OSAA change in status. 
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I 

J 

K 
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I TABLE 0-12 
'I 

SOURCE OF rSUPPLY CODE - 1000 SYSTEM 

Meaning 

Assigned to all records in the Republic of Korea (ROK) Equipment 
Transfer Program authorized by Publ ic Law 95-384 at no charge to 
MAP. This code is also assigned to alTlTlun;tion transferred to the 
Royal Thai Government from Army FMS case UEB. Transfer at no cost 
to MAP was authorized by Section 24, Publ ic Law 96-92, 29 Octo
ber 1979. 

Barter: From MAP-owned assets transferred to the U.S. as repayment 
in accordance wi th ~he provi s ions of former Section 509 of the 
Foreign Assistance Act of 1961, as amended. 

I 

Excess: From stocks:-,/excess to MILDEP/Oefense Supply Agency suppl ied 
to meet MAP and FMS ,requi rements. , I 

Forei gn: For Grant I Ai d, from procurement offshore fi nanced wi th 
foreign currencies made available under Sections 402 and 502 of PL 
665, 83rd Congress,: and Section 104(c) of PL 480, 83rd Congress. 

'For sales, from procurement offshore financed by direct citation of 
MAP-owned foreign currency received as repayment in accordance with 
the provis;onsof former Section 508 of the Foreign Assistance Act 
of 1961, as amended.1 

I ' 
Special: From spe~ial procurement solely for MAP, financed by 
direct citation of MAP funds. Also used to identify services to be 
financed by direct citation of MAP funds. 

I 
Army Depot, Japan: I From MAP-owned assets at the U.S. Army Depot 
Command, Japan. : 

I 

Procurement or Repl~cement: Items will be assigned this code: 
(1) When they a re to be provi ded from MI LDEP procu rement, fi nanced 
initially by MILDEP. appropriations. (2) When they are to be fur
nished from MILDEp,'or DLA inventories, and procurement is required 
to replace such items. MAP items will be included in this category 
despite the fact that the items planned for procurement to replace 
the MAP delivery will be in terms of the latest model (preferred 
item). Thus "Replacement in Kind" covers replacement of an item 
with the same model item, or a replacement of an acceptable substi
tute with a preferred item. Resources obtained from the sale of 
this materiel will: be available to finance the MILDEP or DLA reim
bursable budget plan as it is classified for- the budget document. 

, : 

I 
, I 

TABLE 0-12. SOURCE OF sUppLy CODE - 1000 SYSTEM. [Page 1 of 2] 
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Code Meaning 

L Replacement Not in Kind: This category will include those items 
which are to be provided to MAP on a reimbursable basis, but when 
delivered to MAP are not planned to be replaced by inventories of 
the MILDEP or DLA of the same model item or modern version. Funds 
received from the sale of such items will be available to finance 
the Military Department or DLA direct budget plan as it is clas
sified for the budget document. 

N NAMSO/NHPLO: From the NATO Maintenance and Supply Organization or 
NATO Hawk Production and Logistics Organization. (Financed by 
direct citation of MAP funds). " 

o Offshore Procurement (OSP): From special procurement offshore (out
side the United States, its possessions, and Puerto Rico) for the 
MAP. Accompany program change cards with narrative justification 
required by 000 Directive 2125.1. 

R Redistribution: From redistribution of MAP-supplied assets excess 
to" holding country requirements. 

S F-104G MAP Spares Depot: From MAP owned assets of spares and spare 
parts peculiar to F-104G aircraft located at Sacramento Air Materiel 
Area. 

T Transfer: From MAP-owned assets (other than those coded "8", "J" or 
"S") transferred from a MAP ownership account. 
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A 

I 

C 

x 

L 
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I 

I TABLE 0-13 
I 

STATUS CODE - 1200 SYSTEM 

Meaning 

Open Offer: A form~l offer has been transmitted to the foreign 
government by DO Form 1513 and acceptance or refusal by the foreign 
government is pendin~. 

I 

Extended Offer: An offer which has not been accepted or rejected by 
the country and the 10ffer Expiration Date (OED) has been reached. 
When this occurs, the. case status is automatically changed to E 
(extended offer). 

Signed Offer: Indicates an advance notice that the country intends 
to accept the case. 

Accepted Off,er: The forei gn government ·has accepted the case by 
signature on the DOl Form 1513. Status Code A is assigned even 
though the foreign government may not have made the initial down 
payment of cash advance required under terms of the sales agreement. 

Implemented case: k case for which the foreign government has 
accepted the offer a~d fulfilled all financial obligations necessary 
prior to cOlTll1encement of supply action; or if financing is by 000 
credit when nec,essary funds have been allocated by the OSAA to the 
SAAC. This code s'ignifies that all conditions prerequisite to 
beginning supply action have been fulfilled, that the SAAC has 
issued obligational jauthority to the Implementing Agency and that 
supply agencies of the MILOEPs have been directed to begin execution 
of the sales agreement. In many instances, it will be possible to 
move directly from ~tatus "0" to status "I" because implementation 
occurs simultaneousllY with acceptance of the offer by the foreign 
government. ! 

Closed Case. A cas~1 for which (1) delivery of. all items and perfor
mance of all serviQes specified in the sales agreement have been 
completed b~ the Implementing Agency, (2) collections (or equivalent 
transaction) have b~en completed, and (3) A final accounting state
ment has been furni~hed the purchaser. 

Cancelled Case. An ,offer which has not been accepted by the foreign 
government during the time period allowed; an offer withdrawn by 
the U.S. government;1 an offer declined by the foreign government; or 
an accepted case which is cancelled by either the foreign government 
or the U.S. Governm~nt. 

Legislative Cycle. I In accordance with arms control legislation, a 
potential major sale which is in either the advanced or the formal 
notification phase cif Congressional review. 

TABLE 0-13. sTATQs CODE - 1200 SYSTEM. [Page 1 of 2] 
il 

0-94 



000 5105.38-M 

Code Meaning 

o Supply Complete. Notification from the Implementing Agency that 
supplies/services delineated in a specific case have been furnished 
"supply complete" to the foreign government. 

Z Cancelled Letter of Request (LOR). A Letter of Request which has 
been cancelled prior to preparation of the LOA usually at the 
request of the foreign government. 

R Letter of Request (LOR). The Letter of Request phase indicating 
that the Implementing Agency has received an LOR for an LOA from the 
foreign government. 

TABLE 0-13. (Continued). [Page 2 of 2J 
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Code 

1 

2 

9 

C 

o 

H 

K 

L 

N 

P 

R 

S 

, , 

I 
I 

I ' TABLE 0-14 
TYPE OF ASSISTANCE CODE - 1000 SYSTEM 

I' 
I • Meaning 

I 

000 5105.38-M 

Grant Aid rendered under the authority of the Foreign Assistance Act 
of 1961, as amended, for which the United States receives no reim-
bursement. 1 

Grant Aid rendered under special Presidential Determination. 

Used to identify P,C,H,&T for IMET Publications and Training Aids in 
Budget Project N9. : I 
Presidential DetermiJation to order defense articles from stock and 
performance of defense services to satisfy Grant Aid requirements 
with reimbursement frl~.om subsequent mil itary assistance appropria
tions. (Section 506illAA of 1961, as amended.) 

Military Assistance ~ervice Funded. Grant Aid programs transferred 
to the Department o~IDefense budget, which were not controlled and 
implemented through the MAP documentation and ADP system. If!; . 
Grant Aid share of cost sharing agreements. 

I J il; 

Grant Aid of MAP-owned assets obtained through barter arrangements 
with the Federal Republic of Germany (used in conjunction with 
Source of Supply Co~~'"B" only). 

I I 

Grant Aid provided I ~hrough the NATO Hawk Production and Logistics 
Organization (NHPLO)' for maintenance support of the Hawk Missile 
System (used in conJ:U'nction with Source of Supply Code liN" only.) 

I II 
I 

Grant Aid of art1cl¢s or services available as a result of liquida
tion of MAP's inve'stment in the spare parts stock of the NATO 
Maintenance Supply Organization (NAMSO). 

I 
I' 

Grant Aid Programs! :transferred to the Department of Defense budget 
which were contro1l.d and implemented through the MAP documentation 
and ADP system. ;, 

Grant Aid of U.S •. recovered materiel resulting from 1 iquidation of 
NATO Maintenance SiJp'ply Agency excess stockage. 

,. , 
Assigned to all re~ords in the Republic of Korea Equipment Transfer 
program authorized/by Public Law 95-384 at no charge to MAP. This 
code is also assigned to all PY 71 update & 72 equipment transferred 
to the ROK under P&blic Law 91-652 at no cost to MAP. This code is 
also assigned to ammunition transferred to the Royal Thai Government 
from Army FMS Case: ,UEB. Transfer at no cost to MAP was authorized 
by Section 24, PU9Jic Law 96-92, 29 October 1979. 

TABLE D-14. TYPE OF ASSISTANCE CODE - 1oo~ SYSTEM. [Page 1 of 2] 
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Code Meaning 

Type of Assistance Codes used in other than Grant Aid transactions: 

F Training provided as a part of an FMS case. This data is maintained 
in the 1000 System data base purely as a service to assist the 
Military Departments in accounting for students spaces provided 
under FMS. Not used in MILSTRIP. 

TABLE 0-14. (continued) [Page 2 of 2J 

0-97 



Code 

AY 

BD 

BE 

BG 

BT 

BX 

CA 

CD 

CK 

CN 

Item 

Assembly 

Bundle 

Bale 

Bag 

Bottle 

Box 

Cartridge 

Cubic Yard 

Cake 

Can 
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, TABLE 0-15 

UNIT OF ISSUE CODE - ALL SYSTEMS 

Definition 

A collection of parts assembled to form a complete 
unit, qonstituting a single item of supply, e.g., 
hose assembly. Use only when the term "assembly" is 
a part'of the item name. 

A quantity of the same item tied together without 
compression. 

A shaped unit of compressible materiels bound with a 
cord o:r metal ties and usually wrapped, e.g., paper 
and clpth rags. 

i 

A flexlible container of various sizes and shapes 
which is fabricated from such materiels as paper, 
Plastil~ or textiles. Includes "sack" and "pouch". 

A gla~s, plastic, or earthenware container of various 
sizesJ ·shapes, and finishes such as jugs but exclud
ing Jars, ampoules, vials, and carboys, with a 
closute for retention of contents. 

A rigid, three dimensional container of various sizes 
and ~ateriel s. Incl udes "case", "carton", "tray", 
and "crate". 

I 
Usually a tubular receptacle containing loose or 
pliab~e materiel and designed to permit ready inser
tion ,into an apparatus for dispensing the materiel. 
Usualily associated with adhesives and sealing com
poundis. 

- A unilt of cubic measure. 

A bldck of compacted or congealed matter. Applicable 
to s~ch items as soap, buffing compound. 

A riJid receptacle made of fibre, metal, plastic, or 
a cO!l1bination thereof. Cans may be cylindrical or 
any number of irregular shapes. Restricted to items 
WhiCfu,' cannot be issued in less than container quan
tity. Includes "pail" and "canister". Do not use 
whenl the packaged quantity equates to a unit of 
measure, i.e., pint, quart, gallon, ounce, pound. 

TABLE D-15. UNIT OF' ISSUE CODE - ALL SYSTEMS. [Page 1 of 4] 
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Code 

CO 

DR 

DZ 

EA 

FT 

GL 

GR 

HD 

KT 

LB 

MX 

OT 

Item 

Container 

Drum 

Dozen 

Each 

Foot 

Gallon 

Gross 

Hundred 

Kit 

Pound 

Thousand 

Outfit 
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Definition 

A general term for use only when an item is permitted 
to be packaged for issue in optional containers, 
e.g., bottle or tube for a single NSN. 

A cylindrical container designed as an exterior pack 
for storing and shipping bulk materiels, e.g., fuels, 
chemicals, powders, etc. Drums may be made of metal, 
rubber, polyethylene, plywood, or fibre with wooden, 
metal, or fibre ends. 

Twelve (12) of an item of supply. 

A numeric quantity of one item of supply. Do not use 
if more specific term applies, such as kit, set, 
assortment, assembly, group, sheet, plate, strip, or 
length. 

Unit of linear measurement, sometimes expressed as 
IIlinear footll. 

Unit of liquid measurement. 

One hundred forty four ( 144) of an item of supply. 

One hundred (100) of an item of supply. 

A collection of related items issued as a single item 
of supply, such as tools, instruments, repair parts, 
instruction sheets, and often supplies typically 
carried in a box or bag. Also includes selected 
collections of equipment components, tools, and/or 
materiels for the repair, overhaul, or modification 
of equipment. Use only when the term IIkit" is a part 
of the item name. 

A unit of avoirdupois weight measure equivalent to 
16 ounces. 

One thousand (1,000) of an item, e.g., thousands of 
rounds of small caliber ammunition. 

A collection of related items issued as a single item 
of supply, such as the tools, instruments, materiels, 
equipment,and/or instruction manual(s) for the prac
tice of a trade or profession or for the carrying out 
of particular project or function. Use only when the 
term lIoutfit II is pa rt of the i tern name. 
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Code 

PG 

PR 

PT 

OT 

RL 

RM 

RO 

SE 

SH 

SL 

TU 

Item 

Package 

Pair 

Pint 

Quart 

Reel 

Ream 

Roll 

Set 

Sheet 

Spool 

Tube 
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Definition 

A form of protective wrapping for two or more of the 
same item of supply. To be used only when a unit of 
measure or container type term is not applicable. 
Includes "envelope." 

Two similar corresponding items, e.g., gloves, shoes, 
bearings; or items integrally fabricated of two cor
responding parts, e.g., trousers, shears, goggles. 

A unit of liquid or dry measure. 

A unit of liquid or dry measure. 

A cylindrical core on which a flexible materiel, such 
as wire or cable, is wound. Usually has flanged 
ends. 

A quan!tity of paper varying from 480 to 516 sheets, 
depenling upon grade. 

A cylindrical configuration of flexible materiel 
WhiChl has been rolled on itself such as textiles, 
tape, abrasive paper, photosensitive paper and film, 

'and may utilize a core with or without flanges. 
I 

A col~ection of matched or related items issued as a 
single item of supply, i.e., tool sets, instrument 
sets,/ and matched sets. Use only when the term "set" 
is a part of the item name. 

A flat piece of rectangular-shaped materiel of uni
formlthickness that is very thin in relation to its 
length and width, such a metal, plastic, paper, and 
plyw9od. Use of this term is not limited to any 
group of items or FSCs. However, it will always be 
applled when "sheet" is used in the item name to 
deno~e shape, e.g., aluminum alloy sheet, except 
items in FSC 7210 • . I 
A cY/lindrical form with an edge or rim at each end 
and an axial hole for a pin or spindle on which a 
flexible materiel such as thread or wire is wound. 

I Normally a squeeze-type container, most commonly man-
ufadtured from a flexible type materiel and used in 
pacRaging toothpaste, shaving cream, and pharmaceuti
cal/ products. Also applicable as form around which 
items are wound such as thread. It is not applicable 
to ~ailing tube, pneumatic tube, or cylindrical con-
tairers of a similar type. 
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In addition to the above codes, the following code is also authorized for use: 

Code Item 

xx 0011 ars 

Definition 

Use when a record does not reflect any quantitative 
amount. 

TABLE 0-15. (Continued) [Page 4 of 4] 
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APPENDIX E 

CONGRESSIONAL REPORTS INVENTORY 

A. PURPOSE. This appendix provides an up-to-date inventory of those 
statutory reports to the Congress, covering security assistance matters, sub
mitted by the Department of Defense elements. It does not include those 
reports submitted by the Department of State. The inclusion of a report in 
this inventory does not in any way imply its availability to a SAMM recipient 
nor its releasability to a nongovernmental requestor. Some reporting 
requirements are identified elsewhere in the Manual within the applicable 
topical areas. This appendix also provides reporting instructions on selected 
reports, not covered elsewhere in thi s Manual, requi ri ng feeder i nformati on 
from DoD components. 

R. REPORTS INVENTORY. See Table E-I. 

C. REPORTING INSTRUCTIONS 

1. Price and Availability Report (RCS: DSAA(Q)'II38). 

a. The Arms Export Control Act (AECA), Section 28 requires the 
submission of a report to the Congress listing each Price and Availability 
(P&A) estimate provided during each calendar quarter to a foreign country/ 

·international organization with respect to a possible sale of major defense 
equipment (MOE) for $7 million or more or of any other defense articles or 
services for $25 million or more. The report must also include a listing of 
each request from a foreign country/international organization for a Letter of 
Offer and Acceptance (LOA) received during the quarter in question if the 
proposed sale was not previously reported under the P&A requirement above and 
the request involves MOE for $7 million or more and articles or services for 
$25 mi 11 i on or more. A P&A estimate is provi ded only in response to a P&A 
request received from a foreign country. 

b. For the purpose of this report the following definitions apply. 

(I) A P&A request is: 

(a) Any message or letter from a customer specifically 
requesting P&A; or 

be low}. 
(b) Any customer source selection winner {See (2)c. 

(2) A 'P&A request is not: 

(a) A message or letter from a customer requesting 
Planning and Review (P&R) data; 

{b} An oral request; 

E-I 
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(c) A request for data on several systems (i.e., customer 
is going through a source selecti~n process); however, it becomes a reportable 
P&A request when the source selection is complete; or 

(d) A request for price/delivery data required to 
facil itate country decision making on overall equipment purchase plan or 
budget. 

c. Military Departments are requested to submit a quarterly report 
in two parts to include the information outlined above. Part I shows the 
Price and Availabi 1 ity estimates: provided by the Mi litary Departments and Part 
II lists the requests for issuance of a LOA received from foreign countries. 
Part II of the report applies only to those cases which are in response to a 
written letter of request which 'specifies that a LOA is requested. The format 
to be followed is at Figure E-1.' 

d. Reports will be :submitted to the DSAA Comptroller, Attention 
DMD, no later than the third da~ (or the last working day prior to the third) 
of the calendar month following!the applicable quarter. 

I 

2. Excess Defense Articles (EDA) Sold Under FMS (RCS: DSAA (M) 1118). 

a. House Report No.i 96-70 on the International Security Assistance 
Act of 1979, dated 241 March 1979, requires quarterly reporting of all 
outstanding LOAs and acCepted' LOAs to sell excess defense articles (EDA) 
through FMS procedures tb fore~gn governments or international organizations, (~ 
specifying (1) implementing lagency; (2) country; (3) case number; (4) 
acquisition cost to the U.S. Gqvernment; and (5) sales value. The report will 
include spare parts supplied from defense stocks at inventory price if they 
are specifically identified aslEDA in the LOA, and exclude grants or sales of: 
MAP redistributable and MAP O~ned Materiel (MAPOM) property, ships, scrap and 
demilitarized EDA. Implementi:ng agencies are encouraged to initiate separate 
cases for EDA. However, if I separate cases are not used, each case will 
identify the EDA item(s) there;in. 

I I 

b. The report sho~ld be prepared monthly as of the last day of the 
month and is due in the DSAA Comptroller, Data Management Division, by the 
15th of the following month. : The DSAA Comptroller, Program Control Division, 
is designated as the coordiinating office for all EDA sold under FMS in 
addition to prevailing coord~nation currently required in the SAMM for FMS 
cases. See Figure E-2 for sample reporting format. 

I 

3. 1145). The 
AECA, Sectlon a eac orelgn ilitary 
Construction sale made under Section 29 during the quarter for which such 
report is made. The report Should cover all sales of design and construction 
services to any eligible ,'foreign country or international organization 
speci fyi ng (1) the purchaser; (2) the U. S. Government department or agency 
responsible for implementing.:the sale; (3) an estimate of the dollar amount of 
the sale; and (4) a general :description of the real property facilities to be 
constructed pursuant to such sale. These reports must be submitted to the 
DSAA Comptroller, Data Management Division, not later than 20 days after the 
reporting period. See Figure E-3 for a sample reporting format. 

I 
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: FIGURE E-2 
Report of EDA Sol!d Under Foreign Military Sales 

SAN'LE FORMAT 

I 
I 

Re~t of EDA Sold Under 

(Oat. -La.t Day of 
Repo,.t I ng Month) 

Foreign Mlllt~,.y Sa les (RCS: DSAAUU 1118) 
I (See Hotes) 

FMS Ott.r. 
Outstanding Cases Accepted 

000 5105.38-M 

I. Country: -,-__ _ 

Sales Acqul.ltlon 
~ Cost to USG 

Slal_ Acqulaltlon 
!!.!.!!!. Co.t to USG 

Cale Hullber __ 

I 
I 

I 
-I 

I 2. Country: 1 

Ceu Hullber I __ I 
I 

-I 

--I 
I 

Total (Cur,.ent Month) ,.1 
. "I 

Cullulatlve Total ,(CuIT.ilt , I FY to date): 

Hote I: 

Hote 2: 

Hote 3: 

I I 
I 
I 

J I 
I 
I 

. I' 

Include In the fMS Otters Outstanding column all FMS LOAs 
Issued tor fDAlthat have been neither accepted nor cancelled 
even If Issuedlprlor to the reporting period. 

I 
When a case MOves from the cases offered column to the ca ••• 
accepted col~~ record the sales value and acquisition cost 
on Iy In the ca~s accepted COIUM. 

I 

Delete cancell8d cases from cumulative totals of subsequent 
reports and pr6vlde countries and case nUllbers In footnotes 
of each reportl , ... dlately following each cancellation. 

I 

FIGURE E-Z. Report of EDA sold Under Foreign Military Sales. 
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000 5105.38-M 

FIGURE E-3 
Foreign Military Construction Sales 

FOOEIGN MILITARY CONSTRUCTION SALES 

(ReS: DSM(Q) 1145) 

Quarter Beginning Quarter Ending 

(I n Fu II Dollars) 

Implementing Estimated Description of Facilities 
Country Agency Sales Value To Be Constructed 

FIGURE E-3. Foreign Military construction Sales. 
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6. Annual report on pr'or year da"verles 0' 
gra",. 0' .xces. da'ansa """c'. by country 
(Included In tha CPO) 

7. Annual Auas __ t on NATO raadln .. a 
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U.S. actlv. forc.' I nventor I. or cUlTent 
productIon 
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North Atlantic Traaty 
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"~'., -. 

Authorlzlnll Leg'slatlon 

Sec. B(d), For.lgn N"'tary 
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SASC, HASC 

SAC, HAC In advanc. 0' any proposed NRC 
•• 'var regarding fNS of major 
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which er. con.ldered .IIglbi. ,~ 
.pp,.ov.1 dUl'l ng til. cu,.,..1I't CY. 
Also an Indlc.tlon of whiCh sal .. 
and Ilcansed commercial .xports .,.. 
_t IIk.ly to r .. ult I .. Iss".nc.o' 
LDA 011' _port Ilcens. du,.Ing s"ch 
'1-

Estlmet. 0' tot.I sal .. .nd II censed 
CQlllOel"C la I exports 
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quantity of d.tens. ari'lcl .. and 
da'ens. services, IMET, ~, C,.edlt. 
.nd Gual'antl .. to be ,,,,.nl.hed In 
In til. next FY 

Analysl. end dascrlptlQlt 0' usa 
.ervlc .. 'OIl' _hlch r.l .. bur._t I. 
proYlded under sac •• 'lbl 011' 211al 0' th. AECA 

"-"nt of 'und. In r .. erY. '011' 
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Progr ... ...s. In th_ KOII' •• n "orc_ 
Modernl18t1on Progr .. 

Stet". of Nch loa .. and contract of 
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Division 
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ASD/MI&L. Assistant Secretary of 
Dpfense (Manpower, Installations 
and LogistiCS. 3-2, 6-7 

ASSET USE CHARGES, 7-86 

ASSISTANCE-IN-KIND (AIK). 13-2 

. ASSISTANT SECRETARY 
Of Defense (Comptroller r.ASD(C»). 

3-2. 7-72, 7-77 
Of Defensp (Manpower, Installations 

~ logistiCS) [ASD/HI~LJ. 
3-2. 6-7 



Of Defense for International 
Security Affairs (ASD/ISA), I 
5-6 , 

Of Defense for International Security 
Policy (ASD/ISP), 5-6 

Of the Navy (Shipbuilding & 
L09 istics), Ship Transfer, 2-21 

ATTENDANCE AT MEETINGS, Foreign, 5-5 

AUDITS AND INSPECTIONS 
Audit/Inspection Agency, Rel~tion

ship with, 13-15 
Corrective Action Follow-up, 13-16 , 
000 Records RelatinQ to MAP and fHS , 

(Po 11 cy Concerni ng Rel easabi11ty , 
of), 13-13 

Releasability to DoD-IG, 13-14 
Releasability to GAO, 13-13 

DoD-Ir. Reports, Action on, 13-16 
Exit Conference, 13-15 
GAO Draft Reports, Action on, 13-15 
GAO Final Reports, Action on, 13-16 
Notification of, 13-13 

,i 

I: 

Types of, 13-13 
DoD, 13-13 
GAO, 13-13 

,i 
AUTHORIZATION DOCUMENT REVIEW, MAP, ,P-7 

Ii': 
AUTOMATED DATA PROCESSING (ADP) I 

PROJECTS, 13-4 I 
AVAILABILITY OF REPORTS, 15-22, 15-43 

I ,I, 
BAGGAGE WEIGHT ALLOWANCE, Trainees ,;11: 

10-?? I ii,' 

BASE OPERATING SUPPORT (ROS): COSTS',:;,,13-4 

BASIC SALES POLICY, 2-4 

BILLING FOR FHS TRANSACTIONS, 8-42;1
1 , II' 

BLANKET ORDER, 8-8, 8-9 ,II: 

ROS, Base Operatin9 Support Costs,,' 13-4 
, " 

BUDGET 
Call/Submissions, 13-3 II, 
Ca 11, MAP/SAO, 13-7 'I 

( ) II Estimates MAP, 13-8 I' 
HAP Administrativ~/Overhead, 13~1 
Security Assistance, 13-1 :,'1 

(See SEClJRITY ASSISTANCE BUDGETS) 
" 

BUREAU OF POLITICO-MILITARY AFFAIRS 
(PM), Department of State, 
Office of Munitions Control, 6114, 
7-2, 7-6 ", 

! .' 

BUYER-SELLER RELATIONSHIPI(MILITARY), 
6-2 I ,I 

i Iii 
CAD/PAD, Cllrtridge ActivlIted Dey:ices/ 

Propellant Activated De'vices. '.7-3 
I " 

CANCELLATION OF FHS CASES, 8-45;1 
, ,I:' 

CARRIER ACCOUNT, 13-2 !'I' 
I ,I" 

CARTRIDGE ACTIVATED DEVICES/PROPELLANT 
ACTIVATED DEVICES (CAD/PAD), 7-3 

I /11 

I III'" : 
, I',' ii, 

CASE 
Clo~urp., Delivery/Completion, 15-2 
FHS, 8-1 

Expcution, 8-1 
Implpmentation, 8-1 

Level and Su~ary Management 
R,.ports, 15-25 

Lp.vpl Records, 15-1 
Levp1 Summ~ry, FHS, 15-26, 15-36 
Listino - Report C, 15-25, 15-33 
Mi1p~to"e D~tes and Intp.rvals -

Pf'J10r t J, 15-25, 15-34 
Tr~ck; n9, 15-1 

CArrr.Opv r, Method of Fundinp 
(Reimbursable), 14-3 

CATEr,ORY II, Direct Citation, 14-3 

CRL, Commercial Bfll of Lading, 8-23 

CCBL, C~l1ect Commercial Bill of 
Lading, 8-18, 8-24 

CDR, Consolidated Data Report, 4-5 

CERTIFICATION, Third Party Transfer, 
6-11 (See THIRD PARTY 
TRANSFER CERTIFICATION) 

CFS, Contract Ffeld Servfces, 10-13 

CHECKLIST. Defense Requi rement Survey 
Team, 6-18 

CHIEF OF MISSION (COM), 3-8 

CHIEF OF NAVAL OPERATIONS (CNO), Ship 
Transfer. 2-11 

CHIEF OF THE UNITED STATES DIPLOMATIC 
MISSION, 3-8 

CLAIHS, Settlement of, 10-22 

CLASSIFICATION OF REPORTS, 15-22 

CLASSIFIED 
Materiel, 7-4 

Transmission, 5-6 
Military Information Disclosure, 

5-3 
Denials. 5-3 
Policy, 5-3 

Publications, 7-4 
Shfrwnpnts, 8-2? 

CLOSURE OF FHS CASES, 8-44 
Centr~l Collection/RillinQ, 8-46 
Certificates of, 8-44 . 

Collected Payments, 8-44 
Delivery and Rilling, .P.-44 
Esti~~tp.d Dates of, 8-45 
FMS Admin Budget Approval, 8-46 
Item Discrepancies, 8-44 
Reimbursements, 8-44 
Rp-Requisition1ng Items, 8-45 
RODs in Excess of SI0,OOO, 8-46 
Specific Discrepancies, 8-45 

CLSSA, Co~perative Logistics Supply 
Support Arrangement, 6-9, 6-21, 
7-5, A-9 

( 



CNO, Chief of Naval Operations, 
Ship Transfer, 2-71 

CODES Alphabetic List of, DSAA 1000 and 
1200 System (with definitions), 0-1 

Execution Agency Identifiers, 10-59 
(See EXECUTION AGENCY 
IDENTIFIER CODES) 

COLLECT COMMERCIAL BILL OF LADING 
(CCBL), 8-18 

COLLECTIONS, Surchar~e, 13-1 

COM, Chief of Mission, 3-8 

COMMERCIAL 
Bill of ladin~ (CBL), 8-73 
Export Sales, 1-4 
Proposal vs 000 P&A, 6-25 
Sales, Contractor Preference for, 6-20 
Type Items, 7-5 

COMMITMENTS, Delivery of, 2-5 

COMMITTEES ON ARMED SERVICES, 14-13 

COMfolUNICATIONS SEClIRITY (COMSEC) 
PROGRAMS, 6-10 

COMMUNIST-CONTROLLED COUNTRIES, 2-18 

COMSEC, Communications Security 
Programs, 6-10 

CONGRESSIONAL NOTIFICATION, 6-11, 15-1 
Section 36(b), 7-107 

Case Oates - Report K, 
15-25, 15-35 

CONGRESSIONAL PRESENTATION DOCUMENT 
(CPO), 4-5 

CONr,RESSIONAL REPORTS, E-l 
Excess Defense Articles (EDA) Sold 

Under FHS (RCS DSAA(M)1118), E-7 
Foreign Military Construction Sales 

(RCS DSAA(Q)1145), E-2 
Major Defense Equipment (MOE), E-l 

Possible Sale of, E-l 
Price and Availability Report 

(RCS DSAA(Q)1138)J, E-l 

CONGRESSIONAL SUBMISSIONS 
Additional Required ConQressional 

Submission Relating to LOAs for 
$50M or More, 7-114 

ClaSSification, 7-117 
Advance Section 3fi(b) Notifica

tions, 7-117 
Impact on Current Readiness 

(Section 133b Reports), 7-117 
Statutory Section 36(b) Notifica

tions, 7-117 
Technology Statements, 

Sensitivity of, 7-117 
IssuinQ LOAs for $50M or More or for 

MOE nf $14M or More, 7-114 
Procedures, 7-114 

Purchasers, CateQories of, 7-114 
State and Defense Relationship, 

Staffing Agreement/Timing, 7-114 

Supporting Data, Submission of, 
7-115 

ProC~~~inQ LOAs for S50M or more, 
MnE for·Sl4M or more, or for 
nesiQn and Construction Services 
~nr S700M or More, 7-117 

CONGRESSIONAL TRANSACTION (Format), 15-8 

CONSOLIDATED DATA REPORT (CDR) , 4-5 

CONSULTATION WITH FOREIGN COUNTRIES, 6-4 
SAO, Responsibilities of, 6-5 

CONTENT, MASL, 15-75 
(See MASL CONTENT) 

CONTINENTAL UNITED STATES (CONUS) 
For trainin~ purposes, 10-1 

CONTlNlIINr, RESOLUTION AUTHORITY (CRA), 
1'-1, 10-10 

CONTRACT AUDIT SERVICES, 7-81 

CONTRACT FIELD SERVICES (CFS), 10-13 

CONTRACTOR LIABILITY, Limitation of, 
7-69 

Special Contingencies Provision, 
7-70 

CONTRACTOR PREFERENCE FOR DIRECT 
COMMERCIAL SALES, 6-20 
C~ncurrent FMS and Direct 

Negotiations, 6-70 
000 P~A vs. Commercial Proposal, 

6-25 
000 Preference, 6-70 
Exceptions, 6-23 
Items Normally Excluded, 6-21 
Semi-Annual Summary, 6-24 

CONTRIBIITED CURRENCIES, 13-2 

CONlIS, Continental United States 
For training purposes, 10-1 

COOPERATIVE LOGISTICS SUPPLY SUPPORT 
ARRANGEMENT (CLSSA), 6-9, 6-21 
7-5, R-9 . 

FMSO I, 7-5 
FMSO II, 7-5 

COPROnlJr:rrON, 14-12 
Initiation of, 14-14 

COST CODE RY COUNTRY AND PROGRAM YEAR, 
15-47, 15-65 

COST, Recovery of, 2-6 

COUNTERSIGNATURE, Notice for, 7-58 

COUNTRY TRAINING BY IMPLEMENTING AGENCY 
A~O GENERIC. CODE, 15-48, 15-69 

CPO, Congressional Presentation 
Document, 4-5 

CRA, Continuing Resolution Authority. 
2-1, 10-10 



CREDIT, FMS 
Additional AECA Provisions, 9-2 
Advance of Funds Request, 9-22, 9_29' 

DSAA Cprtification, 9-24 
Agent Fees, 9-11 
Apportionment, 9-6 
Approval of Loans, 9-7 
Commerc1al Purchases, 9-26, 9-48, 

9-58 
Commitment of Credit Funds, 9-8 
Denial,9-4 
Direct Commercial Purchase, 9-9 
Direct Loans, 9-1, 9-7, 9-37 
Disbursement of Loan Funds, 9-9, 

9-51 
Eligibility, 9-3 
Exceptions to Normal Policy, 9-4 
Federal Financing Bank, 9-6 
Guaranteed Loan, 9-13 
Guaranty (and Fee), 9-6, 9-35 
Interest Rates, 9-7 
Loan A~reement Format, 9-13 

Direct, 9-37 
Guarantepd, 9-13 

Offshore Procurpment, 9~11 
Process and Procedures, 9-5, 9-·26 
Promissory Note, 9-20, 9-45 
Repayment, 9-7, 9-12, 9-21, 9-25 
Section 23, AECA (Direct), 9-1 
Section 24, AECA (Guaranties). 9--1 
Transportation, 9-61 

Restrictions. 9-9, 9-18, 9-32 ' 
Waivers, Ocean Transportation. 9-32, 

9-52 . 
General, 9-32. 9-52 I 

Non-Ava 11 abil ity, 9-33, 9-53', 
Security, 9-34, 9-54 . 

CREDIT FUNDS VS MAP FUNDS. 11-2 ,I 

CREOITS, 2-6 • 
Essential Items, Use of credit, 1?-6 
Concessionary Credit Tems, Use i,of 

2-6 I, 

Credit Paymf'nts, Use of, 2-6 i: 
Credit, Repayment, 2-6 Ii 

CURRENCIES, Contributed, 13-2 r' 
DAASO, Defense Automatic Addressi:,ng 

System Office. 8-33 1 

DAILY LIVING ALLOWANCE (IMET). 16,-57 

DAR, Defense Acqu1sit10n Regulat~on. 
2-4, B-1, 14-3 

Use of. 2-4 

DATA ELEMENT DICTIONARY, 0-1 

DATA INPUT FOR THE OSAA 1000 SYSTEM. 
Preparat10n and Submissionof~ 15-46 

(See PREPARATION AND SU8MISSION OF 
DATA INPUT FOR THE DSAA 1000 SYSTEM) 

DATA 
Item Detail, 15-2 

Technical. 5-2 
Release of, 5-3 

:1 
DCD, Del ivery Commitment Date, 118-13 

I: 
Iii 
I" 
II' 

II: 
If'l 

O~ FORM 1513, Letter of Offer and 
Accept~nce (LOA). 7-1 

AECA, Applicable Sections of, 7-87 
Definition of, 7-1 
Implementat10n of. 7-82 
Initial Deposits, 7-88 

Computation of, 7-89 
Oete""i nation of, 7-88 
Payment of, 7-RB 

Instructions for Preparation, 7-56 
Tr~nsportation, 7-59 

D.epair and Return of Foreign 
Country Owned Materiel, 7-60 
Offer Release Code, 7-60 

Sale of Mater1el, 7-59 
De11very Term Code, 7-60, 

7-61 
MARK FOR Code, 7-60 
Offpr Release Code, 7-59 

Sale, Terms of, 7-90 
Related Information, 7-91 

Terms of Sale on LOA, lise of, 7-87 
Type of Assistance Code on LOA, 

lise of, 7-87 
Type of Assistance (TA) Codes, 7-91 

Source of Supply Codes, 
Use w1th, 7-91 

Use of FMS Credit, 12-6 

DO FORM 1513-1, Amendment to Offer and 
Acceptance, 8-46 

Gpnpra1 Conditions, 8-48 
Identification of Percenta9p. Rates, 

8-47 
Major Changes, 8-47 
Minor Changes. 8-46 
Pen and Ink Chanoes, 8-48 
Processing 1n Excess of $50,000. 

fl-47 
Purchaser Acceptance. 8-47 

DO FORM 1513-?, Notice ~f Modification 
of Offer and Acceptance, 8-48, 14-21 

Acceptance of. 8-48 
Casp Closure Price Changes, 8-49 
on 1513-2 vs ]513-1, 8-50 
DSAA Coord1nAt1on/Countersi9nature, 

~-4R. 8-49 
General Terms and Conditions, R-49 
Identification of Percentage Rates, 

8-50 
Report of Increases, 8-50 

DO FORM 1517, FMS Detail Delivery 
Report, 14-2 

DO FORM 2012, Letter of Intent. 7-2 

DO Form 2012-1, 7-2 

DO FOPM 2060, 14-6 

DO FORM 2061. 14-6 

00 FORM 448, Mflftary Interdp.partmental 
Purchase Request (HIPR). 14-2 

DO FORM 645. FMS B1llfn~ Statement, 7-72 

OE~ICATED SECURITY ASSISTANCE 
ACTIVITIES, 13-4 

( 



DEFENSE ACQUISITION REGULATION (DAR), 
2-4,8-1, 14-3 

Use of, 2-4 

DEFENSE ARTICLES AND SERVICES, 
Designation of, 6-6 

DEFENSE AUTOMATIC ADDRESSING SYSTEM 
OFFICE (OAASO), 8-33 

DEFENSE DISPOSAL MANUAL 
(000 4160.7.1-M), l1-A 

DEFENSE INDlISTRIAL SECURITY CLEARANCE 
OFFICE (DISCO), 5-5 

DEFENSE INDUSTRIAL SECURITY PROGRAM 
(OISP), 5-5 

DEFENSE INSTITUTE OF SECURITY 
ASSISTANCE MANAGEMENT (DISAM), 
1-2, 13-4 

DEFENSE INTELLIGENCE AGENCY (DIA), 5-5 

DEFENSE INVESTIGATIVE SERVICE INDUSTRIAL 
SECURITY REGIONAL OFFICE, 5-5 

DEFENSE LANGUAGE INSTITUTE ENGLI SH 
LANGUAGE CENTER (DLIELC), 10-5. 10-46 

DEFENSE LOGISTICS AGENCY (DLA), 8-11 

DEFENSE MANAGEMENT EDUCATION ANn 
TRAINING (DMET) (0001 5010.16-C). 10-5 

DEFENSE PROGRAMMING GUIDANCE, 13-3 

DEFENSE PROPERTY DISPOSAL OFFICE 
(OPDO), 11-8 

DEFENSE PROPERTY DISPOSAL SERVICE 
(DPDS), 8-10, 11-5, 11-8 

DEFENSE REQUIREMENT SURVEY TEAM, 6-13 
Check li s t, 6-18 
Financing, 6-13 
Purpose, 6-13 
Responsibilities, 6-14 

Notice to 000 Component, 6-14 
Terms of Refprence. 6-16 

DEFENSE SECURITY AGREEMENT 
(00 Form 441), 5-5 

DEFENSE SECURITY ASSISTANCE AGENCY 
(See DSAA) 

DEFENSE TRANSPORTATION SYSTEM (DTS), 
2-22, 8-22 

DELINQUENT ACCOUNTS FOR FMS BILLINGS, 
8-43 

DELIVERY COMMITMENT DATE (DCD), 8-13 

DELIVERY COMMITMENTS, 7.-5 
Commitment Date (DCD), 8-13 
Commitments, 2-5 
Completion and Case Closure, 15-2 ' 
Forecast Date (DFD), 8-14 
Report in9, Military Department, 7-85 
Status, FMS Items, 15-27 

DEPARTMENT OF DEFENSE FOREIr.N MILITARY 
SALES FINANcrAL MANAGEMENT MANUAL 
(000 7290.3-M), 3-2 

DEPARTMENT OF STATE FORM DSP-5, 5-11 

DEPARTMENT OF STATE, OFFICE OF MUNITIONS 
CONTROL. Rureau of Politico-Military 
Affairs (PM). 7-2, 7-6 

DEPARTMENT OF THE TREASURY. 3-1 

OEPENOA~LE UNDERTAKIHG, Direct Arrange
mpnts for, 7-105 

DESIr.NATION OF DEFENSE ARTICLES ANn 
SERVICES, 6-6 

DFO. Dplivery Forecast Date. 8-14 

DIA, Defense Intelligence Agency, 5-5 

DICTIONARY, Data Element, 0-1 

DIRECT (CREDIT) LOANS, 9-1, 9-7, 9-37 

DIRECT CHARGES TO FMS CASES. 7-82 

DIRECT COMMERCIAL SALES (Contractor 
Preference for). 6-1. 6-20 

DIRECT COMMERCIAL SALES. 7-78 

DIRECT CITATION (Catp~ory II), 14-3 

DISA~, O~fense Institutp of Security 
Assistance ManagPment. 1-2, 13-4 

DISCLOSURE DECISIONS, 5-4 
F~lsp Impressions. 5-6 
Guidelines for, 5-4 
National Disclosure Policy 

Committee, 5-4 
Recordin9 nf, 5-4 

DISCLOSURE OF CLASSIFIED MILITARY 
INFOR~ATION TO FOREIGN GOVERNMENTS 
AND INTERNATIONAL ORr~NIZATIONS, 
DODD 57.30.11, 5-3 

DISCLOSURE OF CLASSIFIED MILITARY 
INFORMATION, 5-3 
Denials of, 5-3 
Policy, 5-3 

DISCO, Defense Industrial Security 
Clp.arance Office, 5-5 

DISP, Opfpnsp Industrial Secttrity 
Pro9ram, 5-5 . 

DISPOSAL OF MAP PROPERTY, 11-8 

DISTRIRlITION, MASL, 15-74 
(Spp. MASL DISTRIBUTION) 

DIVERSIONS OF MATERIEL, 2-5, 6-6 
Normal Priorities Structure, Use of 

(UMMIPS), 6-7 
Approval Channels, 6-7 

Additional Information 
Required, 6-8 



Nati~nal Security Co~sidera
tions, Deviations for, 6-7 

Normal Allocation from Produc-
tion, 6-7 

Presidential Report, 6-8 
Report to Congress, 6-8 
Secondary Items, 6-9 
Shipments from Production, 6-8 

Directed Diversion, 6-7 
Diversions from FMS, 6-7 
Withdrawal from U.S. Forces, 6-7 

DlA EXCESS PROPERTY lISTINGS, Authorized 
Receipt of, 8-34 

DlA, Defense lo~istics Agency, 8-11 ' 

DllEle, Defense langUI~e Institute 
English lan~uage Center" 10-5, 10-46 

DMET, Defense Mana9Pment Education and 
Training, 0001 5010.16-C, 10-5 

DOD ASSETS, Rental Charges for 
Use of, 7-BO 

DOD COMPONENT DEPOSITS iO THE SDAF,' 
RCS 1147(M), 14-2 

DOD INTERNAL ~UDITS, 13~13 

DOD POLICY ON TECHNOLOGY ,TRANSFER. 5-2. 

DOD-IG, Inspector General of the 
Department of Defense,. 13-13 

I' 
! ' DOllAR THRESHOLDS, 7-2 

DPDO, Defense Property Oi sposa 1 ",J,lf:' 
Office, 11-8 r 

II 
I ii' 

OPDS, Defense Property Qi sposa 1 :; 
Service, B-I0, 11-5, 11-8 t' 

DSAA, Defense Security lss htance{ 
Agency, 1-2, 3-2, 5·w 6 Ii 

Comptroller, Data Management II' 
Division, 15-22 Ii' 

Di rector, 1-3 i 
Financial Reports and Credit/I 

Programs Division (fRACPO)j 
11-1, 11-2 ~ 

Form 78-001. Reimbursement f~r 
Revenue Traffic Airlift, 13;~ 
Operations Directorate. 7-R ,I 
RCS 1147(M), 000 Component Deposits 

to the SDAF, 14-2 !; : 
RCS DSAA(Q) 1123, 8-50 II' 
SAMH Coordinator, 1-3 I, 

,I 
I; 
'i 
II 

" 

DSAA 1000 AND 1200 SYSTEMS 
(Description of), 0-1 

!i 
DSAA 1000 SYSTEM OUTPUT REPORTS:. 15-43 

Ava i labf 11 ty. 15-43 , . :: 
Descriptions, 15-43 . ~ 

Financ13l SUlI'fileryv 15~o!4 ,': 
MAP and IMET Ordei"s, 15 0 44,. 

15-56, 15-57 ", 
MASl Input Error listing, I~S-44 
MASl Transactions. 15-4411': 
MIlDEP Feedback, 15-44 II' 

l r r 

~Tl~rp Input Err~rs. 15-44 
Proqr~m Amendment, 15-44 
Ref~rral/Effects, 15-44 
Transaction Input Listin~, 15-44 
Unified Command Ffledback, 15-44 
Uni fip.d Command Input Errors, 

15-44 
Update Products. 15-43 

DSAA 1?OO FOREIGN MILITARY SALES (FMS) 
SYSTEM, 15-1 

DSAA 1200 SYSTEM OUTPUT PRODUCTS/ 
REPORTS, Abbreviated Titles, 15-26, 
15-3R 

DSAA 1200 SYSTEM 
Case Level Records, 15-1 
Congressional Notification, 15-1 
Data A3se Updates, 15-3 

Case level Transaction Data, 15-3 
!tem Detail Data, 15-3 

Dat3 Input, 15-3 
Case Level and Summary Management 

Reports, 15-25 
letters nf Request (LOR), 15-2 
Off~r. Accpptance, Implempntation 

Oa ta, 15-2 
Acceptanc@ by Country, 1~-? 
Deliverv/Completion and Casp 

Closure, 15-2 
DSAA Countersi9natur~ of LOA, 

15-?' 
Item Detail Oat~, J5-2 
Obli~ational Authority (OA), 

15-2 
Prn~r~m Otrectiv~ Guidance, 15-2 

Output Products, 15-22 
Availability of, IS-?2 
r.~tp.90ries of, 15-r2 
Classification of, 15-22 
Op.~criptfons of, 15-23 
Itpm Detail Lpvel, 15-3, 15-24 

Available Reports, 15-24 
Item Deliv@ry States -

Report E. 15-24, 15-37 
Item Purchases by NSN -

Report I, 15-24 
Report Parameters, 15-22 
ReQuests for, 15-22 
Source of, 15-22 
Submission of, 15-22 

Rpport in9 Frpquency, 15-3 
Case level. 15-3 
Item Oeta 11 Data, 15-3 

DSAA(Q) 1218, Quarterly Military 
Manpnwer Report/SAOs, MiSSions. 
MflGroups, 13-8 13-10 

DSP-5, Approved License (Export of 
Technical Data), 5-11, 6-' 

DSP-61, In Transit Import license, 5-13 

DSP-73. Temporary Export of Equipment 
(Demonstration Purposes), 6-4 

oTS, oefensp Transportation System, 
2-22, 8-22. 8-25 

ECL, En91ish Comprflhension level. 10-46 

( 



ECONOMIC ORDER QUANTITY (EOO), 7-9, R-14 

ECONOMIC SUPPORT FUND (ESF), 1-4 

EDA, Excess Defense Articles, 11-2, E-2 

ELIGIBILITY, 6-5 
Eligible Countries, List of, 6-5,.6-15 

ELT, English Lanouage Training, 10-~ 

ELTP, English Language Training 
Pro9ram, 10-46 

ENr,INEERING AND TECHNICAL SERVICES 
SPECIALISTS (ETSS), 10-12 

ENGINEERING SERVICES, Government
Provided, 7-85 

ENGLISH COMPREHENSION LEVEL (ECL). 10-46 

ENGLISH LANGUAGE TRAINING (ELT), 
10-3 

ENGLISH LANGUAGE TRAINING PROGRAMS 
(ELTP), 10-46 

EOQ, Economic Order Ouantity, 7-9, 8-14 

EQUIPMENT. Keystone, 5-1 

ESF. Economic Support Fund. 1-4 

ETSS, Engineerin~ and Technical Services 
Specialists, 10-12 

EXA. Codes, Execution A~ency Identifier. 
10-59 (See EXECUTION AGENCY IDENTIFIER 
CODES) 

EXCESS DEFENSE ARTICLES (EDA), 11-2, E-2 

EXCESS MAP MATERIEL. 11-5 

EXCESS PROPERTY. 8-10 

EXECUTION AGENCY IDENTIFIER CODES. 
10-27. 10-59 

Air Force Execution Agency (EXA) 
Codes, 10-6? 

Army Execution Agency (EXA) Codes, 
10-59 

Navy Execution Agency (EXA) Codes, 
10-62 

EXECUTIVE BRANCH, 3-1 
Branch, 3-1 
Order '12356. National Security 

Information. 5-6 
Orders. 3-1 

EXECUTIVE REOUIREMENTS AND EXCEPTIONS 
Exceptions, 7-111 

Current Readiness (Section 133b 
Report Exceptions), Impact on. 
7-111 

PloA. PUm 7-112 
Executive Requirements. 7-110 

Advance Section 36(b) Notifica.-
tion, 7-110 '. 

Congressional Objection to Pro
posed Sale. 7-111 

Prppar~tion and Submission of 
Nntifications, 7-110 

Sensitivity of Tpch"olo~y, 7-110 
Sertinn 133b Report, Imp~ct on Cur

rent Readiness, 7-110 
Sectinn 36(b) Notifica~ion, Govern

mPnt~l Military EXPort, 7-107 
Statut.ory Provisions, 7-11'17 

EXPENSES, Extraordin~ry, 10-24 

EXPLOSIVE ORDNANCE ITEMS, 7-4 

EXpnRT llr.ENSE AND CUSTOM CLEARANCE 
Gil IDANCE 
Application, 5-11 
Export Traffic, ReportinQ of, 5-1? 
FMS Customer ResPoflsibility, 5-12 

Export License, 5-12 
Cu~tomers Clearance, 5-12 
Opcl~ration, 5-12 

~nvn~ent RequirinQ Export Customs 
C leilrance, 5-12' 

Ovprseas Customs Clearance, 5-12 
Submission of Documents, 5-12 

ReQuirpmpnt, 5-11 
Return and Repair, Procedures for. 

5-13 
In Transit Import License 

(DSP-61). 5-13 
U.S./DoD Responsibility. 5-13 

Exemption from Export Clearance. 
5-13 

FMS Export Shipments, Reportino 
nf, 5-13 . 

Transportation Documents, 
Annotation of. 5-13 

EXPORT liCENSE. 5-11. 8-26 

EXPORT-IMPORT BANK. 2-7 

EXTRAORDINARY EXPENSES, 10-24 

FA~, Foreign Assistance Act, 1-1 
Section 505('). 11-7 

FAD, Force Activity DeSignator, 8-9 

FALSE IMPRESSIONS, 5-5 

FEDERAL FINANCING BANK (FFB). 8-1.6 
Loans, 9-6 

FFB, Federal Financing Bank, 8-26 
Loans, 9-6 

FIELD TRAINING SERVICES (FTS)~ 
10-5. 10~12 

FIFTH OUARTER FUNDS. 10-7 

FINANCIALHANAGEHENT ,2-6 
Security Assistanceprog,:,ams. 13-3 

FINANCiAL PRINCIPL(S/PROCEDURES. 7-72 
Asset Use CharQes. It~s from 

I nven tory. 7 -:86 
Basic Principles. 7-73 

Costs, Recovery of. 7-73 
Costs Payment to Cover all, 

7-73 



U.S. Dollars, Payment in, 7-73 
FMS Pro~ram Financial Adminhtrll-

tion of, 7-73 : 
Excess Paym@nts, 7-74 J 

Trust Funds, 7-73 I 
Direct Charges to FMS Cases, ,7-82 

Program Manllgement Costs, 7-82' 
Criteria for, 7-82 
DO Form 1513 Presentlltion, 

7-R3 
Delivery Reporting, Military 

Depllrt~nt, 7-A5 
Engineerino Services, Government-

Provided, 7-85 , , 
Pricing of FMS Transactions, 7-74 

Accessorial lind Administrative 
Rates, Review of, 7-77 I 

Defense Stocks, Articles, from, 
7 -74 '" I 

Procurement, Articl@s from, 7-75 
Recoupment CharQes. NRC, 7-77 
Use of USGOwned Facilities,' 

Plant/Production Equipment, 
Charges for. 7-80 ' 

Ouality Assurance Inspection/ 
Contract Audit Service~ 7-81 

Surcharges, Authorized. 7-7~ 
Charges. Accessorial, 7-7~ 

Packing. Crating andi I 
Handling, 7-75 " 

Port loading and I 
Unloading. 7-75 I 

Prepositfoning. 7-75 
Staging. 7-75 I I " 
Trllnsportation. 7-75 I , 

Charges. Administrative. 7-76' 
Rl anket Ot'der and C~SSAi, " 

7-76 1 , :1 
Cancellation Charge~,: II 

Approval to Assess. 7;-76:, 
Canee 11 at f on Charges, LOA I, 

Notes, 7-76 I: 
Cllncellations. 7u 76, : " 
Non-Standard Oefined Order: 

7-76 ' I I, 
Standard Defined Order:. 7~76 

Termination liability. 17-81 II 
Responsibilities and Requirements. 

7-72 : ' 
ASD(C). 7-12 !:,' 
Costs. Full Recovery, of, 7-73 
SAAC. Executive Agent fQr. 7-72 

J 'I 
FINANCI AL SUMMARY. 15-45 I I, 

SUlllllary. 15-45 I, i , 
Supplementary Terms and ICon~itions. 

7-99,7-101 J',' 
I 

FINANCING I I, 
Hul tip Ie Sources of. :7':92, , 
RODS (Wn1!n USGis liable). '8-45 
Sales. 2.:6 ' ,I,'; 

. I I ! 

FISCAL REQUIREMENTS HANUA,L (~f.'pllrtment 
of 'Tt'easurYr~ 11-2 !': ' 

'I -I 

FISCAL YEAR ACTIv'ITY - REPOF<:TS;, 
15-25. 15-32 (I;' I': 

I '" 
FMCS. Foreign Military Construct'fon 

Sales. 2-1. 2-5. 15
T

l :;; 

\ I II 
, Ii; 

.,1 I' 
j' 

'j 

FMS AnMfNTSTRATIVE 8UOr.ET PREPARATION 
AND APPROVAL PROCESS. 13-3 

FMS, Fnr~ton Military Sales, 
1-4, ~-2~ 12-1. 15·1 
Administr~tive BudQet. 13-1 

Funds (Account 18242), 11-1. 
13-1' 

Budget Prep~rlltion lind Approval 
Prncess. 13·3 

Case 
Closure (see CLOSURE OF FMS 

CASES). R-44 
Execution, 8·1 
Implementlltion. 8-1 
l~vel Summllry - Report L, J5-26 

Cre!1it 
MAP. 11-1 

DetAil Delivery Report, 
DO Form 1517. 14-? 

Item (Purchase by HSN). 15-28 
Items Delivery Status. 15-27 
Le~islatiye Authority for. 2-2 (See 

LEGISLATIVE AUTHORITY FOR FMS) 
Sales of SDAF Items. 14-5 
Status of Purchases lind Deliveries· 

Report H.15-25. 15-31 

FMSCR, Foreign Military Sales Credit. 
2-1 

FMSO, Foreign Military Sales Order, 
2-22. 7-5. 8-9 

FMT. Forei~n Military Trainees, 10-2 

F08. Free-on-Board. 8-18 

FOLLOW-ON SUPPORT. 8-8 

FORCE ACTIVITY DESIGNATOR (FAD). 8-9 

FORDTIS. Foreign Disclosure and Tech
nical Informlltion System. 000 
Instruction 5230.18. 5-4 

FOREIGN ASSISTANCE ACT (FAA). 1-1 

FOREIGN COUNTRIES. ~·5 
El1Qible to Purchase Defense 

Articles. 6-t'5 

FOREIGN DISCLOSlIRE AND TECHNICAL 
INFOP~ATION SYSTEM (FORDTIS), 000 
Instruction 5230.18, 5-4 

FOREIGN GOVERNMENT. Planning 
Responsibility. 4-1 

SAO Assistance. 4-1 
Commit~nts. 4-2 
Economic Capabflities. 4-2 
Guidelin~s and data. 4·1 
Information release. 4-2 

Classified. 4-1 
Unclassified. 4-1 

FOREIGN MANUFACTURE OF U.S. DEFENSE 
EQlIIPMENT 

Rackground and Scope. 14-12 
Copr~duc~10n Policy. Principles 

Regarding. 14-14 
Internat.ional Agre@lllents. Authority 

to ,Ne!Jotiate and Sign. 14-13 



NATO Cooperat1vl' Pro.1ects (Under the 
AECA, Section 27). 14-16 

Offset Procurement, Requests for, 
14-17 

000 Policy, 14-17 
Semi-annual Report, 14-17 

Release of Technical Data, 14-17 
Royalty and Nonrecurring Cost 

Recoupment Payments, Internal 
Monitoring of, 14-25 

Sale of TOPs for Operation and 
M~intenance Purposes. 14-18 

Sale of TOPs for Production 
Purpose~, 14-19 
Royalty Fee Guidelines, 14-19 
TOP for Production Purposes which 

Authorize Third Country Sale. 
14-23 

TOP Provided for Study Purposes, 
14-20 

FOREIGN MILITARY CONSTRUCTION SALES 
(FMCS), 2-1, ?-5, IS-I, E-2 

FOREIGN MILITARY DESIGN AND CONSTRUCTION 
SALES, 6-6 

FOREIGN MILITARY SALES (FMS) CASES, 
STANDARD 

Blanket Order Cases, 7-3 
Defined Order Cases, 7-2 

FOREIGN MILITARY SALES (FMS) TRAINING 
English Language Training, 10-46 
FMS Orientation Trainin9 (Courses and 

Vi s its), 10-49 
l1uidelines, 10-42 

ExerCises, Bilateral, Combined, or 
Multilateral, 10-42 

Prohibitions, 10-42 
Reimbursement. 10-42 
Statutory Authorization, Separate 

and Specific, 10-4? 
TraininQ Initiation and Proaram 

Devp.lopment, 10-43 ' 
Country Program Review, Annual, 

10-43 
Fifth Quarter Planning, 10-44 
Fund Deposits, 10-43 
Initiation, 10-43 
Program Amendments, 10-43 
Proaram Finalization, 10-43 
Unpr09rammed Requirements, 10-43 

Training, Nature of, 10-42 
Living Allowances/Privileges, 10-48 
Mobile TraininQ Teams and Field 

Training Services, 10-49 
Police Training, 10-50 
Training (Civilian Institutions or by 

Contractor), 10-47 
Training of Civilians (FMS), 10-49 

Eligibility, 10-49 
Privileges, 10-49 
Protocol Status, 10-49 

Training-Penalty Charge (Cancellation 
of), 10-47 ',. " 

Failure to Complete Course, 10:..47 
Rescheduling or Cance1,l:atioF),in 

Advance, 10-47 ,_>, d.': 
Train1na PrOQramminq, 10-44 

MILDEP Sutxnission~ 10'-45" .'. 
Additions, "4". Card; 10-45 

Ch~nges, "0" Card, 10-45 
~elp.tions, "R" Card, 10-46 

SAO Submission, 10-44 
Additions, "4" Card, 10-44 
Ch~nqes, "0" Card, 10-44 
Dpletions, NR" Card, 10-45 

Training Requirpments (purchase of 
Major Equi pment), 10-"6 

JHET Funds, Use of, 10-46 
PlanninQ, 10-46 

TraininQ Relations, 10-49 
Transfpr of Training, Restrictions of, 

10-40 
Transportation and Travel, 10-47 

Raqoage, 10-48 
Mo(.~ of Travel, 10-48 
ResPonsibilitv, 10-47 
Retainahle Instructional Material 

(RIM), 10-48 
Tuition Rates, FMS, 10-46 

FOREIGN MILITARY SALES (FMS) 
(Sp.t> FMS) 

FOREIGN MILITARY SALES AGREEMENTS, 7-1 
Acceptanct> of Offer, 7-44 
Countersianature, 7-43 
DO Form 1513, LOA, 7-28 

Id~ntification of End/Dollar Items, 
7-29 

Information Conveyed, 7-29 
Ammunitioo Sales, 7-36 
Checlcli st, 7-30 
C"ncurrent Spare/Repair Parts, 7-34 
Condition of EqUipment, 7-35 
ConfiQuration, 7-34 
Cost Estimates, 7-34 
Critical Lon9 Lead Times, 7-34 
Delivery Schedule, 7-32 
Documents to be Included, 7-39 
Financial Analysis, 7-39 
Financial Information, 7-34 
General, 7-30 
Identification of Equipment to be 

Supported, 7-35 
Indemnificat10n and Assumption 

of Risk, 7-36 
Initiation of Requis1tions, 

Responsibility for, 7-36 
Logistics Information. 7-33 
Maintenance Support Plans. 7-34 
MOU/Statement of Work. 7-33 
Patt>nt Rights, 7-38 . 
Personne 1 Movement. 7-32": 
Personnel Training. Schedules, 7-33 
Qualifications Regarding PAR 

Data. 7-32 .',' 
Royalties and HRC, 7~J.6 l.: • ,:; 
Security Assllranct>s_, 7..,3ft" 
Services to be Provided, 7-36 
Single Selling Price, 7-36 

.". Site , Survevs,' 7-34 ,.' :,::;, 
Sole Source Procureme,nt,:,:7-3:4 ' 
Spare Parts Support Availability, 

7-34, '. '. '" 
Specific I nforma'ti on , Absence of, 

7-37 
Supplemental, 7-30 
Tt>rmination Liability Data 

(Selected LOAs), 7-41 
Transportation, 7-30 
tJSI1/Contractor Personnel Agree

IIIf'nts, 7-32 
Procedures, 7-29 



Duration of Offer. 7-43 
Incomplete Oocumentation. 7-43 ' 
Military Depart~nt Central Activitips 

Resoonsible for FMS Transactions. 
Addresses of. 7-45 

Prp.paration and Processinq. 7-1 
Pricing and Pa.vment Schedules. 

Accuracy of. 7-92 
Financial Annex to DO Form 1513. 

7-92 
FMS Orders. Budgetary Authority for. 

7-94 
FMS Pa~nts. Collection of. 7-95 
Payment Schedules, Preparation of, 

7-93 
Review and Coordination, 7-42 

Additional DO 1513's Requiring DSAA 
Approval. 7-42 

SCE and Articles/Services of a 
Critical/Special Nature, 7-42 

Transactions, Addresses of, 7~45 

FOREIGN MILITARY SALES CREDIT 
(FMSCR), 2-1 

FOREIGN MILITARY SALES FINANCIAL 
MANAGEMENTMAHUAL (000 7290. 3-M):, 13-2 

FOREIr.N MILITARY SALES INFORMATION 
SYSTEM (OSAA (AR) 1200). 15-1 

FOREIGN MILITARY SALES ORDER 
(FMSO), 2-22. 7-5. A~9 

FOREIGN'MILITARY TRAINEES (F"T;)' 10-2 

FOREIGN REPRESENTATIVES • Control ,of. 5-5 
Accreditlltion, of, 5-5 : 
Authorization, 5-5 ' 

Extended,Vfsit, 5-5 
One-tim~ Visft, 5-5 

FOREIG~ TRAINING OFFICER (FTO), 10-16 

FORMATS, Input, 15-3 
(See DSAA 1200 SYSTEM} 

FR&CPO, DSAA Financial Reports and 
Credit Programs Division, 11-1~ 11-2 

FREE-ON-BOARD (FOB). 8-18 

FREEOOM OF INFORMATION ACT, ,13-13 

FREIGHT FORWARDER, Employment qf, 8-25 
Employment of, R-25 ., 
Potential Sources, 8-35 ' , 

. Responsibilities of. 8-28: 
, 
, 'I 

FSC, Federal Supply Classif;icat10n. 
Hi.-68 ' : ' 

, 
FTO. Foreign Trainfn9 Offi~er,: 10-16 

riS. F1~1:d Trainfng Services." 10-5, 
10-12 

FUNDING, MAP, 1l .. 1 

FUNDS (MAP), Transfer of, :2-1' 
I ' 

GAO, General Accounting Offf~e. 13-13 
Audits. 13-13 ;:' 

, " 

G8L, Government B111 of Lading, 8-22 • I II, 

I 
I 

'. 

GENfP.AL ACCOUNTING OFFICE (GAO). 13-13 

GENERAL TERMS OF REFERENCE. 6-16 

GFE, Gover~nt Furnfshed Equipment, 6-1 
Classified ItPms, 6-2 
Cooperative Lo~istics, 6-2 
USG Control, 6-2 

GFH, Government Furnished Materiel, 6-1 

GOCO. Gover~nt-Owned" Contractor
Oppratpd, 14-19 

GOGO, Government-Owned. Government
Operated, 6-1, 14-19 

GOOOS, Oefinition, 5-1 

GOVERNMENT BILL OF LADING (GRL), R-2?, 
8-23 

GOVERN"'ENT FURNISHED EQUIPMENT (GFE), 
6-1 

Clas~if1ed ItP.ms, 6-2 
Cooperative Lo~1st1cs. 6-2 
IJSr. Control, 6-2 

GOVERNMENT FURNISHED MATERIEL (GFM). 6-1 

GOVERNMENT-OWNED, CONTRACTOR-OPERATED 
(GOeO), 14-19 

GOVERNMENT-OWNED, GOVERNMENT-OPERATED 
(r.OGO), 6-1, 14-19 

GOVERN~ENT-TO-GOVERNMENT SALES 
Reason for, 6-1 

GRANT AID PROGRAMS, 2-2 

GIIARANTHD LOANS, 9-13 

GUARANTY, FMS Credit, 9-6. 9-35 

GUIDELINES, Security Classffication, 5-6 
(See SECURITY CLASSIFICATION 
GUIDELINES) 

HAZARDOUS SENSITIVE MATERIAL, 8-22 

HOLDING ACCOlINTS. 7-!l5 

lA, Implpmenting Agency, 8-1, IS-I, 
15-15 

IAAFA, Inter-American Air Forces 
Academy, 10-23 

IMET, Intprnatfonal Mflftary and 
Education. 1-4. 2-2. 10-1 
(See INTERNATIONAL MILITARY EDUCATION 
AND TRAINING (IMET) 

IMPACT ON CURRENT READINESS REPORT 
DAT~. 7-111 

IMPLEMENTING AGENCY (lA), 8-1. IS-I, 
15-15 

IN TRANSIT'IMPORT LICENSE (DSP-61), 5-13 



INCENDIARY ITEMS, 2-20 

INDUSTRIAL PLANT EQUIPMENT (IPE), 7-80 

INDUSTRIAL SECURITY, 5-5 

INDUSTRY IN MILITARY EXPORT SALES 
(Assistance by U.S.), ~-3 

Significant Combat Equipment 
(SCE), 6-4 

Technical Oata Disclosurp., ~-4 

INFORMATION, Release of, 5-6, 5-9 
(See RELEASE OF INFORMATION) 

INFORMATIONAL ~ROGRAM (IP), 10-16 

INITIAL DEPOSITS, FMS, 7-88 

INSPECTOR GENERAL OF THE DEPARTMENT OF 
DEFENSE (OOD~IG), 13-13 

INSURANCE, 2-5 

INTELUliENCE AND OTHER SENSITIVE 
TRAINING, 10-4 

INTER-AMERICAN AIR FORCES ACADEMY 
(IAAFA), 10-23 

INTERNATIONAL MILITARY EDUCATION AND 
TRAINING (IMET), 2-2 

Authority, 10-1 
Constraints, 10-2 
Continental United States (CONUS), 

10-1 
Country Liaison Personnel, 10-17 
Emphasis, 10-? 

Kev Positions, 10-2 
Management of Resources, 10-2 
Professionalism, 10-2 

Field Training Sf'rvices (FTS), 10-12 
Contract Field Services (CFS), 10-13 
Engineering and Technical Services 

Specialists (ETSS), 10-12 
Informational Program (IP), 10-16 

Funded Activities, Scope of, 10-17 
Implementation, Responsibility for, 

10-16 
Foreign Training Officer (FTO). 

10-16 
Mobile Training Teams (HTT), 10-9 
Objl'ctives of , Training Program, 10-1 
Observer TraininQ, 10-16 
Orientation Tours (OT), 10-14' 
Program Guidance, 10-1 
Programming, 10-4 
Security Assistance Management 

Training, 10-50 
Trainees, 10-18 

Baggage Weight Allowance (trainf'e), 
10-22 

Classified Course, Attendance in, 
10-18 ' 

Classifif'd Material, Access to, 
10-19 

Defense Resources Management,~ 10-7 
Dependents, 10-24 
DispOSition, Emergency (FMT), 10-24 
English Language, IO~5. ,;. ,,; 
Expenses, Extraordinary, 10-24 
Fifth Quarter, 10-7 

FO~l Tr3ining (Overse3s), 10-3R 
Indiopnous Training, 10-6 
On-~hp-Job TraininQ, 10-~ 
Political Asylum, Requpsts for, 

10-24 
PrOQram Opvelo~nt, 10-26 
Prooram Implementation, 10-40 

Orrlprs (IMET), 10-40 
Prnora~inQ Instructions, 10-35 

Formal Trainino (U.S.), 10-35 
Oripntation Tours, 10-38 
Ppnalty CharQe, Cancellation of 

Training, 10-38 : 
Tr~vel and Living Allowa~ce (TLA), 

10-36 
SAO Rpsponsibility, 10-6 
Spcuritv Screp.nino'of, 10-1S 
Splecti~n of, lo-is 
Tri!ining Guidance, 10-4 
Tr~ining Material1,"10-?6 
Training Support (Other Costs), 

10-25 
Transportation and Accommodations 

of, 10-19 
Ol'pendpnts of'Trainees, 10-19 
Emergency Leave, 10-20 
F.nroute (Accommodations), 10-7.0 
Foreign Flaq Carriers, Use of, 

10-19 
Fundl'd Travel, 10-19 
Furnished by U.S., Modes of, 

10-19 
Planned Travel Routes, 

Deviations from, 10-20' 
Uniforms and Personal Clothing, 

10-23 " 
U. S. Mil itarv Fac nit ips 'lind, 

Civilians }nstitutions~,lO-4 
Visits to Canada and Mexico, 10-23 

Waivers, Requests for, 10-4 

INTERNATIONAL TRAFFIC IN ARMS 
REGULATIONS (ITAR), 5-12, 7~2 

INVENTORY REPORT, SOAF, 14:'9 

INVITATIONAL TRAVEL ORDER (ITO), 
1 0-4R, 10-51 

IP, Informational Program, 10-16 

IPE, Industrial Plant Equipment, :7-80 

ISM, Industrial Security Manual, 
000 527.0.22-M. 5-5 

ISR, Industrial Security Regulation, 
000 5220.22-R, 5-5, 5-6 

, • -~ ... 4· W., '.1" . 

HAR, International Traffic'f1f'Arms 
Regulations, 5-12, 7-2 
~ . . " ,. " : -:". ~ 

ITEM DELIVERY STATUS - REPORT E, 
, IS-24, 15-37,'0 . -, I '. ' ' ': 

\ 

ITEM DETAIL DATA (DO Form 1513). 15-2, 
15-3 ",-;-"" • 

ITEM DETAIL LEVEL (Reports), 15-24 

ITO, Invitational Travel Order, 
10-48, 10-51 



JCS, Joint Chiefs of Staff, 3-?, 14-2 
Responsibilities of, 3-2 

JMC, Joint Military CommiSSion, 4-4 

JOINT CHIEFS OF STAFF (JCS), 3-2, 14-2 
Responsibilities of, 3-2 

JOINT MILITARY COMMISSION (JMC),,4-4 

JOINT TABLE OF ALLO~ANCE, 13-7 

JOINT TABLE OF OISTRIRUTION (JTD), 
10-10, 10-12 

JOINT TRAVEL REGULATIONS (JTR), In-II 

JTD, Joint Table of Distribution, 
10-10, 10-12 

JTR, Joint Travel Reg~lations, 10-11 

KEYSTONE EQUIPMENT, 5-1 

KNOW-HOW (TECHNICAL), 5-1 

LAW ENFORCEMENT ASSISTANCE, 2-19 

LEASE OF DEFENSE ARTICLES, 12-l 

LEASE TERMS AND CONDITIONS 
Administration of, 12-1 
Certification to Congress, 12-17 

(example) I 

Cert i fi ca t i on of De 11 very (l,eased 
equipment), 12-26 ,i I 

Closure: 'Information, 12~S, 12-7, 
12-27 ' , 

ConQressfonal Notificatfon,!12~4, 
1~-18 , 
Certification Procedures~ 1?-5 

; 

Emergency Wa1ver of, 12-5 
Coordination on, 12~4 
Defense Article, of a, 12-1 
Delivery, Certificate of, 12-3 
Depreciation, charge for, 12-3 
Determination of, 12-~ (ex~mpl@) 
Draft lease, Memorandum for, 12-9 
DSAA(Q)1146, ,12-24 ' 
DUration, 12-3 
Example of, 11-10 
Exceptions, 12-4 

COIIIIIUniCCltiolis Or Electl"on1cs, 12-4 
Cooperative Research Or Development, 

12-3 
OSAA, Authority,for, 12-4 
Military Exercises, 12-4 

Extl?hs10ilS', 12-3" , 
Ffnancial Arr:angetllents~ 12-6 

po.; FQf,'iI.I 1513, Use ,of .'12-6 
FM,S Credit's,. ,Use of. 121-6 
p,~YII!e"t Schedul~s. 12-6: ' 

Loss,Op.struction, or Dall1iJ~e. 12-3 
R~n"~fi.'l : ~J1Y.meVlt. l?--3;' ' 

, " R~por,~Jng~" 12~~", ;' ,,', 
Rfosporis ibflUi~~" ,12-1,\,;' 

000 Component;' 'I? -1' ,::' 
SAO, 12-2 ';' I':. 

Termination, 12-3 ,'; ': 
Title 10, USC 2667" Renewal~, 12-3 
Transmittal, 12-18 : r 

Notice to, 12-18 I 

C~afrman, Commfttee on A~d 
Servfces, U.S. Senate, 1?-?1 

Chafrman, Committee on Foreign 
Relations, Senate, 1?-20 

Leasp.s of MOE for over one vear 
(CnnQressional), 1?-23 " 

Lpases'of MOE for ovpr one vear 
(to prospectil/'!'lessee), "12-22 

SneAker of House of Representa
tives, 12-19, 

U.S. NAVY Ship~, 12-7' 

LEGISLATIVE AUTHORITY FOR FMS 
Armc; Export Control Act (AECA), ?-2 

ADproval Authority, Secretary of 
StAte, 2-3 ' " 

.Arms Control, i .. 3 ' 
Defpnse Articles and Services, 

Opsian~tion of, 2~3 
Discrimination, IntJmfdation or 

Harassment, Prohibition Aoainst, 
2-4 

Eligibility, 2-2 ' 
Eligible Countries; List of, 2-3 
FMS Materiel, Sources of, 2-3 
Major Ship TranSfer.: 2-3 
Procurpment Outside liS (Use of FMS 

credit funds) ,?-3," 
Unnecessary Military Expenditures, 

Termination Due to, 2-4 

LETTER OF INTENT (LOI), 7-2. 7-11 

LETTER OF OFFER AND ACCEPTANCE (LOA), 
DO Form 1513, 7-1 

(Also See DO FORM 1513) 

LETTER OF REQUEST (LOR), 70 S, 15-? 
Channp.ls of SubmiSSion, 7-6 
NON-SCE, 7-6 
Out-of-Channels Rpquests, 7-7 
Responses to. 7-7 
SCE, 7-6 

LICENSED PRODUCTION, 14-13 

LICENSES, Export, 5-15 

LICENSING, 5-3 
Exclusive Arrangements. 6-10 
Munitions, 5:-3 
Strate9fc Trade, 5-3 

LOA, Letter of Offer and Acceptance, 
DO Form 1513, 7-1 
(See DO Form 1513) 

LOANS OF DEFENSE ARTICLES 
Agreement, 12-28 

Damage While on Lnan, 12-28 
Lost or destroyed Whfle on Loan, 

12-?8 
SDAF, 14-10 

Authority and Purpose, 12-28 
Cost Recovery, 12-28 
Equipment, SDAF, 14-7 
FMS, Credit. 9Q1 : 
Reportin9 Requirements, 12-28 
Use of, 12-28 

Section,503. FAA, 12-28 

Lotflsr-rcS SUPPORT (!&ipletnentation of 
FMS Cases), 6-9 



LOGISTICS 
Follow-on Support, 6-9, R-8 

Blanket Order Cases, 8-8, 8-9 
CLSSA. 8-9 
Excess Property, 8-10 
LOA Prepa ra ti on, 8-8 
P~A Information, 8-8 

ManaQement Revi~w, 8-14 
Deiivery Performance, 8-14 
DFD, Notification of. 8-14 
MILSTRIP ~epor~; 8-14 
SAO Respons;1bilHy, 8-14 

Requisition Procedures, 8-12 
MILSTRIP Use, 8-12 

Stated CondHion:s. Adherence to, 8-15 
System Support Buy Out, 8-15 
Transportatfori of FMS Materiel, 8-16 

Frei QhtForwarder Respons i bil i ty, 
8-28 " 

Po 11 c i es and, Procedures, 8-17 
CCBL, 8-24 ' 
Classified Shipments, 8-22 
Consolfdation. 8-18 
Discrepancies, 8-20 
DTS. Use of, 8-22 

Hazardous Sensitive Material, 
8-22 

FMS Materfel through DTS, 8-23 
GBL, 8-23 
Offer Release Code, 8-19 
Packaging and Marking. 8-18 
Point of Delivery. 8-17 
Re-delivery Policy. 8-23 
Small Parcel Shipments. 8-21 
Transfer of Title. 8-17 
Transportation Cost to Freight 

Forwarder. 8-18 . 
Purchaser Responsibility (Shipping). 

8-25 
UMMIPS. 8-13 
USG Responsibilities (Shipping), 

8-24 

LOI, Letter of Intent. 7-2, 7-11 

LOR, Letter of Request. 7-5, 15-2 
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Training. 15-71, 15-86 

MASTER PROGRAM FILES, 15-43 

MATERIEL 
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Stand~rds. ?5,~6-9 
Transfer Policy, 2-4 
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HID-YEAR REVIEW BlIDr,ET CA.LL (HAP), 13-7 

MILDEP, Military Department, 1~2, 3-2 
Responsibilities of, 3-2 ',: 
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MILITARY INTERDEPARTMENTAl. PURCHASE 
REQUEST (MIPR), DO FOnl' 448, 14-2' 

MILITARY POSTAL SERVICE (MPS), 8-21 
." . , ,",'" I I 
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Oe 11 nquent Accounts for. FMS Bi 11 i ngs, 

8-43 . . 
Interest Assessment on Delinquent 

Debts, 8-44 . 

PKO, Peacekeeping Operations, 1-4 
.' ." .' . 

PLANNING AND REVIEW DATA (P&R), 7':'1~ 
7-112 . 

PLANNINGC<Offo4UNITIES, 4-i 

PLANNING CONStDERATIONS,' 4-2 
Basic Areas, 4-2 . ..' 

Secur1tY'Assistanc~. 4-? ::,'.~ .. 
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HISS I OH5? "1 LGROlJP,S ,D~AA (Q)1'218~ 
13f8'~ 1~~~b,,:>-'" ~}: \'~: ,1- / r:' 

RATIONAL.lZATJOH\", i1A~ARI>:i#fllbH~", " 
INTEROPeRA'l3Il'i'lV;<fRS1)'~ ,;J.i3::' !:: '-', 

.. " :'. " ::"~'~" 

ReN', Record Con~h,.l "Numb\et';"iO';'29'~ , 
I 10-3'0,' '10-41 ',:';', "'c:" "~ <:, 

, ' .. ' /'. . \iiJ';.~~i.~i'" r •• ;,.q 

RCO. Requ is f t f on Control 0fif'·1 c'~t.'. 8 .. 12 
I 

RCS DSAA(M)1118, Excess Oefensp 
Articles (EDA) Sold Under FMS, E-2 

RCS OSAA(Q)1138, Prfce and Availabflfty 
Report, E-l . 

RCS DSAA(O)1145, Fore1lJfI ~n1tary 
Construction SalehcE-2( ,,' 

RCS 1147(M). 000 ~et:nPo"en~,OepC!sfts to 
the SOAF, 14-2 . -'.- . 

• -,-. ~ 'J ..• , .... "j t ,' .. 

REASONS. Government-to~~OY~Tnment. 
$1I1f's, 6-1 ,'i ':' ': 

RECI PP.OCAL AGREEMErITS',' C6nt~~h'" 
Admlnistratton, 1~9~ " . . . 'r ": . ~ l . • , ' ~.:. '." 

RECORD CONTROL NUMRER'(RCN)~ 10:29; 
10-30. 10-41 

, .. ,;' "-'.: 

RECORD SERIAL NUMBER (~SN)~ lsLt .' 
RECORDS, Case Leyel', '1'S'~ 1: " :", ~~ ,', 
RECOUPMENT CHARGES, NPri~~pj,~r1Jjg,' " 

Cost (NRC), 7-7?- ",;~".',:, ,:,.," 

RECOVERY OF COST, 2';'6'" ,'~.:,' 
• .\. •• ' 1 

REDESlr.NATlHG KEY (Format) •. 1s!':17;'; 
. <.' 

REIMBURSEMENT FOR REVENUE,TRAFFIC 
AIRLIFT: OSAA FORM 78eOOi~ 13-9 

RELEASE OF INFORMATION. , . 
Chief of Diplomatic Mission •. Approval 

of, 5-10' " 
Classiffed, 5-10 
Unclassified, 5-9 

RELEASE OF TECHNI~AL DATA., 5-~ 
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